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PENTA CONSULTING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The Directors present the strategic report for the year ended 31 March 2022.

Qverview
The Company is a global provider of technology services. The main focus remains delivering professional services to
businesses operating in Europe, Middle East and Africa regions ("EMEA") and Managed Services glabally.

Our customers are principally [T & Telecom vendors, system integrators and enterprise customers that utilise our vertical
areas of specialisation.

Penta group aperates throughout the world and has offices in the UK, France, Poland, Germany, Dubai, Abu Dhabi, South
Africa, Indonesia and Saudi Arabia. Our services are provided via our lecal operating companies or long term partners.

Strategy

The Company continues to invest in growth strategies, with the specific aim of building a sustainable business with a diverse
set of clients in the EMEA.

The sales strategy comprises four elemants;

1. Maintain and grow our long term relationships with existing key clients, by continuing to provide consistent levels
of exceptional service

2. ldentify and work with new clients, where we can deliver value though our candidate network utilising our vertical
areas of specialisation.

3. Grow the Managed Service business globally, which provides legacy support to telecoms network operators.

4. Evolving our complimantary service offerings to ensure it aligns with the developing needs of our clients.

Operating and Financial Review

Turnover in the year decreased by 6% to £32.8m (2021: £35.0m). Trading in the first quarter to June 2021 was particularly
difficult and followed on from a challenging end to FY2021. The UK lockdown in December 2020 had a significant adverse
impact on the business, particularly in sales activity. It was not until the second quarter ended 31 December 2021 that
revenue and gross profit recovered to levels comparable with FY2021.

Turnover to international customers in the year ended 31 March 2022 (FY2022) amounted 1o 82% (FYZ2021: 79%). The
henefit of focussing on the EMEA region is access to growth markets and economies. The high level of international activity
maintains the exposure to currency fluctuations, mainly in Euro and US§, the effects of which are mitigated where possible
with appropriate hedging structures.

Gross profit reduced by £1.0m to £6.6 m (2021: £7.6m) and gross margins decreased to 20.2% (2021: 21.8%).

Administrative expenses in FY2022 were £6.6m (FY 2021 £6.6m}, an increase of £0.05m (1%).

The exceptional item in FY 2022 relates to a £0.4m increase in the amount recoverable from HMRC in respect of overpaid tax
and an impairment charge of £1.2m relating to the Company’s investment in Penta Technology Limited.

Interest payable and similar expenses in the year was £0.1m, compared with £0.1m in 2021.

EBITDA in FY2022 was £0.4m compared with £1.4m in FY2021. The loss before tax was in the year was £0.9m, compared
with a profit of £1.3m in FY2021.

The tax charge for the year was £0.1m, a decrease of £0.2m, compared with FY2021. The higher effective tax rate is due to
irrecoverable overseas corporate and withholding taxes which reflect the high percentage of overseas sales.

The weakening of sterling versus the US dollar, from $1,37/£1 at March 2021 to $1.31/£1 at March 2022, has had a small
positive impact on earnings. During the same period, sterling slighily strengihened against the Eurc with the exchange rate
increasing from €1.17/£1 at March 2021 1o €1.18/£1 at March 2022.

Net cashflow from operating activities was an cutflow of £1m, compared with a cash inflow of £2m in 2021. Net borrowings
increased from £2.8m to £4.1m as at 31 March 2022. At the year-end cash and cash equivalents amounted to £0.1m
(FY2021. £0.2m) and the amount drawn down on invoicing discounting facility was to £3.8m (FY2021: £3.0m). CBIL
repayments during the year amounted to £0.1m leaving a lean balance of £0.4m at March 2022,




PENTA CONSULTING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Impact of Covid 19
As the lockdown restrictions eased during the year, particularly in UK, our staff have been returning to office working with
strict COVID 12 safeguards in place. The company has introduced a hybrid working maodel for its staff.

Going Concern
The Directors have assessed the Group's and Company's ability to adopt a geing concern basis of accounting. In coming to
their conclusicn, the Directors have a reasonable expectation that the Company and the Group have adequate resources to
continue in operational existence for the foreseeable future, being a period of at least 12 months from the date of approval of
these financial statements.
The Company has facilities available for the management and maintenance of monthly liquidity levels, which include:

* An invoice discounting facility available 1o the Group tc draw down on the majority of its UK-based debtors; and

* An overdraft facility ameunting to £1.2m which is on an uncommitted basis and subject to a minimum annual review

(Octebher 2023 being the next review date).

Neither of the above facilities are governed by the requirement to prepare or submit financial covenants and therefore
compliance with such measures has not needed to be factored into the Directors’ going concern assessment.

As such, the Directors are satisfied that the Group has adequate resources to continue to operate for the foreseeable future.
For this reason, they continue to adopt the gaing concern basis for preparing these financial statements.

Principal risks and uncertainties

Foreign currency risk
The Directors are aware of the foreign currengy risks associated with fransactions in a number of currencies around the

world. These risks are monitored on a regular basis and the Greup looks to put in place natural hedges where ever possible
and tries to ensure that sales and cost of sales are contracted in the matching currencies to minimise currency exposure risk.
The finance facilities are held in Sterling, Euros and US Dollars.

