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FESTIVA‘LV'IOF QUILTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 OCTOBER 2017

The direetors present their annual report and financial statements for the year ended 31 October 2017.

The year ended 31 October 2017 is the company's first year in which it has complied with the requirements of
FRS 102. No transrtronal adjustments arose from the transition to this new accounting standard

Prmcrpal actrvrtles
The principal activity continues to be that of acting as the trading arm of The Qurlters Guild of the Bntlsh Isles.

Directors
The dlrectors who held office during the year and up to the date of signature of the financial statements were as

follows:.

Mrs A E Gosling

Ms J Dursley

Mrs L Bilsborrow

Auditor.

In accordance with the company's articles, a resolution proposing that Garbutt & Elliott Audit Limited be
reappomted as audrtor of the company will be put at a General Meeting.

Statement of disclosure to auditor . :
So far'as each person who was a director at the date of approving this report is aware, there is no relevant audit
information. of which the company's auditor is unaware. Addltlonally. the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit lnformatlon and to establish that the company S audltor is aware of that mformatlon ) : .

This report has been prepared in accordance with the provisions applicable to companles entitled to the small
companres exemptron .

On behalf~of the board
rs L Bilsborrow

Diréétor - -
17 January 2018




FESTIVAL OF QUILTS LIMITED

'DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 OCTOBER 2017

The direétors are responsible for preparing the annual report and the financial statements in accordance with
applicablé law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and ‘applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; o

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that
"the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and -enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




FESTIVAL OF QUILTS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF FESTIVAL OF QUILTS LIMITED

Opinion

We have audited the financial statements of Festival of Quilts Limited (the 'company') for the year ended 31
October 2017 set out on-pages 5 to 11. The financial reporting framework that has been applied in their
preparation -is applicable. law and United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of /re/and (United Kingdom Generally Accepted
Accounting Practlce) o

In our opinion the financial statements: :
¢ give a true and falr view of the state of the company's affairs as at 31 October 2017 and of |ts profit for the

year then.ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accountrng Practice;
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law.- Our respons1b|I1t|es under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements. that are relevant to our audit of the financial statements in the UK, including the FRC'’s
'Ethrcal Standard, and we have fulfi lled our other ethical responsibilities in accordance with these requirements.
We belleve that the audrt evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion. .

Conclusions relating to going concern

We have nothing to report in respect of the following matters in-relation to which the ISAs (UK) requwe us to

report to you where:

* the directors’.use of.the gomg concern basis of accountmg in the preparation of the fi nancnal statements is

‘not appropriate; or .

- » the directors.have not dtsclosed in the financial statements any identified material uncertalnt|es that may
cast significant doubt about the company'’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information-

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent othenmse explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connectlon wuth our audit of the financial statements, our responsibility is to read the other-information and, in
doing 'so, -consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained .in the audit or otherwise appears to be materially misstated. If we. ‘identify. such material
mconsstencres or apparent material misstatements, we are required to determine whether there is a materral
mrsstatement in‘the financial staterhents or a material misstatement of the other information. If, based .on the
work we have performed we conhclude that there is a materlal misstatement of this other information, we are

required to report that fact.
We have nothing to report in this regard.

[ piniions‘ on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit: .
e the information given in the Directors' Report for the financial year for which the financial statements are

. prepared is consistent with the financial statements; and _
¢ the Directors’ Report has been prepared in accordance with applicable Iegal requirements.




FESTIVAL OF QUILTS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF FESTIVAL OF QUILTS LIMITED

Matters on whlch we are reqmred to report by exception :
In the light of the knowledge and understandmg of the company and its environment obtalned in the course of
the audit we have not |dent|f ed material misstatements in the Directors' Report.

We have nothlng to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

_* adequate accountmg records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or .

* the financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit; or

* the directors 'were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemption in preparing the Directors' Report and take
advantage of the small companies exemption from the requirement to prepare a Strategic Report.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 2, the directors are
respon3|ble for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for 'such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the cbmpanys ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basns of accounting unless the directors either intend to liquidate the company or to cease operatlons
or have no reallstlc alternatlve but to do so.

Audltors responsmnlntles for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable. assurance is a high_level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error.and are considered material if, individually or in the aggregate, they could reasonably be
expected to mfluence the economic decisions of users taken on the basis of these financial statements.

A further descrip’tion of our responsibilities for the audit of the financial statements is Iocated on the Financial
Reporting Council's websnte at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our

auditor’s report.

This report is made solely: to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006: Our audit work has been undertaken so that we might state to the company’s members
those matters  we are required to state-to them in an auditor's report-and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company .and the
company 's members as a body, for our audit work, for this report, or for the opinions we have formed.

G o it !

