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SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2012

The directors present therr report and the audited financial statements for the year ended
31st March 2012

Principal activity

The principal activities of the group during the year were the manufacture of door and window
hardware, castors, hardware, zinc die-casting, domestic kitchen tools and tabletop textiles

Business review

The group balance sheet as detailed on page 7 shows a satisfactory positton with shareholders' funds

amaounting to £3,946,013 and net current assets of £5,255,573 inciuding cash and ofner nquia assets
amounting to £6,946,343

It was my intention to provide a “Statement of Government Responsibiities” and therr performance in
this year’s Directors’ Report but in view of the daly dose of hubns and incompetence from
Westminster | have decided to give it a miss By this time next year UK plc may well be bankrupt due
to theirr cniminal irresponsibility
Research and development

Research and development Is a continuing activity for the development of preducts incorporating the
latest technology to meet customer requirements

Fixed assets

The movement of fixed assets are shown in the notes to the financial statements

Results and dividends

The results for the year's trading, the financial position of the group and the transfer to reserves are
shown In the annexed financial statements The group's loss retained for the financial year amounted
to £727,017 (2011 — loss £904,142) The directors declared dividends of £Nil {2011 - ENil)

Directors

The following were directors during the year and since the year end

G L Brown
S G Jones

The company's Articles of Association do not require directors to retire by rotation
Freehold land and buildings
In the opinon of the directors there 1s no significant difference between the present market value of

the group's properties and the amounts at which they are stated in the financial statements Detalls
are set out in note 10




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2012

Financial nsk management objectives and policies

The Group finances its operations through retained profits, bank accounts and investments

The directors’ objectives are to retain sufficient iquid funds to enable the Group to meet its day to day
obligations as they fall due and to maximise returns on funds The directors also seek to minimise the
Group’s exposure to foreign exchange movements by carefully menitoring exchange rate fluctuations
and purchasing currency forward

The company's funds are held primanly in deposit accounts and as investments The directors believe
that this gives them the flexibility to release cash resources at short notice and also allows them to
take advantage of changing conditicns in the finance markets as they anse

Close company status

The company I1s a close company within the meaning of the Income and Corporation Taxes Act 1988
Auditors

Edwards have agreed to offer themselves for re-appointment as auditor§|of the company

rown — Director
Kenrick Builldings

Union Street

West Bromwich

West Midlands

B70 6DB

11 December 2012




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

STATEMENT OF DIRECTORS’ RESPONSIBILITIES
FOR THE YEAR ENDED 31ST MARCH 2012

The directors are responsible for preparing the financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the group and of the profit or loss of the company and of the group for that period In
prepanng those financial statements, the directors are reguired to

t

select suitable accounting policies and then apply them consistently,
—~ make judgements and estimates that are reasonable and prudent,

— state whether applicable accounting policies have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

— prepare the financial statements on the going concern basis unless It 1s inappropriate to presume
that the company will continue In business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the group and company and enable them to ensure that
the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

The above statements have been prepared by our Auditors and Accountants which we understand
are a statutory requirement placed on the company director We must make 1t clear, however, that we
did not personally prepare the financial statements or mantain the accounting records and are
dependent on our staff and external accountants and auditors for these functions The statutory
requirements are totally impractical and unnecessary for privately owned companies and were no
doubt devised by Government employed lawyers and accountants who have no perception of running
a business and have never made a contribution to anything productive in their entire lives The
directors, therefore, take no responsibility for the detalled accuracy of the accounts and have signed
this Report on the basis that, to the best of their belief and knowledge, the accompanying financial
statements are correct

It should also be pointed out that business owners are, in general, very honest and that fraud and
other underhanded acts are more commonly found among politicians, HM Revenue & Customs, the
HSE, the Department of the Environment, the DTl and similar Government bodies Next on the hst
comes banks, multinationals, public companies and larger business interests with overpaid executives
that contribute to political parties in return for favours

Statement of disclosure to auditors
So far as the directors are aware, there i1s no relevant audit informatigh
to the company's auditors Additionally, the directors have taken all t
to have taken as directors in order to make themselves aware of any
establish that the company's auditors are aware of that information

which has not been disclosed
practical steps that they ought
ant audit information and to