Liquidity risk

The invoice discounting facility and the multi currency overdraft facility provide a flexible source of finance 1o manage
fluctuations in cash flow. The Directors monitor the liquidity and cash flow risk on-going basis to ensure the Group has
sufficient liquid resources available to meet the operating requirements of the business and appropriate action would be taken
where additional funds are required, for example the invoice discounting facility was recently increased to provide additional
working capital to fund the continued growth in turnover.

Credit risk

The Group is mainly exposed to credit risk from credit sales. It is Group policy to assess the credit risk of new customers and
to factor the information from these credit ratings info future dealings with the customers. The Greup also has credit
Insurance to minimise this risk. At the balance sheet date there were no significant concentrations of credit risk. The
maximum exposure to credit risk is represented by the carrying amount of each financial asset in the balance sheet.

Interest rate risk

The Group has interest bearing assets and liabilities. Interest bearing assets include cash balances that only eamn interest at
a fleating rate. Interest bearing liabililies include, bank overdrafts, and invoice discounting facility arrangements. The company
has implemented pclicies to ensure that interest can be paid by the company when it falls due.

Outlook

The trading outlook is strong and the Company is experiencing significant growth in revenue and gross profit, which is
expected to continue well into the next financial year. The Group has no exposure to the Russian and Ukraine markets, The
COVID-12 crisis has clearly demonstrated the need fo- investment in digital technology and Penta is ideally positioned to
henefit from increasing demand for technology based services.

The Company is looking forward to celebrating its 25th birthday on March 11th 2023 and after 20 years in Wallington, Surrey,
is moving its Head office to Epsom, Surrey in January 2023.




PENTA CONSULTING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

©On behalf of the board

Mr F Searle
Director

23 December 2022




PENTA CONSULTING LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual report and financial statements for the year ended 31 March 2022.
Principal activities
The principal activity of the company and group continued to be a global provider of specialist telecoms and IT resources and

outsourcing services, mainly to the financial services, IT and mehile network infrastructure markets.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr J R Foley {Resigned 1 April 2021)

Mr F Searle

Mr P Clark

Mr R Wilson {Resigned 1 April 2021)

Mr R Harverson {Resigned 1 April 2021)

Mr A Patel

Mr P Braham {Appointed 6 May 2021 and resigned 16 August 2022}
Mr K Englard-Smith {Appointed 6 May 2021}

Auditor

In accordance with the company's articles, a resolution proposing that CBW Audit Limited be reappointed as auditor of the
group will be put at a General Meeting.

Statement of directors' responsibilities
The directers are respensible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

hd make judgements and accounting estimates that are reasenable and prudent;

hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

hd prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company's transactions and disclese with reasonable accuracy at any time the financial pasition of the group and cempany
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the preventicn and detection of
fraud and other irregularities.




PENTA CONSULTING LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to hawve taken as directors in order t¢ make themselves aware of all relevant audit information and 10 establish that
the auditor of the company is aware of that infermation.

On behalf of the board

Mr F Searle
Director

23 December 2022




PENTA CONSULTING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PENTA CONSULTING LIMITED

Opinion

We have audited the financial statements of Penta Consulting Limited {the 'parent company') and its subsidiaries {the 'group’)
for the year ended 31 March 2022 which comprise the group profit and loss account, the group statement of comprehensive
income, the group balance sheet, the company balance sheet, the group statement of changes in equity, the company
statement of changes in equity, the group statement of cash flows and notes to the financial statements, including significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdem Accounting Standards, including Financial Repeorting Standard 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice].

In our apinion the financial statements:
4 give a true and fair view of the state of the group’s and the parent company's affairs as at 31 March 2022 and of the
group’s loss for the year then ended,;
hd have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
4 have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation cf the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or cenditions that,
individually or collectively, may cast significant doubt on the group's and parent company’s ability to continue as a going
congern for a period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, excepl to the extent otherwise explicitly stated
in cur report, we do not express any form of assurance conclusion thereon. Qur respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opiniens on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.




PENTA CONSULTING LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF PENTA CONSULTING LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report ta you if, in our opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal centrol as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going concern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or t¢ cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial stalements as a whole are free from material
misstatement, whether due to fraud ar error, and to issue an auditor's report that includes our opinion. Reasonable assuranre
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatemenis can arise from fraud or errcr and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

The extent to which our pracedures are capable of detecting irregularities, including fraud, is detailed below.

We ensured that the engagement team collectively had the appropriate competence, capabilities and skills to identify or
recognise non-compliance with applicable laws and regulations. The laws and regulations applicable to the company were
identified through discussions with directors and other management, and from our commercial knowledge and experience
of outsourcing services and 1T resources industry. Of these laws and regulations, we focused on those that we considered
may have a direct material effect on the financial statements or the operaticns of the company, including Companies Act
2006, taxation legislaticn, data protection, anti-bribery, anti-money-laundering, employment, environmental and health and
safety legiskation. The extent of compliance with these laws and regulations identified above was assessed through making
enquiries of management and inspecting legal correspondence. The identified laws and regulations were communicated
wilhin the audil team regularly and lhe leam remained alerl lo instances of non-compliance throughoul the audil,

We assessed the susceptibility of the company's financial statements to material misstatement, including chtaining an
understanding of how fraud might occur, by:
* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud;
* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations; and
* understanding the design of the company’s remuneration policies.