Alan Sidebottom (Senior Statutory Auditor)

for and on behalf of Garbutt & Elliott Audit Limited 2 February 2018
Chartered Accountants _ ‘
Statutory Audltor - Arabesque House
' . . Monks Cross Drive
York
YO32 9GW




FESTIVAL OF QUILTS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 OCTOBER 2017

Turnover o
Cost of sales " S

Gross p(ofqt -
Administrative eXpéhses’
Operating profit/(loss)

Interest receivable and similar income
Interest payable and similar expenses

Profit/(loss) before taxation
Tax on proflt/(loss)

Proﬂt/(loss) for the fmanclal year

Retamed earnlngs brought fonlvard as_

prevuously reported

Distributions to p_arent charity under gift aid

Retained earnings carried forward

2017
S

141,800
(120,760)

21,040

(17,145)

3,895

21
(750)

3,166

(185)

2,981

13,826

(2,980)

13,827

2016
B
125,649
(113,220)

12,429

(27.235)

'(14,806)

1
(1,625)

(16,430)

3,148

(i3282)

127,108

13,826




F15£511\II\L.()F:(llJILITES LIMITED

BALANCE SHEET
AS AT 31 OCTOBER 2017

Fixed assets
Tangible assets

Current assets i
Stocks

Debtors - . .
Cash at bank and |n hand

Creditors: amounts falling due within
one year

Net current assets

Total assets I-ess"c;.urren‘t liabilities
Capital and'reserves

Called up share capital

Profit and loss reserves

Total equity. '

Notes

2017

17,583
23,119
23,666

64,368

(53,905)

3,366

10,463

13,829

N

13,827

13,829

2016

14,539
24,879
27,916

67,334

(58,018)

4,512

9,316

13,828

N

13,826

13,828

The financial statements were approved by the board of directors and authorised for issue on 20 January 2018

and are S|gned on its behalf by:

rs L Bilsborrow
Director.

Company Registration No. 03538705




FESTIVAL OF QUILTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

11

1.2

1.3

1.4

Acco_unting policies

Company information _
Festival of Quilts.Limited is a private company limited by shares incorporated in England and Wales. The

_ registered office is St Anthony's Hall, Peasholme Green, York, North Yorkshire, YO1 7PW.

Accounting convention )

These financial statements have been prepared in accordance with “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies Act
2006 as applicable to companies subject to the small companies regime. The disclosure requirements of

‘section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true

and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £1.

The fmanc:al statements have been prepared under the historical cost convention, modified to include

certain financial instruments at fair value. The principal accounting policies adopted are set out below.

These fmancnal statements for the year ended 31 October 2017 are the first financial statements of Festival

of Quilts Limited prepared in accordance with FRS 102, The Financial Reporting Standard applicable in the
UK and Republic of Ireland. The date of transition to FRS 102 was 1 November 2015. The reported

“financial position and financial performance for the previous period are not affected by the transition to
FRS 102. -

" The ultimate’ parent company is The Quilters’ Guild of the British Isles WhICh is the smallest and Iargest
. ‘group into which these financial statements are consolidated. The registered office of The Quilters' Guild of

the British Isles is St Anthony's Hall, Peasholme Green, York, North Yorkshire, YO1 7PW.

. Going concern

At-the time of approvmg -the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
dlrectors contmue to adopt the going-concern basis of accounting in preparing the fi nancnal statements.-

Tu'rnover'
Revenue is recognised at the point of sale in the retail environment and is shown net of VAT.

Revenue. from the provision of servnces mcludmg conferences is recognised at the point the service is

-provnded net of VAT

Tang|ble fixed assets

- Tangible fi xed assets are |mt|ally measured at cost and subsequently measured at cost or valuation, net of

deprecnatton and any impairment losses.

Deprectatlon is recognlsed so as to write off the cost or valuation of assets less thelr re5|dual values over
their useful lives on the following bases:

- Fixtures, fittings and equnpment . 10% straight line

Offlce equnpment [ -7 20% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and'is credited or charged to profit or loss.




FESTIVAL OF QUILTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017

1.5

1.6

1.7

1.8

'Acc‘ounting policies ’ ' , T : (Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication ‘exists, the recoverable amount of the asset is estimated in order to determine the extent of the
rmparrment loss (if any): : :

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of therasset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss i is treated
asa revaluatlon decrease.

Recognised rmpalrment losses are reversed if, and only if, the reasons for the rmparrment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised. estimate of its recoverable amount, but so that the increased carrying amount
doés not-exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately in profit

_or loss, 'unless the relevant asset is carried at a revalued amount, in WhICh case the reversal of the

lmpalrment Ioss is treated as a revaluatlon increase.

: Stocks :
‘ Stocks are stated. at the lower of cost and estimated selling price less costs to complete and sell. Cost

comprises direct materials and, where applicable, those overheads that have been incurred in bringing the
stocks to thelr present Iocatron and condition. .

At ’each reportmg date, an assessment is made for impairment. Any excess of the ‘carrying amount of

stocks over its estimated selling price less costs to complete and sell is recognised as an |mparrment Ioss

|n profrt or Ioss Reversals ‘of impairment losses are aiso recognised in profit or loss. -

Cash at bank and in hand

Cash at bank and'in hand are basic financial assets and include cash in hand, deposits held at.call with
banks, -other short-term liquid investments with original maturities of three months or less, and bank
overdrafts Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Sectron
12 'Other FrnanC|a| Instruments Issues’ of FRS 102 to all of its financial instruments.

