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Dealcyber Limited
(Registered number: 3541898)

Strategic report for the year ended 31 December 2013

The Directors submit their strategic report for the year ended 31 December 2013

Principal activities and future developments

Dealcyber Limited's (the "Company™ principal activity 1s property management and development The Company 1s a
member of the GlaxoSmithKline Group (the "Group™ The Directors do not envisage any change to the nature of the
business in the foreseeable future

Review of business

The Company made a profit for the financial year of £6,897,000 (2012 profit of £3,989,000) The Directors are of the
opimion that the current level of activity and the year end financial position are satisfactory and the Company remamns a
going concern due to support from GlaxoSmithKline Finance plc The directors have recewved confirmation that
GlaxoSmithKline Finance plc intends to support the Company for at least one year after these financial statements are
signed

The profit for the year of £6,997,000 will be transferred to reserves (2012 profit for the year of £3,989,000 transferred to
reserves)

Principal nsks and uncertainties

The Directors of Group manage nsks at group level, rather than at an indwvidual business unit level For this reason, the
Company's Directors believe that a discussion of the Group's nsks would not be appropnate for an understanding of the
development, performance or posthion of the Company's business The principal nsks and uncertainties of the Group, which
include those of the Company, are discussed in the Group's 2013 Annua! Report which does not form part of this report

Key performance indicators (KPls)

The Directors of the Group manage the Group's operations on a business sector basis For this reason, the Company's
Directors believe that analysis using key performance indicators for the Company 1s not necessary or appropriate for an
understanding of the development, performance or position of the Company's business The development, performance
and position of the Group are discussed in the Group's 2013 Annual Report which does not form part of this report

By order of the Board

Willlamson
or and on behalf of Edinburgh Pharmaceutical Industnes Limited
Company Secretary

06 May 2014



Dealcyber Limited
(Registered number 3541898)

Directors’ report for the year ended 31 December 2013
The Directors submit their report and the audited financial statements for the year ended 31 December 2013

Results and dividends

The Company's results for the financial year are shown in the profit and loss account on page 6

No dividend 1s proposed to the holders of Ordinary Shares in respect of the year ended 31 December 2013 (2012 £rl)

Directors

The Directors of the Company who were in office duning the year and up to the date of signing the financial statements were
as follows

Glaxo Group Limited
Edinburgh Pharmaceutical Industries Limited
P F Blackburn

No Director had, during the year or at the end of the year, any matenal interest in any contract of significance to the
Company's business with the exception of the Corporate Directors, where such an interest may anse in the ordinary course
of business

Directors’ indemnity

Each of the Directors benefits from an indemnity given by the Company under its Articles of Association Thts indemnity 1s in
respect of habiities incurred by the Director in the execution and discharge of tus, her or its duties

Statement of Directors’ responsibilities

The Directors are responsible for prepanng the Directors’ report and the financial statements in accordance with applicable
law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law) Under company law the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for that perod

In prepanng these financial statements, the Directors are required to

+ select suitable accounting policies and then apply them consistently,

* make judgements and accounting estimates that are reasonable and prudent

« state whether applicable UK accounting standards have been followed, subject to any matenal departures
disclosed and explained In the financial statements

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasconable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregulanties




Dealcyber Limited
(Registered number. 3541898)

Directors’ report for the year ended 31 December 2013

The following items have been included In the strategic report on page 1
* principal activities and future developments,

e review of business, and

e principal nsks and uncertainties

Disclosure of information to auditors

As far as each of the Directors are aware, there 15 no relevant audt information of which the Company's auditors are
unaware, and the Directors have taken all the steps that ought to have been taken to make themselves aware of any
relevant audit Information and to establish that the Company's auditors are aware of that information

Going concern

The Directors believe that prepanng the financial statements on the going concern basis 1s appropnate due to the continued
financia! support of GlaxoSmithKline Finance ple The Directors have received confirmation that GlaxoSmithKline Finance
plc intend to support the Company for at least one year after these financial statements are signed For this reason, they
continue to adopt the going concern basis in preparing the financial statements

Independent auditors

PricewaterhouseCoopers LLP are willing to continue i office as auditors and resolutions dealing with therr reappointment
and remuneration will be proposed at a General Meeting of the Company

By order of the Board

Withamson
F&f and on behalf of Edinburgh Pharmaceutical Industries Limited
Company Secretary
06 May 2014




Dealcyber Limited

Independent auditors' report to the members of Dealcyber Limited
Report on the financial statements

Our opinion

In cur opimien the financial statements, defined below

« give a true and farr view of the state of the Company’s affars at 31 December 2013 and of its profit for the

year then ended,
+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
e have been prepared in accordance with the requirements of the Companies Act 2006

This opinion 1s to be read in the context of what we say in the remainder of this report
What we have audited
The financial statements, which are prepared by Dealecyber Limited, comprise