To address the risk of fraud through management kias and override of controls, we:
* performed analytical procedures to identify any unusual or unexpected relationships;
® tested journal entries to identify unusual transactions;
* assessed whether judgements and assumptions made in determining the accounting estimates set out in note 2 were
indicative of potential bias; and
* investigated the rationale behind significant or unusual transactions.




PENTA CONSULTING LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF PENTA CONSULTING LIMITED

In response 1o the risk of irregularities and non-compliance with laws and regqulations, we designed procedures which
included, but were not limited to:

* agreeing financial statement disclosures to underlying supparting documentation;

* reading the minutes of meetings of those charged with governance,

* enquiring of management as to actual and potential litigation and claims; and

* reviewing correspondence with HMRC, relevant regulators including the company’s legal advisors.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are from
financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other
management and the inspection of regulatory and legal correspondence, if any. Material misstatements that arise due to
fraud can be harder to detect than those that arise from error as they may involve deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:iwww fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Qur audit work has been underiaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpase. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for cur audit
work, for this report, ar for the opinions we have formed.

Daniel Rose (Senior Statutory Auditor)
For and on behalf of CBW Audit Limited 23 December 2022

Chartered Accountants

Statutory Auditor 66 Prescot Street
London
E1 8NN




PENTA CONSULTING LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
Notes £ £
Turnover 3 32,802,723 35,059,239
Cost of sales (26,183,403} (27,409,183)
Gross profit 6,619,320 7,650,056
Administrative expenses (6,645,434} (6,587,182)
Other operating income - 150,948
Exceptional item 4 (830,305) 101,985
Operating {loss)/profit 5 (856,419} 1,315,807
Interest payable and similar expenses 9 (68,410} (69,597)
{Loss)/profit before taxation (924,829) 1,246,210
Tax on (loss)/profit 10 {53,933) {339,019)
{Loss)/profit for the financial year 22 (978,762) 907,19
{Loss)/profit for the financial year is attributable to:
- Owners of the parent company (983,343) 835,002
- Nan-controlling interests 4,581 72,189

(978,762) 907,191




PENTA CONSULTING LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

2022
£

{Loss)/profit for the year (978,762)
Other comprehensive income
Currency translatian {loss)/gain taken to retained earnings (132,512)
Total comprehensive income for the year (1,111,274)
Total comprehensive income for the year is attributable ta:
- Owners of the parent company (1,127,115)
- Non-controlling interests 15,841

1,111,274

2021
£

907,191

105,759

1,012,950

921,775
91,175

1,012,950

-10 -




PENTA CONSULTING LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2022

2022 2021
Notes £ £ £ £
Fixed assets
Intangible assets 12 85,527 140,859
Tangible assets 13 29,345 43,601
114,872 184,460
Current assets
Debtors 16 18,733,903 18,092,834
Cash at bank and in hand 1,203,746 460,923
19,937,649 18,553,757
Creditors: amounts falling due within one
year 17 (8,766,762) (6,112,021)
Net current assets 11,170,887 12,441,736
Total assets less current liabilities 11,285,759 12,626,196
Creditors: amounts falling due after more
than one year 18 (145,837) (375,000)
Net assets 11,139,922 12,251,196
Capital and reserves
Called up share capital 21 17.210 17.210
Share premium account 22 119,263 119,263
Capital redemption reserve 22 5,930 5,930
Other reserves 22 24,546 24,546
Profit and loss reserves 22 10,680,834 11,807,949
Equity attributable to owners of the parent
company 10,847,783 11,974,898
Non-controlling interests 292,139 276,298
11,139,922 12,251,196

The financial statements were approved by the board of directors and authorised for issue on 23 December 2022 and are
signed on its behalf by:

Mr F Searle
Director

Company registration number 03525651 (England and VWales)

11 -




PENTA CONSULTING LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2022

2022 2021
Notes £ £ £ £
Fixed assets
Intangible assets 12 85,527 140,859
Tangible assets 13 18,451 35,118
Investments 14 109,006 108,898
212,984 284,975
Current assets
Dabhtors 16 16,876,828 16,872,515
Cash at bank and in hand 483,724 79,878
17,360,552 16,952,393
Creditors: amounts falling due within one
year 17 (8,681,584) {6,917,050)
Net current assets 8,678,968 10,035,343
Total assets less current liabilities 8,891,952 10,320,318
Creditors: amounts falling due after more
than one year 18 (145,837) (375,000)
Net assets 8,746,115 9,945,318
Capital and reserves
Called up share capital 21 17,210 17,210
Share premium account 22 119,263 119,263
Capital redemption reserve 22 5,930 5,930
Profit and loss reserves 22 8,603,712 9,802,915
Total equity 8,746,115 9,845,318

As permitted by s408 Companies Act 2008, the company has not presented its own profit and loss account and related notes.
The company’s loss for the year was £1,187,069 (2021 - £1,151,449 profit).

