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Registered number 3568686

HC FUELS LIMITED
Directors' Report

The Director present therr repont and financial statements for the year ended 31 December 2009

Principal activities

The pnncipal activites of the Company are the purchase and sale of coal, petcoke and EU
Emissions Allowances on behalf of the HeidelbergCement group of compantes

Financial results and review of business

The profit for the year amounted to £784,000 (2008 restated profit £2,704,000 ) and 15 dealt wath in
the profit and loss account  The Directors do not recommend the payment of a dividend for the
year (2008 £ml

The Company has dentified fundamental accounting errors in the prior year financial statements in
respect of mis-postings to trade debtors, other debiors, trade creditors and accruals

These errors have been corrected in the prior year comparative figures shown for 2008 in these
accounts with the effect of reducing profit for the financial year for 2008 by £0 6 million Moreover,
the restatement has reduced turngver by £1 1 million to £100 8 million, profit before tax by £0 6
million to £2 7 millon Cn this basis net assets have reduced from £6 1 miliion to £5 5 million

The Directors are satisfied with the financial position of the Company at the end of the year

Key performance indicators (KPls) are managed at a divisional level As a resuft, the Directors
have taken the decisicn not to disclose performance against KPI's in individual subsidiary financial
statements Management assess divisional performance against a number of financiat KPI's
Including turnover, profitability, sales volumes, average selling prices and market share alongside
other non financial KPI's such as health and safety records and levels of customer satisfaction
Group petformance against KPI's 1s disclosed in the financial statements of HerdelbergCement
AG

Future developments

The Directors anticipate that the Company will continue to purchase and sell coal, petcoke and EU
Emissions Aflowances on behalf of the HeidelbergCement group of companies for the foreseeable
future

While there 1s a stated intention that third party and sea-borne coal and petcoke trading will be the
responsibility of a related Company, HC Trading Malta, HC Fuels Ltd will continue to act as
Principal when required to faciitate such trades

Principal risks and uncertaintles

- Market Demand risk

The principal nsk facing the Company Is its dependence on fellow subsidiary undertakings, In the
group headed by HeidelbergCement AG, for trading emission rnights Therefore, by the very nature
of its achivities the Company is indirectly exposed to similar nsks and uncertainties to those faced
by other group companies Details of the principle nsks and uncertainties facing the group headed
by Heidetberg Cement AG are disclosed in the financial statements of that company

- Credit risk
Credit nisk 1s the potential exposure of the Company to loss in the event of non-performance by a

counter party The Company controls this credit nsk through credit approval imits and msurance
where applicable

- Foreign Exchange risk

The Company I1s exposed to foreign exchange nsk ansing from ntra-group and third party
transactions The Company looks to minimise its exposure to this by ensunng that for purchases
In excess of EUR 1m, where the contract currency 1s nct GBP and the time difference between
payment and receipts can be defined, the cash flows are hedged

Bank charges due to currency converston are minimised by operating seperate bank accounts
denominated in GBP, USD and Euro
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HC FUELS LIMITED
Directors' Report (¢continued)

Directors
The Directors currently in office are shown on page one The Drectors that served dunng the year
were as follows

A E Adiguzel

D JCarr

R A 8 Clayton

J HW Gardner

D Gauthser

A MP Kern {appointed 29 Apri 2008)
VlLeal

H Sybring (appointed 29 Apnil 2009)
G Syvertsen

J G Szarkand

Directors’ indemnity

A fellow group undertaking has indemnified, by means of Directors’ and officers' habihty insurance,
one or more of its Directors of the Company against hability in respect of proceedings brought by
third parties, subject to the conditions set out 1n Section 234 of the Compames Act 2006 Such
quahfying third party indemnity provision was in force during the year and remains in force as at the
date of approving the Directors’ Report

Directors' responsibllities
The Directors are responsible for preparing the Directors’ Report and financial statements in
accordance with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under
that law the Directors have elected to prepare the financial statements in accordance with United
Hingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law) Under company law the drrectors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period In prepanng those financial statements, the directors
are required to

- select surtable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it 1s nappropriate to
presume that the Company will continue in business

The Directors are responsible for keeping proper accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enabie them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularnties
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HC FUELS LIMITED
Directors' Report (continued)