On behalf of the board

G L Brown — Director

11 December 2012




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

INDEPENDENT AUDITOR'S REPORT
FOR THE YEAR ENDED 31ST MARCH 2012

Independent Auditor’s Repert to the Shareholders of Spire Group Limited

We have audited the financial statements of Spire Group Limited for the year ended 31 March 2012 which
comprise the consolidated profit and loss account, the consolidated balance sheet, the company balance sheet
the consclidated cash flow statement and the related notes The financial reporting framework that has been
applied in their preparation i1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required 1o state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responstbility io anyone other than the company and the
company s members as a pody, for our audii worh, for this report, or for the eprions we have formed

Respective Responsibihities of Directors and Auditors

As explaned more fully in the Directors’ Responsibiities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and farr
view Our responsibility 1s to audit the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's (APB's) Ethical Standards for Auditors

Scope of the Audit

An audit invotves cbtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from materal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information in the Annual Report to identify matenal inconsistencies
with the audited financial statements If we become aware of any apparent matenal nesstatements or
inconsistencies we consider the implications for our report In addition, we read all the financ¢ial and non-financial
information 1n the Annual Report to identify matenal inconsistencies with the audted financial statements If we
become aware of any apparent matenal misstatements or inconsistencies we consider the impheations for our
report

Opinion on financial statements

In our opinien the financial statements

* give a true and far view of the state of the group's and company's affarrs as at 31 March 2012 and of therr
result for the year then ended,

s have been properly prepared in accordance with United Kingdom Generaily Accepted Accounting Practice,
and

* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the information given in the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to report
to you If, in our opinion
s adequate accounting records have not been kept, or returns adequate for our audit have not been recewed
from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not receved all of jhe information and explanations we require for our audit

ED o

D C P Webb FCA (Senior Statutory Auditor) Harmony House
For and on behalf of Edwards Chartered Accountants 34 High Street
Registered Auditors Aldndge
Walsall
West Midlands
11 December 2012 WS9 BLZ




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31ST MARCH 2012

Turnover

Cost of sales

Gross profit
Dustribution costs
Administrative expenses
Other operating Income
Operating profit
Interest payable

Loss on ordinary activities
before taxation

Taxation

Loss retained for the financial year

There are no recognised gains and losses
account

All amounts relate to continuing operations

Note

19

2012 2011
£ £
8,125,574 6,973,551
(6,171,088)  (5,432,299)
1,954,486 1,541,252
(164,406) (119,258)
(1,342,924)  (1,385,747)
75,406 215,454
522,562 251,701
(1,217,986)  (1,155,843)
(695,424) (904,142)
(31,593) -
(727,017) (904,142)

other than those passing through the profit and loss




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEET
AT 31ST MARCH 2012

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Investments

Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after
more than one year — shareholders loans

Net assets

Capital and reserves (equity)
Calleg up share capital

Share premium account

Profit and loss account

Total shareholders’ funds

These fingn

G L Brown — Director

Company Registration Number. 03522780

Note

10
11

12
13
14

15

16

18
19
19

20

2012

1
3,739,969
787,152

4,527,122
2,583,300
3,471,681

1,218,178
6,946,343

14,219,502

(4,819,929)

9,399,573

13,926,695

(9,980,682)

3,946,013

13
5,031,345
(1,085,345)

3,946,013

3,139,224
2,668,476
1,258,683
7,154,079

14,420,462

2011

1
2,309,745
843,607

3,153,353

(3,806,117)

10,614,345

13,767,698

(9,094,668)

4,673,030

13
5,031,345
(358,328)

4,673,030

al statements are signed in order to comply with the requirements of the Companies Act,




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

COMPANY BALANCE SHEET
AT 31ST MARCH 2012

Fixed assets

Tangible assets
Investments

Current asseis
Stocks
Debtors

Investments
Cash at bank and in hand

Creditors' amounts falling due
within one year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after
more than one year — shareholders loans
Net assets

Capital and reserves {(equity)

Called up share capital

Share premium account
Profit and loss account

Total shareholders’ funds

These finghcl

G L Brown — Director

Company Registration Number. 03522780

Note

10
11

12
13
14

15

16

18
19
19

20

1,679,714
3,145,281
1,218,178
6,189,403

12,132,676

(4,037,186)

2012

3,706,508
1,827,843

5,534,351

8,095,390

13,629,741

(9,980,682)

3,649,058

13
5,031,345
(1,382,299)

3,648,089

1,910,616
3,055,980
1,258,683
6,341,617

12,566,896

(2,942,613)