The financial statements were approved by the board of directors and authorised for issue on 23 December 2022 and are

signed on its behalf by:

Mr F Searle
Director

Company registration number 03525651 {(England and Wales)

12 -




PENTA CONSULTING LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Balance at 1 April 2020

Year ended 31 March 2021:

Prafit for the year

Other comprehensive income:

Currency translation differences

Amounts attributable tc non-controlling interasts

Total comprehensive income for the year
Balance at 31 March 2021

Year ended 31 March 2022:

Loss for the year

Other comprehensive income:

Currency translation differences

Amounts attributable te non-controlling interasts

Total comprehensive income for the year

Balance at 31 March 2022

Share capital Share Capital OtheProfit and loss Tottlon-controlling Total
premium redemption reserves reserves controlling interest
account reserve interest
£ £ £ £ £ £ £ £
17,210 119,263 5,930 24546 10,886,174 11,053,123 185,123 11,238,246
- - - - 835,002 835,002 72,189 an7 191
- - - - 105,759 105,759 - 105,759
- - - - (18,986) (18,986) 18,986 -
- - - - 921,775 921,775 91,175 1,012,950
17,210 119,263 5,930 24546 11,807,949 11,974,898 276,298 12,251,196
- - - - (983,343) (983,343) 4,581 (978.762)
- - - - (132,512) (132,512) - (132512}
- - - - (11,260} (11,260) 11,280 -
- - - - {(1,127,115)  (1,127,115) 15,841 (1,111,274)
17,210 119,263 5,930 24 546 10,680,834 10,847,783 292,139 11,139,922

-13-




PENTA CONSULTING LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2022

Balance at 1 April 2020
Year ended 31 March 2021:
Praofit for the year

Other comprehensive incoma:
Currency translation differences

Total comprehensive income for the year
Balance at 31 March 2021

Year ended 31 March 2022:

Loss for the year

Other comprehensive income:

Currency translation differences

Total comprehensive income for the year

Balance at 31 March 2022

Share capital Share CapitaProfit and loss Total
premium redemption reserves
account reserve
£ £ £ £ £
17,210 119,283 5,930 8,683,308 8,825,711
- - - 1,151,449 1,151,449
- - - (31,842) (31,842)
- - - 1,119,607 1,119,607
17,210 119,283 5,930 9,802,215 9,945,318
- - - (1,187.069) (1,187,069)
- - - (12,134) (12,134)
- - - (1,199,203)  (1,199,203)
17,210 119,283 5,930 8,603,712 8,746,115

14 -




PENTA CONSULTING LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

Notes

Cash flows from operating activities
Cash (absorbed by)/generated from operations 27

Interest paid
Income taxes paid

Net cash (outflow)/inflow from operating activities

Investing activities

Purchase of business

Purchase of intangible assets
Purchase of tangibls fixed assets

Net cash used in investing activities

Financing activities
Proceeds from borrowings
Repayment of borrowings
Praceeds from new bank loans
Repayment of bank loans

Net cash generated from/(used in) financing
activities

Net {decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Effect of foreign exchange rates

Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

2022
£ £
(972,454)
(68,410)
(202,189)
(1,243,053)
508
(8)
{2,.875)
(2,375)
1,254,180
{104,167)
1,150,013
(95,415)
243,408
{108 ,645)
39,348
1,203,746

(1,164,308)

2021

2,029,856
(69,597)
(307,285)

1,652,974

(13,515)
(4,723)
(18.238)

(1,399,088)
500,000

(899,068)

735,668

(593.581)
101,321

243,408

460,923

(217.515)

-15 -




PENTA CONSULTING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1.1

1.2

Accounting policies

Company information
Penta Consulting Limited ("the company”) is a private limited company domiciled and incorporated in England and
Wales. The registered office is Crosspoint House, 28 Stafford Road, Wallington, Surrey, SM& SAA.

The group consists of Penta Consulting Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {("FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monctary amounts
in these financial statements are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention unless otherwise specified within
these accounting policies. The principal accounting policies adopted are set out below.

The consolidated group financial statements consist of the financial statements of the parent company Penta
Cansulting Limited together with all entities centrolled by the parent company (its subsidiaries) and tha group’s share of
its interests in joint ventures and associates.

All financial statements are made up 1o 31 March 2022, Where necessary, adjustrments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on gonsalidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Business combinations

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition date
of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the
business combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liahilites and contingent liakilities acquired is recognised as goodwill. The cost of the combination includes the
estimated amount of contingent consideration that is probable and can be measured reliably, and is adjusted for
changes in contingent consideration after the acquisition date. Pravisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12 months following
the acquisition date. Investments in subsidiaries, jeint ventures and associates are accounted for at cost less
impairment.

Deferred tax is recognised on differencas between the value of assets (other than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts that can be deducted or assessed
for tax, considering the manner in which tha carrying amount of the asset or liability is expected to be recovered or
settled. The deferred tax recognised is adjusted against goodwill or negative goodwill.
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PENTA CONSULTING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

1.3 Basis of consolidation
The consolidated group financial statements consist of the financial statements of the parent company Penta
Consulting Limited together with all entities controlled by the parent company (its subsidiaries) and the group’s share of
its interests in joint ventures and associates.

All financial statements are made up to 31 March 2022. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used inte line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Subsidiaries are consolidated in the group's financial statements frem the date that control commences until the date
that contrel ceases.

Entities in which the group holds an interest and which are jeintly controlled by the group and one or more other
venturers under a contractual arrangement are treated as joint ventures. Entities other than subsidiary undertakings or
joint ventures, in which the group has a participating interest and over whose operating and financial policies the group
exercises a significant influence, are treated as associates.

Investments in joint ventures and associates are carried in the group balance sheet at cost plus post-acquisition
changes in the group's share of the net assets of the entity, less any impairment in value. The carrying values of
investments in joint ventures and associates include acquired goodwill.

