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The directors present their report and the Financial Statements for the year ended 31st
May 1999.

Principal activity:

The company's principal activity is within the construction industry.

Directors:

The directors and their shareholdings throughout were:-
D.J.Roberts 50
P.J.Bothwell 50

Direct R ibilities:

Company Law requires the directors to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the company and of the profit
and loss of the company for that period. In preparing those financial statements, the
directors are required to:-

*

select suitable accounting policies and then apply them consistently;

* make judgements and estimates that are reasonable and prudent;
* state whether applicable accounting standards have been followed, subject to
any material departures disclosed and explained in the financial statements.

* prepare the financial statements on the going concern basis unless it is inappropriate
to presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to enable them
to ensure that the financial statements comply with the Companies Act 1985.

They are also responsible for safe-guarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Year 2000

As discussed at length in the media, many computers and microchips only recognise
dates using the last two digits of the year and will therefore need to be modified or
replaced to record the Year 2000. Our business depends on a computerised accounting
system to prepare the accounts and record transactions. In addition, we could be affected
by the systems used by our suppliers and customers. As a result, we could be at risk if
other parties do not deal adequately with the year 2000 issue.

The directors have assessed the risks to our business resulting from the change to the
Year 2000.

The computer software used by the company was guaranteed to be Year 2000 compliant
and so no costs are envisaged in this respect. We have assessed the possibility of Year
2000 related failures in our significant suppliers, who inform us that they are dealing with
the problem.




Year 2000 (continued)
It is impossible to guarantee that no year 2000 problems will remain, but, the directors feel

that this company will be able to deal promptly with any failure that may occur.

This Report was approved by the Board of Directors on the .} 3% Decemboar

1999, taking advantage of the Special Exemptions available to small companies conferred
by Part Il of Schedule 8 of the Companies Act 1985.
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* Accountants Report to the Shareholders of
7B Endineerin

| have examined, without carrying out an audit, the accounts for the year ended 31st May
1999 set out on pages 3to 7.

As described on page 1, the company's directors are responsible for the preparation of the
accounts, and they believe that the company is exempt from an audit. It is my
responsibility to examine the accounts and based on my examination to report my opinion,
as set out below, to the shareholders.

Basis of Opinion:

| conducted my examination in accordance with the appropriate standards of reporting
accountants issued by the Auditing Practices Board. This examination consisted of
comparing the accounts with the accounting records kept by the company and making
such limited enguiries of the officers of the company as | considered necessary for the
purposes of this report.

This examination was not an audit conducted in the accordance with Auditing Standards.
Accordingly | do not express an audit opinion on the accounts. Therefore my examination
does not provide any assurance that the accounting records and the accounts are free
from material misstatement.

Opinion:

In my opinion:-

(a) the accounts are in agreement with the accounting records kept by the
company under section 221 of the Companies Act 1985;

(b} having regard only to, and on the basis of, the information contained in
those accounting records the accounts have been drawn up in a manner
consistent with the accounting requirements specified in Section 249C(6)
of the Act; and

(c) having regard only to, and on the basis of, the information contained in the
accounting records kept by the company under Section 221 the company
satisfied the conditions for exemption from an audit of the accounts for the
year specified in section 249A(4) of the Act (as modified by Section
249A(5) and did not, at any time within that year, fall within any of the
categories of companies not entitled to the exemption specified in
section 243B(1).

Michael Bell FCA o _
Reporting Accountant N Lo VY
56 St. James's Street
E17 7PE




Turnover:

Cost of Sales

Gross Profit

Administrative expenses

Profit on ordinary activities before taxation

Tax on ordinary activities

Profit for the year
Dividend paid
Retained profit for the financial year

There were no recognised gains/losses other than those recognised in the
profit and loss account.

The annexed notes form part of these financial statements.
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159,723

33,222

126,501

91,187

35,314

7,416

27,898

0

£27,898




Current assets
Work in progress 3 4477
Stock 3,500
Debtors 6 1,483
Cash at bank/in hand 547
10,007
Sredi ithin 1
See note 7 21,911
Net Current Assets: -11,904
Creditors {(over 1 year)
See note 8 10,444
-22,348
£27,998
Called up share capita 4 100
Profit and loss account 12 27,898
£27,998

In approving these financial statements as directors of the company we ======
hereby confirm:-

(a) that for the year in question the company was entitled to exemption

conferred by section 249a(1) of the Companies Act 1985.

(b) that no notice has been deposited at the registered office of the company
pursuant to section 249B(2) requesting that an audit be conducted for the

year ended 31st May 1999.

(c) that we acknowledge our responsibilities for:-

(i) ensuring that the company keeps accounting records which comply with

section 221 of the Companies Act 1985.

(i) preparing accounts which give a true and fair view of the state of affairs

of the company as at the end of the financial year end of its profits(or loss)

for the year then ended and which otherwise comply with the provisions of the
Companies Act relating to accounts, so far as applicable to the company.

In preparing these accounts the directors have taken advantage of the exemptions
conferred by Section A of Part 1 of Schedule 8 to the Companies Act 1985 and
have done so on the basis that, in their opinion the company satisfies the

criteria for exemption as a small company.

-
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The annexed notes form part of these financial statements.
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 R'n'B Engineering Limited

These financial statements have been prepared under the historic cost convention
and incorporate the results of the principal activity which is described in the Directors
Report and which is continuing.

Note 2:
Turnover consists of the invoiced value, excluding value added tax, for goods and
services supplied to third parties.

Work in progress is valued at cost and stocks are valued at the lower of cost or
net realisable vaiue and neither contains any overheads.

Note 4:
.-
Authorised/Allotted:
Ordinary shares of £1 each, fully paid = £100

Note :

The directors loans are interest-free to the company, but repayable on demand.
Note 6;

Debtor relates to the sums due from third parties and no sum exceeds one year in
length.

Note 7: Creditors (under 1 vear)
Trade 6,336
Accruals/Deferred income 7,255
Inland Revenue/Social Security 904
Directors loans 0
Finance creditor 0
Corporation tax 7,416
Bank overdrawn 0
£21,911
Note 8:

Creditors exceeding one year relates to a members loan agreement repayable by the
31st May 2000
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Note 9:

The company operates a defined pension contribution scheme and the pension
charge represents the amounts paid by the company to the fund in this
financial period; £465.

Note 10:
The companys profits are chargeable at a corporation tax at the rate
of 21%

Note 11:
The operating profit is stated after charging:-

Depreciation 12,587
Directors remuneration 27,771

Results for the year 27,898

Balance 31st May 1999 £27,898
Note 13:

The company has taken advantage of the exemption in FRS1 from the requirement
to prepare a cash-flow statement on the grounds that it is a small company.

Note 14:. Shareholders Funds:

Dividend 0
Profit for the year 34,657
Balance 31st May 1999 £34,657

No dividends were issued during the year.

The fixed assets were originally acquired from a joint venture between D.J.Roberts
and P.J.Bothwell.
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Accquired

Additions

31st May 1989

Charged

Depreciation is charged at rates equivalent to the anticipated life of the assef,

62,800 6,800 34,000 22,000
133 133 0 0
£62,933 6,933 34,000 22,000
12,587 1,387 6,800 4,400
£12,587 1,387 6,800 4,400
£50,346 9,546 27,200 17,600

upon the straight-line basis.

Office equipment
Tools
Motor vans

19/10/99

20%
20%
20%
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