F mancral mstruments are recognrsed in the company's balance sheet when the company: becomes party to

the contractual provrsrons of the rnstrument

Flnancral assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to'realise the asset and settle the liability simultaneously.

Basrc fmanclal assets

" Basic’ fnancral assets, which include debtors and cash and bank balances are rnrtrally measured at

transaction price including transaction costs and are subsequently carried at amortised cost using the
efféctive interest method unless the arrangement constitutes a financing transaction, where the transaction
is'measured at the present value of the future receipts discounted at a market rate of mterest Financial
assets classrfled as recervable within one year are not amortised. . .




FESTIVAL OF QUILTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017

1.9

1.10

Accounting -policies - ' : . (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for lndlcators of
rmparrment at each’ reportlng end date

Fmancral assets are lmpalred where there is obJectrve evidence that, as a result of one or more. events that
occurred after the initial recognition' of the financial asset, the estimated future cash flows “have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the-
present value of the estimated cash flows discounted at the asset's onglnal effective interest rate. The
impairment loss is recogmsed in profit or Ioss

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The lmparrment reversal |s recogmsed in profit or loss. ’

Derecogmtron of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset explre
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classrflcatlon of fmanclal Ilabllltres

Financial liabilities and equity instruments are classified accordlng to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual mterest in the-
assets of the company after deducting all of its liabilities.

Basrc fmancral Ilabrlltles ‘ S
Basic financial. liabilities, including creditors, bank Ioans and loans from fellow group compames ‘are
initially .recognised at.transaction price unless the arrangement constitutes a financing transaction, where
the debt instriment is measured at the present value of the future payments discounted at a market rate of
interest. -Financial liabilities classified as payable within one year are not amortised.

Debt mstruments are subsequently carried at amortised cost using the effective lnterest rate method.

Trade credrtors are oblrgatrons to pay for goods ‘or services that have been acqurred in the ordlnary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year of less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at ,transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognltlon of financial Ilabllltles
Financial Ilabllmes are derecognised when the company’s contractual obllgatlons explre or are drscharged

or cancel!ed

Equrty mstruments
Equity instruments-issued by the company are recorded at the proceeds recerved net of direct issue costs
Dividends payable.on equity instruments are recognised as liabilities once they are no longer at the

-dlscretaon of the company

Taxation - o
The tax expense represents the sum of the tax currently payable and deferred tax. -




FESTNAL"-oF QUlLTS LIMITED |

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017

1.1

Accountin'g policies {Continued) -

Current tax - . : :

The tax.currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported- in- the profit and loss account because it excludes items of income or expense that are taxable or
deductible in 6ther years and:it further excludes items that are never taxable or deductible. The company's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting.end date. . . :

Employee beneflts -
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are receuved

Termination benefits -are recogmsed |mmed|ately as an expense when the company is demonstrably
commltted to terminate the employment of an employee or to provide termination benefits.

Auditor's remuneration

e - 2017 - 2016
Fees pay’able to the company's auditor and associates: £ £
For audit serwces )
Aud|t of the t"nanmal statements of the company 1,000 - 1,800

..Embloyees' '

The average monthly number of persons (|nclud|ng directors) employed by the company dunng the perlod
was 4 (2016 4) This includes 3 (2016 - 3) directors who are not remunerated. -

Tangible fiXed -assets
Plant and machinery

£
Cost ' '
At 1 November 2016 and 31 October 2017 , o L 11,592
Depreoiation and imoairment '
At-1 November 2016 : ' ‘ ‘ 7,080
DepreC|at|on charged in-the year - 1,146
At 31 O_ct'ober 2017 | . 4 S : 8,226
Carrying amount
At 31 October 2017 . A : 3,366

At'31 October 2016 - ; ' , S 4,512

-10-



FESTIVAL OF QUILTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017

5 Debtors - -

: e : 2017 ‘2016
Amounts falling due within one year: . £ B
Trade debtors : 17,921 1,507
Corporation tax recoverable ‘ ‘ - 3,148
Other debtors o o ' - 5,198 20,224
23,119 24,879

6 Creditofs: _ar_ndunts falling due within one year
2017 - 2016
£ £
© Trade creditors o 168 570
Amounts due to group undertakmgs 28,744 28,349
Corporation tax . . ‘ : : 185 B
Other taxation and social secunty o ) 4,849 6,826
Other creditors . v , 19,959 22,273

53,905 58,018

7  Parent company

»‘I?‘he,ulkti-mé'te,pareh,t company and controlling party is The Quilters’ Guild of the British Isles, which is the
smallest.and largest parent that prepares group accounts. Copies can be obtained from its registered office
at St Anthony's Hall, Peasholme Green, York, North Yorkshire, YO1 7PW.

o -1-



