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HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

STRATEGIC REPORT
The Directors present their Strategic Report for the year ended 31 December 2020.

Business Review and Principal Activities

The Company is a wholly-owned subsidiary of Hunting Energy Services (International) Limited, is UK
domiciled, is registered in Engiand and Wales and operates as a holding company for the Hunting PLC
Group’s interest in Hunting Airtrust Tubulars Pte Ltd and its subsidiary. Details of the Company’s
investments are given in note 15 to the financial statements.

The results and financial position of the Company are set out in the financial statements.

Company Performance

The Company did not receive any dividend income during the year (2019: £nil) and the profit or
loss from operations was £nil (2019: £41,000 loss). After net finance income of £136,000 (2019:
£187,000), profit before tax was £136,000 (2019: £146,000). The profit for the year was £110,000
(2019: £111,000) after a tax charge of £26,000 (2019: £35,000).

In preparing the 2020 financial statements, an impairment review of the carrying value of investments
in joint ventures was conducted in accordance with IAS 36 Impairment (“IAS 36”") and an impairment
review of the recoverability of the carrying value of the loan receivable due from a fellow group
company was conducted in accordance with the general model under IFRS 9 Financial Instruments
(“IFRS 9"). No impairment charges were recognised following the impairment reviews, nor have any
sensitivities been disclosed, as management concluded that there were no reasonably foreseeable
changes in key assumptions that would give rise to an impairment charge under IAS 36 and there had
not been a significant increase in credit risk under IFRS 9 (see note 8). The impairment reviews were
carried out using projected cash flows and macroeconomic information based on what could have
reasonably been known as at 31 December 2020, the reporting date, of the conditions that existed at
that date.

Balance Sheet and Financial Position

Net assets have increased from £10,775,000 at 31 December 2019 to £10,885,000 at 31 December
2020 because of the profit and total comprehensive income for the year of £110,000. Net cash has
increased from £10,728,000 to £10,829,000 due to interest received on the loan receivable from a
fellow group company. Details of the Company’s capital risk management policies are disclosed in
note 12.

Principal Risks and Uncertainties

From the perspective of the Company, the principal risks and uncertainties are integrated with the
principal risks of the Hunting PLC Group and are not managed separately. The principal risks and
uncertainties of the Hunting PLC Group, which include those of the Company, are discussed on pages
56 to 59 of the Hunting PLC 2020 Annual Report and Accounts.

Further detail on financial risks is provided within note 9.



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

STRATEGIC REPORT (continued)

UK Leaving the European Union (“Brexit”)

The potential consequences to the Company of the United Kingdom'’s withdrawal from the European
Union continue to be monitored and the Directors remain of the opinion that, given its limited exposure
to the EU market, Brexit will not have a material impact on the business.

Key Performance Indicators (“KPls”)

Given the straightforward nature of the business, the Company’s Directors are of the opinion that
further analysis using key performance indicators is not necessary for an understanding of the
development, performance or position of the Company.

Future Developments
The Directors expect the general [evel of activity to remain consistent with 2020 and no changes in the
Company's activities are anticipated in the forthcoming year.

Section 172(1) Statement
This statement has been prepared in compliance with the Companies (Miscellaneous Reporting)
Regulations 2018.

Section 172(1) of the Companies Act 2006 provides that a director of a company must act in a way
that he considers, in good faith, would be most likely to promote the success of the Company for the
benefit of its members as a whole, and in doing so have regard (amongst other matters) to various
other stakeholder interests - below are the six key factors:

* the likely consequences of any decision in the long term;

¢ the need to foster the Company’s business relationships;

+ the impact of the Company’s operations on the community and the environment;

« the desirability of the Company maintaining a reputation for high standards of business conduct;
and

¢ the need to act fairly as between members of the Company.

In discharging our Section 172 duties, we have regard to the factors set out above. We also have
regard to other factors, which we consider relevant to the decision being made. Those factors, for
example, include the interests and views of the Hunting PLC Group entities. The Directors remain
conscious that their decisions could have an impact on other stakeholders where relevant. By
considering the Company'’s purpose, vision and values together with its strategic priorities and having
a process in place for decision-making, we aim to make sure that our decisions are consistent and
appropriate in all the circumstances.

As the principal activity of the Company is to hold the Hunting PLC Group's interest in Hunting Airtrust
Tubulars Pte Ltd and its subsidiary, its stakeholders during the period include other Hunting PLC Group
companies and as such the breadth of stakeholder considerations that would often apply in operating
or commercial trading companies have generally not applied to the decisions made by the directors.

Each year we review the Company’s short- and long-term strategy and ensure that it is aligned with
that of the Group. We endeavour to operate responsibly and to make carefuily considered decisions.



