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AZTEC OILS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present the strategic report for the year ended 31 March 2023.

Review of the business

A challenging year where prices soared as a result of Russia's invasion of Ukraine. Huge uncertainties weakened demand
rasulting in a 35% drop in producticn output at Aztec Oils Ltd. With prices up by a similar amount, the turnover figure was
lower than the previous year by a very small percentage of -0.21%.

Export sales to the rest of the world roe significantly as new markets were opened although European sales were static. As a
percentage of total sales export represented 29% up from 26% in the previous year.

A disturbing development was product dumping at prices well below our cost which we believed would be dealt with by
imposition of EU sanctions. This has not been the case and we calculate around 3-4 million pounds lost turnover as a result.
As a percentage the expectad lurnover was down by 9-12%.

Gross profit grew by 12.46% which was a result of managing cost of sales throughout the year.
Total assets grew by 14.60% mainly due 1o the value of stock held at increased market values.

Aztec Lubricants NI Ltd operates purely to facilitate movement of Aztec products into the Republic of Ireland. Aztec Cils
Europe BY operates purely to facilitate movement of product in mainland Europe. Both of these entities are not profit making.

Principal risks and uncertainties
Product dumping at below UK manufactured cost is a major disruptor for the UK lubricant industry and, unless this illegal
practise is brought to a halt, the company will continue to suffer the consequences.

The Windsor Framework creates a new challenge in our ability to service the island of Ireland and a restructure of cur Aztec
NI company to facilitale change will be enacied in the coming year.

Aztec Lubricants NI Ltd will have to become an independent trading distribution company in the coming year.

Financial Instruments
The company utilises appropriate financial instruments in order to conduct its business activities.

Price risk, credil risk, liquidify risk and cash flow risk.

The business's principal financial instruments comprise bank balances, bank overdrafts, trade debtors, trade creditors, hire
purchase and finance lease agreements. The main purpose of these instruments is to finance the business operations.

In respect of bank balances, the liquidity risk is managed by maintaining a balance between the continuity of funding and
flexibility through the use of invoice discounting at market rates of interest.

Trade debtors are managed in respect of credit and Cashflow risk by policies concerning the credit offered to customers and
the regular monitaring of amounts cutstanding for both time and credit limits. The amounts presented in the balance sheet are
ret of allowances for deubtful debtors.

Trade creditors liquidity risk is managed by ensuring sufficient funds are available to meet amounts due. It is the company’s
policy to pay all suppliers within a maximum of 40 days f-om end of month.

The business is a lessee in respect of finance leased assets. The liquidity risk in respect of these is managed by ensuring
that there are sufficient funds to meet the payments.




AZTEC OILS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

On behalf of the board

M S Lord
Director

20 November 2023




AZTEC OILS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present their annual report and financial statements for the year ended 31 March 2023.

Principal activities
The principal activity of the company continued to be that of the supply of lubricants.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.
A gift of profits has been made to the Employze Ownership Trust of £250,000 during the year.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

M S Lord

J A Hartshorne

D Watkins

K M Mudzengerere
K M Travis

Auditor
The auditor, BHP LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of directors' responsibilities
The directors are responsible for preparing the annual repert and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directers must net approve the financial
stataments unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

4 select suitable accounting pelicies and then apply them consistently;
make judgements and accounting estimates that are reasenable and prudent;
hd prepare the financial statements on the going concern basis unless itis inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking raasonable steps for the prevention and detection of fraud and other
irregularities.

Strategic report

The company has chosen in accordance with Companies Act 2008, s. 414C(11) to set out in the company's sirategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports} Regulations 2008, Sch. 7
to be contained in the directors' report. It has done so in respect of Financial Instruments.




AZTEC OILS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticn
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company’s auditor is aware of that information.

Medium-sized companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the medium-sized

companies exemption.