2011

2,298,772
1,884,298

4,183,070

9,624,283

13,807,353

(9,094,668)

4,712,685

13
5,031,345
(318,673)

4,712,685

statements are signed in order to comply with the requirements of the Compantes Act,




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31ST MARCH 2012

Note

Net cash inflow from operating activities 24a

Return on investments and
servicing of finance

Interest paid - shareholders

Interest paid - other

Cash outflow from returns on investments
and servicing of finance

Taxation

UK corporation tax paid

Capital expenditure and financial
investment

Payments to acquire tangible fixed assets
Receipts from sales of tangible fixed assets

Purchase of fixed asset investments
Receipts from sales of fixed asset investments

Net cash outflow from capital expenditure
and financial investment

Equity dividends paid

Net cash (outflow)/iinflow before financing
Financing

Repayments of shareholders'

loan capital

Cash outflow from financing

(Decrease)/increase in cash

24b

2012
£ £
234,665
(321,200)
(321,200)
(30,551)
(62,476)
92,108
(919)
(87,454)
(10,772)
(10,772)
(98,226)

2011

1,664,552

(197,200)

(197,200)

(207,006)

(445,767)
349,158

(303,615)

1,163,737

(120,000)
(120,000)

1,043,737




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

Compliance with accounting standards

The financial statements have been prepared in accordance with applicable United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) There were
no matenal departures from those standards

1 Principal accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set
out below and have heen consistently applied

Basis of accounting

The financial statements have been prepared under the histoncal cost cenvention, as modified
by the revaluation of certain fixed assets

Depreciation

Depreciation has been computed to write off the cost or valuation of tangible fixed assets over
thetr expected useful ives using the following rates

Freehold land - No deprectation

Freehold buildings - Nil to 4%

Leasehold property - Equal instalments over the penod of the lease
Plant and machinery - 20% per annum of cost

Fixtures and fithngs - 20% per annum of cost

Motor vehicles - 33 3% per annum of cost

Stocks and work In progress

Stocks and work in progress have been valued at the lower of cost and net realisable value In
respect of work 1n progress and finished goods, cost includes a relevant proportion of
overheads according to the stage of manufacture/completion

Deferred taxation

Deferred tax Is provided at appropriate rates on all timing differences using the liability method
only to the extent that, in the opinion of the directors, there 1s a reasonable probability that a
tability or asset will crystalise in the foreseeable future

Research and development

Expenditure on research and development 1s written off against profits in the period in which it
IS incurred

Foreign exchange

Monetary assets and liabiities denominated in foreign currencies are translated into sterling at
the rate of exchange ruling at the balance sheet date Transactions in foreign currencies are
recorded at the rate ruling at the date of the transaction All differences are taken to the profit
and loss account

Investments

Fixed asset Investments are stated at cost less provision for diminution in value Current asset
investments are stated at the lower of cost and net realisable value

-0 -




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

1

Principal accounting policies (continued)
Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial iabilities or equity instruments An
equity instrument 15 any contract that evidences a reswdual interest in the assets of the group
after deducting all of its habilities

Leasing

Tangible fixed assets acquired under finance leases or hire purchase contracts are capitalised
and depreciated in the same manner as other tangible fixed assets The related obligations,
net of future finance charges, are included in creditors Rentals payable under operating
leases are charged to the profit and loss account on a straight-line basis over the peried of the
lease

Goodwill

Goodwill 1s written off against reserves in the year of acquisition

Pension costs

The group operates a defined contribution pension scheme for certain employees and
contributions to the scheme are charged to the profit and loss account as they are incurred

Consolidation

The group accounts consolidate the accounts of the company and ali its subsidiary
undertakings at 31st March 2012 using acquisition accounting As permitted by Section 408 of
the Companies Act 2006, the parent company has not presented its own profit and loss
account

Turnover
The group's turnover represents the value, excluding value added tax, of goods and services

supplied to customers during the year The analysis of turnover by geographical area is as
foltows

2012 2011

£ £
United Kingdom 7,484,415 6,408,524
Europe 161,388 106,874
Rest of the World 479,771 458,153
8,125,574 6,973,551

