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Strategic and Directors’ Report

Strategic Report

The Directors present their Strategic and Directors’ report on the affairs of the Company, together withthe financial
statementsand Auditor's Report for the year ended 31 December 2019.

The purpose of the StrategicReport isto inform members of the Companyand help them assess how the Directors
have performed their duty under section 172 of the Companies Act 2006 (dutyto promote the Company).

Business review and principal activities
The Company is a wholly-owned subsidiary of Sky UK Limited (the immediate parent company). The Company is
ultimatelycontrolled by Comcast Corporation (“Comcast”) and operates together with Comcast’s other subsidiaries
as a part of Comcast Group (“the Group”).

The principalactivity of the company is the management of several UK television broadcasting channels, including
Universal Channel, Movies 24, E! and SciFiwhichare aired inthe UK andIreland across subscription platforms.
Subsequent to the period end, the Universal Channelwasrenamedas Sky Comedy.

Financial Review

The audited accounts forthe year ended 31 December 2019 aresetout on pages11to21. TheDirectors consider
tumover and operating profit to be key performance indicators of the Company. Tumover for the year ended 31
December2019 was £41.6m (2018: £41.0m) and the profit after taxwas £101m (2018: £6.0m).

Key performance indicators (KPis)

The Group manages its operations on a divisional basis. For this reason, the Company’s Directors believe that
furtherkey performanceindicators for the Company are not necessary or appropriate foran understanding of the
development, performance or position of the Company.

Principalrisks and uncertainties

The Company'’s activitiesexpose it to financial risks, namelycreditrisk, liquidity risk and foreign exchange risk.
The Directors do not believe the Companyis exposed to significant cash flowrisk, pricerisk orinterest raterisk.

Financial risk management objectives and policies

The use of financial derivatives is governed by the Group's treasury policy approved by the Board of Directors, which
provide written principles on the use of financial derivativesto manage theserisks. The Company does not use
derivative financial instrumentsfor speculative purposes.

Credit risk
The Company has no significant concentration of credit risk, with exposure spread over a large number of
counterpartiesand customers, otherthanrelating to amountsreceivable from Sky Group companies.

Liquidity risk

The Company relieson the Group Treasury functionto manage its liquidity and ensure that sufficient funds are
available for ongoing operations and future developments. The Company currently has access to a £3 billion
revolving credit facilitywith Comcast whichis due to expire on 11 January 2024. The Company benefits from this
liquidity through intra-group facilities and loans.
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Strategic and Directors’ Report (continued)

Foreign exchange risk
The Company's activities expose it to the financial risks of changes in foreign currency exchange rates. The
Company uses foreign exchange forward contracts to hedge these exposures.

Legislation and Regulation risk

U.K. Exit from the European Union

Sky's businesses are subject to risksrelatingto uncertainties and effects of the implementation of the United
Kingdom'’s referendum to withdraw membership from the EU (referred to as“Brexit”), including financial, legal, tax
andtrade implications.

The telecommunications and media regulatory framework applicable to Sky'sbusinesses inthe UK. and the EU may
be subject to greater uncertainty following the UK.'s withdrawal fromthe EUin January 2020.We cannot predict
the extent of any potential changes to the regulatory framework involving UK. and EU regulation of
telecommunications and media, or changes to certain mutual recognition arrangements for media and
broadcasting.

Impacts of COVID-19

The novel coronavirusdisease 2019 (“COVID-19") and measures takento prevent itsspread across the globe are
impacting Sky’s businesses in a number of ways.

As a result of COVID-19, many sporting events and professional sports seasonswere postponed inthe first half of
2020, with certain sports,including European football, resuming in May and June 2020. This had a significant impact
on Sky's results of operations for the first nine months of 2020. Direct-to-consumerrevenue has been negatively
impacted as a result of lower sports subscription revenue, and continued negative impacts as a result of the
impacts of COVID-19 on the reopening plans of Sky's commercial customers are expected. Additionally, significant
costs associated with broadcastihgthese programmes were not recognised as aresult of sporting events not
occurring as scheduled in thefirst half of 2020. These costs were generallyrecognised in the third quarterof 2020;
and although sportingevents have resumed, COVID-19 continues toresult in uncertaintyin the ultimate timing of
when, orthe extent to which, these eventswill occur forthe remainder of 2020; their broadcast is expected to
impact the timing and potentially the amount, of revenue and expenserecogniion

Sky also temporarily suspended certain sales channels due to COVID-19, which negatively impacted net customer
additions and revenuein thefirst half of 2020. Saleschannels generally resumed operationsin June2020.