Going Concern
The Company’s business activities, together with the factors likely to affect its future development
and position, are set out in the Business Review section of this report

The Company forms part of the HeidelbergCament AG group and Is expected to continue to
generate positive cash flows on its own account for the foreseeable future The Company
participates n the group’s centralised treasury arrangements and so shares banking arrangements
with its parent and fellow subsidianes

The Directors, having assessed the responses of the management of the Company's ultimate
parent HeidelbergCement AG to their enquines have no reason to believe that a material
uncertainty exists that may cast significant doubt about the ability of the HeidelbergCement AG
group to continue as a going concern or its ability to continue with the current banking
arrangements

On the basts of therr assessment of the Company's financial position and of the enquines made of
the management of HeidelbergCement AG, the Company’s Directors have a reasonable
expectation that the Company will be able to continue in operationat existence for the foreseeable
future Thus they continue to adopt the going concern basis of accounting in preparing the annual
financial statements

Disclosure of information to auditors

The Directors who held office at the date of approval of this Report each confirm that, so far as
they are aware, there is no relevant audit information of which the Company's auditors are
unaware, and that they have each taken all the steps that ought to have been taken as a Director
of the Company to make himselffherself aware of any relevant audit mformation and to establish
that the Company's auditors are aware of that information

Auditors

Emnst & Young LLP, having confirmed therr wilingness to act, will continue 1n office as auditors of
the Company

By order of the Board

AA o N—

D J Carr
Company Secretary

Date €\ \-o\ \Q

3568686
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Independent auditors’ report
to the members of HC FUELS LIMITED

We have audited the financial statements of HC Fuels Limited for the year ended 31 December 2009, which camprise the
Profit and Loss Account, Statment of Total Recognised Gains and Losses, Balance Sheetl and refated notes 1 to 19 The
financial reporting framework that has been applied In their preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them i an auditors' report and for no other purpose To the fullest extent permitied by
law we do not accept or assume responsibility to anyone other than the Company and the Company's members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors
As explaied more fully in the Directors’ Responsibiliies Statement set out on page 3, the directors are responsible for the
preparation of the financtal statements and for being satisfied that they give a true and fair view

Our responsibility 1s to audit the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (AFB's) Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessmant of whether the accounting policies are appropnate to the Company’s circumstances and
have been consistently applied and adequately disciosed, the reasonableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements

Opinion on the financial statements

In our opinion the financial statements

- give a true and fair view of the state of the Company's affairs as at 31 Decernber 2009 and of its profit for the year then
ended,

- have been properly prepared in accordance with United Kingdem Generally accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Comparnies Act 2006

Opinten on other matter prescribed by the Compantes Act 2006
In our opinion the information given In the Directors’ Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by excepticn

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,
in our opinion

- adequate accounting records have not been kept by the Company, or returns adequate for our audit have not been
recewed from branches not visited by us, or

- the financial statements are not In agreement with the accounting records and returns, or

- certain disclosuras of directors’ remuneration specified by law are not made, or

- We have nol received all the information and explanations we require for our audit

Jane Barwall
Senior Statutory Auditor

@"/166, - VO@ C_C/a

For and on behalf of Emst & Young LLP, Statutery Auditor
Bnistol

pae 7 Oceclta~ 2010
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HC FUELS LIMITED
Profit and Loss Account
for the year ended 31 December 2009

{(Restated)
Note 2009 2008
£000 £000
Turnover 2 148,165 100,845
Cost of sales (145,726} (97,405)
Gross profit 2,439 3,440
Administrative expenses (1.740) (659)
Operating profit 3 699 2,781
Interest receivable and similar income 5 105 2583
interest payable and similar charges 6 (28} (329)
Profit ordinary activities before taxation 778 2,705
Tax on profit on ordinary activihies 7 6 (1)
Profit for the financial year 13 784 2,704

All of the Company's results for the year anse from its continuing operations

There are no matenal differences between the profit on ordinary actvities before taxation and the profit
for the year stated above and therr historical cost profit

(Restated)
Statement of Total Recognised Gains and Losses 2009 2008
for the year eneded 31 December 2009 £000 £000
Profit for the financial year 784 2,704
Pnor year adjustment (as explained in note 1) {608)
Total recognised gains and losses related to the year 176




