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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 March 2007

Principal activities

The principal activity of the company during the year was the marketing, manufacture and distribution of
healthcare products

Results and dividends

The trading results for the year and the company's financial positon at the end of the year are shown
the attached financial statements

The directors have not recommended a divtdend

Business review and future developments

Turnover for the year was £7,128,583 (2006 £8,335,560) The shortfall n sales in this area 1s a direct
result of the increased competition from generics and pressure on margins over the last few years As a
result, the Company has been pursuing a more branded approach 1n these busimesses There are already
some encouraging results which should yield a more positive outlook

Recrustment of new customers at an acceptable cost continues to present the greatest challenge to the
Company A key strategy will be to build an extensive customer database with detalled profiles across all
regions We plan to adopt an extensive personalised marketing approach focusing on customer
relationships This will enable the increase of customer lfetme values and the number of annual
transactions being made across a wider portfolio of products Strategtes will be put in place that focus on
customer retentton and loyalty

Financial risk management objectives and policies

The company uses financial instruments, comprising cash, trade debtors and trade creditors, which arise
drectly from its operations ‘The main purpose of these financial instruments 15 to raise finance for the
company’s operaions

Short term debtors and creditors

Short term debtors and creditors have been excluded from the following disclosures except those relating
to currency nsk The company’s trade and other recervables are actively monitored to avotd significant
concentration of credit risk

Interest rate risk

The company finances its operations through a mixture of retamed profits and bank facilies Bank
borrowings are made using vanable interest rates

Liquidity risk

"The company seeks to manage financial nsk, to ensure sufficient hiquidity 1s avalable to meet foreseeable
needs and to invest cash assets safely and profitably

Short term flexibility 15 achieved through overdraft faciities and short/medium term borrowings

Currency risk

The company s exposed to transaction foreign exchange risk Transaction exposures ate hedged when
known, matnly using the forward exchange hedge market
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Directors

The directors who served the company during the year were as follows

A R Patel
K V Patel
A M Patel -~
R V Patel

Directors' responsibilities

Company law requires the directors to prepare financal statements for each financial year which give a
true and fair view of the state of affairs of the company at the end of the year and of the profit or loss for
the year then ended In preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently
- make judgements and estumates that are reasonable and prudent

- state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained 1n the financul statements

- prepare the financial statements on the going concern basts unless it 1s tnappropriate to
presume that the company will continue 1n business

The directors are responsible for keeping proper accounting records, for safeguarding the assets of the
company and for taking reasonable steps for the prevention and detection of fraud and other irregularities

In so far as the directors are aware

- there 15 no relevant audit information of which the Company’s auditor 1s unaware,
and

- the directors have taken all steps that they ought to have taken to make themselves aware of
any relevant audit information and to establish that the auditor 1s aware of that informaton

Auditor

Grant Thornton UK LLP offer themselves for reappotntment as auditor 1n accordance with section 385
of the Companies Act 1985

ON BEHALF OF THE BOARD

AA>—

R V Patel
Director

ga Waﬁﬁ" %‘“’]




Report of the independent auditor to the members of
Goldshield Limited

We have audited the financial statements of Goldshield Limiuted for the year ended 31 March 2007 which
comprse the principal accounting policies, profit and loss account, balance sheet and notes 1 to 16 These
financial statements have been prepared under the accounting polictes set out therein

This teport 1s made solely to the company's members, as a body, 1n accordance with Section 235 of the
Compantes Act 1985 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, ot for the opmnions
we have formed

Respective responsibilities of directors and auditor’s

The directors' responsibilitties for preparing the Directors’ Report and the financial statements 1n
accordance with United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) ate set out in the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financtal statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Audiing (UK and Ireland)

We report to you our opinton as to whether the financial statements give a true and fair view and are
propetly prepared i accordance with the Compantes Act 1985 We also report to you whether n our
optnton the information given m the Directors' Report 15 consistent with the financial statements

In addition we report to you if, 1n our optnion, the company has not kept proper accounting recotds, 1f we
have not recetved all the formation and explanations we require for our audit, or 1f information specified
by law regarding directors' remuneration and transactuons with the company 1s not disclosed

We tead the Directors' Report and consider the implications for our report if we become aware of any
apparent misstatements within 1t

Basis of audit opinion

We conducted our audit tn accordance with International Standards on Audsting (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures 1n the financial statements It also includes an assessment of the significant
esttimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtamn all the mformation and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other rregulanity or
error In forming our opinion we also evaluated the overall adequacy of the presentation of information m
the financial statements




Opinion

In our opinion.