COVID-19 has resulted in the deterioration of economic conditions and increased economic uncertaintyin the
United Kingdom and Europe, intensifying what wasan already deterioratingeconomicand advertisingenvironment.
These conditions negatively impacted revenue inthe first nine months of 2020, and these conditionsare expected
to continue to reduce advertising spend and consumer demand for Sky'sservices for the remainder of 2020. In
addition, there is increased risk associated with collections on Sky's outstanding receivables, and Skyhas incurred
and expects tocontinueto incurincreases initsbad debt expense.
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Strategic and Directors’ Report (continued)

Approved by the Board and signed on itsbehalf,

S~

T CRichards
Director

Grant Way
Isleworth
Middlesex
TW75QD

16 December2020
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Strategic and Directors’ Report (continued)

Directors’ Report
The Directors who served during the year are shown on page 1. During the year ended 31 December 2019 the
Directors proposed a £ 5mdividend (2018: £5m).

The Company haschosen, in accordance with section 414C(11) of Companies Act 2006, to include suchmatters of
strategic importanceto the Company inthe Strategic Report which otherwise would be required to be disclosed in
the Director's report.

Going concern

The Company’s business activities together with the factors likely to affect its future development and
performance are set out in the Business Review. The Strategic Report details the financial position of the Company,
as well as the Company’s objectives and policies, anddetailsof its exposuresto creditrisk, liquidity risk, interest
rate risk and foreign exchangerisk.

Given the integrated nature of the Group's financial planning and treasury functions, the impactof COVID-19 on the
Company's operations and funding requirements has been assessed at the Group level. Although negatively
impacted by COVID-19, the Directors expectthat the businesseswill continue to generate adequate cash flowfrom
operating activities and believe that these cash flows, together with the Company’sexisting cash, cash equivalents
and investments, and available borrowings under its existing credit facilties, induding the £ 3 billion revolving credit
facility withComcast, will be sufficientforthe Company to meet itscurrent andlong-term liquidity and capital
requirements. Wefurther highlight that the Company hasreceived corfirmation of su pport from Comcast for a
period of at least 12 monthsfrom the date of signing of these financial statements.

As aresult, after making enquiries, the Directors have formed a judgemert at the time of approving the financial
statementsthat the Company willhave access to adequateresourcesto continue in existenceforthe foreseeable
future. Accordingly, theycontinueto adoptthe going concern basisin preparingthe financial statements.

Auditor

In accordance with the provisions of Section 418 of the Companies Act 2006, each of the personswho are Directors
ofthe Company at the date of approval of this report confirms that:

. sofarasthe Directoris aware, there isno relevant audit information (as defined in the Companies Act
2006) of which the Company’s auditor is unaware; and

. the Director has taken all the steps that theyought to have taken as a Director to make themselves aware
of any relevantauditinformation (asdefined) and to establishthat the Company’sauditoris aware of that

information.

Deloitte LLP have expressed their willingness to continue as auditor and a resolution to reappoint them was

approved by the Board of Directors on 16 December 2020.
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Strategic and Directors’ Report (continued)

Approved by the board andsigned on itsbehalf,

S~

T CRichards
Director

Grant Way
Isleworth

Middlesex
TW75QD

16 December2020
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Statement of Directors’ responsibilities

The Directors areresponsible for preparing the Annual Report and thefinancial statements in accordance with
applicablelawand regulations.