HC FUELS LIMITED
Balance Sheet
as at 31 December 2009

Note

Fixed assets
Tangible assets 8

Current assets
Debtors 9
Cash at bank and i hand

Creditors; amounts falling due
within one year 11

Net current assets

Net assets

Capital and reserves

Called up share capital 12
Proft and loss account 13
Equity shareholders’ funds 14

The financial statements In pages 6 to 14 were approved
b Board of Directors and signed on its behalf by

R A S Clayton
Director

Date 6-'9- 10

2009
£000

8,217
858

9,076

(2,817)

6,258

6,258

500
5,758

6,258

Registered number 3568686

{Restated)
2008

£000

118,895
694
119,589

{(114,115)

5474

5474

500
4,974

5474
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HC FUELS LIMITED
Notes to the Financlal Statemants
for the year ended 31 December 2009

1 Accounting policies

Accounting convention
The financtal statements have been prepared under the histoncal cost convention and v accordancea with applicable UK Accounting
Standards

Cash flow
In accordance with FRS 1 (revised), the Company has not prepared a cash flow siatement as it Is a wholly owned subsidiary
undertaking within the HerdelbergCement AG group

Revenue recognition
Revenue is recogmised to the extent {hat the Company obtains the right to consideration in exchange for its performance  Revenue
18 measured at the farr value of the consideration received, excluding discounts, rebates, VAT ant other sales taxes or duty

Operating leases commitments
Rentals paid under cperating leases are charged in the profit and loss account on a straight line basis over the term of the lease

EU Emissions allowances

All sales and purchases of EU Emissions Allowances {being defined as vatable commodities by the EU and by the UK Revenue
and Customs) which were deliverad / receved between 1 January 2009 and 31 December 2009 are accounted for in the current
year as for all other goods and services

Tangibte fixed assets

Tangible fixed assets are stated at cost less accumulated depreclation and accurmulated imparrment losses  Depreciation 18
provided on all tangible fixed assels at rates calculated to wnte off the cost, less estimated residual value based on pnces prevailing
at the date of acquisilion, of each asset evenly over its expected useful ife as follows

Cemputer equipment - 3 years

The carrying values cf fangtble fixec assets are reviewed for impairment when events or changes In crrcumstances indicate the
carrying value may no! be recoverable

Forelgn currenclos

Transactions in foreign cuirencles are recorded at the rate ruling at the date of the transaction Monetary assets and liabiiities
denominated i forelgn currencies are transtated at the rate of exchange ruling at the balance sheet date  All differences are taken
to the profit and loss account

Interes{ Income
Income is recognised as interest accrues using the effective interest mathod

Interest bearing foans and borrowings
All Interest beanng loans and borrowings are initially recognised as net proceeds After inihial recognition debt 18 increased by the
finance cost In respect of the reporting penod and reduced by payments made in respect of debt In the penod

Defarred taxation

Deferrad tax 1s recognised in respect of all iiming differences that have onginated bul not reversed at the batance sheet date, where
transactions or events have occurred that will resuit in an obligation to pay move, or right to pay less or to receive mora tax, with the
following exceptions

- Provision 18 made for tax on gains ansing from the revaluation of fixed assels (and similar falr value adjustmenis), or gains on
disposal of fixed assets only to the axtent that, at the balance sheet date there is a binding agreement to dispose of the assels
concerned However, no provision is made when, on the basis of all avalable evidence at the balance sheet date, it is more hkely
than not that the taxable gain will be rolled into replacement assets and charged to tax only when the replacement assets are sold

- Deferred tax assels are recognised only to the extent that the directars consider that it is more likely than not that there will be
suitable taxable profits from which the underiying timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the penods In which timing
differences reverse based on tax rates and laws enacted or substantively enacted at the balance sheet date

Pensions

The Company participates in the Castle Cement Limited Pension Scheme, which is a funded defined benefit scheme Funds are
held externally under the supervision of the corporate trustee Based on the advice of the schemes acluanes, the directors are
unable o spht the Schemes assets and habiites between the vanous sponsonng companies Accordingly, contributions 1o the
Scheme are expensed as the habiiity for payment anses Further details are given In note 16 to these accounts




HC FUELS LIMITED
Notes to the Financial Statements
for the year ended 31 Decomber 2009