If the group’s share of losses in a joint venture or associate equals or exceeds its investment in the joint venture or
associate, the group does not recognise further losses unless it has incurred obligations to do so or has made
payments on hehalf of the joint venture ar associate.

Unrealised gains arising from transactions with joint ventures and associates are eliminated to the extent of the group’s
interest in the entity.

1.4 Going concern
At the time of approving the financial statements, the directors have a reascnable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

1.5 Turnover
Turnover is recognised al Lhe fair value of lhe consideralion received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
presant value of the future receipts. The difference between the fair value of the consideraticn and the nominal amount
received Is recognised as interest income.

Income frem temporary placements is recognised evenly over the period of the placement. Income from permanent
placements is recognised at the commencement of the placement when the Group's contractual obligations have been
fulfilled.

The Group provides Managed Services to a number of customers — revenue is recognised in line with the performance
of confractual obligations.
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PENTA CONSULTING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is 10 years.

For the purposes of impairment testing. goodwill is allocated to the cash-generating units expectad to benefit from the
acquisition. Cash-generating units to which goodwill has bean allocated are tested for impairment at least annually, or
more frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any gcodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of the
carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately from geodwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Software 25% straight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is racognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Fixtures and fittings 25% straight line
Plant and machinery 25% straight line

The gain cr loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at costless
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities.
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PENTA CONSULTING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.10

Accounting policies (Continued)

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term interest
and where the company has significant influence. The group considers that it has significant influence where it has the
power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price {including transaction costs) and are
subsequenily adjusted to reflect the group’s share of the profit or loss, other comprahensive income and equity of the
associate using the equity method. Any difference between the cost of acquisition and the share of the fair value of the
net identifiable assets of the associate on acquisition is recognised as goodwill. Any unamortised balance of goodwillis
included in the carrying value of the investment in associates.

Losses in excess of the carrying amount of an invesiment in an associate are recorded as a provision only when the
company has incurred legal or constructive obligations or has made payments on behalf of the associate.

In the parent company financial statemeants, investments in associates are accounted for at cost less impairment.

Entities in which the graup has a long term interest and shares control under a contractual arrangement are classified
as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangikle and intangible assets to
detarming whether there is any indication that thase assets have suffered an impairment loss. f any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment lass (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs te sell and value in use. In assessing value in use, the
estimated future cash flows are discountad to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 1o the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
racognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairmant losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying ameount of the asset (or cash-generating unit} is
increased to the revised estimate of its recaverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revaluad amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

1.12 Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amaortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that cccurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an assetis
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights 1o the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retainad but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.
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Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, hank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabllities

Derivatives, including interest rate swaps and farward foreign exchange cantracts, are not basiz financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecegnised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the greup.

Taxation
The tax expense represents the sum ol the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never 1axable or deductible. The group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.16

Accounting policies (Continued)

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reparting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is settled or the
assel is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The cosls of short-term employee benelits are recognised as a liabilily and an expense, unless those cosls are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlerment is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably commitied to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consurmed.

Government grants
Govemment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the perfarmance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

-22 -




PENTA CONSULTING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

1.1% Foreign exchange

Foreign currency transactions are translated into the functional currency using the spot exchange rates zt the dates of
the transactions.

At each peried end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss
except when deferred in other comprehensive inceme as qualifying cash flow hedges.

All ether foreign exchange gains and losses are presented in profit or loss within 'other operating income'.

The results of overseas operations are translated intc Sterling at rates approximating to those ruling when the
transactions took place. All assets and liabilities of overseas operations are translaled at the rate ruling at the reporting
date. Exchange differences arising on translating the apening net assets at opening rate and the results of aoverseas
operations at actual rate are recognised in other comprehensive income.

2 Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgemants, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recegnised in the financial statements.

Indicators of impairment of company's receivables

In determining whether there are indicators of impairment of the company's receivable balances the factors taken inte
consideration in reaching such a decision include the economic viability and expected future financial peformance of
the customer/group company.

Goodwill impairment

The group makes judgements in respect of the required impairment of the goodwill recognised on acquisition of the
subsidiaries. In doing so, the company assesses the position of the entity and the potential of the business combination
- in arriving at a conclusion if the impairment is required.

Residual values and estimated useful life of assels

The group exercises judgement to determine the useful lives and residual values of tangible fixed assets. Assets are
then depreciated to their residual values over their useful economic lives. Management may from time to tme revise
the useful economic lives of certain assets based on past performance or a change in circumstances.
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3 Turnecver and other revenue

Turnover analysed by class of business
Sale of services

Turnover analysed by geographical market
United Kingdom

Europe

Rest of the world

Other revenue
Grants received

4 Exceptional item

Expenditure

Exceptional items

The Group incurred exceptional costs/gains related to:
® Gains/losses on termination of Middle East contracts: "nil", (2021: cost £44,863),

* |egal cases settlements gains: "nil", {2021: gain £250,202),

2022 2021
£ £
32,802,723 35,059,239
2022 2021
£ £
5,918,861 7,542,268
13,587,338 14,479,873
13,296,524 13,237,078
32,802,723 35,059,239
2022 2021
£ £
- 150,948
2022 2021
£ £
830,305 (101,985)
830,305 {101,985)

® |ncrease in recoverable amount in respect of overpaid tax, net of costs: gain £365,500, (2021: gain £99,178)