« the Balance sheet as at 31 December 2013,

« the Profit and loss account for the year then ended, and

» the notes to the financial statements, which nclude a summary of significant accounting policies and other
explanatory information

The financial reporting framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

In applying the financial reporting framework, the Directors have made a number of subjective judgements, for example in respect
of significant accounting estimates In making such estimates, they have made assumptions and considerad future events

What an audit of financial statements involves

Woe conducted our audit in accordance with International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)™) An audit
involves abtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance
that the financial statements are free from matenal misstatement, whether caused by fraud or error This includes an assessment
of

« whether the accounting policies are appropniate to the Company’s cireumstances and have been consistently

applied and adequately disclosed,
« the reasonableness of significant accounting estimates made by the Directors, and
» the overall presentation of the financial statements

In addition, we read all the financial and non-financial information in the Directers’ report and the Strategic report for the year ended
31 December 2013 to identify matenal inconsistencies with the audited financial statements and to wentity any information that 1s
apparently matenally incorrect based on, or matenally inconsistent with, the knowledge acquired by us in the course of performing
the audit If we become aware of any apparent matenial misstatements or inconsistencies we consider the implications for our
raport

Opmmion on other matter prescnbed by the Companies Act 2008

In our opinion the information given in the Directors’ report and the Strategic report for the financial year for which the financial
statements are prepared I1s consistent with the financial statements

Other matters on which we are required to report by exception
Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion

e« we have not received all the information and explanations we require for our audit, or

+« adequate accounting records have not been kept, or returns adequate for our audt have not been received
from branches not visited by us, or

s the financial statements are not in agreement with the accounting records and returns

We have no exceptions to report ansing from this responsibility




Directars’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opimion, certain disclosures of Directors' remuneration
specified by law are not made We have no exceptions to report ansing from this responsibility

Responsibilities for the financial statements and the audit
Our responsibilties and those of the Directors

As explamed more fully in the Statement of Directors’ responsibilibes set out on page 2, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view

Our responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law and 1SAs (UK &
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the Company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opinions, accept or assume
responsibility tor any other purpose or to any other person to whom this report 1s shown or into whose hands 1t may come save
where expressly agreed by cur prior consent In wnting

The Company has passed a resolution 1n accordance with section 506 of the Companies Act 2006 that the senior statutory
auditor's name should not be stated

Diconmilo S&opes (P

PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
London

6 May 2014




Dealcyber Limited

Profit and loss account
for the year ended 31 December 2013

2013 2012
Notes £'000 £'000
Turnover 2 14,625 14,625
Gross profit 14,625 14,625
Administrative expenses {4,640} (4,640)
Other operating expense (16) (16)
Exceptional items
Other expense 3 - {2,784)
Operating profit 4 9,969 7,185
Profit before interest and taxation 9,969 7,185
Interest payable and similar charges 5 (761) (924)
Profit on ordinary activities before taxation 9,208 6,261
Tax on profit on ordinary activities 6 (2,211) (2,272)
Profit for the financial year 12 6,997 3,889

The results disclosed above for both the current year and prior year relate entirely to continuing operations

There 1s no difference in either the current year or pnor year between the profit on ardinary activihes before
taxation and the profit for the financial year stated above and their tustorical cost equivalents

The Company has no recognised gamins or losses duning etther the current year or prior year other than those
included in the results above and therefore no separate statement of recognised gains and losses has been

presented




Dealcyber Limited

Balance sheet
as at 31 December 2013

2013 2012
Notes £'000 £000
Fixed assets
Tangible assets o ) 7 144,422 149,057
144,422 149,057
Current assets
Debtors 8 6,389 11,708
6,389 11,708
Creditors amounts falling due within one year 9 (100,959) (116,997)
Net current iabihities {94,570) (105,289)
Total assets less current habilities 49,852 43,768
Provisions for habihties 10 (2,246) (3,159)
Net assets 47,606 40,609
Capaital and reserves
Called up share capital M 27,538 27,538
Profit and loss account 12 20,068 13,071
Total shareholders' funds 13 47,606 40,609

The financial statements on pages 6 to 11 were approved by the Board of Directors on 6 May 2014 and were

signed on its behalf by

o=

Alan Burns

For and on behalf of Edinburgh Pharmaceutical Industries Limited — Director
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Dealeyber Limited

Notes to the financial statements for the year ended 31 December 2013

Accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below

Basis of accounting

These financial statements have been prepared on the going concern basis under the historical cost convention based on the
financial support from GlaxoSmithKline Finance pic, the accounung policies set out below which have been appled
consistently, throughout the year, and in accordance with the Companies Act 2006 and applicable UK Accounting Standards

Turnover

Revenue 1s recognised In the profit and loss account when rental services are supplied to other Group subsidiaries Turnover
represents rental of property, plant and equipment to other Group subsidianes recogrised on an accruals basis

