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Lend Lease Preston Tithebarn Limited
Directors' report and financial statements
for the year ended 30 June 2015

Directors’ report
The directors present their annual report and the audited financial statements for the year ended 30 June 2015.

Resuits and dividends )
The loss for the year after taxation amounted to £499,627 (2014: loss of £494,390). The company has not paid an interim dividend in
the year (2014: £nil). The directors do not propose a final dividend (2014: £nil).

Principal activity and review of the business
The principal activity of Lend Lease Preston Tlthebarn Limited is to hold |nvestments

Environment :

The company recognises the importance of its environmental responsibilities, monitors its impact on the environment, and designs
and im;ilements policies to reduce any damage that might be caused by the company’s activities. Initiatives designed to minimise
the company’s.impact on the environment include safe disposal of manufacturing waste and recycling.

Directors
The directors who held office dunng the year were as follows:

C Pettett
R Coppell  (resigned 12 December 2014)

Political and charitable contributions :
The company made no political or charitable contributions during the year (2014: £nil).

Statement as to disclosure of information to auditor
The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware, there is no
relevant audit information of which the company's auditor is unaware; and each director has taken all the steps that he/she ought to

- have taken as a director to make himself/herself aware of any relevant audit information and to establish that the company's auditor is
aware of that information. . '

Auditor
Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will therefore
continue in office. .

By-order of the board !

C Pettett ‘
Director ’ : ’ \

20 Triton street
+ Regents Place, London
NW1 3BF

21 Mareh 2016



Lend Lease Preston Tithebarn Limited
Directors' report and financial statements
* for the year ended 30 June 2015

Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with applicable law
-and regulations. : .

Company law requires the directors to prepafe financial statements for each financial year. Under that law they have elected to
" prepare the financial statements in accordance with IFRSs as adopted by the EU and applicable law.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to: )

e select suitable accounting policies and then apply them consistently;
o make judgments and estimates that are reasonable and prudent;

o state whether they have been prepared in accordance with IFRSs as adopted by the EU; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business. ' ’ '

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.



Independent Auditor's report to the members of Lend Lease Preston Tithebarn Limite.d

D

We Have audited the financial statements of Lend Lease Preston Tithebarn Limited for the year ended 30 June 2015 set out on pages 4 to 10. The financial
reporting framework that has been applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been
undertaken so that we might state to the company's members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a body, for our
audit work, for this report, or for the opinions we have formed. .

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are responsmle for the preparatlon of the financial
statements and for being satisfied that they give a true and fair view. Our responsibility is to audit, and express an opinion on, the financial statements in
accordance with applicable law and international Standards on Auditing (UK and treland). Those standards require us to comply with the Financial Reporting
Council's (FRC's) Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is prowded on the Financial Reporting Council's website at www.frc.org. uk/auditscopeukprivate.

Opinion on financial statements *

tn our opinion the financial statements:
© give a true and fair view of the state of the company's affairs as at 30 June 2015 and of its loss for the year then ended;
o have been properly prepared in accordance with IFRSs as adopted by the EU; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
in our opinion the information given in the Directors’ Report for the financial year for which the financial statements are prepared is consistent with the financial
statements. )

Matters on which we are'required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
» the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or
e we have not received alf the information and explanations we require for our audit.
o the directors were not entitled to take advantage of the small companies exempuon from the requirement to prepare a strategic report.

Caa T

Stephen Wardell

(Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

15 Canada Squaje, London, E14 5GL
r( 2016



Lend Lease Preston Tithebarn Limited
Directors’ report and financial statements
for the year ended 30 June 2015

Statement of comprehensive income
for the year ended 30 June 2015

.Note . 2015 2014
£ £
Administrative expenses ’ - (750)
Operating loss ) - - . (750)
Financial expense . . .4 (630,444) (611,644)
Loss on ordinary activities before taxation ' (630,444) (612,394)
Taxation . ’ 5 130,817 11 8,004
Loss on ordinary activities after taxation ‘ . (499,627) (494,390)
Total comprehensive loss for the year . : - __(499,627) (494,390)

All activities are continuing.
. The company had no recognised gains or losses other than the loss for the year.
There is no difference between the loss as reported and the loss on a historical cost basis.

