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ARCHANT LIFESTYLE PLC
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2006
The directors present their report together with the financial statements of the company for the

year ended 31st December 2006

RESULTS AND DIVIDENDS

The profit for the year, after taxation, amounted to £912,870 (2005 profit £14,995,597) The
directors do not recommend the payment of a dvidend

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The company 1s the mtermediate holding company for the magazine interests of the Archant
group of companies

Archant Life Limited, a subsidiary of the company, acquired five subsidiaries (each the publisher
of a local magazine in London) from Metropolis Publishing Limited in January 2006, and
acquired Advent Media Limited, the publisher of eight magazines in the Midlands, in Apni 2006
The consideration for these acquisitions was £5,433,000

The company and its subsidianes will continue to make acquisitions where they can add value to

the group's existing portfolios

POST BALANCE SHEET EVENTS

Archant Life Limited, a subsidiary of the company, acquired The Living Edge Magazine Limited
In January 2007, West Essex Life in February 2007 and WeddingLink Limited on 29 June 2007
The consideration for these acquisitions was £1,762,000

DIRECTORS AND THEIR INTERESTS

The names of the directors who served during the year are as follows

J A Fry

A D Jeakings
J O Ellison appointed 24 July 2006

None of the directors had any interest in the share capital of the company at any time during the
year

Mr J A Fry and Mr A D Jeakings were also directors of the holding company at 31 December
2006 and have declared their interests in the shares of the holding company in that company's
financial statements

Mr J O Eliison had the following interests in the shares of the holding company

at appointment at 31 December 2006

Ordinary shares of 20p each 24 869 24,869




ARCHANT LIFESTYLE PLC

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2006

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The directors are responsible for prepanng this report and the financial statements in accordance with
applicable law and Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period In preparing those financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make Judgements and estimates that are reasonable and prudent,

. state whether applicable accounting standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume
that the company will continue In business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the
financial statements comply with the Companies Act 1985 They are also responsible for safeguarding
the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors who were members of the board at the time of approving this report are listed on page 2
Having made enquines of fellow directors and of the company's auditors, each of these directors
confirm that

. to the best of their knowledge and belief, there 1s no information relevant to the preparation of
this report of which the company's auditors are unaware, and

. they have taken all the steps a director might reasonably be expected to have taken to be aware
of relevant audit information and to establish that the company's auditors are aware of that
information

AUDITORS

Ernst & Young LLP will be re-appointed as the company's auditor Iin accordance with the elective
resolution passed by the company under section 386 Companies Act 1985

By,order of the board

Elison




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARCHANT LIFESTYLE PLC

We have audited the company’s financial statements for the year ended 31 December 2006 which compnse the Profit
and Loss Account, Balance Sheet and the related notes 1 to 17 These financial statements have been prepared under
the accounting policies set out therein

Thus report 1s made solely to the company's members, as a body, In accordance with Section 235 of the Companies Act
1985 Our audit work has been undertaken so that we mught state to the company's members those matters we are
required to state to them in an auditors’ report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
wark, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibiliies for preparng the Annual Report and the financial statements in accordance with applicable
United Kingdom law and Accounting Standards (United Kingdom Generally Accepted Accounting Practice} are set out in
the Statemnent of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relaevant legal and regulatory requirements and
Intermational Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view and are properly prepared
In accordance with the Companies Act 1985 We also report to you whether in our opinion the information given in the
directors’ report is consistent with the financial statements

In addition we report to you if, In our opinion, the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audt, or f information speafied by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the implications for our report f we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in
the financial statements It also includes an assessment of the significant estmates and judgments made by the
directors in the preparation of the financial statements, and of whether the accounting policies are appropriate to the
company's crrcumnstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from matenal misstatement, whether caused by fraud or other irregulanty or error  In forming our opinien we also
evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opinion
+ the financial statements give a true and far view, in accordance with United Kingdom Generally Accepted

Accounting Practice, of the state of the company's affars as at 31 December 2006 and of its profit for the year then
ended,

+ the financial statements have been properly prepared in accordance with the Companies Act 1985, and
the inforgnation given in the directors' report 1s consistent with the financial statements