. the financial statements give a true and fair view, 10 accordance with United Kingdom
Genesally Accepted Accounting Practice, of the state of the company's affairs as at
31 March 2007 and of 1ts loss for the year then ended,

the financial statements have been properly prepared in accordance with the Compantes Act
1985; and

the information given 1 the Directors’ Report 15 consistent with the financial statements

CM\Q;\F(»@« O WAL

GRANT THORNTON UK LLP
REGISTERED AUDITOR
CHARTERED ACCOUNTANTS
LONDON

X /Hﬂw,b 20477
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historteal cost convention, and in accordance with
apphcable accounung standards

The accounts have been prepared on a going concern basts which assumes adequate financial support will
be made avatlable by the company's parent undertaking, Goldshield Group plc, for a period of not less
than 12 months from the date of signing these financial statements The directors have recerved
confirmation of this support

Should the company require and not receive this support and therefore be unable to conunue trading,
adjustments would have to be made to reduce the value of the assets to thewr recoverable amount, to
provide for any further liabiliies, which might anise, and to reclassify fixed assets and long-term liabibties
as cutrent assets and liabilities

The directors have reviewed the principal accounting polictes and consider they reman the most
approprate for the company The principal accounting policies of the company have remained unchanged
from the prior year and are set out below

Consolidation

The financtal statements have been prepared for Goldshield Limited as an individual undertaking only and
not for the Group of which 1t 15 a parent The company 15 exempt from producing consolidated accounts
under Sec 228 of the Companies Act 1985 as 1t 1s self a wholly owned subsidiary undertaking and
consolidated accounts for the larger group are drawn up to the same date

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporung Standard No 1 (revised)
‘Cash Flow Statements’ from mcluding a cash flow statement in the financial statements on the grounds
that the company is wholly owned and its parent publishes a consolidated cash flow statement

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset over the useful economuc life of that asset
as follows -

Plant & Equipment - 15%
Investments

Investments are included at cost Profits or losses ansing from disposals of fixed asset investments are
treated as part of the result from ordinary activities

Turnover

The tutnover shown tn the profit and loss account represents amounts invoiced durning the year, exclusive

of Value Added Tax

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items




Goldshield Limited 8
Financial statements for the year ended 31 March 2007

Principal accounting policies

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nsks of ownership rematn
with the lessor are charged agawnst profits on a straight line basis over the period of the lease

Pension costs

The company operates a defined contribution pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contributions payable are charged to the profit
and loss account

Deferred taxation

Deferred tax 1s recognsed 1n respect of all uming differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more, or a right to pay less or to recetve more, tax, with the following exception

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying umng

differences can be deducted

Deferred tax 15 measured on a an undiscounted basis at the tax rates that are expected to apply in the
petiods 1n which timing differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Foreign currencies

Asscts and lizbilities 1n foreign currencies are translated mnto sterling at the rates of exchange ruling at the
balance sheet date Transactions in foreign currencies are translated mto sterling at the rate of exchange
ruling at the date of the transaction Exchange differences are taken into account in arnving at the
operating profit
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Profit and loss account

Turnover

Cost of sales
Gross profit

Other operating charges
Other operaung income

Operating loss

Interest recervable

Loss on ordinary activities before taxation

Tax on loss on ordinary activiues

Retained loss for the financial year
Balance brought forward

Balance carried forward

All of the activiues of the company are classed as continung

Note

1

9
2007 2006
L £
7,128,583 8,335,560
(2,191,778)  (2,200,229)
4,936,805 6,135,331
(7,279,405)  (6,730,235)
96,741 158,249
(2,245,859)  (436,655)
- 41
(2,245,859) (436,614
346,296 91,346
(1,899,563)  (345,268)
(1,349,807)  (1,004,539)
(3,249,370)  (1,349,807)

The company has no recogrused gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed Asscts
Tangible assets

Investments

Current assets
Stocks
Debtors

Cash at bank

Creditors: amounts falling due within one year
Net current habilities
Total assets less current habilities

Capntal and reserves
Called-up equity share capatal
Profit and loss account

Shareholders' deficit

Note

o0

10
11

13

14

15

10
2007 2006
£ £
10,275 -
247 .
10,522 .
2,013,032 1,534,905
1,006,911 2,836,547
1,070,254 1,113,787
4,090,197 5,485,239
7,349,980 6,834,946
(3,259,792)  (1,349,707)
(3,249,270)  (1,349,707)
100 100
(3,249,370)  (1,349,807)
(3,249,270)  (1,349,707)

These financial statements were approved by the directors onld W Joknd are signed on their behalf

by

o

R V Patel
Durectot

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements
Turnover
The tutnover and loss before tax are attributable to the one principal acuvity of the company
An analysss of turnover 1s given below
2007 2006
£ £
Umnited Kingdom 6,036,946 6,857,353
Western Europe 1,091,637 1,478,207
7,128,583 8,335,560
Other operating charges
2007 2006
£ £
Distribution costs 141,389 321,875
Admunmstrauve expenses 7,138,016 6,408,360
7,279,405 6,730,235
Other operating income
2007 2006
£ £
Other operating income 96,741 158,249
Operating loss
Operaung loss 1s stated after charging/(crediung)
2007 20006
£ L
Depreciation 541 -
Auditor’s remuneration
Audit fees 15,000 15,000
Operating lease costs - 17,310
Net (gain)/ loss on foreign currency translation (1,564) 11,070