Company law requires thedirectors to prepare financial statements foreach financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United KingdomAccounting Standards and applicable law) induding FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a trueand fairviewof the state of affairs
of the company and of the profit or loss of the company for that period. In preparing these finandal statements, the
directors are required to:

e selectsuitableaccounting policies and thenapplythemconsistently;

e make judgments and accountingestimatesthat are reasonable and prudent;

e state whetherapplicable UK Accounting Standards, comprising FRS 102, have beenfollowed, subject to any
material‘departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unlessit is inappropriate to presumethatthe
company willcontinuein business.

The directors are responsible for keeping adequate accounting recordsthat are sufficiert to showand explain the
company'’s transactions and disclose with reasonable accuracy at anytime thefinancial position of the company
and enable themto ensure that the financial statements complywiththe Companies Act 2006. They are also
responsible for safeguarding the assets of the companyand hence for taking reasonable steps forthe prevention
and detection of fraud andotherirregularities.
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Auditor's Report
Independent auditor's report to the members of NBC Universal Global Networks UKLimited

Report on the audit of the financial statements

Opinion
In our opinionthe financial statements of NBC Universal Global Networks UK Limited (the ‘company):

e give atrue andfairviewofthe state of the company's affairs as at 31st December 2019 and of its profit forthe
period then ended;

e have been properly prepared inaccordance with United Kingdom Generally Accepted Accounting Practice ("UK
GAAP") including Financial Reporting Standard 102 “The Financial Reporting Standard applicable inthe UK and
Republic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited thefinancial statementswhich comprise:

the Profit & Loss Account;

the Balance Sheet;

the Statement of Changes in Equity; and
therelated notes 1to 14.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the
UK and Repubilic of freland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted ouraudit in accordance withIintemational Standards on Auditing (UK) (ISAs(UK))and applicable law.
Our resbonsibil itiesunderthose standards are further describedin the auditor's responsibilities forthe audit of the
financial statements section of our report.

We are independent of the companyin accordance with the ethical requirements that are relevant to ouraudit of the
financial statements in the UK, including the Financial Reporting Council's(the ‘FRC’s") Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidencewe
have obtained is sufficient and appropriate to provide a basisfor our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report inrespect of the following matters where:
e thedirectors’use of the going concern basis of accounting in preparation of the financialstatements is not
appropriate; or
e thedirectors have not disdosed inthe financial statements anyidentified material uncertainties that may
cast significantdoubt about the company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date whenthe financial statements are authorised for issue.

We have nothingto report in respect of these matters.

Otherinformation

The directors are responsible for the other information. The other information comprises theinformation included in
the financial statements, other than the financial statementsand our auditor's report thereon. Qur opinion on the
financial statements does not cover the otherinformation and, exceptto the extent otherwise explicitlystated in our
report, we do not express any form of assurance condusion thereon.

In connection with our audit of the financial statements, our responsibilityis toreadthe other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whetherthereis a material
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Auditor's Report

Other information (continued)

misstatement in the financial statements or a material misstatement of the other information. If, basedon the workwe
have performed, we condudethat thereis a material misstatement of this other information, we are required to report
that fact.

We have nothingto report in respectof these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors areresponsible for the preparation of
the financial statementsand for being satisfied that they give a true and fairview, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether dueto fraud orerror.

In preparingthe financial statements, the directorsare responsible for assessingthe company's ability to continueas a
going concern, disclosing as applicable, matters related to going concem and using the going concern basis of
accountingunless thedirectors eitherintend to liquidate the companyorto cease operations, or have no realistic
alternative but todo so.

Auditor’s responsibilities for the audit of the financial statements

Our objectivesare to obtain reasonable assurance about whether the financial statements as awhole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonableassuranceis a high level of assurance, but is not a guarantee that an audit conducted in accordance w ith
ISAs (UK) will always detect amaterial misstatementwhen it exists. Misstatementscan arise fromfraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of thesefinancial statements.

A further description of our resporsibilities for the audit of the financial statementsis located on the FRC's website at:
www.frc.orguk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report onother legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e theinformation given in the strategicreport and the directors’ report forthe financial period for which the
financial statemerts are prepared is consistent withthe financialstatements; and
e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Inthe light of the knowledge and understanding of the company and itsenvironmentobtained in the course of the
audit, we have not identified any material misstatements in the strategicreport orthe directors' report.