11 -




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

3 Operating profit

2012 2011
£ £

Operating profit is stated after charging:
Auditor’'s remuneration for audit services — parent company 13,300 10,700
Auditor's remuneration for audit services — subsidiary

undertakings 14,250 15,350
Depreciation and amortisation of owned assets 10,060 20,449
Decrease in market value of fixed asset investments 26,823 42,420
Research and development expenses 98,493 82,581
Loss on foreign currency translation 51,858 -
Exceptional item - 67,367
and after crediting:
Profit on foreign currency translation - 110,224

The exceptional item In the prior year relates to amounts wntten off in respect of bank
guarantees provided for subsidiary undertakings previousty included in the group

4 Directors’' remuneration

2012 201
£ £
Emoluments for qualifying services 87,884 143,947
Company pension contributions to money
purchase schemes 103,150 210
191,044 144,157
Number of directors receving pension benefits 2 1

5 Staff costs

The average monthly number of persons employed by the group, including directors, during the
year was as follows

2012 2011

Number Number

Managernent and adrministration 20 16
Sales 4 6
Production 52 50
76 72

~12 -




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

5 Staff costs (continued)
The aggregate payroll costs of these persons
were as foliows
Wages and salaries

Social secunty costs
Qther pension costs

6 Interest payable

Interest on shareholders' loans

Other interest

7 Taxation

Current year:

UK Corporation tax charge

Prior year:

UK Corporation tax over provision

2012

1,245,265
110,970
123,869

1,480,104

2012
£

1,217,986

1,217,986

2012

31,583

31,593

2011

1,357,252
132,184
19,195

1,508,631

2011
£

1,155,843

1,155,843

2011

-13-



SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

7 Taxation (continued)

2012 2011
£ £

Factors affecting the tax charge for the year
Loss on ordinary activities before taxation (695,424) {904,142)
Loss on ordinary activites multiplied by standard rate
of UK corporation tax of 20% (2011 - 28%) {(139,085) (253,160)
Effects of
Non-deductible expenses 207,948 245,865
Capital allowances In excess of depreciation (3,472) {1,595)
Tax losses brought forward and used In the year {(14,100) -
Tax losses generated in the year and carned forward - 1,161
Exceptionai item (note 3) - 18,863
Research and development tax credit adjustments (19,698} (11,124)

170,678 253,160
Total current tax 31,593 -

A deferred tax asset has not been recognised as it 1s not certain that this will lead to a transfer
of economic benefits in the future

Trading losses carried forward at 31st March 2012 amount to £399,744 (2011 - £470,242)

8 Dividends

2012 2011

Ordinary paid - -

- 14 -




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

9 Intangible fixed assets

Group:

Property

Rights
Cost: £
At 1st April 2011 and 31st March 2012 1
Amortisation.
At st April 2011 and 31st March 2012 -
Net book amount:
At 31st March 2011 and 31st March 2012 1
10 Tangwble fixed assets
Freehold Plant
Group. Fixtures and Land and Motor and
Fittings Builldings Vehicles Machinery Total
£ £ £ £ £

Cost-
At 1st Apni 2011 422,952 2,293,645 12,731 5,851,382 8,580,710
Addttions - - 24,165 6,386 30,551
Disposals (1,446) - - - (1,446)
Transfers from work in progress - 1,409,733 - - 1,409,733
At 31st March 2012 421,506 3,703,378 36,896 5,857,768 10,019,548
Depreciation:
At 1st Apnl 2011 422,932 - 7.624 5,840,409 6,270,965
Charge for the year 20 - 7,036 3,004 10,060
Disposals (1,448) - - - (1,4486)
At 31st March 2012 421,506 - 14660 5,843,413 6,279,579

Net book amount:

At 31st March 2012 3,703,378 22,236 14,355 3,739,869

At 31st March 2011 20 2,293,645 5,107 10,973 2,309,745

-15-




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES CN FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

10 Tangible fixed assets (continued)

Company: Freehold
Fixtures and Land and Motor
Fittings Buildings Vehicles Total
£ £ £ £
Cost:
At 1st Apnl 2011 3,076 2,293,645 12,731 2,309,452
Additions - - - -
Disposals {1,448) - - {1 446)
Transfers from work in progress - 1,409,733 - 1,409,733
At 31st March 2012 1,630 3,703,378 12,731 3,717,739
Depreciation:
At 1st Apnl 2011 3,056 - 7,624 10,680
Charge for the year 20 - 1,977 1,997
Disposals (1,446) - - (1,446)
At 31st March 2012 1,630 - 8,601 11,231
Net book amount:
At 31st March 2012 - 3,703,378 3,130 3,706,508
At 31st March 2011 20 2,293,645 5,107 2,298,772