On behalf of the board

M S Lord
Director

20 November 2023




AZTEC OILS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF AZTEC OILS LIMITED

Opinion

We have audited the financial statements of Aztec Qils Limited (the "company') for the year ended 31 March 2023 which
comprise the statement of comprehensive income, the balance shest, the statement of changes in equity and notes to the
financial statements, including significant accounting policies. The financial reporting framewaork that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of irefand (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 March 2023 and of its prefit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




AZTEC OILS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF AZTEC OILS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

The exlent W which our procedures are capable of delecting irregularilies, including Traud, is detailed below,

Extent to which the audit was considered capable of detecting irregularities, including fraud
Qur approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:

* the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities
and skills to identify or recegnise nen-compliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the company through discussions with management, and from our
commercial knowledge and experience of the lubricants supply sector;

* we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including Companies Act 20086, taxation legislation, data protection,
anti-bribery, employment, environments and health and safety legislation;

* we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

* identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of nan-compliance throughout the audit.




AZTEC OILS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF AZTEC OILS LIMITED

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:
*  making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address the risk of fraud through management bias and override of controls, we:
®* performed analytical procedures to identify any unusual or unexpected relationships;
® tested journal entries to identify unusual transactions;
* assessed whether judgements and assumptions made in determining accounting estimates were indicative of
patential bias; and
* investigated the rationale behind significant or unusual transactions.

In response 1o the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

* agreeing financial statement disclosures to underlying supporting documentation; and

* enquiring of management as to actual and potential litigation and claims.

There are inherent limitations in our audit procedures described above. The more remaved that laws and regulations are from
financial transactions, the less likely i is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-cempliance with laws and regulations to enquiry of the directors and other
management and the inspectien of regulatory and legal carrespondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may involve
deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of cur auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Adrian Staniforth
Senior Statutory Auditor
For and on behalf of BHP LLP 21 November 2023

Chartered Accountants

Statutory Auditor 2 Rutland Park
Sheffield
S102PD




AZTEC OILS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

2023

Notes £

Turnover 2 32,758,008
Cost of sales (25,889,849)

Gross profit 6,868,159
Administrative expenses (6,282,892)

Other operating income 68,814

Operating profit 3 654,081

Interest receivable and similar income 6 692
Interest payable and similar expenses 7 (112,777}

Profit before taxation 541,996
Tax an profit 8 (49,053)

Profit for the financial year 492,943

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2022

32,843,554

(26,677,258)

6,166,296

(5.211,372)
226,342

1,181,266

(73,934)
1,107,332
(250.280)

857,052




AZTEC OILS LIMITED

BALANCE SHEET
AS AT 31 MARCH 2023

2023 2022

Notes £ £ £ £
Fixed assets
Tangible assets 10 4,261,044 3,549,397
Current assets
Stocks 11 4,285,075 3,535,441
Debtors 12 8,471,818 7,970,963
Cash at bank and in hand 304,041 59,609

13,060,934 11,566,013
Creditors: amounts falling due within one
year 13 (11,490,339) (9,514,947)
Net current assets 1,570,595 2,051,066
Total assets less current liabilities 5,831,639 5,600,463
Crediters: amounts falling due after more
than one year 14 (1,486,204} (1,722,971)
Provisions for liabilities
Provisions 17 285,000 -
Deferred tax liability 18 283,000 343,000
_— (568,000 —— (343,000)

Net assets 3,777,435 3,534,492
Capital and reserves
Called up share capital 20 100 100
Profit and loss reserves 3,777,335 3,534,392

Total equity 3,777,435 3,534,492

These financial statements have been prepared in accordance with the provisions relating to medium-sized companies.

The financial statements were approved by the board of directors and authorised for issue on 20 November 2023 and are
signed on its behalf by:

M S Lord
Director

Company registration number 93528262 (England and Wales)




AZTEC OILS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023

Balance at 1 April 2021

Year ended 31 March 2022:

Profit and total comprehensive income for the year
Confributions to Employee Ownership Trust
Balance at 31 March 2022

Year ended 31 March 2023:

Profit and total comprehensive income for the year

Cantributions to Employee Ownership Trust

Balance at 31 March 2023

Share capitaProfit and loss Total
reserves

Notes £ £ £
100 3,181,188 3,181,288
- 857,052 857,052

9 - (503,848) (503,848)
100 3,534,392 3,534,492
- 492,643 492,043

9 - (250,000) (250,000)
100 3,777,335 3,777,435

-10 -




AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

1.1

1.2

1.3

1.4

Accounting policies

Company information

Aztec Olls Limited is a private company limited by shares incorporated in England and Wales. The registered office is
Intake Road, Bolsover Business Park, Bolsover, Chesterfield, S44 EBB.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purpases of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the fallowing disclosure requirements:

® Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 'Basic Financial Instruments’ and Section 12 'Cther Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining
fair values; details of collateral, loan defaulls or breaches, details of hedges, hedging farr value changes
recognised in profit or loss and in other comprehensive income;

® Section 26 ‘Share based Payment: Share-based payment expense charged to profit ar loss, reconciliation of
opening and closing number and weighted average exercise price of share options, how the fair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;

® Section 33 'Related Party Disclosures': Compensation for key management personnel.