*  Group restructuring costs: “nil" (2021: cost £202,535)

®*  Goodwill write off on acquisition of subsidiary: cost £1,195,805 (2021: "nil"}
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5 Operating {loss)/profit

Qperating (loss)/profit for the year is stated after charging/{crediting):

Exchange losses

Government grants

Depreciation of owned tangible fixed assets
Amorlisation of intangible assets
Impairment of intangible assets

Operating lease charges

[ Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

For other services
Taxation compliance services

7 Employees

2022 2021
£ £
222,294 547,404
- (150,948)
22 486 21,821
55,332 55,332
1.195.805 -
316,482 181,269
2022 2021
E £
62,500 59,250
12,100 9,600
74,600 68,850
- 2,500

The average monthly number of persons {including directors) employed by the group and company during the year

was:
Group Company
2022 2021 2022 2021
Number Number Number Numbher
Office and management 32 28 22 24
Selling 33 31 18 26
Total 65 59 40 50
1 heir aggregate remuneration comprised:
Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 3,606,845 3,713,056 2,356,727 3,141,049
Social security costs 337,609 298,176 262,444 298,176
Pension costs 54,214 48,685 54,214 48,685
3,998,668 4,059,917 2,673,385 3,487,910
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8 Directors’ remuneration
2022 2021
£ £
Remuneration far qualifying services 306,676 432,347
Company pension contributions to defined contribution schemes 11,600 8,526
Sums paid to third parties for directors’ services - 545,133
318,276 986,006

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 2
(2021 - 3).

Remuneration disclosed above includes the following amcunts paid to the highest paid director:

2022 2021
£ £
Remuneration for qualifying services 186,676 176,110
Company pension contributions to defined contributicn schemes 8,000 5,227
9 Interest payable and similar expenses
2022 2021
£ £
Interest on bank overdrafts and loans 68,410 69,597
10 Taxation
2022 2021
£ £
Current tax

UK corporation tax on profits for the current period 53,833 339,019

- 26 -




PENTA CONSULTING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

10  Taxation (Continued)

The actual charge for the year can be reconciled to the expected {credit)/charge for the year based on the profit or loss
and the standard rate of tax as follows:

2022 2021
£ £
(Lossiprofit before taxation (924,829) 1,246,210
Expected tax (credit)/charge hased on the standard rate of corporation tax in the UK
of 19.00% (2021: 19.00%) (175,718) 236,780
Tax effect of expenses that are not deductible in determining taxable profit - 114,258
Tax effect of utilisation of tax losses not previously recognised - (231,090)
Unutilised tax losses carried forward 175,718 10,821
Witholding tax irrecoverable 91,479 185,718
Other differences (37,546) 22,532
Taxation charge 53,833 339,019

The Group has not recognised a deferred tax asset of £99,839 (2021: £94,232) due to the directors’ assessment of the
Group's ability to utilise the asset being remote, based on the historic loss position incurred. This will be reviewed on an
ongeing basis.

1" Impairments

Impairment tests have been carried out where appropriate and the following impairment losses have been recognised
in profit or loss:

2022 2021

Notes £ £

Goodwill 12 1,195,805 -
Recognised in:

Exceptional items 1,195,805 -

The impairment losses in respect of financial assets are recegnised as exceptional items in the profit and loss account.

The company made a decision to impair the total goodwill arising on its acquisition of Penta Technology Limited - as ,
based on the information available to the management at the time of preparation of the financial statements, there are
no additional benefits expected to flow to the entity as a result of that business combination.
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12  Intangible fixed assets
Group
Cost
At 1 April 2021
Additions - business combinations
At 31 March 2022
Amortisation and impairment
At 1 April 2021
Amorlisation charged for the year
Impairment losses

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Company

Cost
At 1 April 2021 and 31 March 2022

Amortisation and impairment
At 1 April 2021
Amorlisation charged for the year

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

More information on impairment movements in the year is given in note 11.

Goodwill Software Total

£ £ £

86,358 221,328 307,686
1,195,805 - 1,195,805
1,282,163 221,328 1,503,491
86,358 80,469 166,827

- 55,332 55,332
1,195,805 - 1,195,805
1,282,163 135,801 1,417,964
- 85,527 86,627

- 140,859 140,859

Goodwill Software Total

£ £ £

86,358 221,328 307,686
86,358 80,469 166,827

- 55,332 55,332

86,358 135,801 222,159

- 85,527 85,527

- 140,859 140,859
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13

14

Tangible fixed assets

Group

Cost

At 1 April 2021

Additions

At 31 March 2022

Depreciation and impairment
At 1 April 2021

Depreciation charged in the year

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Company

Cost

At 1 April 2021

Additions

At 31 March 2022

Depreciation and impairment
At 1 April 2021

Depreciation charged in the year

At 31 March 2022

Carrying amount
At 31 March 2022
At 31 March 2021

Fixed asset investments

Investments in subsidiaries

Fixtures and Plant and Total

fittlngs machinery
£ £ £
859,362 256,949 346,308
- 8,230 8,230
§9,362 265,176 354,538
85,762 216,945 302,707
811 21,675 22,486
86,573 238,620 325,193
2,789 26,556 29,345
3,600 40,001 43,601
Fixtures and Plant and Total

fittings machinery
£ £ £
35,104 244,222 279,326
- 1,863 1,863
35,104 246,085 281,189
31,504 212,704 244,208
811 17,719 18,530
32,315 230,423 262,738
2,789 15,662 18,451
3,600 31,518 35,118