-16 -




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

11 Fixed asset investments

Group’
Unlisted Listed
Investments Investments
Cost: £ £
At 1st Apnil 2011 6,000 837,607
Additions - 82,478
Disposals - {92,108)
Movement in market value - (26,823)
At 31st March 2012 6,000 781,152
Provisions:
At 1st Apnl 2011 - -
Charge for the year - -
At 31st March 2012 - -
Net book amount:
At 31st March 2012 6,000 781,152
At 31st March 2011 6,000 837,607

Total
£

843,607

62 476
(92,108)
(26,823)

787,152

787,152

843,607

-17 -




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

11 Fixed asset investments (continued)

Company: Shares

Listed Unlisted in Group

Investments Investments Undertakings Total

Cost: £ £ £ £
At 1st Apn! 2011 837,607 6,000 2,368,448 3,212,055
Additions 62,476 - - 62,476
Disposals {92,108) - - (92,108)
Movemeni in inairket value {26,023) - - {26,823}
At 31st March 2012 781,152 6,000 2,368,448 3,155,600
Provisions.
At 1st April 2011 - - 1,327,757 1,327,757
Charge for the year - - - -
At 31st March 2012 - - 1,327,757 1,327,757
Net book amount:
At 31st March 2012 781,152 6,000 1,040,691 1,827,843
At 31st March 2011 837,607 6,000 1,040,691 1,884,298

The company owns the whole of the issued share capital of the following companies, all of
which are registered in England and Wales The results for all subsidianes are included in the

consolidated financial statements
Subsidiary

Spire Homewares Limited

Spire Creative Products Limited
Ingleby {1084) Limited

Aur Industnial Developments Limited

Principal Activity

Manufacture and sale of castors, hardware,
zinc alloy and aluminium components

Manufacture and design of textiles and can openers

Property nghts

Design and manufacture of paint spraying
plant, die-casting machines and electrical
control gear

T



SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

12 Stocks and work in progress

2012 2011
Group Company Group Company
£ £ £ £
Finished goods 690,756 - 1,019,642 -
Work In progress 1,683,810 1,579,714 2,027,601 1,910,616
Raw matenals 208,734 - 91,981 -

2,583,300 1,579,714 3,138,224 1910616

The replacement cost of the above stock would not be significantly different from the values

stated
13 Debtors
2012 2011
Group Company Group Company
£ £ £ £

Trade debtors 1,452,303 120 1,163,880 4130
Other debtors 1,926,128 1,928,933 1,619,116 1,609,559
Prepayments and accrued income 90,250 9,869 85,480 6,806
Amount owed by group undertakings - 1,208,358 - 1,435485

3,471,681 3,145,281 2,868,476 3055980

14 Investments

2012 2011
Group Company Group Company
£ £ £ £
Listed investments 1,218,178 1,218,178 1,258,683 1,258,683
Listed investments are stated at the lower of
cost and net realisable value
Market value at 31st March 1,218,178 1,218,178 1,258683 1,258,683

219-




SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

15 Creditors' amounts falling due within one year

Bank overdraft {secured)

Trade creditors

Amounts owed to group undertakings
Other creditors

Corporation tax

Other taxes and social security
Accruals and deferred income

2012 2011
Group Company Group Company
E £ £ £

858,255 - 967,765 -
512,574 48,456 749,101 177,717
- 1,075,827 - 1,074,935
2,843,438 2829964 1,631,139 1,625,880
31,593 1,593 - -
161,898 52,183 130,947 13,406
412171 29,163 327,165 50,675
4,819,826 4,037,186 3,806,117 2942613

The bank overdraft 15 secured by way of a fixed and floating debenture charge dated
23 October 2006 over a subsidiary company’s assets

16 Creditors. amounts falling due after more than one year

Shareholders’ loans (note 21)

2012 2011
Group Company Group Company
£ £ £ £

9,980,682 0,080,682 06,094668 9,094,668

Loans from shareholders are unsecured, have no fixed date for repayment and carry interest at