Auditor’s remuneration for other services 1s disclosed in note 3 of the Consolidated IFRS financial

statements for Goldshield Group plc

Fees pad to Company’s auditor, Grant Thornton UK LLP, and 1ts associates for services other than
statutory audit of the Company are not disclosed in Goldshield Limited accounts since the consoltdated
accounts of Goldshield Group plc are requured to disclose non-audit fees on a consolidated basts

Directors and employees

All directors and employees of Goldshield Limited have been employed by Goldshield Management
Services Lumuted A proportion of the total salaries expense s recharged to Goldshield Limited based

upon employee usage for the period
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Notes to the financial statements

Interest receivable

Interest recewvable

Taxation on ordinary activities

{a) Analysts of charge 1n the year

Current tax

UK Corporation tax based on the results for the year at 30%
Over provision in prior year

Total current ax

{b) Factors affecting current tax charge

The tax assessed on the profit on ordinary actuvities for the year 1s higher than the standard rate of

corporation tax 1n the UK of 30% (2006 30%)

Loss on ordinary activities before taxation

Loss on ordinary activities by rate of tax
Adjustment to tax charge 1n respect of previous pertods
Expenses not deducuble for tax purposes

Total current tax {(note 7(a))

Tangible fixed assets

Cost
At 1 April 2006
Additions

At 31 March 2007

Depreciation
At 1 Apnl 2006
Charge

At 31 March 2007

Net book value
At 31 March 2007

At 31 March 2006

12

2007 2006

£ L

- 41

2007 2006

£ £
(341,957) (91,436)

(4,339) -
(346,296) (91,436)

2007 2006

£ £

(2,245,859)  (436,614)

(673,758)  (130,984)

(4,339)
331,801

39,638

(346,296) (91,346)

Plant &

Equipment

£

10,816

10,816




10

11

12

Goldshield Limited 13
Financial statements for the year ended 31 March 2007

Notes to the financial statements

Investments

2007 2006

£ £

Investments 1n Group undertakings at cost 247 -
Cost and net book value
Atl Apri 2006 -
Addinons 247
At 31 March 2007 247

Investments represent a 2% holding 1n the equity of Complete Wellbeng Private Limited and 0 0004% 1n
Goldshield Real Estate Private Lumuted, being companies incorporated 1n India

Stocks
2007 2006
£ L
Finished goods 2,013,032 1,534,905
Debtors
2007 2006
£ £
Trade debtors 503,078 158,449
Amounts owed by group undertakings 248,915 2,654,431
Tax recoverable 239,974 23,667
Deferred taxavon (note 12) 14,944 -

1,006,911 2,836,547

Deferred taxation

2007 2006
£ £

The movement 1n the deferred taxation account during the year was
Balance brought forward - -
Other movement (14,944) -
Balance catried forward (14,944) -

The balance of deferred taxation consists of the tax effect of uming differences in respect of

2007 2006
£ L

Other tming differences (14,944) -
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Notes to the financial statements
Creditors: amounts falling due within one year
2007 2006
£ £
Trade creditors 786,454 900,143
Amounts owed to group undertakings 5,845,661 5,240,434
Other taxaton and soctal security 44,317 87,110
Other creditors - 1,314
Accruals and deferred income 673,557 605,945
7,349,989 6,834,946
Share capital
Authorised share capital
2007 2006
£ L
100,000,000 Ordimnary shares of £1 each 100,000,000 100,000,000
Allotted and called up
2007 2006
No £ No £
Ordinary shares of £1 each 100 100 100 100
Reconciliation of movements in shareholders’ funds
2007 2006
£ £
Loss for the financial year (1,899,563) (345,268)
Opening shareholders' equity deficit (1,349,707) (1,004,439
Closing shareholders' equuty deficit (3,249,270)  (1,349,707)

Ultimate parent company

The directors’ consider that the ulumate parent undertaking and related controling party of this company
1s Goldshield Group plc, which 15 registered in England and Wales, by virtue of 1ts 100% shareholding 1n

the company

The largest group of undertakings for which group accounts have been drawn up 1s that headed by
Goldshield Group plc A copy of these accounts can be obtained at the NLA Tower, 12-16 Addiscombe

Road, Croydon, CRO OXT

A's a wholly owned substdiary of Goldshield Group plc, the company 1s exempt from the requirements of
Financial Reporting Standard No 8 'Related Party Disclosures’ to disclose transacuons with other

members of the group headed by Goldshield Group plc