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

STRATEGIC REPORT (continued)

Section 172(1) Statement (continued)

The following sections provide a summary of key stakeholder and associated engagement and
decision-making and some of the considerations taken by us in fulfilling our duty under section 172(1)
of the Act:

e Shareholders: The immediate parent company is Hunting Energy Services (International) Limited
and the ultimate parent company and controlling company is Hunting PLC. Each dividend proposal
considered by the Directors is determined on its own merits. Dividends reflect business
performance over time and the Directors not only consider the results and position of the Company
for the financial year in question, but also the future requirements of the Company over the next
three years. The Company did not pay any dividends during the year (2019: £nil) to Hunting Energy
Services (International) Limited.

s Governments: The Company seeks to comply with all applicable and relevant local laws and
regulations. The Company is also committed to acting with integrity and transparency in all tax
matters, to comply with local tax regulation and pay taxes when due. The Company's tax
contributions comprise corporate income taxes. When evaluating how the Company’s business
affairs should be organised, a wide variety of factors are considered, including operational
efficiency, risk management and taxation. If the tax regulation allows the Company’s business
affairs to be organised in a manner which reduces tax costs, while meeting the Company’s overall
objectives, the Directors will do so but the Company will not carry out tax evasion or create artificial
structures. Where appropriate, professional tax or legal advisers will be engaged to ensure that tax
law has been interpreted correctly. The Company will not enter into transactions that have a main
purpose of interpreting tax law that is opposed to its original intention or spirit. Day-to-day matters
are delegated to the Group’s Head of Taxation and a small team of in-house tax professionals who
hold a combination of accounting and tax qualifications. The Directors also monitor and discuss
changes to tax legislation that will have an impact on the Company.

The Directors consider that, in complying with its statutory duty during 2020 and under section 172 of
the Companies Act 2006 (the “Act”), they have acted in good faith and in a manner which they believe

is likely to promote the continued success of the Company, for the benefit of its members and

stakeholders as a whole.

On behalf of the Board

A<

M.E. Jarvis
Director 10 May 2021



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED
DIRECTORS’ REPORT

The Directors present their report, together with the audited financial statements for the year ended
31 December 2020.

Results and Dividends
The results and financial position of the Company are set out in the attached financial statements. The
Directors do not recommend the payment of a dividend for the year (2019: £nil).

Risk Management
Further information on the Company’s financial risks and its financial risk management policies is

disclosed in note 9.

Political Contributions
The Company did not make any payments to political organisations during the year (2019: £nil).

Events After the Balance Sheet Date
There have been no events affecting the Company since the year-end that require disclosure.

Future Outlook
No change in the activities of the Company is anticipated in 2021.

Directors’ Going Concern Assessment '

These accounts have been prepared on a going concern basis. In determining that the Company isa
going concern, the Directors have carefully considered the cash resources available to the Company
and the Hunting PLC Group (“Group”) and potential future cash flows. '

(a) The Company’s Cash Position and Resources

As stated in the Strategic Report, the Company’s purpose is to hold the Hunting PLC Group’s interest
in Hunting Airtrust Tubulars Pte Ltd and its subsidiary and the ability of the Company to continue as a
going concern is inter-dependant with that of the Group. In conducting its review of the Group’s ability
to remain as a going concern, the Directors have assessed the Group’s recent trading performance
and its latest forecasts and have taken account of reasonably predictable changes in future trading
performance. The forecasts were also sensitised to reflect plausible downéide scenarios because of
COVID-19's impact on global economies. These demonstrated that the Group is able to maintain
sufficient cash resources to meet its liabilities as they fall due over the next twelve months.

At the end of 2020, Hunting PLC had total cash and bank of $101.7m available and had no drawings
on its bank facility putting it in a strong position to weather any further downturns. The Group has a
committed $160m multi-currency revolving credit facility with a maturity date of 2022. The facility
includes an accordion feature that allows the facility to be increased to $235m, subject to the approval
of its lending group. The facility also includes an extension option, which allows the Company to extend
the maturity to 2023. The facility includes covenants that are tested twice a year, at 30 June and 31
December, based on the previous 12-month period.



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

DIRECTORS’ REPORT (continued)

Directors’ Going Concern Assessment (continued)
(a) The Company’s Cash Position and Resources (continued)
The covenants require that:

i The ratio of net debt to consolidated EBITDA permitted under the revolving credit facility must
not exceed a multiple of three times.
ii. Consolidated EBITDA must also cover relevant finance charges by a minimum of four times.

Further details of the facility, including the terms and conditions and covenant definitions are given in
note 30 of the Hunting PLC 2020 Annual Report and Accounts.

