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Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31
December 2006

Principal activities
The company acts as the holding company of 85four Limited

Business review
The profit for the year amounted to £l (2005 £n4) The directors do not recommend the payment of a
dividend {2005 £nil)

On 4 October 2006, the company's ultimate helding company, FD International (Holdings) Ltd was
acquired by FTI FD LLC, a company incorporated in the USA

Directors and directors’ interests
The directors who held office during the year and subsequently were as follows

S Jawa
A LeMan
C Watson

None of the directors who held office at the end of the financial year had any disclosable interest in the
shares of the company The interests of S Jawa and C Watson in the ultimate parent company FTI
Consulting, Inc, are shown in the repert and financial statements of FD International {Holdings) Ltd

Political and chantable contributions
The company made no political or chantable contnbutions during the penod (2005 £nil)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each
director has taken all the steps that he cught to have taken as a director to make himself aware of any
relevant audit nformation and to establish that the Company’s auditors are aware of that information

Auditors
Pursuant to Section 386 of the Companies Act 1985, the company Is not required to re-appoint its auditors
annually Therefore, KPMG LLP will continue as auditors of the Company until further notice

By order of the board

Holborn Gate
26 Southampton Builldings

Sanyj. a London
Secret. WC2A 1PB
M Jun 2007
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Statement of directors’ responsibilities in respect of the Directors’ Report and
the financial statements

The directors are responsible for preparing the Directors® Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
they have elected to prepare the financial statements in accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practice)

The financral statements are required by law to give a true and farr view of the state of affarrs of the
company and of the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
e select suitable accounting policies and then apply them consistently,
¢ make judgments and estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

o prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue In business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position of the company and enable them to ensure that its financial statements
comply with the Companies Act 1985 They have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other
irregularities




KPMG LLP

8 Salisbury Square
Londen

ECAY 8BB

United Kingdom

Independent auditors’ report to the members of 85Four (Holdings) Limited

Woe have audited the financial statements of 85Four {Holdings) Limited for the year ended 31 December 2006
which comprise the Balance Sheet and the related notes These financial statements have been prepared under
the accounting policies set out therein

This report 1s made solely to the company’'s members, as a body, in accordance with section 235 of the
Companies Act 1985 Qur audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose  To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparning the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statemnent of Directors’
Responsibilities on page 2

Our responsibility 1s to audit the financial statements i accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and far view and are properly
prepared n accordance with the Companies Act 1985 We also report to you whether mn our opinion the
information given in the Directors’ Report 1s consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, if we have not
recewved all the information and explanations we require for our audit, or if infermation specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit In accordance with International Standards on Auditing {UK and Ireland) tssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary i order to prowvide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error  In
forming our opinion we also evaluated the overall adequacy of the presentation of information 1n the financial
statements

Opinion
In cur opinion

« the financial statements give a true and fair view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the company's affairs as at 31 December 2006 and of its result for the year then
ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985, and
+ the information given in the Directors' Report 1s consistent with the financial statements

KPMG LLP WMQ,LLP Date ¥ JOUNE 200F

Chartered Accountants
Registered Auditor
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Balance sheet

at 31 December 2006
2006 2005

Notes £'000 £000
Fixed assets
Investments 4 400 400
Creditors amounts falling due within
one year 5 {399) (399)
Net current liabilities {399) {399)
Net Assets 1 1
Capital and reserves
Called up share capital & 1 1
Shareholders' funds - equity 1 1

These financial statements were approved by the board of directors on S’I’h J UNE 2007
and were signed on its behalf by

C Watson Q&I\A ‘ 1 S Jawa
Director S Director yi

The notes on pages 5 to 7 form an integral part of these financial statements
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Notes {forming part of the financial statements)
1 Accounting policies

The following accounting policies have been applied consistently in dealing with iterns which are considered
matertal m relation to the company’s financial statements, except as noted below

in these financial statements the following new standards have been adopted for the first time
»FRS 21 'Events after the balance sheet date’,

+ FRS 28 'Corresponding amounts’

The accounting policies under these new standards are set out below together with an indication of the
effects of therr adoption There has been no impact on the results on the adoption of FRS 21 FRS 28
‘Corresponding amounts’ has had no materal effect as it imposes the same requirements for comparatives
as hitherto required by the Companies Act 1885