14%

17  Matunty of debt included within creditors

In less than one year
Between one and two years
Between two and five years

2012 2011
Group Company Group Company
£ £ £ £

858,255 - 967,765 -

1,795,200
After more than five years -

1,795,200 1,805,972 1,805972

2,653,455

1,795200 2,773,737 1,805,972
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SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

18 Share capital

2012 2011
Number of Number of

shares £ shares £
Allotted, called up and fully paid:
Ordinary share capital 130,036 13 130,036 13

19 Reserves
2012
Profit and loss account Group Company
£ £

Balance at 31st March 2011 (358,328) (318,673)
Loss for the year (727,017} (1,063,626)
Balance at 31st March 2012 {1,085,345) (1,382,299)
Share premium account
Balance at 31st March 2011 and 31st March 2012 5,031,345 5,031,345

The amount of the group loss for the financial year, dealt with in accounts of the parent
company, was a loss of £1,063,626 (2011 loss — £1,010,184)
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SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

20 Reconciliation of movements in shareholders' funds

21

22

23

2012 2011
Group Company  Group Company
£ £ £ £
Loss for the financial year (727,017} (1,063,626) (904,142) (1,010,184)
Dwvidends - - - -
Opening shareholders’ funds 4 673,030 4712685 5577172 5722869
Closing shareholders’ funds 3046,013 3649059 4673030 4,712,685

Related party transactions

Included in creditors are shareholders' loans and accrued interest thereon The shareholders
are G L Brown and members of his family The outstanding balances at the year end are as
follows

2012 2011
Group Company Group Company
£ £ £ £
Capital balances 1,795200 1,795200 1,805972 1,8050872
Accrued interest 8185482 8,185482 7,288,696 7,288,696

9,980,682 9,980,682 9,094668 9,094668

G L Brown I1s a director and majonty shareholder of 77GLB Limited and Powerstream Services
Limited At 31st March 2012, included in debtors 1s an amount of £Nil (2011 - £22,100) payable
by the above companies and, Included in creditors 15 an amount of £2,813,376 (2011 -
£1,622,961) payable to the above companies

Spire Group Limited 1s @ member of Stapleford Associates LLP  Dunng the year the company
made loan advances to Stapleford Associates LLP on a commercial basis amounting to £Nil
(2011 - £ENIl) In addition, the company charged interest on a daily basis on these advances
amounting to £39,987 (2011 - £49,549) and received profit share of £20,156 (2011 - £5,631)
At 31st March 2012, included in debtors 1s an amount of £1,896,655 (2011- £1,546,061)
payable to the company from Stapleford Associates LLP

Pension costs

The group operates a defined contribution pension scheme for certan employees
Contributions are charged to the profit and loss account as they are incurred The charge for
the period was £123,869 (2011 - £19,195) There were no outstanding pension contributions at
31st March 2012 £Nil (2011 - £Nil)

Ultimate controlling party

As the majority shareholder, G L Brown is the ultimate controlling party of the group
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SPIRE GROUP LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES ON FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2012

24 Notes to the consolidated cash flow statement

(a) Reconciliation of operating profit to net cash inflow from operating activities

2012 2011
£ £
Operating profit 522,562 251,701
Depreciation 10,060 20,449
Decrease in market value of
fixed asset iInvestments 26,823 42 420
Decrease/(increase) in market value of
current asset investments 40,505 {69,229)
Increase In stocks (853,809) {91,045)
{Increase)/decrease in debtors {603,205) 1,318,570
Increase In creditors 1,091,729 191,686
Net cash inflow from operating activities 234,665 1,664,552
{b) Reconcihiation of net cash inflow/{outflow) to movement in net funds
2012 2011
£ £
{Decrease)increase In cash in the year (98,226) 1,043,737
Cash outflow from decrease in loan capital 10,772 120,000
Changes In net funds resulting from cash flows (87,454) 1,163,737
(Decrease)/increase in market value of
current asset investments (40,505) 69,229
Net funds at the start of the year 5,639,025 4,406,059
Net funds at the end of the year 5,511,066 5,639,025
(c) Analysis of changes in net funds
At At
1st April Cash 31st March
2011 Flows Changes 2012
£ £ £

Cash at bank and in hand 7,154,079  (207,736) 6,946,343
Bank overdraft (967,765) 109,510 (858,255)
Debt due after one year (1,805,972) 10,772 (1,795,200)
Current asset investments 1,258,683 - 1,218,178

5,639,025 (87.454) 5,511,066
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