The notes to and forming part of the financial statements are set out on pages 8 to 10.



Lend Lease Preston Tithebarn Limited
Directors’ report and financial statements
for the year ended 30 June 2015

Statement of financial position

as at 30 June 2015
Note 2015 T 2014
£ g -
Current assets ) . _
Corporation tax receivable 257,889 243,950
Total current assets . . 257,889 243,950

Non'current assets }
Investments B . - -
Total non current assets -

Total assets ' ) . 257,889 243,950
Non current liabilities ‘ - ’

Trade and other payables 7 (22,574,766) (22,061,200)
Total current liabilities . (22,574,766) (22,061,200)
Net liabilities ’ o ' ) ' (22,316,877) (21,817,250)
Total equity ' .

Share capital - . . 8 1 _ 1
Retained lfosses . ’ . (22,316,878) (21,817,251)
Total shareholders' deficit . (22,316,877) (21,817,250)

The notes to and forming part of the financial statements are set out on pages 8 to 10.

These statements were approved by the board of directors on 2} M arc n 2016 and were signed on its behalf by:

tett
Director

Registered number 3525232



Statement of changes in sharehoiders' equity
for the year ended 30 June 2015

Lend Lease Preston Tithebarn Limited
Directors’ report and financial statements
for the year ended 30 June 2015

Aﬁribﬁtable to shareholders

Share Retained , Total
capital earnings ‘equity .
£ £ : £

Balance at 1 July 2013 1 (21,322,861) (21,322,860}
Loss for the year - (494,390) (494,390)
Balance at 30 June 2014 1 (21,817,251) (21,817,250)
Balance at 1 July 2014 1 (21,817,251) (21,817,250)
Loss for the year - (499,627) (499,627)
Balance at 30 June 2015 1 (22,316,878) {22,316,877)

The notes to and forming part of the financial statements are set out on pages 8 to 10.



Lend Lease Preston Tithebarn Limited
Directors’ report and financial statements
for the year ended 30 June 2015

Statement of cash flows
for the year ended 30 June 2015

2015 2014
£ £

Cash flows from operating activities ] :
Loss for the year . (499,627) (494,390) -
Adjustments for: ’ '
Net finance costs ' , 630,444 611,644
Taxation . {(130,817) (118,004)
Operating loss before changes in working capital ' : - (750)
Increase in trade and other payables : 513,566 612,394
Group relief taxation receipt : 116,878 -
Net cash from operating activities : o 630,444 611,644
Financing activities
Interest paid (630,444) _(611,644)
Net cash from financing activities (630,444) (611,644)

Increase in cash and cash equivalents

Net increase in cash and cash equivalents - -
Cash and cash equivalents at 1 July - -
Cash and cash equivalents at 30 June : - -

The notes to and forming part of the financial statements are set out on pages 8 to 10.



Lend Lease Preston Tithebarn Limited
Directors’ report and financial statements
for the year ended 30 June 2015

Notes to the financial statements
1 Accounting policies

Lend Lease Preston Tithebarn Limited (the "Company") is a company incorporated in the United Kingdom. The company's financial
statements have been prepared in accordance with international Financial Reporting Standards as adopted by the EU (“Adopted IFRSs") and
its interpretations as adopted by the International Accounting Standards Board (IASB).

The accounting policies set out below have, unless otherwise stated, been applied consistently to all years presented in these financial
statements. ’

The financial statements have been prepared on the going concern basis which the directors believe to be appropriate for the following
reasons. The company is dependent for its working capital on funds provided to it by Lend Lease Europe Holdings Limited, the company’s UK
holding undertaking. Lend Lease Europe Holdings Limited has provided the company with an undertaking that for at least 12 months from the
date of approval of these financial statements, it will continue to make available such funds as they are needed by the company and in
particular will not seek repayment of the amounts currently made available. This should enable the company to continue in operational.
existence for the foreseeable future by meeting its liabilities as they fall due for payment. As with any company placing reliance on other Group
entities for financial support, the directors acknowledge that there can be no certainty that this support will continue although, at the date of
approval of these financial statements, they have no reason to believe that it wiil not do so.

