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GRASSNET SYSTEMS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2007

The directors present their report and the financial statements for the year ended 30 June 2007
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual report and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and apphicable law) The financial
statements are required by law to give a true and farr view of the state of affairs of the company and of the
profit or loss of the company for that period In preparing these financial statements, the directors are required
to

. select suitable accounting policies and then apply them consistently,
. make judgments and esttmates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that
the company will continue In business

The directors are responstble for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

PRINCIPAL ACTIVITIES

The principal activity of the company continued to be that of running conference facilities

BUSINESS REVIEW

The directors note that the company's performance 1s below expectations due to the lack of business during the
financial year The company's operating performance statement 1s included in the group accounts of Longcrest
Plc

RESULTS

The profit for the year, after taxation, amounted to £5,795 (2006 - £35,755)

DIRECTORS

The directors who served during the year were

M P L Burgin
H J A Roche

PROVISION OF INFORMATION TO AUDITORS

So far as each of the directors I1s aware at the ime the report 1s approved
) there is no relevant audit information of which the company's auditors are unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditors are aware of that information
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GRASSNET SYSTEMS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2007

AUDITORS

The auditors, Berg Kaprow Lewis LLP, will be proposed for reappointment in accordance with section 385 of
the Companies Act 1985

This report was approved,by the board on 1% &h Ja.nuar7 2008 and signed on its behalf

M P L Burgin / 77
Director
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GRASSNET SYSTEMS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF GRASSNET SYSTEMS LIMITED

We have audited the financial statements of Grassnet Systems Limited for the year ended 30 June 2007 set
out on pages 5to 10 These financia! statements have been prepared in accordance with the accounting
policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required lo state to them in an Auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors' responsibilities for preparing the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
In the Statement of directors’ responsibilities

Our responsibility 1s to audit the financial statements In accordance with relevant legal and regulatory
requirements and {nternational Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared In accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given 1n the Directors' report is consistent with the financial statements

In addition we report to you If, In our opinion, the company has not kept proper accounting records, If we have
not received all the information and explanations we require for our audit, or If information specified by law
regarding directors’ remuneration and other transactions Is not disclosed

We read the Directors' report and consider the implications for our report If we become aware of any apparent
misstaternents within it

BASIS OF AUDIT OPINION

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures In the financial statements 1t also includes an assessment of the significant estimates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other wregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements

Page 3




GRASSNET SYSTEMS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF GRASSNET SYSTEMS LIMITED

OPINION

In our opinion

) the financial statements give a true and farr view, In accordance with United Kmgdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 30 June 2007 and of its profit
for the year then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985, and
. the information given in the Directors' report Is consistent with the financial statements

Bery & oo Lot LLS
BERG KAPROW LEWIS LLP

Chartered Accountants
Registered Auditor

London

Date  14-1-200¢
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GRASSNET SYSTEMS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2007

Note

TURNOVER 1,2
Cost of sales

GROSS PROFIT
Administrative expenses

OPERATING PROFIT 3
Interest recevable

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities 6

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 10

All amounts relate to continuing operations

2007 2006
£ £
52,365 320,540
(41,943) (234,538}
10,422 86,002
(3,529) (51,314)
6,893 34,688
286 549
7,179 35,237
{1,384) (82)
5,795 35,155

There were no recognised gans and losses for 2007 or 2006 other than those included in the Profit and loss

account

The notes on pages 7 to 10 form part of these financial statements
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GRASSNET SYSTEMS LIMITED

BALANCE SHEET

AS AT 30 JUNE 2007
2007 2006
Note £ £ £ £
CURRENT ASSETS
Debtors 7 46,769 133,061
Cash at bank 2,248 20,840
49,017 154,001
CREDITORS: amounts falling due within
one year 8 {388,843) {499,622)
NET CURRENT LIABILITIES (339,826) (345,621)
TOTAL ASSETS LESS CURRENT LIABILITIES (339,826) (345,621)
CAPITAL AND RESERVES
Called up share capital 9 100 100
Profit and 10ss account 10 {339,926) (345,721)
SHAREHOLDERS' DEFICIT 11 (339,826) (345,621)

The financial statements were approved and authonised for issue by the board and were signed on its behalf on

ilf%jﬂ'fmos

M P L Burgin
Director

The notes on pages 7 to 10 form part of these financial statements
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GRASSNET SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

ACCOUNTING POLICIES

1.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention and in accordance

with applicable accounting standards

12 CASHFLOW

The company, being a subsidiary undertaking where 90% or more of the voting nghts are controlled
within the group whose consolidated financial statements are publicly available, 1s exempt from the

requirement to draw up a cash flow statement in accordance with FRS 1

13 TURNOVER AND REVENUE RECOGNITION

Turnover comprises revenue recognised by the company n respect of goods and services supplied,

exclusive of Value Added Tax and trade discounts

TURNOVER

All turnover arose within the United Kingdom

OPERATING PROFIT

During the year, no director received any emoluments (2006 - £NIL)

AUDITORS' REMUNERATION

2007
£

Fees payable to the company's auditor for the audit of the
company's annual accounts 1,775

2006

1,850
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GRASSNET SYSTEMS LIMITED

NOTES TG THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

STAFF COSTS

Staff costs were as follows

2007 2006
£ £
Wages and salaries 7,835 29,839
Social secunty costs 727 2,438
8,562 32,277
The average monthly number of employees, including the directors, during the year was as follows
2007 2008
No. No
Production staff 1 1
TAXATION
2007 2006
E £
UK corporation tax charge on profit for the year 1,384 82

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year 1s lower than (2006 - lower than} the standard rate of corporation tax in the

UK {20% The differences are explained below

2007 2006

£ £

Profit on ordinary activities before tax 7,79 35,237
Profit on ordinary activities multiphed by standard rate of

corporation tax in the UK of 19 25% (2006 - 19% ) 1,382 6,685

EFFECTS OF:

Expenses not deductible for tax purposes 2 60

Utihsation of tax losses - (6,428)

Adjustments to tax charge 1n respect of prior periods - {245)

CURRENT TAX CHARGE FOR THE YEAR (see note above) 1,384 82

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

There were no factors that may affect future tax charges
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GRASSNET SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

DEBTORS
2007 2008
£ £
Trade debtors - 102,006
Amounts owed by group undertakings 46,769 31,055
46,769 133,061
CREDITORS
AMOUNTS FALLING DUE WITHIN ONE YEAR
2007 2006
£ £
Trade creditors - 50,624
Amounts owed to group undertakings 385,098 430,880
Corporation tax 1,384 82
Social secunty and other taxes - 8,068
Accruals and deferred income 2,361 9,968
388,843 499,622
SHARE CAPITAL
2007 2006
£ £
AUTHORISED
1,000 Ordinary shares of £1 each 1,000 1,000
ALLOTTED, CALLED UP AND FULLY PAID
100 Ordinary shares of £1 each 100 100
RESERVES
Profit and
loss account
£
At 1 July 2006 (345,721)
Profit for the year 5,795
At 30 June 2007 {339,926)




GRASSNET SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

11

12

13

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' DEFICIT

2007 2006

£ £

Opening shareholders' deficit {345,621) (380,776)
Profit for the year 5,795 35,155
Closing shareholders' deficit (339,826) (345,621)

RELATED PARTY TRANSACTIONS

The company has laken advantage of the exemption in Financial Reporting Standard No 8 from
including related party disclosures on the basis that the detals of the subsidiary are included n the

publicly available consolidated accounts

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company's ulimate parent company I1s Longcrest Plc, incorporated in England and Wales and it

owns the whole of the 1ssued share capital of the company
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