Further stress tests to the forecasts were prepared to identify the conditions required to fully consume
the Group’s cash reserves by December 2022. The Group modelled a drop in monthly revenue from
May 2021 to December 2022 reflecting the lowest levels experienced during 2020, and consequent
modest negative EBITDA margins. Working capital days were broadly maintained at the high levels
occurring at the end of 2020. Even with these factors reflected, a further 5.5% decline in EBITDA
margin was required to cause a breach. To advance the possible breach to June 2022 would require
a further 2.4% decline in the stressed monthly EBITDA margin. The Board assessed the severity of
these forecasts and concluded that the likelihood of such a combined occurrence over the next twelve
months is remote. The Directors are also satisfied that no material uncertainties have been identified.

(b) Budget 2021

During March 2021, the Group prepared its 2021 Budget through to December 2021 taking into
consideration market analysis, such as that by Spears and Associates and our understanding of the
likely evolution of the business from our conversations with customers as to their plans and what is
being seen in our order books.

Despite challenging trading expectations, the budget still anticipates good cash generation in 2021,
with significant net cash balances at June 2021 and December 2021 and a positive EBITDA generated
in the 12 months to December 2021.

(c) Conclusion
The Directors are satisfied that a robust review of the Group's going concern has been conducted and

have a high level of confidence that the Group, and therefore the Company, has the necessary liquid
resources to meet its liabilities as they fall due. Consequently, the Directors consider it appropriate to
adopt the going concern basis of accounting in preparing these financial statements.



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

DIRECTORS’ REPORT (continued)

Directors
Except as noted below, the Directors of the Company who served during the year and to the date of
this report were as foliows:

P. Rose (resigned 15 April 2020)

B.H Ferguson (appointed 15 April 2020)
A.J. Johnson

M.E. Jarvis

No Director had a material interest in any contract of significance to which either the Company or its
subsidiaries were a party.

Directors’ and Officers’ Liability Insurance

Hunting PLC maintains insurance against certain liabilities, which could arise from a negligent act or
a breach of duty by its Directors and officers and those of its subsidiaries in the discharge of their
duties. This is a qualifying third party indemnity provision, which was in force throughout the financial
year and at the date of approval of the financial statements.

Statement of Directors' Responsibilities in Respect of the Financial Stétements
The Directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable UK law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that
law, the Directors have prepared the financial statements in accordance with international accounting
standards in conformity with the requirements of the Companies Act 2006. Under Company law, the
Directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing the financial statements, the Directors are required to:

« select suitable accounting policies and then apply them consistently;

e state whether the financial statements have been prepared in accordance with international
accounting standards in conformity with the requirements of the Companies Act 2006, subject to
any material departures disclosed and explained in the financial statements,

+ make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The Directors are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006.



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

DIRECTORS' REPORT (continued)

Directors' Confirmations
In the case of each Director in office at the date the Directors’ Report is approved:

e so far as the Director is aware, there is no relevant audit information of which the Company's

auditors are unaware; and
e they have taken all the steps that they ought to have taken as a Director in order to make
themselves aware of any relevant audit information and to establish that the Company’s auditors

are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418
of the Companies Act 2006.

Independent Auditors
Deloitte LLP has been reappointed as the Company's auditor in the absence of an Annual General

Meeting.

By order of the Board

<

M.E. Jarvis
Director 10 May 2021



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

Report on the Audit of the Financial Statements

Opinion

In our opinion the financial statements of Hunting Energy Services Overseas Holdings Limited (the

“Company”):

s give a true and fair view of the state of the Company’s affairs as at 31 December 2020 and of its
profit for the year then ended;

e have been properly prepared in accordance with international accounting standards in conformity
with the requirements of the Companies Act 2006; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
+ the Statement of Comprehensive Income;

e the Balance Sheet;

+ the Statement of Changes in Equity;

e the Statement of Cash Flows; and

¢ the Notes to the Financial Statements 1 to 16.

The financial reporting framework that has been applied in their preparation is applicable law and
international accounting standards in conformity with the requirements of the Companies Act 2006.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the Financial Reporting Council’s (the “FRC’s")
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions Relating to Going Concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's ability
to continue as a going concern for a period of at least twelve months from when the financial

statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are
described in the relevant sections of this report.



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

(continued)

Other Information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’'s report thereon. The Directors are responsible for the other information
contained within the annual report. Our opinion on th'e financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.

Responsibilities of Directors

As explained more fully in the Directors' Responsibilities in Respect of the Financial Statements, the
Directors are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view, and for such internal control as the Directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the company'’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC'’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s

report.

10



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

(continued)

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment and reviewed the
company'’s documentation of their policies and procedures relating to fraud and compliance with laws
and regulations. We also enquired of management about their own identification and assessment of
the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in,
and identified the key laws and regulations that:

e had a direct effect on the determination of material amounts and disclosures in the financial
statements. These included. UK Companies Act, and tax legislation; and

e do not have a direct effect on the financial statements but compliance with which may be
fundamental to the company’s ability to operate or to avoid a material penalty. These included the
company'’s operating licence and regulatory solvency requirements.