Group Company
2022 2021 2022 2021
MNotes E £ £ E
15 - - 109,006

108,998
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14 Fixed asset investments
Movements in fixed asset investments

Company

Cost or valuation
At 1 April 2021
Additions

At 31 March 2022

Impairment
At 1 April 2021 and 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

15  Subsidiaries
Details of the company's subsidiaries at 31 March 2022 are as follows:

Name of undertaking Address

=
(=3

Penta Consulting Middle East Limited
PCSA Holdings Pty Ltd

Penta Consulting FZ LLC

Penta Consulting SAL

Penta Facilities Management Services LLC
FT Putera Indo Kensultan

Penta Consulting France SARL
PCSA Consulting Pty Ltd™

Penta Consulting GmbH

Penta Consulting Paland SP Z G.0.
Fenta Payroll Limited

0w = N ;W B A S

= =
(S

Penta Sarvices Limited
Penta Consulting Saudi Arabia LLC
Penta Technology Limited

=~
=)

Class of

shares held

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

(Continued)

Shares in
subsidiaries
£

147,331
8

147,339
38,333

109,006

108,998

% Held

Direct Indirect

100.00 -
100.00 -
100.00 -
80.00 -
49.00 -
70.00 -
100.00 -
0 6940
100.00 -
100.00 -
100.00 -
100.00 -
0 100.00
100.00 -
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15

16

Subsidiaries

Registered office addresses (all UK unless otherwise indicated}:

1 Mazars House, Rialto Road, Grand Moarings Precinct, Century City, 7441, South Africa

2 B5 Avenue des Champs-Elysees, 75008, Paris, France

3 Office 208, IBN Battuta Gate, Jebel Ali, Dubai, UAE

4 511 Floer, IBQ Bank Building, International Academic City, Dubai, UAE

5 Wisma Aldiren, Ground Floor, Suite Q08P, JI. Gatot Subroto Kav. 72, Pancaran, Jakarta Selatan 12780, Indonesia
&  Office A1, Broumana Main Street, Pine Twins Building, Beirut, Lebanon

7 PO Box 8730, 12214 Riyadh, Kingdom of Saudi Arabia

8  Darmstaedter Landstrasse 118, 605%8 Frankfurt Am Main, Germany

¢ Ul Kamienna 21 lok. 204, Krakow, 30-001, Poland

10 28 Stafford Road, Wallington, United Kingdon, SM& 9AA

(Continued)

Penta Facilities Management Services LLC is treated as subsidiary as Penta Consulting Limited have control over the
company. Penta Consulting Limited control the day to day operations and also dictate the strategic direction of the
companies. The shareholders in Dubai have passive roles in the management of the company.

The following subsidiary is exempl from the requirements of the Act relating to the audit of individual accounts by the

virtue of sd79A:

®* Penta Consulting Middle East Limited (Company number 11905794)

The company provided guarantees to the above subsidiary for all outstanding liabilities 1o which the subsidiary is
subject at the end of the financial year, until they are satisfied in full. The total amount guaranteed was £169,192

(2021::nily and related entirely to inter-company debt within the Group.

Debtors
Group Company
2022 2021 2022 2021
Amounts falling due within one year: £ £ £ £
Trade debtors 8,828,722 6,846,746 6,019,259 5,615,401
Unpaid share capital 20,094 20,992 20,992 20,992
Corporation tax recoverable 73,231 - - -
Amounts owed by group undertakings 8,048,790 7,660,167 9,697,591 8,174,275
Amounts owed by undertakings in which the
company has a participating interest - 1,037,995 - 1,037,995
Other debtors 957,713 1,877,171 723,596 1,539,383
Prepayments and accrued income 804,453 649,763 415,390 484,469
18,733,903 18,092,834 16,876,828 16,872,515

Amounts owed by group undertakings are interest-free, repayahle on demand and unsecured.
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17  Creditors: amounts falling due within one year

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Bank loans and overdrafts 19 1,414,394 342,515 1,414,394 342,513
Inveice discounting facility 19 3,780,383 2,526,203 3,780,383 2,526,203
Trade creditors 1,654,003 1,115,051 1,160,200 1,008,046
Amounts owed to group undertakings - - 1,780,586 1,955,151
Corporation tax payable - 75,025 - -
Other taxation and social security 273,878 118,484 130,891 76,574
Other creditors 292,065 156,791 98,783 129,197
Accruals and deferred income 1,352,039 1,777,952 316,347 879,366
8,766,762 6,112,021 8,681,584 6,917,050

The bank averdraft and invaice discounting facility are secured by way of a fixed and floating charge aver the Group's
present and future assels, including a cross guarantee with the immediate parent company, Penta Consulting Group

Limited.

Amounts owed to group undertakings are interest-free, repayable on demand and unsecurad.