The finangial statements of the company are consolidated in the financial statements of Aztec Qils Holdings Limited.
These consolidated financial statements are available from its registered office, 31-33 Intake Road, Bolsover Business

Park, Bolsover, Chesterfield, S44 6BB.
Going concern

At the time of appraving the financial statements, the directors have a reasonahle expectation that the campany has
adequate resources to continue in operatianal existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account frade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the gocds have
passed to the buyer (usually on dispatch of the geods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Tangible fixed assets

Tangible fixaed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

11 -




AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

15

1.6

1.7

Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Freehold land and buildings 2% and 10% straight line (land is not depreciated)
Leasehold land and buildings 2% straight line

Plant and equipment 20% and 25% reducing balance

Fixturas and fittings 20% reducing balance

Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss,

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stacks to their present Jocation and candition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liaklities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 "‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recagnised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within ane year are not
amortised.

Other financial assets

Other financial assets, including investmants in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

12 -




AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for geods er services that have been acquired in the ardinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabllities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that da not meet the canditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may he designated as being measured at fair value threugh prefit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

-13 -




AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

1.8

1.9

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecegnised when the company’s coniractual obligations expire or are discharged or cancelled.

Equity instruments
Share capital issued by the company is recorded at the proceeds received, net of direct issue costs. Dividends payable
on share capital are recognised as liabilities ance they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never iaxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises freom goodwill or from the initial
recegnition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past event,
it is probable that the campany will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amounl recognised as a provision is the besl eslimate of the consideralion required o sellle the presenl obligation

at the reporting end date, taking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of money is material, the amount expected to be required to settle the obligation is recognised at present
value. When a provision is measured at present value, the unwinding of the discount is recognised as a finance cost in

profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlerment is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably commitied to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

14 -




AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies (Continued)

Leases
Leases are classified as finance leases whenaver the terms of the lease transfer substantially all the risks and rewards
of ownership to the [essees. All other leases are classified as operating lsases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Government grants
Govemment grants are recognised at the fair value of the asset received or receivable when there is reasonahble
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received befare the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reparting end date, monetary assets and liahilities that are denominalad in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Turnever and other revenue

2023 2022
£ £
Turnover analysed by class of business
Sale of oils and lubricants 32,758,008 32,843,554
2023 2022
£ £
Other significant revenue
Interest income 692 -
Grants received - 158,043
2023 2022
£ £
Turnover analysed by geographical market
Sales - Domestic 23,310,305 24,345,289
Sales - Other EU 7,524,587 8,137,425
Sales - Rest of the world 1,923,116 360,840

32,758,008 32,843,554
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AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

3 Operating profit
Operating profit for the year is stated after charging/{crediting):

Exchange (gains)/losses

Government grants

Fees payable te the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases

(Prefityloss on disposal of tangible fixed assets

4 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

Management

Office and admin
Production and despatch
Sales

Diireclors

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

5 Directars’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contributicn schemes

2023 2022

£ £

(19,421} 56,930
- {158,043)

29,200 34,662

564,268 554,536

74,573 69,379

(11,429) 18,588

2023 2022

Number Number

11 12

13 12

50 54

9 7

5 5

88 90

2023 2022

£ £

2,920,223 2,613,306

257,686 271,003

165,466 167,672

3,343,375 3,052,071

2023 2022

£ £

360,218 331,729

8,570 8,056

368,788 339,785

The number of directers for whem retirement benefits are accruing under defined contribution schemes amounted to 4

(2022 - 4),
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AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

5 Directors’ remuneration

Remuneration disclosed above include the following amounts paid te the highest paid director:

Remuneration for qualifying services
Company pensicn contributions to defined contribution schemes