We discussed among the audit engagement team regarding the opportunities and incentives that may
exist within the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to
respond to the risk of management override. In addressing the risk of fraud through management
override of controls, we tested the appropriateness of journal entries and other adjustments; assessed
whether the judgements made in making accounting estimates are indicative of a potential bias; and
evaluated the business rationale of any significant transactions that are unusual or outside the normal
course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on
the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud;

+ enquiring of management and external legal counsel concerning actual and potential litigation and
claims, and instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance.

11



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

(continued)

Report on other legal and regulatory requirements
Opinions on Other Matters Prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report has been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified any material misstatements in the Strategic Report or the
Directors’ Report.

Matters on which we are Required to Report by Exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our
opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our Report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

PNV

William Smith

(Senior statutory auditor)

For and on behalf of Deloitte LLP
Statutory Auditor

London

10 May 2021

12



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019

Note £'000 £'000

Operating expenses 4 - (41)
Loss from operations - (41)
Finance income 5 136 187
Profit before tax 136 146
Taxation 6 (26) (35)
Profit and total comprehensive income for the financial year 110 111

13



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

Note fo00  como
ASSETS
Non-current assets
Investment in joint ventures 7 82 82
Other receivables . 8 10,829 10,728

10,911 10,810

Current liabilities
Current tax liabilities (26) (35)
Net current liabilities (26) (35)
Net assets 10,885 10,775
Shareholders’ equity
Share capital 11 21,163 21,163
Accumulated losses (10,278) (10,388)
Total equity 10,885 10,775

The notes on pages 17 to 27 form part of these financial statements. The financial statements on
pages 13 to 27 were approved by the Board of Directors on 10 May 2021 and were signed on its behalf

M.E. Jarvis
Director

Registered Number: 03532045

14



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

Share Accumulated Total
capital losses equity
£'000 £'000 £'000
At 1 January 2020 21,163 (10,388) 10,775
Total comprehensive income:
Profit and total comprehensive income for the year - 110 110
At 31 December 2020 21,163 (10,278) 10,885
FOR THE YEAR ENDED 31 DECEMBER 2019
Share Accumulated Total
capital losses equity
£'000 £'000 £'000
At 1 January 2019 21,163 (10,499) 10,664
Total comprehensive income:
Profit and total comprehensive income for the year - 111 11
At 31 December 2019 21,163 (10,388) 10,775

15



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Notes £'000 £'000

Operating activities
Loss from operations - (41)
Tax paid (35) (28)
Write-off of loan to joint venture 14 - 39
Net exchange differences - 2
Net cash outflow from operating activities (35) (28)

Investing activities
Loan issued to joint venture - (41)
Interest received 136 186
New loan issued to fellow group company (101) (117)
Net cash inflow from investing activities 35 28

Net inflow (outflow) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

16



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1. Basis of Preparation

Hunting Energy Services Overseas Holdings Limited is a private company limited by shares. Hunting
Energy Services Overseas Holdings Limited was incorporated in the United Kingdom under the
Companies Act and is registered in England and Wales. The address of the Company'’s registered
office is shown on page 1. The Company acts as a holding company for the Hunting PLC Group's
interest in Hunting Airtrust Tubulars Pte Ltd and its subsidiary. Details of the Company’s investments
are given in note 15.

The financial statements have been prepared under the historical cost convention and in accordance
with international accounting standards in conformity with the requirements of the Companies Act
2006.

The principal accounting policies applied in the preparation of these financial statements are set out
in note 16. These policies have been consistently applied to all the years presented.

Going Concern

The financial statements have been prepared on a going concern basis. The details of the going
concern assessment performed and the conclusions reached are discussed in the Directors’ Report

on pages 5 and 6.

Adoption of new standards, amendments and interpretations

A number of amendments to IFRS became effective for the financial year beginning on 1 January
2020, however the Company did not have to change its accounting policies or make retrospective
adjustments as a result of adopting these amendments.

e Amendment to IAS 1 and IAS 8: Definition of Material
¢ Amendment to IFRS 3 Business Combinations
¢ Interest Rate Benchmark Reform — Phase 1 (Amendments to IFRS 9, IAS 39 and IFRS 7)

17



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 (continued)

1. Basis of Preparation (continued)

Effective Subsequent to the Year End

The following standards, amendments and interpretations are effective subsequent to the year-end,
which have not been early adopted, and are being assessed to determine whether there is a significant
impact on the Company’s results or financial position: ‘

e Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39 and IFRS 7)°

e Amendments to IFRS 3 — Reference to the Conceptual Framework?*

e Amendments to IAS 16 — Property, Plant and Equipment: Proceeds before Intended Use?*

e Amendment to IAS 37 — Onerous Contracts: Cost of Fulfilling a Contract®*

¢ Annual Improvements to IFRS Standards 2018 — 2020 Cycle?*

e IFRS 17 Insurance Contracts®*

e Amendment to IAS 1: Classification of Current and Non-current Liabilities¥*

* Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors: Definition
of Accounting Estimates®*

e Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2:
Disclosure of Accounting policies®*

Mandatory adoption date and effective date for the Company is 1 January 2021.
Mandatory adoption date and effective date for the Company is 1 January 2022.
Mandatory adoption date and effective date for the Company is 1 January 2023.
Not yet endorsed.