Emsti& Young \LP
Registered Auditor

Cambndge™
24 July 2007




ARCHANT LIFESTYLE PLC

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2006

Note 2006 2005
£ £
Investment income 2 2,500,000 16,414,191
Financing costs 3 (2,266,501) (2,020,956}
Operating costs (828} (5,607)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 232,671 14,387,628
Tax credit on profit on ordinary activities 4 660,199 607,969
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 12 912,870 14,995,697

All revenue and expenses Included in the profit and loss account relate to continuing operations

There are no recognised gains or losses for the penod other than those included in the profit and

loss account above

The notes on pages 8 to 12 form part of these financial statements




ARCHANT LIFESTYLE PLC

BALANCE SHEET - 31 DECEMBER 2006

Note
FIXED ASSETS
Investment in subsidiary undertakings 5
CURRENT ASSETS
Debtors 6
CREDITORS:
Amounts falling due within one year 7
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS.
Amounts falling due after more than one year 10
NET ASSETS
CAPITAL AND RESERVES
Called up share capital 11
Profit and loss account 12
EQUITY SHAREHOLDERS' FUNDS 12

Apprgved by the Board on 24 July 2007

The notes on pages 8 to 12 form part of these financial statements

2006 2005

£ £
88,178,214 88,178,214
681,371 609,766

(44,807,138)

(45,951,866)

(44,125,767)

(45,342,100)

44,052,447 42,836,114
(25,759,745) (25,456,282)
18,292,702 17,379,832

1,000,000 1,000,000
17,292,702 16,379,832
18,292,702 17,379,832




ARCHANT LIFESTYLE PLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006
ACCOUNTING POLICIES

(a) Basis of preparation
The financial statements are prepared under the historical cost convention and are drawn up In
accordance with United Kingdom Generally Accepted Accounting Practice

(b} Basis of consolidation

The company has taken advantage of exemptions conferred by section 228 of the Companies
Act 1985 from prepanng consalidated financial statements Therefore, these financial statements
represent the state of affairs of the company only

INVESTMENT INCOME 2006 2005
£ £
Dividends received from subsidiary undertakings 2,500,000 16,414,191
FINANCING COSTS 2006 2005
£ £
Unsecured loan notes 2005 - 1,805,392
Inter company ican 2,176,934 -
Unsecured loan notes 2008 73,437 100,183
Bank guarantee commission 9,660 12,163
Amortisation of loan 1ssue costs 6,470 3,218
2,268,501 2,020,956
TAX CREDIT ON PROFIT ON ORDINARY ACTIVITIES 2006 2005
£ £
UK corporation tax

current year credit 680,199 607,969

Factors affecting current tax credit
The tax credit assessed on the profit on ordinary activities for the year 1s lower than the standard rate of
corporation tax in the UK of 30% (2005 - 30%) The differences are reconciled below

Profit on ordinary activites before tax 232,671 14,387,628

Profit on ordinary actvites multipled by standard rate of

corporation tax tin the UK of 30% {2005 - 30%) 69,801 4,316,288
Non taxable income (750,000) (4,924,257)
Total current tax above (680,199) (607,969)




ARCHANT LIFESTYLE PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

INVESTMENT IN SUBSIDIARY UNDERTAKINGS

Cost
At 1 January

Investment in the year

At 31 December

Amounts provided
At 1 January and at 31 December

Net book value
At 31 December

2006 2005

£ £
89,048,740 84,041,180
- 5,007,560
89,048,740 89,048,740
870,526 870,526
88,178,214 88,178,214

The company's prnincipal subsidiary undertakings, all of which are wholly owned, are hsted below With the exception
of The British Connection Inc, which 1s incorporated in the United States of Amenca, all such subsidiary undertakings

are incorporated in England
Company
Home Counties Newspapers Holdings Plc

Home Counties Newspapers Limited *
The South Essex Recorders Limited *

The Hampstead and Highgate Express Printing and

Publishing Company Limited *

Archant Specialist Limited

Archant Leisure Limited *

Archant Imaging Limited *

Archant Style Limited *

Archant Travel Limited *

Archant Life Limited *

Archant Community Magazines Limited *
Archant France Magazines Limited *
Archant Urban Publications Limited *
French Property News Limited *

Archant Dalogue Limited

The Derbystire Countryside Limited
Archant Life (North) Limited

Picture House Publishing Lirmited *
Romsey Publishing Group Limited *
Romsey Publishing Company Limited *
The Bntish Connection Inc *