Matters onwhich we are required to report by exception
Underthe Companies Act 2006 we arerequired to report in respect of the following matters if, in our opinion:
¢ adequate accourtingrecords have not been kept, or returns adequate for ouraudithave not been received
from branches not visited by us; or
the financial statementsare notin agreement with the accounting records and returns; or
certain disclosures of directors’ remunerationspecified by laware not made; or
e we have not received allthe information and explanations we require for our audit.

We have nothingto report in respectof these matters.

Use of ourreport

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act2006. Our audit work has been undertaken so thatwe might state tothecompany’s members those
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Auditor's Report

matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibilityto anyone otherthanthecompany and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Jon Young FCA (Senior statutoryauditor)
Forand on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

16 December2020

10 NBCUniversal Global Networks UK Limited



Profit and Loss Account and Other Comprehensive Income
For theyear ended 31 December 2019

2019 2018

Note £'000 £'000

Turnover 3 41,609 41,027
Cost of sales : (24,921) (20,029)
Gross Profit 16,688 20,998
Administrative expenses (8,052) (13906)
Operating Profit 4 8,636 7,092
Interest receivable 83 132
Interest payable and similar expenses m 4
Profit before taxation 8,718 7210
Taxon profit 7 1,366 (1,210)
Profit for the financial year 10,084 6,000

Forthe years ended 30 June2018 and 31 December 2019, the Compariy did not have any other items of Comprehersive
Income. Accordingly, no statementof other comprehensiveincome is preserted

The accompanying notes, on pages 14 to 21form an integral part of the financial statements.

All results relate to continuing operations.
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Balance Sheet
As at 31 December 2019

2019 2018
Note
£'000 £'000
Fixed assets
Intangible assets 8 23,650 19442
Current assets
Debtors 9 34,600 29,831
Cash at bankandinhand 455 -
Creditors: Amounts falling due within one year 10 (28,196) (22197)
Net current assets 4 6,859 7634
Total assets less current liabilities 30,509 27,076
Creditors: Amounts falling due aftermore than one year 10 - (1,651)
Net assets 30,509 25,425
Capitaland reserves
Called up share capital 1 25 25
Share Premium Reserve 19,224 19,224
Profit and loss account 11,260 6176
30,509 25,425

The accompanying notes, on pages 14 to 21form an integral part of the financial statements.

The financial statements of NBC Universal Global Networks UK Limited, registered number 03522943 were
approved by the Board of Directors on 16 December 2020 and were signed on its behalf by:

TC Ri;hards
Director
16 December2020
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Statement of Changes in Equity
For theyear ended 31 December 2019

Total

Share Share Retained shareholder’s

capital premium earnings equity

£000 £000 £000 £000

At 1 January 2018 25 19,224 5,176 24,425
Profit forthe year - - 6,000 6,000
Total comprehensiveincome for theyear - - 6,000 6,000
Dividends - - (5,000) (5,000)
At 31 December2018 25 19,224 6,176 25,425
Profit forthe year - - 10,084 10,084
Total comprehensiveincome for the period - - 10,084 10,084
Dividends - - (5,000) (5.000)
At 31 December2019 25 19,224 11,260 30,509
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Notes to the financial statements
For the year ended 31December 2019

1. General Information

NBC Universal Global Networks UK Limited (“the Company”) is a private limited liability company, limitedby shares,
incorporated in the United Kingdom, and registered in England andWales. Theaddress of the registered office is
Sky Central, Grant Way, Isleworth, Middlesex, TW7 5QD and registered number is 03522943.

2. Significant accounting policies

Basis of accounting

The financial statements have been prepared on the historical cost basis and in accordance with Financial
Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council. The Company meets the definitionofa
qualifyingentity under FRS 102 and has therefore taken advantage of the disclosure exemptions available to it in
respect of its financial statements Exemptions have been taken in relationto financial instruments, presentation
of a cash flow statemert, intra-group transactions and remunerationof key management personnel.