RON =

Interest Rate Benchmark Reform

The impact of the reform and replacement of benchmark interest rates such as GBP LIBOR is being
assessed and is ongoing. The Company’s interest-bearing loan receivable from the treasury company
of £10,829,000 at the year-end has a variable interest rate that is referenced to interbank offered rates
("IBORs") that will be affected by the IBOR reforms, as LIBOR is currently used as the base for the

interest rate applied.

There is currently uncertainty around the timing and precise nature of the changes to benchmark
interest rates. To transition existing contracts and agreements that reference LIBOR to SONIA (in
respect of GBP contracts), adjustments for term differences and credit differences might need to be
applied to SONIA, to enable the two benchmark rates to be economically equivalent on transition.
Group treasury is responsible for managing the Company’s LIBOR transition plan.

2. Directors and Employees

None of the Directors received any remuneration during the year in respect of their services to the
Company (2019: £nil). Remuneration received by Directors was for their services to Hunting PLC, the
ultimate parent company acting in various Group capacities. The key management of Hunting Energy
Services Overseas Holdings Limited is its Directors. The average monthly number of persons
employed by the Company during the year was nil (2019: nil).

18



HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 (continued)

3. Critical Accounting Estimates and Judgements

Critical judgements are those that the Directors have made in the process of applying the Company’s
accounting policies and that have the most significant effect on the amounts recognised in the
Company's financial statements. Key assumptions are those assumptions concerning the future and
other key sources of estimation uncertainty at the reporting period are those that may have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated, based on experience and reasonable expectations
of future events. Accounting estimates are applied in determining the carrying value of investments in
joint ventures and the loan due from a fellow group company. Other than estimates regarding future
cash flows for the purposes of impairment testing (see notes 7 and 8), management believe that there
are no other critical judgements or estimates applied in the preparation of the financial statements.

4. Operating Expenses

2020 2019

£000 £'000

Account receivable written off (note 8) - 39
Foreign exchange losses - loans and receivables - 2
- 41

Auditors’ remuneration of £6,000 (2019: £6,000) is borne by Hunting PLC, the Company’s ultimate
parent company, for services provided to the Company for the statutory audit of the financial
statements.

5. Finance Income

2020 2019
£000 £'000
Interest on loan to fellow group company 136 187
6. Taxation
2020 2019
£'000 £'000
UK current tax:
- current year charge (26) (35)
Taxation (26) (35)
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HUNTING ENERGY SERVICES OVERSEAS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 (continued)

6. Taxation (continued)

The table below reconciles the tax on the reported profit for the year to the UK’s standard rate for
corporation tax of 19% (2019: 19%).

2020 2019
£'000 £'000
Profit before tax 136 146
Taxation at the standard UK corporation tax rate of 19% (2019: 19%) (26) (28)
Expenses not deductible for tax purposes - (7)
Taxation (26) (35)

A number of changes to the UK corporation tax system were announced in the Chancellor’'s Budget
on 3 March 2021, which included an increase to the main rate of corporation tax from 19% to 25%
from 1 April 2023. This change has not yet been enacted at the date the financial statements have
been authorised. The change in corporation tax rate to increase to 25% is not expected to have a
material impact on the Company’s tax balances.

7. Investments

2020 2019
Investment in joint ventures £000 £'000
At 1 January and 31 December 82 82

Management consider the value of the investments in joint ventures to not be less than the aggregate
carrying value amount shown in the balance sheet.

The Company'’s joint ventures are detailed in note 15.

8. Other Receivables

2020 2019
£'000 £'000
Non-current:
Loan receivable due from a fellow group company 10,829 10,728

The loan receivable from a fellow group company is a financial asset measured at amortised cost. The
loan is repayable in March 2023, is unsecured and has a variable interest rate based on a margin over
UK bank lending rates. The carrying value of the interest-bearing loan receivable due from a fellow
group company approximates its fair value as interest is charged based on a margin over current bank
lending rates.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 (continued)

8. Other Receivables (continued)

Impairment of Receivables

Default on a financial asset is usually considered to have occurred when any contractual payments
under the terms of the debt are more than 90 days overdue. Receivables are written off when there is
no reasonable expectation of recovery. Indicators that receivables are generally not recoverable
include the failure of the debtor to engage in a repayment plan, failure to make contractual payments
for a period greater than 180 days past due and the debtor being placed in administration. Where
receivables have been written off, the entity will continue to try and recover the outstanding receivable.