Bulldog Magazines Limited *

* denotes investment indirectly owned

{formerly

Activity

Holding company
Dormant
Dormant

Dormant

Magazinge publishing
Title holding company
Title holding company
Title holding company
Title holding company
Magazine publishing
Title holding company
Title holding company
Title holding company
Dormant

Contract publishing

Dormant
Darmant
Dormant
Dormant
Magazine distnbution
Dormant

In the opinion of the directors the value of the investments 1s not less than ther book value

DEBTORS

Group rehef recevable
Other debtors

Holding

100% ord shares
100% ord shares
100% ord shares

100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares

100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares
100% ord shares

2006 2005

£ £
680,199 607,969
1,172 1,797
681,371 609,766
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ARCHANT LIFESTYLE PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

CREDITORS Amounts falling due within ocne year 2006 2005
£ £
Unsecured loan notes 2008 (Note 8) 1,488,698 2,304,622
Unsecured loan (Note 8) 38,600,000 38,600,000
Amounts owed to fellow subsidiary undertakings 4,700,000 5,032,599
Income tax payable 6,479 9,556
Other creditors 1,961 5,089
44,807,138 45,951,866

UNSECURED LOAN NOTES 2008

The loan notes are floating rate, guaranteed, unsecured loan notes 2008 The financing cost s payable half
yearly on 30 June and 31 December at a rate of 1% below the base rate of Barclays Bank Plc on the first
business day in the period The loan notes can be redeemed by the holders at 30 June and 31 December in
any year up to 2007, subject to giving the required 30 days notice The loan notes are guaranteed by

Barclays Bank PLC
20086 2005
£ £
Total loan notes outstanding 1,510,728 2,323,122
Less issue costs (12,030) (18,500)
1,498,698 2,304,622

UNSECURED LOAN

The unsecured loan was I1ssued to the parent company on conversion of the unsecured loan notes 2005
The loan i1s repayable at three months' notice, and carnes interest at 1% above the base rate of Barclays

Bank Plc payable annually in arrears

Loan balance outstanding 38,600,000 38,600,000
CREDITORS: amounts falling due after more than one year 2006 2005

£ £
Amounts owed to parent undertaking 25,759,745 25,456,282
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ARCHANT LIFESTYLE PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

CALLED UP SHARE CAPITAL 2006 2005
£ £
Authorised
6,950,000 ordinary shares of £1 each 6,950,000 6,950,000
Allotted, called up and fully paid
1,000,000 ordinary shares of £1 each 1,000,000 1,000,000
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
Share Profit & loss Shareholders’
capitat account funds
£ £ £
At 31 December 2004 1,000,000 1,384,235 2,384,235
Profit for the year - 14,995,597 14,995,597
At 31 December 2005 1,000,000 16,379,832 17,379,832
Profit for the year - 912,870 912,870
At 31December 2006 1,000,000 17,292,702 18,292,702
CONTINGENT LIABILITY

Certain compantes in the Group have provided a cross guarantee, by way of a debenture, in relation
to the overdraft faciity with Barclays Bank Plc Details of the overdraft facility are contained in the

Archant Limited group financia! statements

In addition, certain of the companies in the Group have provided a cross guarantee in relation to the
revolving credit faciities with The Royal Bank of Scotland plc Details of the overdraft facility are

also contained in the Archant Limited group financial statements

POST BALANCE SHEET EVENTS

Archant Life Limited, a subsidiary of the company, acquired The Living Edge Magazine Limited in
January 2007, West Essex Life in February 2007 and WeddingLink Limited on 29 June 2007 The

consideration for these acquisitions was £1,762,000
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ARCHANT LIFESTYLE PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

15 RELATED PARTY TRANSACTIONS

Advantage has been taken of the exemption in paragraph 3 of FRS 8 "Related Party Disclosures" not
to disclose transactions with entittes that are part of the Archant Limited group and its associates

16 ULTIMATE PARENT UNDERTAKING

At 31 December 2006, the parent undertaking for which group financial statements are drawn up and
of which the company was a member was Archant Limited, registered in England and Wales Copies
of that company's financial statements can be obtained from The Registrar, Companies House,
Crown Way, Maindy, Cardiff

17 STATEMENT OF CASH FLOWS

The Company has taken advantage of the dispensation under FRS 1 Section 8 (c) not to publish a
cash flow statement The cash flow statement of the Group 1s published In the financtal statements
of Archant Limited
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