The financial statements do not include any adjustments that would result in the basis of preparation being inappropriate.

Measurement convention

The financial statements are prepared on the historical cost bas»s except that the followmg assets and liabilities are stated at their fair value:
derivative financial instruments and available for sale financial assets. Recognised assets and liabilities that are hedged are stated at fair
value in respect of the risk that is hedged.
Investments  ° . 4

Investments are stated at cost with adjustments made to the carrying value to reflect net realisable amounts where these are lower than cost.
Management conducts impairment reviews annually

Net Gains or Losses on Sale of Investments
Net gains or losses on sale of investments are recognlsed when an unconditional comract isin place.

Dividend . :
Dividend income is recognised-when the right to receive payment is established, usually on declaration of the dividend.

Net financial expense :
Net financial expense comprise interest payable, interest receivable on funds invested, and foreign exchange gains and losses that are
recognised in the statement of comprehensive income.

Interest income and interest payable are recognised in the statement of comprehensive income as they accrue using the effective interest
method.

Taxation .
The tax refund represents the sum of tax currently receivable and deferred tax.

The tax currently receivable is based on taxable loss for the year. Taxable loss differs from net loss as reported in the statement of™

comprehensive income because it excludes items of income or expense that are taxable or deductible in other years and further excludes

items that are never taxable or deductible. The Company's asset for current tax is calculated using tax rates and laws that have been enacted
_ or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date. Timing

differences are differences between the Company’s taxable losses and its results as stated in the financial statements. Deferred tax is

measured at the average tax rates that are expected to apply in the periods in which the timing differences are expected to reverse based on

tax rates and laws that have been enacted or subsequently enacted by the balance sheet date. Deferred tax assets are not recognised to the
~ extent that the transfer of economic benefits in future is uncertain. Deferred tax assets and liabilities recognised have not been discounted.

New standards and interpretations not yet adopted

The following Adopted IFRSs have been issued but have not been applied in these financial statements. The effect of these adopted IFRSs on
these financial statements have not yet been determined: '

¢ IFRS 9 Financial Instruments (on or after 1 January 2018).

o IFRS 15 Revenue from Contract with Customers (on or after 1 January 2017).

e Equity Method in Separate Financial Statements — Amendménts to IAS 27 (on or after 1 January 2016).

2 Auditor's remuneration

Auditor’s remuneration in respect of audn and other fees were paid by a fellow subsidiary within the Lend Lease Europe Holdings Limited
group.

The directors estimate the fee attributable to the company is £3,500 (2014: £7,363).



Lend Lease Preston Tithebarn Limited
Directors’ report and financial statements
for the year ended 30 June 2015

Notes to the financial statements (continued)
3 Directors’ remuneration and e.;nployeés ) ,
The directors did not receive‘any remuneration in respect of their services to the company (2014: £nil).
The company did not employ any staff during the year (2014: nit).

4 Financial Expénse

2015 2014
A . £ . £
Interest expense on amounts due to Lend Lease Europe Limited 630,444 611,644
5 Taxation
(a) Credit recognised in the Statement of Comprehensive income
_ 2015 2014
£ - £
Current tax: ' =
Tota! current tax : . ‘ 130,817 127,072
Deferred tax: .
Origination and reversal of timing ditferences - (9,068)
Tax on loss from ordinary activities . 130,817 ' 118,004

(b) Reconciliation of effective tax rate

The tax assessed may differ from the application of the standard rate of corporation tax in the UK 2015: 20.75% (2014: 20.75%) to the
company s accounting loss before taxation for the following reasons:

. 2015 2014

: £ £

Loss on ordinary activities before tax : (630,444) (612,394)

Tax using the UK corporation tax rate of 20.75% (2014: 20.75%) 130,817 127,072
Effects of: .