At the year-end there are no receivables (2019: none) whose terms have been renegotiated and would
otherwise be overdue orimpaired. The Company does not hold any collateral as security and no assets
have been acquired through the exercise of any collateral previously held. The Company’s maximum
exposure to credit risk is the fair value of each class of receivable.

Impairment of Loan Receivable from a Fellow Group Company

The assessment of the recoverability of the loan receivable was carried out using projected cash flows
and macroeconomic information based on what could have reasonably been known as at 31
December 2020, the reporting date, of the conditions that existed at that date. '

The Company assesses, on a forward-looking basis, the expected credit losses ("ECLs”") at each
balance sheet date associated with its loan receivable due from a fellow group company carried at
amortised cost. The impairment methodology applied, following the adoption of the general model
under IFRS 9, will depend upon whether there has been a significant increase in credit risk. To assess
whether there has been a significant increase in credit risk, the risk of default occurring as at 31
December 2020 is compared with the risk of default occurring as at the date of initial recognition.
Indications of a significant increase in credit risk include events that have a negative impact on the
estimated future cash flows and if any payments under the terms of the debt are more than 30 days
overdue. Macroeconomic information is also considered. '

At 31 December 2020, the Company’s loan receivable was not overdue and the Company does not
consider it necessary to provide for any impairment. The loan receivable is expected to be fully
recovered, as there is no recent history of default or any indications that the contractual payments will
not be made (see note 9(c)). As at the date of signing the financial statements, there have been no
instances of default on the loan receivable outstanding at 31 December 2020.

Impairment of Loan Receivable from a Joint Venture Investment Company

The Company has an outstanding loan of £39,000 (SGD $70,000) with Hunting Airtrust Tubulars Pte
Limited, its joint venture investment company. The loan was made to cover additional costs of the
business relating to preparing Hunting Airtrust Tubulars Pte Limited for liquidation. The Company
assesses, on a forward-looking basis, the expected credit losses (“ECLs") at each balance sheet date
associated with its loan receivable due from a joint venture company carried at amortised cost. The
loan is not expected to be recovered and was fully impaired in 2019.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 (continued)

9. Financial Risk Management

The Company's activities expose it to certain financial risks, namely market risk (currency risk, cash
flow interest rate risk), credit risk and liquidity risk. From the perspective of the Company, these
financial risks are integrated with the financial risks of the Hunting PLC Group and are not managed
separately.

a) Foreign Exchange Risk

The Company is occasionally exposed to foreign exchange risk from its operating and financing
activities. Foreign exchange risks arise from future transactions and cash flows that are not
denominated in the functional currency of the Company and from recognised monetary assets and
liabilities that are not denominated in Sterling. The Company's activities include acting as a holding
company and therefore there is a foreign exchange exposure to any dividends that it receives from its
investments or loans made to its investments that are not denominated in Sterling.

b) Interest Rate Risk
The Company is exposed to cash flow interest rate risk from its loan receivable due from a fellow group
company, which is at variable interest rates.

¢) Credit Risk

The Company's credit risk arises from its loan receivable due from a fellow group company and from
its loan to its joint venture company. The Company is exposed to credit risk to the extent of non-receipt
of its financial assets; however, it has no significant concentrations of credit risk other than from related
parties. Credit risk is continually monitored and no individual exposure is considered to be significant
in the ordinary course of the Company’s activities. The majority of the Company’'s outstanding
receivables are due from fellow group companies.

The interest-bearing loan receivable due from a fellow group company has not been impaired as no
losses are expected from non-performance of this counterparty. The credit risk at the time the loan
was taken out was deemed to be low and there has not been an increase in the credit risk since the
time the loan was initially recognised. Therefore, management does not believe that there is a
significantincrease in credit risk such that the loan moves from stage 1 to stage 2 of the IFRS 9 general
impairment model. There is no history of default and previously all payments under the original terms
of the loan have been made.

The loan is with the Group’s central treasury company, which has sufficient cash, short-term deposits
and credit facilities, in the form of the RCF, to repay the loan. Management does not have any reason
to believe that any future payments will not be made in accordance with the terms of the loan and no
losses are expected from non-performance from this counterparty. Therefore, no provision for 12-
month expected credit losses has been made under IFRS 9.

The Company has an outstanding loan of £39,000 (SGD $70,000) with Hunting Airtrust Tubulars Pte

Limited, its joint venture investment company. The loan is not expected to be recovered and was fully
impaired in 2019 (see note 8).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 (continued)

9. Financial Risk Management (continued)

d) Liquidity Risk

(i) Management of Cash

All the Company'’s funds are arranged centrally through the Hunting PLC Group’s treasury function,
which has facilities available to satisfy the Company’s requirements. The Company submits weekly
and bi-monthly cash forecasts to Hunting’s Group treasury function to enable them to monitor the
Company’s and the Group’s requirements. The Group’s treasury function has put in place a cash
concentration structure across the Hunting Group’s bank accounts in the UK, such that at the end of
each day the balance in their bank account is swept to the Group’s treasury function, with a
corresponding increase or decrease in the loan receivable due from a fellow group company. As a
result, at the end of the year, cash at bank is £nil.