1 Accounting policies (continued)

Comparatives

Reqistered number 3568688

The company has identified fundamental accounting emors in the pnor year financial statements in respect of mis-postings to rade

debtars, other debtors trade creditors and accruals

These errors have been corrected in the pnor year comparalive figures shown for 2008 in these accounts with the effect of reducing
profit for the financial year for 2008 by £0 6 miion Moreover, the restatement has reduced turnover by £1 1 million to £100 8
miflion profit before tax by £0 6 miflion to £2 7 million On this basis net assets have reduced from £6 1 million lo £5 5 million

2  Turnover and segmental analysis

Turnover 13 attnbuted to the one continuing actwity, the purchase and sale of coal, petcoke and EU Emissions Allowances on

behalf of the HeidelbergCement group of companies

Turnover is denved whaolly within the United Kingdom and 1s analysed as follows

Inter-group sales
Sales to third parties

3 Operating profit

This 1a stated after charging/(crediting)

Forelgn exchange lossesf{gains)

Auditors' remuneration - statutory audit

Operating lease rentals - land and buildings {note 15)
4  Staff costs

a) Staff costs

Wages and salaries

Social secunty cosls
Pension costs

The monthly average number of employees, including directors, dunng the year was made up as follows

Office and managernent
Directers

b} Directors' emcluments

Aggregate emoluments in respect of qualfying serices

Aggregate pension contnbutions

Number of direclors accruing benefits under defined benefit scheme

{Restated}
2009 2008
£000 £000
82,054 73,449
56,111 27,368
148,165 100 845
{Restated)
2009 2008
£000 £000
831 (828)
8 10
80 80
2009 2008
£000 £090
827 629
57 69
97 107
781 805
2009 2008
No No
3 8
3 3
8 9
2009 2008
£000 £000
551 482
85 78
636 541
2009 2008
No No
3 3




HC FUELS LIMITED
Notes to the Financlal Statements
for the year ended 31 December 2009

4  Staff costs {continued)

In respect of the highest paid director
Aggregate emoluments

Accrued penson at the end of the year

§ Interest receivable and similar income

Amounts recevable from group underakings

6 Interest payable and similar charges

Amounts payable to group undertakings

7 Taxatlon

a} Tax on profit on ordinary activities
Current tax.

UK corporation tax

Adjustments in respect of previous penods
Total current tax

Deferred Tax
Ongmaticn and reversal of timing differences
Adjustment in respeci of pnor years

Tax (credity/charge on proflt on ordinary activitles

b) Factors affecting tax charge for year

Registered number 3568688

2009 2008
£000 £000
261 245
41 28
302 781
2009 2008
£000 £000
105 253
2008 2008
£000 £000
26 329
2009 2008
£000 £000
(4] -
(4) -
{3) 1

1 .

@ 7
()] 1

The tax assessed for the year 15 diffierent to the standard rate of corporation tax in the UK 28% (2008 28 §%) The differences

are explained below

Profit on ordinary activities before taxation

Profit on ordinary activities multipiied by the slandard rate of
corporation tax in the UK of 28% (2008 28 5%}

Expenses not deductibie for tax purposes

Short term timing differences

Capital allowances In (excessydeficit of depreciation
Group reltef for no charge

(Over) provislon in respect of previous years
Current tax {credif}/charge charge

c) Factors that may affect future tax charges

(Restated)
2009 2008
£000 £000
778 2705
218 771
. 4
5 -
(1) (2)
(223}

3)

{773)

{4)

Annocuncements were made after the balance sheet date to changes in tax rates that wall have an effect on future tax charges of the
company The change in the corporation tax rate from 28% 10 24% reducing by 1% per annum frem 1 April 2011 has been
announced but not substantively enacted at the balance sheet date The company has not quanlified the impact of this change on

the deferred tax balance at this slage

Further there will be a reduction in the rates of capital altowances from 1 Apnl 2012, the main pool going down from 20% to 18%,

and the special rate poo! from 10% to 8%

10




HC FUELS LIMITED
Notes te the Financial Statements
for the year ended 31 December 2009