Origination and reversal of timing differences - - (9,068)

Total tax in statement of cpmprehenéive income 130,817 . 118,004.

Reductions in the UK corporation tax rate from 23% to 21% (effective from 1 April 2014) and 20% (effective from 1 April 2015) were
. substantively enacted on 2 July 2013. In the Budget on 8 July 2015, the Chancellor announced additional planned reductions to 18% by 2020.
This wilt reduce the company's future current tax charge accordingly.

6 Investments

2015 2014
’ . £ £

investment in Preston Tithebarn Unit Trust 18,623,141 18,623,141
Impairment provision {18,623,141) (18,623,141)

.

At 30 June 2015 the company held 18,662 (2014: 19,258,396) units with a face value of £18,510,141 (2014: £19,258,396), representing a 50%
interest in the Preston Tithebarn Unit Trust, which is a Limited Partner of the Preston Tithebarn Limited Partnership. Advances during the year
of £Nil (2014: £Nil) were made to the Unit Trust, these advances in the past are treated as additionai consideration which resulted in the
investment cost now snmng at £18,623,141 less |mpa1rment provision. N

7 Non current trade and other payables :
. 2015 2014

N . ) . €
Amounts owed to Lend Lease Europe Limited g22,574,766) (22,061,200)
8 Share capital .
. . 2015 . 2014
Allotted, called up and fully paid £ £
1 ordinary shares of £1 ) 1 1

9 Financial arrangements '
Fair values of financial assets and liabilities - on balance sheet

There is no significant difference between the carrying value and fair value of financial assets and liabilities.

Credit Risk R A

Credit risk represents the loss that would be recognised'if counterparties failed to perform as contracted. The Company is compliant with the
Lend Lease Consolidated Group's framework for risk management including credit risk. There are no significant concentrations of extemal
credit risk with the Company’s exposure to only Lend Lease Consolidated Group related parties. -



Lend Lease Preston Tithebarn Limited
Directors’ report and financial statements
for the year ended 30 June 2015

Notes to the financial statements (continued)

9

10

1

Financial arrangements (continued)

Liquidity Risk

Liquidity risk is the risk of having insufticient funds to settie financial liabilities as and when they fall due. This includes having insufficient
levels of committed credit facilities. The Company’s objective is to maintain the efficient use of cash and debt facilities in order to minimise the
cost of borrowing to the Company and ensure sulfficient availability of credit facilities.

Interest Rate Risk

Interest rate risk is the risk that the value of a financial instrument or cash flow associated wath the instrument will fluctuate due to changes in
the market interest rates. The Company's policy is to manage interest rate risk that impacts directly on the Company’s 'assets and liabilities.
The Company’s exposure to interest rate risk is limited'to movements in intra-group lending rates.

Sensitivity Analysis

At 30 June 2015, it is estimated that an increase of one percentage point in interest rates would have increased the Company’s loss before tax
by approximately £213,710 (2014: £207,337).

Related Party Disclosures

At the year end the company owed £22,574,766 (2014: £22,061 ,200) to its parent company, Lend Lease Europe Limited. During the year the

company was charged mterest of £630,444 (2014: £611,644) on this balance. The interest was charged at LIBOR plus 2 45% (2014: LIBOR
plus 2.45%)

Ultimate parent company and parent undertaking of larger group of which the companil is 2 member

The company's immediate parent undertaking is Lend Lease Europe Limited, which is reglstered in England and Wales. The ultlmate parent
undertaking of the company is Lend Lease Corporation Limited which is incorporated in Australia.

The targest group in which the résults of the company are consolidated is that headed by Lend Lease Corporation Limited. The consolidated

financial statements of that group may be obtained from the group’s website at www.lendlease.com.

The smallest group registered in England and Wales in which the results of the company are consolidated is that headed by Lend Lease
Europe Holdings Limited. The consolidated financial statements of that group may be obtained from The Registrar o! Companies, Companies
House, Crown Way, Maindy, Cardiff.
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