The principal accounting policies adopted are setout below.

Going concern

The financial statements have been prepared usingthe going concern basis of accounting. For further details of the
directors’ assessment of the going concern basis of accounting please referto the Directors’ Report on page 5.

Turnover
Turnover representsamounts chargeablein respect of the sale of television chanreldistributionand advertising
airtime to customers, and isrecognisedwhen the service has been delivered.

Foreign currencies

Transactions in foreign currencies are recognised at the rates of exchange prevailing on the dates of the
transactions. At each balance sheet date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetaryitems carried at fair value that are
denominated in foreign currencies are translated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. Exchange differences are recognised in profit orloss in the period in which they arise.

Taxation
UK corporation tax is provided at current amountsexpected to be paid (orrecovered) usingthe tax rates and laws
that have been enacted or substantivelyenacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differencesthat have originated but not reversed at thebalance
sheet date, wheretransactionsoreverts that result in anobligationto pay moretax in thefuture oraright to pay
less tax in the future have occurred at the balance sheet date. A net deferred tax asset is regarded as recoverable
andtherefore recognisedonly when on the basis of all available evidence, it can be regarded as more likely thannot
that there will be suitable taxable profits againstwhich carried forward tax losses canbe offsetand fromwhich the
future reversal of underlying timing differences can be deduced.

Deferredtax is measured atthe average tax rates that are expected toapply intheperiods in which the timing
differences are expected to reverse based on tax ratesand laws that have been enacted by the balance sheet date.
Deferredtax is measured on a non-discounted basis.
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Notes to the financial statements (continued)
Fortheyear ended 31 December 2019

2. Significant accounting policies (continued)

Intangible assets

Intangible assets comprise of programming and anyassociated subtitling and dubbing costs. These are capitalised at
cost and are amortised in equal instalments overthe period of the license. Animpairment provisionis made to write
off the cost of the programmes and any associated subtitlingand dubbing costs, wherethe programme isnot planned
to be transmitted duringthe remaininglicensing period.

Otherintangible assets comprise of software and have a finite useful lifeand are carried at cost less accumulated
amortisation and anyaccumulated impairment losses. -

Financialinstruments

(i) Cash and cash equivalents

Cash and cash equivalents indude cash in hand, bankaccounts, depositsreceivable on demand and deposits with
maturity dates of three months orlessfrom the date of inception. Bank overdrafts thatare repayable on demand and
which form an integral part of the Company’scashmanagement are also induded asa component of cash and cash
equivalents, where offset conditionsare met.

(ii) Debtors

Trade and otherdebtors are stated at their recoverable amount A provisionis made whenthe amount receivable is
not considered recoverable and the fullamount is written off whenthe probability for recovery of a balanceis assessed
as beingremote.

(iii) Creditors
Trade and othercreditors are non-derivative financial liabilities and are measured at amortised costusing the effective

interest method Trade and other creditors with no stated interest rate are measured at the original invoice amount if
the effect of discounting is immaterial.

Critical accounting policies and judgement and key sources of estimation uncertainty
Certainaccountingpolicies are considered to be critical to the Company. Anaccounting policy is considered to be
critical if its selectionor application materially affects the Company's financial positionorresults. The Directors are
required to use theirjudgement in order to select and applythe Company's critical accounting policies.

Below is a summary of the Company’s critical accounting policies and details of the key areas of judgement that are
exercised in theirapplication.

(i) Turnover (see note 3)
- Selectingthe appropriate timing for,and amount of, revenue to be recognised requires judgement. This mayinvolve
estimatingthe fair value of consideration before it is received.

(ii) Tax (see note 7)

- The Company's tax charge is the sum of the total current and deferred tax charges. The calculation of the
Company’s total tax charge necessarily involvesa degree of estimation and judgement inrespect of certain items
whose tax treatment cannot be finally determined until resolution has been reached with the relevant tax
authority or, as appropriate, through a formallegal process.