8

10

11

12

Tangible fixed assots

Cost
At 1 January and 31 December 2009

Depreciation
At 1 January and 31 December 2009

Nat book value
At 31 December 2009 and 31 December 2008

Debtors

Due wathin one year

Trade debtors

Amounts due from group undertakings
Cther dabtors

Prepayments and accrued income
Deferred tax asset {note 10}

Registered number 3568688

Computer

equipment
£000
35

(38)
{Restated)
2009 2008
£000 E000
5,441 18,298
2,579 101 401
187 -
- 1,190
10 6
B 217 118 895

Amounts owed by group underiakings includes an amount of £2,576,000 {2008 £81,750,000) which accrues interest at a rate of
between 0 16% and 2 6% {2008 2 15%) and 1s unsecured and repayable on demand The remaining balance 18 unsecured

interest free and repayable on demand

Daferred tax asset

At 1 Jarwary 2009
Profit and loss account
At 31 December 2009

Deferred tax asset recognised In the financlal staternents is as follows

Capual allowances
Other Wming differences
Short term timing difference

Crediters amounts falling due within one year

Trade creditors

Amounts due to group undertakings
Corporation tax

Other taxes and social secunty cosis
Accruals

Other creditors

£000

7

3

10

2009 2008
£000 £000
5 -

5 -

. B

10 8
(Restated)

2009 2008
£000 £000
2 367 20 951
38 91,711
212 n7
22 22
182 -
18 1114
2,817 114,115

During 2008 amounts owed to group undertakings were unsecured, interest free and repayable on demand In 2008 amounts due
to group undertakings included an amount of £550 000 which accrued interest at a rate of 3 15% and an amount of £4,978,600
which accrued inlerest at a rate of 1 25% and were unsecured and repayable on demand The remaring balance was unsecured,

nterast free and repayable on demand

Share capital

No "000

Allotted called up and fully paid
Ordinary shares of £1 each

1"

2009 2008
£000 £000
500 500
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HC FUELS LIMITED
Notes to the Financial Siatements
for the year eanded 31 December 2009

(Rastated)

13 Profit and loss account 2009 2008
£000 £000

At 1 January (as originaily stated) £,582 2270
Prior year adjusiments (sea note 1) (608) -

At 1 January (as restated) 4,974 2270
Profi for the financsal year 784 2704

At 31 Decemnber 5,758 4,974
{Restated)

14 Reconciliation of movement in shareholders’ funds 2009 2008
£000 £000

At 1 January {(as onginally stated) 8,082 2,770
Pror year adjusiments (see note 1) {808} -

At 1 January (as restated) 5,474 2770
Profit for the financial year 784 2704

Al 31 December 6,258 5474

18 Operating lease commitments

At the year end the company had annual commitmentis under non cancellable operating leases as set cut below

Land and buildings

2009 2008
£000 £000

Operating leases which explre
within twe to five years 80 80

16 Penslons
Dunng the year the Company participated in the Castle Pension Scheme wath relevant employees eligible for benefits under the
funded Scheme, which 1s, in the maln, of the defined benefit type Funds are held externally under the supervision of the corporaie
trustee The company participates in the Scheme along with several other UK based companies forming pant of the
HewlelbergCement AG group It 1s not possible to identify he company's share of the Scheme's assets and liabiities on a
consistent and reasonable basis Therefore in accordance with FRS 17 the Schemne 1s treated as a defined contnbution scheme
with contnbutions expensed to the profit and loss account when they become payable

The Castle Pension Scheme 15 valued every three years by a professionally quafified independent actuary using the projected unit
method, the rates of contnbution payable being determined by the actuary The valvation of the Scheme has been based on the
most recent actuanal valuaton as at 31 March 2008, which was signed n February 2010, and was updated by the Scheme
actuary, Mercer Human Resource Consuitancy, to take account of tha requirements of FRS17 in order to assess the lrabilies as
at 31 December 2000 Scheme assets are stated at their market value at 31 December 2009 and 31 December 2008 Scheme
assets are stated at thelr market value at their respective balance sheet dates

12




HC FUELS LIMITED
Notes to the Financlal $tatements
for the year ended 31 December 2009

16 Pensions {continued)

The assets and llabilities of the scheme at 31 December are

Scheme assels al far valus
Equiites

Bonds

Other

Fawr value of scheme assets
Present vaiue of schemae liabilibes
Defined benefit pension liabihty
Related deferred tax asset