Basis of preparation

The financial statements have been prepared under the histoncal cost convention and in accordance with
applicable accounting standards and with the Companies Act 1985

in compliance with Financial Reporting Standard 1, the financial statements of FTI Consulting, Inc include a
consolidated cash flow statement hence the company 1s not required to prepare a cash flow statement

The company 15 exempt, under the provisions of section 228A of the Companies Act 1985, from the
requirement to prepare group accounts Consequently these financial statements present infermation about
the company as an individual entity and not about its group

Going concern

The financial statements have been prepared on the going concern basis, notwithstanding net current
habilities of £399,000, which the directors believe to be appropriate for the following reasons

The company 1s dependent for 1its working capital on funds provided to it by its fellow subsidiaries with the
FT1 Consulting, Inc group

FD International (Holdings) Limited has indicated to the company that for at least 12 months from the date of
approval of these financial statements, it will continue to make avatlable such funds as are needed by the
company and in particular will not seek repayment of the amounts currently made availlable This should
enable the company to continue in operational existence for the foreseeable future by meeting 1ts habilities as
they fall due for payment

Furthermore, as with any company placing reliance on other group entities for financial support, the directors
acknowledge that there can be no certainty that this support will continue although, at the date of approval of
these financial statements, they have no reason to believe that it will not do so

Based on this undertaking the directors believe that it remains appropnate to prepare the financial statements
on a going concern basis  The financial statements do not include any adjustments that would result from the
basis of preparation being inappropriate

Fixed asset investments

Fixed asset mvestments are stated at cost less provisions for permanent dirminution in value

5
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Taxation

The charge for taxation 1s based on the result for the year and takes into account taxation deferred because of
tming differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, in respect of all tirming differences between the treatment of

certain items for taxation and accounting purposes which have arisen but not reversed by the balance sheet
date, except as otherwise required by FRS 19

2 Profit on ordinary activities before tax

The company cid not trade during the year Consequently the company did not have any employees during the
current or prior year and none of the directors received emoluments for therr services to the company Audit fees
for the current and prior year were borne by another group company

3 Remuneration of directors

Director emoluments are borne by other group companies In the opinton of group management, it 1s not
possible to allocate part of these costs to the company

4 Fixed asset investments 2006 2005
Shares in group undertakings (uniisted) £000 £'000
Cost

At 1 January and 31 December 1,027 1,027
Provision

At 1 January and 31 December (627) {627)

Net book value
At 31 December 400 400

The company directly holds the following investrments in group undertakings

Country of Principal Class and percentage

Incorporation activity of shares held

85Four Limited England and Wales Design Ordinary shares
100%

5 Creditors amounts falling due within one year 2006 2005
£000 £'000

Amounts owed to group undertakings 399 399

There are no formal repayment terms for the intercompany balances totaling £399,071 (2005 £399,018),
but this company has confirmed to the directors that 1t Is not ther intention to recall these amounts for at
least 12 months from the date of signing these financial statements
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6 Called up share capital

2006 2005
Authonsed £000 £:000
Equity
10,000,000 ordinary shares of £1 each 10,000,000 10,000,000
£'000 £:000
Allotted, called up and fully paid
Equity
1,000 ordinary shares of £1 each 1 1

7 Related party disclosures

The company has taken advantage of the exemption under Financial Reporting Standard 8 — Related Party
Disclosures (FRS B) not to disclose related party transactions between wholly owned group undertakings

8 Ultimate parent company and parent undertaking of larger group of which the company is a
member

The company 1s a wholly owned subsidiary of FD International 4 Limited, a company incorporated in England
and Wales

On 4 October 2006, the company’s ultimate helding company, FD International {Holdings) Ltd was acquired
by FTI FD LLC, a company incorporated in the USA

The largest group in which the results of the company are conschidated i1s that headed by FTi Consulting,
Inc, which 15 also the company’s ultimate parent company The consohdated accounts of this company may
be obtained from the Secretary, 500 E Pratt Street, Suite 1400, Baltimore, MD21202, USA  No other group
accounts include the results of the company