Accruals fortax contingencies require managementto make judgements and estimates in relation to tax audit issues
and exposures. Amounts accrued are based on management'’s interpretation of country-specific taxlawand the
likelihood of settlement. Tax benefits are not recognised unless itis probable that the tax positions will be sustained.
Once considered to be probable, management reviews each materialtax benefit to assess
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Notes to the financial statements (continued)
For the year ended 31 December 2019

2. Significant accounting policies (continued)
Critical accounting policies and judgement and key sources of estimation uncertainty (continued)
whethera provision should be taken against full recognition of the benrefit on the basis of thelikely resolution of
the issue through negotiation and/or litigation.

The amounts recognised in thefinancial statementsin respect of each matter are derived from the Company’s
best estimation and judgement, as described above. However, the inherent uncertainty regardingthe outcome of
these items meansthe eventual resolutioncoulddiffer from the provisionandin sucheventthe Company would
be required to make an adjustment in a subsequent period which could have a material impactonthe Company’s
profit and loss and/or cash position.

(i) Intangible assets and property, plant and equipment (see note8)

- The assessment of the useful economiclives of these assets requires judgement. Depreciation and amortisationis
chargedto the income statement based on the useful economiclife selected, whichrequires an estimation of the
period and profile over whichthe Companyexpectsto consume the future economicbenefits embodied in the
assets. The Companyreviews its usefuleconomicliveson at leastan annual basis.

- Determining whether the carrying amount of these assets has any indication of impairment also requires
judgement. If an indication of impairment is identified, further judgement is required to assess whether the
carryingamount can be supported by the net present value of future cash flowsforecast tobe derived from the
asset. This forecastinvolves cash flow projections and selectingthe appropriate discountrate.

Assessingwhether assetsmeet the required criteria for initial capitalisation requiresjudgement. This requires a
determination of whether the assets will result in future benefits to the Company. In particular, internally
generated intangible assets must be assessed during the development phase to identify whether the Company
has the ability and intention to complete the development successfully. No property, plant and equipment
arrangements havebeen enteredinto as at the reporting date.

Key sources of estimation uncertainty

There are no areas identified for which there are major sources of estimation uncertainty at thereporting period
end, that have a significant risk of causinga material adjustmenrt to be madeto the carrying value amounts of
assets and liabilities within the next financial year.

By contrast, areas where estimationis applied primarily in the context of applying critical accounting policies and
judgements, have been discussed in the preceding section above.
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Notes to the financial statements (continued)
For theyear ended 31 December 2019

3.Turnover
2019 2018
£000 £'000
AdSales - 19,495
Subscriptions - 16,916
OtherRevenue - 4,616
Subscription Revenue 798 -
Wholesale and Syndication 30.835 B
AdvertisingRevenue 9976 B
41,609 41,027
Ananalysis of the Company’sturnover by geographical market is setout below:
2019 2018
£000 £°000
Turnover:
United Kingdom 40,141 39165
Other European Union Markets 1,468 1,862
41,609 41,027
4. Profit on ordinary activities before taxation
Profit on ordinary activities before taxation has been arrived ataftercharglng
2019 2018
£'000 £'000
Amortisation 17167 14,958
Impairment 164 87
Foreignexchange losses / (gains) 36 313

5. Auditor'sremuneration

Amounts paid to the auditor for the audit of the Company's annual accounts of £25,000 (2018: £25000) were borne

by another Group subsidiaryin 2019 and 2018. No amounts for other services have been paid to the auditor.
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Notes to the financial statements (continued) -
Fortheyearended 31 December 2019

6. Staffcosts and directors’remuneration

In the current and prior year the company had no employees except for directors. All of the directors received
compensation which was borme by other Group companiesin the current andprior period.