Net pension hiability

Registered number 3568686

2009 2008
£000 £000
67 854 58,548
89,048 82 824
- 1,428
157,800 142,800
{207 679) {176 600)
(49,879) (36 800)
13,966 10 304
(35.913) (26,486)

The Scheme has not invested any of the Company’s own financial instruments nor i1 properties or other assets used by it

To develop the existing long-term rate of return on assets assumption, the Company considared the current level of expected
returns on nsk free nvestmenis {pnmanly government bonds), the historical lavel ¢f the nsk prermium associated with the oiher
asset classes In which the portfolio is invested and the expeciations for future returns on each asset class The expected return for
each assel class was then weighted based on the Scheme's asset allocation to develop the expected long-term rate of return on

assets assumptian for the portfolio

Main assumptions

Discount rate

Rate of compensation increase

Rate of price inflation

Rate of pension increases

Expocted rate of return on schems assels
Equifles

Bonds

Properties

Other

Life expectancy for & male member from age 65 on post-retirement
mortaily table used to determine benefit abhgatrork

Current active anc deferred members

Current pensioner members

Sensitivity analysls of scheme liabliities

Change In assumption

Rate of salary increase increase / decrease 1%
Discount rate Increase / decrease 1%
Inflation assumplion Increase / decrease 1%
Mortality Increase / decrease 1 year

The total contributions to the Scheme 1n 2010 are expected lo be £17,730,000

Years

213
203

2008 2007
% Y%
57 59
38 44
28 34
28 34
74 73
43 53
69 68
39 -
Years Years
213 182
203 178

Impact on schama llabilltles

Increase 4% / decrease 4%

Decrease 18% / increase 22%
Increase 18% f decrease 16%

Increase 3% / decrease 3%
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HC FUELS LIMITED
Notes to the Financial Statemenis
for the year ended 31 December 2009

18 Pensions (continued)

Changes to the present value of the deflned beneafit 2009 2008
obligations during the year £000 £000
Opening defined benefit abligation 179,600 178,900
Current service cost 3.808 8,210
Interest cost 10 014 10,453
Contnbutions by Scheme participants 1524 1,847
Actuanal gain 25,167 (8,329)
Benefits paid (+1,832) {8,481)
Curtallments (B0O0) -
Closing defined benefit obligation 207,879 179 600
Changes to the fair value of scheme assets dunng 2008 2007
the year £000 £000
Opening fair value of Scheme assets 142 800 168,100
Expected return on Scheme assets 7.815 10,812
Actuaral losses 11,472 {34,587)
Contributions by he employer 5,821 7.109
Contnbutions by the Scheme participants 1,524 1,847
Benefits paid (11,832) {8 481)
Closing fair value of Scheme assets 157 80O 142,800

Amounts for current and previous four years

2009 2008 2007 2006 2005

Fatrvalue of scheme assets 157,800 142,800 166,100 160,681 142,700
Present value of defined benefit obligation (207,679) (179,600) (178,900) (180,112) {168 500}
Deficit In the scheme {48 879) (38,800) (12,800) (19,431) {25,800}
Experience adjustmenis ansing on plan fiatilities (800) (3129 - (1 016) 6,291
- (2%) - {(1%) 3%

Experience adjustments ansing on plan assels 11,472 {34 587) (6,408) 4883 13552
7% (24%) {4%) 3% 9%

17 Parent undertakings
The immediate parent undertaking is Scancem Supply Limited, a company registered in Engiand and Wales The Company's
ulimate parent undertaking ts HeidelbergCement AG, a company registered in Germany The targest and smallest group In which
the results of the Company are consolidated is thal headed by HexdelbergCement AG Copies of the consolidated financial
statements of HeidefbergCement AG rmay ba obtained from Berliner Sirasse 8 D-89120 Heidelberg Germany

18 Related party transactions
The Campany has taken advantage of the exemption n FRSB Retated Party Transactions not 1o disclose transactions with wholly
owned subsidianes in the group head by Heidelberg Cement

18 Off Balance sheet arrangements
The Company entered into operating lease arrangements for the hinng of buidings as lhese arrangements are a cost efficient way
of abtaining the short term benefits of these assels The lease rental expense for the year s diclosed in note 3 and the annual
commitments under these arrangements are disclosed in note 15 There are no other matertal off balance sheet events

14