L] Interest receivable and similar income

Interest income
Other interest income

7 Interest payable and similar expenses

Interest on bank overdrafts and loans
Interest on finance leases and hire purchase contracts
Other interest

8 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2023

88,636
2,310

2023

692

2023

£
101,092
11,685

2,777

2023
£

104,404
4,649

109,053

{60,000)

49,053

(Continued)

2022

87,231
2,274

2022

2022

£
61,843
11,066
1,025

73,934
2022
149,135
145
149,280

101,000

250,280
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AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

8 Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2023 2022
£ £
Profit before taxation 541,996 1,107,332
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2022: 19.00%) 102,979 210,393
Tax effect of expenses that are not deductible in datermining taxable profit 664 40
Change in unrecognised deferred tax assets (450) 676
Adjustments in respect of prior years 4,649 145
Research and development tax credit (41,771) (37,376)
Fixed asset differences (2,726) (5.783)
Remeasurement of deferred tax for changes in tax rates {14,292) 82,185
Taxation charge for the year 49,053 250,280
9 Dividends and distributions
2023 2022
£ £
Contributions to Employee Ownership Trust

Amounts paid 250,000 503,848
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AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

10  Tangible fixed assets

Freehold land Leasehold land Plant and Fixtures and Motor vehicles Total
and buildings  and buildings equipment fittings
£ £ £ £ £ £

Cost
At 1 April 2022 1,337,422 1,032,370 3,552,146 401,260 623,141 6,946,339
Additions 900,506 - 206,343 32,710 318,528 1,458,087
Disposals - - (105,966) (17.524) (271,606) (395,096)
At 31 March 2023 2,237,928 1,032,370 3,652,523 416,446 670,063 8,009,330
Depreciation and impairment
At 1 April 2022 519,489 22,630 2,340,274 144,449 370,100 3,396,942
Depreciation charged in the
year 166,398 4,000 331,247 57,177 80,019 638,841
Eliminated in respect of
disposals - - (62,862) (13,883) (210,752) (287,497)
At 31 March 2023 685,887 26,630 2,608,659 187,743 239,367 3,748,286
Carrying amount
At 31 March 2023 1,652,041 1,005,740 1,043,864 228,703 430,696 4,261,044
At 31 March 2022 817,933 1,008,740 1,211,872 256,811 253,041 3,549,397

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or
hire purchase contracts.

2023 2022
£ £
Motor vehicles 421,987 222,780
" Stocks
2023 2022
£ £
Finished goods and goods for resale 4,285,075 3,535,441
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AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

12  Debtors

2023 2022
Amecunts falling due within one year: £ £
Trade debtors 7,352,192 6,991,016
Amounts owed by group undertakings 534,176 534,176
Other debtors 402,463 329,767
Prepayments and accrued income 182,987 116,004
8,471,818 7,970,963

13 Creditors: amounts falling due within one year
2023 2022
Notes £ £
Bank loans 15 674,644 412,175
Obligations under finance leases 16 88,962 106,412
Trade creditors 5,888,313 4,356,188
Corporation tax 104,404 70,628
Other taxation and social security 230,994 148,884
Cther creditors 3,881,426 4,109,005
Accruals and deferred income 621,596 311,655
11,490,339 9,514,947

Within other creditors due within one year are amounts due to invoice discounters of £3,857 832 (2022: £4,068,011).

They are secured by fixed and floating charges over the assets of the company.

14 Creditors: amounts falling due after more than one year

2023 2022
Notes £ £
Bank loans and overdrafts 15 1,260,329 1,630,764
Obligations under finance leases 16 225,875 92,207
1,486,204 1,722,971

Amounts included above which fall due after five years are as follows:
447 558

Payable by instalments 417,858
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AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

15  Loans and overdrafts

Bank loans

Payable within one year
Payable after one year

2023 2022

£ £
1,934,973 2,042,939
674,644 412,175
1,260,329 1,630,764

The long-term loans are secured by a fixed and floating charge over the assets of the company.

The amounts payable after five years are due monthly instalments with interest charged at 2.5% and 2.2% above the

base rate.