18  Creditors: amounts falling due after more than one year

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Bank loans and overdrafts 19 145,837 375,000 145,837 375,000
19 Loans and overdrafts
Group Company
2022 2021 2022 2021
£ £ £ £
Bank loans 395,833 500,000 395,833 500,000
Bank overdrafts 1,164,308 217 515 1,164,398 217.513
Other loans 3,780,383 2,526,203 3,780,383 2,526,203
5,340,614 3,243,718 5,340,614 3,243,716
Payable within one year 5,194,777 2,868,718 5,194,777 2,868,716
Payable after one year 145,837 375,000 145,837 375,000

The bank overdraft and invoice discounting facility {included within Other loans) are secured by way of a fixed and

floating charge over the Group's present and future assets.
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20 Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 54,214 48,685

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

21 Share capital

Group and company 2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and not fully paid

Ordinary shares of 10p each 172,099 98,220 17,210 9,822
Ordinary A shares of 10p each - 30,394 - 3,039
Crdinary B shares of 10p each - 15,197 - 1,520
Ordinary C shares of 10p each - 17,623 - 1,752
Ordinary D shares of 10p each - 10,765 - 1,077

172,099 172,099 17.210 17,210

During the year the company passed a resolution to reclassify the shares categorized as A/ B/ C and D to ordinary
shares.

22  Reserves

Share premium
The share premium account includes the premium on issue of equity shares, net of any issue costs.

Capital redemption reserve
The capital redemption reserve contains the nominal value of own shares that have been acquired by the company and
cancelled.

Other reserves

In line with Commercial Companies Law in Dubal, the local entities in the jurisdiction must maintain a minimum legal
reserve equivalent to 150,000 AED. The other reserve represents the franslation of this requited reserve at historical
exchange rates at this point of inception.

Profit and loss reserves
The profit and loss account represents cumulative profits or losses, net of dividends paid and othar adjustments.
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23

24

Acquisition of a business

On 24 March 2022 the group acquired 100 percent of the issued capital of Penta Technology Limited.

Book Value Adjustments Fair Value
Net assets acquired £ £ £
Property. plant and equipment 5,355 - 5,355
Trade and other receivables 15,160 - 15,160
Cash and cash equivalents 516 - 516
Trade and other payables (1,216,828} - (1,216,828)
Total identifiable net assets (1,195,747} - (1,195,797)
Goodwill 1,195,805
Total consideration 8
The consideration was satisfied by: £
Cash 8

Contribution by the acquired business for the reporting period included in the group statement of comprehensive
income since acquisition:
£

Turnover -
Profit after tax -

The goodwill arising an the acquisition of the business is attributable to the anticipated profitability of the distribution of
the company's products in new markets and the future operating synergies from the combination.

QOperating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 231,296 249,782 214,015 233,636
Between two and five years 350,000 564,015 350,000 561,015
581,296 813,797 564,015 797,651
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25  Related party transactions

Transactions with related parties
During the year the group entered into the following transactions with related parties:

Sales Sales Purchases Purchases
2022 2021 2022 2021
£ £ £ £
Group
Entities over which the group has control, joint
contrel or significant influence 477,353 1,072,023 36,649 486,436
Company
Entities over which the company has contral, joint
contrel or significant influence 477,353 1,072,023 36,649 486,436
Funds transferred Balances written off
2022 2021 2022 2021
£ £ £ £
Group
Entities over which the entity has control, joint
contrel or significant influence 925,526 1,021,009 561 850,467
Company
Entities over which the entity has centrol, joint
contrel or significant influence 925,526 1,021,009 561 80,467

The fallowing amounts were outstanding at the reporting end date:

Amounts due to related parties 2022 2021
£ £
Group
Entities over which the group has control, joint control or significant influence - 271,403
Company
Entities over which the company has contrel, joint control or significant influence
- 271,403
The following amounts were outstanding at the reporting end date:
Amounts due from related parties 2022 2021
Balance Balance
£ £
Group
Entities over which the group has control, joint control or significant influence 227,046 13,067
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25

26

27

Related party transactions (Continued)

Company
Entities over which the company has contrel, joint control or significant influence
227,046 13,067

Controlling party

The immediate and ultimate parent company is Penta Consulting Group Limited, a company registered in the United
Kingdom, whase registered office is Crosspoint House, 28 Stafford Road, Wallington, SM& 9AA, United Kingdom and
the ultimate controlling party is Paul Clark, by virtue of his shareholding in Penta Consulting Group Limited

The smallest group for which consolidated accounis are prepared is that headed by the antity, Penta Consulting
Limited. The largest group for which consolidaced accounts are prepared is that headed by the ultimate parent
company Penta Consulting Group Limited.

Capies of consalidated financial statements can be obtained from Companies House.

Cash (absorbed by)/generated from group operations

2022 2021
£ £

(Loss¥profit for the year after tax (878,762) 907,191
Adjustments for:
Taxation charged 53,933 339,019
Finance costs 68,410 69,597
Amarlisation and impairment of intangihle assets 1,251,137 55,332
Depreciation and impairment of tangible fixed assets 22,486 24,040
Movements in working capital:
(Increase)/decrease in debtors (576,537) 1,331,506
Decercasc in groditors (813,121) (696,829)
Cash (absorbed by)/generated from operations (972,454) 2,029,856
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28  Analysis of changes in net debt - group

Opening net funds/(debt)
Cash and cash equivalents
Loans

Changes in net debt arising from:
Cash flows of the entity

Changes in market value and exchange rates

Closing net funds/{debt) as analysed below

Closing net funds/{debt)
Cash and cash equivalents
Loans

2022
£

243,408

(3.026,203)

(2,782,795)

(1,245 428)

{108,645)

(4,136,868)

39,348

(4,176,216)

(4,136,868)
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