Other operating tncome

Cther revenues are recorded as the services are performed

Tangible fixed assets

Tangible fixed assets are stated at histonc purchase cost less provisions for depreciation or impairment Cost includes the
onginal purchase price of the asset and the costs attributable to bringing the asset to its working condition for its intended use

Depreciation 1s calculated to wnte off the cost of tangible fixed assets, excluding freehold land, m equal annual instalments over
therr expected useful lives  The normal expected useful lives of the major categones of tangible fixed assets are

Freehald buildings 2010 50 years
Plant and machinery 10 to 20 years

Depreciation on assets in construction does not commence until the asset has been completed and 1s avallable for use

On disposal of a tangible fixed asset, the cost and related accumulated depreciation and impairments are removed from the
financial statements and the net amount, less any proceeds, 1s taken 1o the profit and loss account

Impairment of fixed assets

The carrying values of fixed assets are reviewed for impairment when there is an indication that the assets might be impaired
Any provision for impairment i1s charged to the profit and loss account in the year concerned Impairment is determined by
reference to the higher of net realisable value and value In use, which 13 measured by reference to discounted future cash flows

Taxation

Current tax 15 provided at the amounts expected to be paid applying tax rates that have been enacted or substantively enacted
at the balance sheet date

The Company accounts for taxation which 1s deferred or accelerated by reason of timing differences which have onginated but
not reversed by the batance sheet date Deferred tax assets are recognised as recoverable and therefore only recognised when
on the basis of all avallable evidence, 1t ¢can be regarded as more likely than not that there will be sustable taxable profits from
which the future reversal of underlying tming differences can be deducted Deferred tax on the retained eamings of overseas
subsicianes 1s only provided when dividends have been accrued as recevable or there 1s a binding

commitment to distnbute past eamings in future pericds

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods m which the tming differences are
expected to reverse based on tax rates that have been enacted or substantively enacted at the balance sheet date Deferred tax
labhhies and assets are not discounted

Interest
Interest payable and similar charges are recognised on an accruals basis

Segmental information

Dunng the year ended 31 December 2013, the Company operated in one geographical segment the United Kingdom, and one
¢lass of business, being the rental services to other Group companies

Exceptional items

2013 2012
£'000 £'000
Other expense - (2,784)

The exceptional ttem 1n 2012 related to a correction and wnte off of an intercompany balance relating to prior years The itemn
was significant to the prior comparative financial statements of the Company but was not considered to be a fundamental error
as the profit and loss result (which was a profit for the financial year) and balance sheet positon (which showed net assets at
the year end) would not have changed had the wnte off been posted in 2011 Therefore the comection was posted In the year
2012 as an exceptional tem No exceptional 1lems were posted in 2013



Dealcyber Limited
Notes to the financial statements for the year ended 31 December 2013

Operating profit

2013 2012
£000 £000
The following items have been charged in operating profit
Depreciation of tangible fixed assets
Owned assets 4,640 4,840
Management fee 16 16

GlaxoSmithKine Services Unlrrited provides vanous services and facililes to the Company including finance and
administrative services for which a management fee 1s charged Included n the management fee 15 a charga for auditors'

remuneration of £10 208 {2012 £9,811)

Interest payable and similar charges

2013 2012
£'000 £'000
On loans with Group undertakings {761) (924)
Tax on profit on ordinary activities
2012 2m2
£000 £'000
Tax charge based on profits for the financial year
Current Tax
UK corporation tax at 23 25% (2012 24 5%) 3,124 2,545
Total current tax 3,124 2,545
Deferred Tax
Ongination and reversal of bming differences {244) 1
Adustments in respect of previous years {295) -
Change in tax rate - impact on deferred tax (374) (274)
Total deferred tax (913) (273)
Tax on profit on ordinary activibes 2,211 2,272

The tax assessed for the year 1s higher (2012 higher) than the standard rate of corporation tax in the UK for the year ended 31

December 2013 of 23 25% (2012 24 5%) The differences are explained below

Reconcibation of current tax charge 2013 2012
£'000 £000

Profit on ordinary activities at the UK statutory rate 23 25% (2012 24 5%) 2,140 1,533

Effects of

Expenses not deductible for tax purposes 700 1,013

Depreciation in excess of capital allowances L ___ 284 _ (M

Current tax charge for the year 3,124 2,545

Factors that may effect future tax charges

Reductions in the UK corporation tax rate from 26% to 24% {effective from 1 Aprl 2012) and to 23% (effective 1 Apnl 2013)
were substantively enacted on 26 March 2012 and 3 July 2012 respectively Further reductions to 21% (effective from 1 Apnl
2014) and 20% (effective from 1 Aprnl 2015) were substantively enacted on 2 July 2013 This will reduce the Company's future
current tax charge accordingly The deferred tax kability at 31 December 2013 has been calculated based con the rate of 20%