16  Finance lease obligations

Future minimum lease payments due under finance leases:

Within one year
In two to five years

2023 2022

£ £
88,962 106,412
225,875 92,207
314,837 198,619

Finance lease payments represent renials payable by the company for certain items of plant and machinery and
vehicles. Leases include purchase options at the end of the lease pericd, and no restrictions are placed on the use of
the assets. The average lease term is 3 years. All leases are on a fixed repayment basis and no arrangements have

been entered into for contingent rental payments.

17 Provisions for liabilities

Provision for repairs and legal fees

Movaments on provisions:

Additional provisions in the vear

2023 2022
£ £

255,000 -

Provision for
repairs and

legal fees
£

285,000
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AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

18

19

20

21

Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the company and mevements thereon:

Liabilities Liabilities

2023 2022

Balances: £ £
Accelerated capital allowances 309,000 344,000
Short term timing differences (26,000) (1,000)
283,000 343,000

2023

Movements in the year: £
Liability at 1 April 2022 343,000
Credit to profit or loss (60,000)
Liability at 31 March 2023 283,000

Retirement benefit schemes

2023 2022

Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 165,466 167,672

The company ¢perates a defined contribution pension scheme for all qualifying employees. The assels of the scheme
are held separately from those of the company in an independantly administered fund.

Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 100 100 100 100

Financial commitments, guarantees and contingent liabilities

The company has charges and guarantees in place at the year end as follows;

® Limited guarantees from DTI totalling £784,665

® Limited guarantees from director, M Lord totalling £583,000

* | imited guarantee from Secretary for the Department for Business, Energy and Industrial Strategy totalling
£1,240,000.

® Cross guarantee between the company and Aztec Oils Holdings Limited, Lubricant Group Holdings Limited,
Lubricant Holdings {Midlands) Limited and Northern Qils Scotland Limited.

® Charge over the property owned by the company.
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AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

22  Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2023 2022
£ £
Within one year 26,550 26,550
Between two and five years 66,375 79,650
In over five years - 13,275
92,925 119,475
23  Capital commitments
Amounts contracted for but not provided in the financial statements:
2023 2022
£ £

Acquisition of tangible fixed assets 230,096 49,000

.23 -




AZTEC OILS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

24  Related party transactions

MNarthern Oils Scetland Limited, Aztec Qils Scuthwest Limited, O.W.T. BV, Aztec Qils Europe BV and Aztec Lubricants
NI Limited are all related parties by virtue of the significant influence of Mark Lord. Related party transactions during the
year and balances at the year end were as follows;

Narthern Oils Scotland Limited

Balance owed to the company of £336,929 {2022: £433 650) included in trade debtors.
Balanced owed from the company of £Nil (2022; £2,084) included in trade creditors.
Management charge received by the company of £19,441 (2022: £19,136).

Aztec Oils Southwest Limited

Balance owed to the company of £283,642 {2022: £246,755) included in trade debtors.
Balance owed to the company of £294,442 {2022: £294,442) included in other debters.
Management charge received by the company of £22,000 (2022: £24,000).

Aztec Qils Northwest Limited
Balance owed to the company of £4,290 included in other debtors.
Aztec Oils Northwest Limited was incorporated 19 August 2022 therefore no related party balance in 2022.

OW.T. BY

Balance owed to the company of £6,220 (2022: £20,657) included in trade debtors.
Balance owed to the company of £101 (2022: £73,854) included in other debtors.
Managemeant charge received by the company of £25,666 (2022: £24,000).

Aztec Qils Europe BV
Balance owed to the company of £93,723 (2022: £35,325) included in other debtors.
Management charge received by the company of £Nil (2022: £862)

Aztec Lubricants NI Limited
Balance owed to the company of £248,115 (2022: £167,937) included in trade debters.
Balance owed from the company of £13,702 (2022: £3,689) included in trade creditors.

Aztec Qils Ballic
Balance owed to the company of £222 518 (2022: £166,455) included in trade debtors.

Balance owed from the company of £44 (2022: £Nil} included in trade creditors.
25  Ultimate controlling party

The company’s immediate parent undertaking is Lubricant Haoldings (Midlands) Limited. The ultimate parent
undertaking is Aztec Qils Holdings Limited which is controlled by the Aztec EOT. Aztec Qils Holdings Limited prepares
group accounts incorporating Aztec Oils Limited and copies are available from 31-33 Intake Road, Bolsover Business
Park, Bolsover, Chesterfield, S44 6BB.
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