(i) Barclays Composite Accounting System

The Company is party to a cross-guarantee and set-off arrangement with Barclays Bank Plc. There is
no set-off in the presentation of cash balances held by the Company in the financial statements. Under
this arrangement the Company is jointly and severally liable for any gross liability position held by any
of the companies’ party to the aforementioned arrangements in the event of default. Any gross liability
limit cannot exceed a combined facility limit of $2.3m (£1.7m).

(iii) Future Cash Flows of Financial Liabilities
The Company did not have any financial liabilities at the end of 2019 or 2020.

10. Financial Instruments: Sensitivity Analysis

The following sensitivity analysis is intended to illustrate the sensitivity to changes in market variables
on the Company'’s financial instruments and show the impact on profit or loss and shareholders’ equity.
Financial instruments affected by market risk comprise the loan receivable due from a fellow group
company. The sensitivity analysis relates to the position as at 31 December 2020.

The sensitivity analysis has been prepared on the basis that the amount of net cash and the ratio of
fixed to floating interest rates of the net cash and the proportion of financial instruments in foreign
currencies remain unchanged. The analysis excludes the impact of movements in market variables on
the carrying value of non-financial assets and liabilities.

The following assumptions have been made in calculating the sensitivity analysis:
+ For floating rate assets and liabilities, the amount of asset or liability outstanding at the balance

sheet date is assumed to be outstanding for the whole year.
* The carrying values of financial assets and liabilities carried at amortised cost do not change as

interest rates change.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 (continued)

10. Financial Instruments: Sensitivity Analysis (continued)
a) Interest rate sensitivity

The sensitivity rate of 0.1% (2019: 0.25%) for UK interest rates represents managements’ assessment
of a reasonably possible change, based on historical volatility and a review of analysts’ research and
banks’ expectations of future interest rates.

The post-tax impact on the Company’s statement of comprehensive income for an increase in interest
rates was an increase of £9,000 (2019: £22,000). The post-tax impact on the Company’s statement of
comprehensive income for a decrease in interest rates was a decrease of £9,000 (2019: £22,000).
These movements arise from the loan receivable due from fellow group companies.

b) Foreign exchange rate sensitivity

No foreign currency sensitivity testing has been performed because the financial instruments at 31
December 2020 denominated in a foreign currency have a carrying value of £nil.

11. Share Capital

2020 2019
£'000 £'000
Authorised, allotted, called up and fully paid
21,163,000 ordinary shares of 1 each 21,163 21,163

There are no restrictions on any of the Ordinary shares in issue and all Ordinary shares carry equal
voting rights.

12. Capital Risk Management

The Company’s capital consists of equity and net cash. Net cash comprises the loan receivable due
from a fellow group company. Equity attributable to equity holders of the Company comprises issued
share capital and accumulated losses. It is managed with the aim of maintaining an appropriate level
of financing available for the Company’s activities, having due regard to interest rate and currency
risks and the availability of borrowing facilities. Changes in equity arise from the retention of earnings
and, from time to time, issues of share capital. Net cash is monitored on a periodic basis and is
managed by the purchase and disposal of investments.

At the year-end, capital comprised:

2020 2019
£'000 £'000
Total equity 10,885 10,775
Less net cash: Loan receivable due from a fellow group company (note 8) (10,829) (10,728)
Capital employed 56 47
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12. Capital Risk Management (continued)

The increase in total equity during the year is attributable to the profit and total comprehensive income
for the year of £110,000. The main reason for the increase in net cash is due to interest received on
the loan receivable from a fellow group company. There have been no significant changes in the
Company’s funding policy during the year. The Company is not subject to any externally imposed
capital requirements.

13. Ultimate Parent Company

Hunting Energy Services (International) Limited is the Company’s immediate parent undertaking. The
ultimate parent company and controlling company is Hunting PLC, a company registered in England
and Wales. The only group of which the Company is a member and for which consolidated financial
statements are prepared is Hunting PLC. The consolidated financial statements of Hunting PLC can
be obtained from its registered office at 5 Hanover Square, London, W1S 1HQ.

14. Related Party Transactions

At the end of the year, the Company has a loan receivable balance of £10,829,000
(2019: £10,728,000) with Hunting Knightsbridge Holdings Limited, a fellow group company. The
Company received interest of £136,000 (2019: £187,000) on the loan during the year.