(2013) which has been substantively enacted at the balance sheel date
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Dealcyber Limited
Notes to the financial statements for the year ended 31 December 2013

Tangible assets

Land and Plant and
bulldings equipment Total
£'000 £000 £'000

Cost
At 1 January 2013 166,125 34,607 200,732
Intra-group transfer - 13 13
At 31 December 2043 _ . - _ 166,125 _ 34820 _ 200,745
Accumulated depreciation
At 1 January 2013 (31 490) (20,185) {61,675)
Prowision for the year (2,848) {1,792) {4,640)
Intra-group transfer - (8} {8)
At 31 December 2013 {34,338) (21,985) {56,323)
Net book value at 1 January 2013 . 134,635 14,422 149,057
Net book value at 31 December 2013 131,787 12,635 144,422

The net book value at 31 December 2013 of the Company's land and bulldings compnses freehold properties of £132 million

(at 1 January 2013 £135 million)

Debtors
2013 2012
£'000 £'000
Amounts due within one year
Amounts owed by Group undertakings 6,389 11,708
Amounts owed by Group undertakings are unsecured interest free and are repayable on demand
Creditors
2013 2012
£'000 £'000
Amounts falling due within one year
Amounts owed to Group undertakings 97,835 114,452
Corporation tax 3124 2,545
100,959 116,897

Amounts owed to Group undertakings include call account balance with GlaxoSmithKline International Limited which 18
unsecured with interest charged at 0 73% per annum and repayable on demand The corporation tax creditor contains amounts

which will be paid to fellow Group companies

Provisions for habilities

Deferred
taxation
E£'000
At 1 January 2013 3,169
Tax credit for the year (913)
At 31 December 2013 2,245
Called up share capital
2013 2012 2013 2012
Number of Number of
shares shares E'000 £'000
Authorised
Ordinary Shares of £1 each (2012 £1 each) 40,000,000 40,000,000 40,000 40,000
Issued and fully paid
Crdinary Shares of £1 each (2012 £1 each) 27,537,839 27,537 839 27538 27,538

10
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Dealcyber Linited

Notes to the financial statements for the year ended 31 December 2013

Reserves
Profit and Total
loss account reserves
£000 £000
At 1 January 2013 13,071 13,071
Profit for the financial year 6,997 6,957
At 31 December 2013 20,068 20,068
Reconciliation of movements in shareholders' funds
2013 2012
£000 £'000
Profit for the financial year 6,997 3,889
Net addition to shareholders' funds 6,997 3,989
_Opening shareholders' funds o 40,609 36,620
{losing shareholders' funds 47,606 40,609

Contingent habilities

Group banking arrangement

The Company together with fellow Group undertakings has entered into a Group banking arrangement with the Company's
pnncipal bank The bank holds the nght to pay and apply funds from any account of the Caompany to settle any ndebtedness to
the bank of any other party to thus agreement The Company’s maximum potential lability as at 31 December 2013 1s imited to
the amount held on its accounts with the bank No loss IS expected to accrue to the Company from the agreement

Employees

All employees are remunerated by GlaxoSmithKline Services Unlimited and receive no remuneration from the Company A
management fee 13 charged by GlaxoSmithKline Services Unlimited for services prowided to the Company (see Note 4)
Directors' remuneration

Dunng the year the Directors of the Company with the exception of the Corporate Directors, were remunerated as executives of
the Group and received no remuneration i respect of ther services to the Company (2012 £nil) Corporate Directors received
no remuneration during the year either as executives of the Group or in respect of their services to the Company (2012 £nil)

Cash flow statement

A cash flow statement has been included in the consclidated financial statements of GlaxoSmithKhine plc, the uttimate parent
undertaking, which are publicly available As a wholly owned subsidiary of the ulimate parent undertaking, advantage has been
taken of the exemption afforded by FRS 1 ‘Cash flow statements’ (revised 1996) not to prepare a cash flow statement

Ultimate parent undertaking

GlaxoSmithKline plg, a company registered in England and Wales, 1s the Company's ulimate parent undertaking and controliing
party The largest and smallest group of undertakings for which group financial statements are prepared and which include the
results of the Company, are the consolidated financial statements of GlaxoSmithKline plc Copies of the consclidated financial
statements can be oblamned from the Company Secretary GlaxoSmithKline plc, 980 Great West Road, Brentford, Middlesex
TW8 9GS The immediate parent undertaking 15 SrmithKline Beecharm Limited

Related party transactions

As a wholly owned subsidiary of the ulimate parent company, GlaxoSmithKline plc, advantage has been taken of the exemption
afforded by FRS 8 'Related party disclosures’ not to disclose any related party transactions within the Group There are no other
related party transactions
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