7. Taxation
The tax charge / (credit) comprises:
2019 2018

£000 £°000
Current taxon proﬁt onordinaryactivities '
UK corporation tax - " 1,367
UK corporation tax adjusted to prior periods (1,367) (160)
Total current tax 1207
Deferred tax: origination and reversal of temporary differences 1 2
Deferred tax: impactof changeintax rates - 1
Total deferred tax 1 3
Total tax on profit on ordinary activities (1.366) 1,210

The differences betweenthe total tax charge shown above and theamount calcui;ted by applyingthestandard rate of
UK corporation tax 19% (2018-19%) to profit beforetax is as follows:

2019 2018

£000 £°000

Profit on ordinary activities before tax 8,718 7210
Corporationtax at standard rate : 1,656 1,370
Effect of income exempt from taxation - m
Deferred tax expense (credit) relatingto changes intaxrates orlaws - 1
Group relief claimed for £nil consideration (1,655) -
Adjustment for prior periods (1,367) (160)
Total tax charge / (credit) for theyear (1,366) 1,210

Deferredtax assets and liabilities are measuredat the tax rates that are expected to apply in the periodsin which they
reverse. At the Statement of Financial Position date, therates enacted orsubstantively enacted for the relevant
periods of reversal are: 19.0%from 1 Aprit2017 and 17.0% from1 April2020 in the UK.On 11 March 2020, theChancellor
announced that in April 2020 the UK government will legislate to retain the current 19% rate. This change was
substantivelyenacted on 17 March 2020, after the Statement of Financial Position date, and therefore isnot included

inthese financial statements.
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Notes to the financial statements (continued)
For the year ended 31 December 2019

8.Intangible Assets

Subtitles Other
Programming and Intangible
dubbing assets Total
costs
£'000 £'000 £000 £'000
Cost
At1Jan2019 41513 123 288 41924
Additions 21,463 76 - 21539
Disposals - - - -
At 31 Dec2019 62,976 199 288 63,463
Amortisation
At1Jan2019 22265 93 124 22,482
Charge forthe year 17167 - - 17,167
Impairment - - 164 164
At 31 Dec2019 39,432 93 288 39,813
Carrying amount
At 31Dec2019 23,544 106 - 23,650

At 31Dec2018 19,248 30 164 19,442
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Notes to the financial statements (continued)
For theyear ended 31 December 2019

9.Debtors
Amounts falling due withinone year: 2019 2018
£'000 £'000
Trade debtors 2,870 3,541
Amounts owed by group undertakings 20,727 19,618
AccruedIncome 10,221 5124
Other Receivables 762 1,541
Deferred tax asset 6 7
Othertaxes and social security 14 -
34,600 29,831
10.Creditors
Amounts falling due within one year: 2019 2018
£'000 £'000
Trade creditors 13,139 8753
Income Tax Liability 5,540 1,367
Accruals and deferred income 2,829 2,725
Owed to group undertakings 6,688 8138
Othertaxes and social security - 1,214
28,196 22197
Due afteroneyear
Othernoncurrent liabilities - 1,651
11. Share capital
2019 2018
£000 £000
Allotted, called-up and fully paid
100,000 (2018: 25000) ordinary shares of £0.25(2018: £1) each 25 25

The Company hasone class of ordinaryshares which carriesequal votingrights and nocontractual right to receive
payment.
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Notes to the financial statements (continued)
For the year ended 31 December 2019

12. Transactions withrelated parties
Purchases of goods and services and from the Comcast Group
Duringthe period, the Company purchased programming technical and marketing services fromthe Comcast Group.

13.Ultimate parent undertaking

The company is awholly-owned subsidiary undertaking of Sky Limited (formerly Skyplc), a Company incorporated and
registered in England and Wales. The Company's ultimate parent company and the largest group in which the results of
the company are consolidated is Comcast, a company incorporated in Pennsylvania, United States.

The Company is ultimately controlled by Comcast and operatestogether with Comcast's othersubsidiaries, as a part of
the Group.The only group in which the results of the Companyare consolidated isthat headed by Comcast. N

The consolidated financial statementsof the Group are available to the publicand maybe obtained from Comcast
Investor Relations at Comcast Corporation, One Comcast Center, Philadelphia, PA 19103, USA. Or at:
https://www.cmcsacom.

14.Post BalanceSheetEvents

Subsequent to 31 December 2019, the novel COVID-19 outbreak was dedared a pandemic, and measures takento
prevent its spread are impacting Sky’s business in a number of ways. The impacts of COVID-19 on the Company’s
business activitiesare set out in the StrategicReport.
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