The Company lent Hunting Airtrust Tubulars Pte Limited, its joint venture investment company,
£41,000 (SGD $70,000) as funding for legal fees, audit and accounting fees and other costs relating
to preparing Hunting Airtrust Tubulars Pte Limited for liquidation. After foreign exchange movements
of £2,000, the receivable balance of £39,000 was written off to the statement of comprehensive income
during 2019, as it was not considered recoverable. The balance on the loan at the year-end is £nil
(2019: £nil).

15. Joint Ventures

Joint ventures at 31 December 2019 and 2020"2  Registered address

Hunting Airtrust Tubulars Pte Limited? (50%) 19, Keppel Road, 08-05 JIT Poh Building, 089058,
Singapore
Tianjin Huaxin Premium Connections Pipe Co Jintang Road, Dongli District, Tianjin, 300301, China

Limited (28.5%)

1. Allownership interests are in the ordinary equity shares of these companies. The proportion of voting rights is represented by the interest in
the equity shares of those companies. The percentage interest in ordinary shares and proportion of voting rights held in the companies
listed above has not changed in comparison to the prior year.

2. The companies are incorporated and operating in the countries indicated.

3. The interest in this company is held directly, for all other companies the interest is held indirectly.

16. Principal Accounting Policies

a) Financial Statements

The Company has taken advantage of the exemption from preparing group financial statements under
section 400 of the Companies Act 2006, as applicable to companies reporting under IFRS, as itis a
wholly-owned subsidiary of Hunting PLC, a company registered in England and Wales, in whose
consolidated financial statements the Company is included.
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16. Principal Accounting Policies

b) Revenue
Dividend income received from joint ventures is recognised in the financial statements in the period in
which it has been approved, by the relevant company's shareholders or, if earlier, declared and paid

by that company.

c) Interest
Interest income and expense is recognised in the statement of comprehensive income using the

effective interest method.

d) Investments
Investments are stated at cost, which is the fair value of the consideration paid, less any provision for

impairment.

e) Foreign Currencies

The financial statements of the Company are prepared and presented using its functional currency,
which is Sterling. The functional currency is the currency of the primary economic environment in which
the Company operates. Monetary assets and liabilities that are not denominated in Sterling are
retranslated at the exchange rates ruling at the balance sheet date. Transactions in currencies other
than Sterling are translated at the exchange rate ruling at the date of transaction. All exchange
differences are taken to the statement of comprehensive income.

f) Taxation

The taxation recognised in the statement of comprehensive income comprises current tax arising on
the current year's result before tax. Current tax is the expected tax receivable or payable arising in the
current year on the current year's profit before tax, using tax rates enacted or substantively enacted at
the balance sheet date.

g) Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprises cash at bank Accrued interest is
disclosed as part of the year-end balance.

h) Financial Assets

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (“FVTPL"), transaction costs. Transaction costs
of financial assets at FVTPL are expensed immediately to the statement of comprehensive income.

Subsequent measurement of debt instruments depends on the Company's business model for
managing the asset in order to generate cash flows and the cash flow characteristics of the financial
asset. Debt instruments that are held for the collection of contractual cash flows, where those cash
flows represent solely payments of principal and interest, are subsequently measured at amortised
cost.
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16. Principal Accounting Policies (continued)

h) Financial Assets (continued)

By virtue of the nature of the effective interest method, interest accrued on loans that are measured at
amortised cost using the effective interest method is regarded as an integral part of the loan balance
and is, therefore, included within the carrying value of the loan. Consequently, interest receivable
within twelve months on loans due after more than one year is recognised in non-current receivables.
Interest income from these financial assets is included in finance income using the effective interest
method.

The Company assesses on a forward-looking basis the expected credit losses (‘ECLs") at each
balance sheet date associated with its loan receivable due from a fellow group company carried at
amortised cost. The impairment methodology applied, following the adoption of the general model
under IFRS 9, will depend on whether there has been a significant increase in credit risk. Indications
of a significant increase in credit risk include events that have a negative impact on the estimated
future cash flows and if any payments under the terms of the debt are more than 30 days overdue.

i) Impairments

The Company assesses at least annually whether there have been any events or changes in
circumstances that indicate that the investment in joint ventures may be impaired and an impairment
review is carried out whenever such an assessment indicates that the carrying amount may not be
recoverable. Where impairment exists, the asset is written down to its recoverable amount, which is
the higher of the fair value less costs to sell and value in use, being the net present value of estimated
future cash flows. Impairments are recognised immediately in the statement of comprehensive income.
An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been previously recognised.

i) Financial Liabilities

Financial liabilities are initially recognised at fair value at the trade date, which is normally the
consideration received less transaction costs. The Company subsequently re-measures all of its
financial liabilities, including other payables, at amortised cost. Payables are classified as current
liabilities if payment is due within one year, otherwise they are presented as non-current liabilities.

k) Share Capital

The Company’s share capital comprises a single class of Ordinary shares, which are classified as
equity. Incremental costs directly attributable to the issue of new shares are charged to equity as a
deduction from the proceeds, net of tax.
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