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YLEM GROUP LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

Introduction

The principal activity of Ylem Group Limited is to act as a holding company for the wider group, the activities of
which include the design, financing, installation and maintenance-of medium to long term renewable and
nonrenewable power generation projects, as well as the provision of consultancy, measurement, control and
management services for the energy efficiency market.

“The Group's portfolio structure enables its UK and international businesses, each with its own dedicated
_management team, to focus on clearly defined market sectors. :

Key performance indicators -

- In the opinien of the directors the most relevant indicators to-assess the performance of the Group’s portfolio of
companies are profitability after financing costs, defined for this purpose at the PBT level, and long-term cash
generation for which EBITDA provides an acceptable proxy.

The consolidated results of the Ylem Group for the year ended 31 March 2022 (compared to'the year ended 31
March 2021) are summarised on page 9.

The Group's businesses generated a pre-tax loss of £0 2m (2021 profit of £1.3m). Total dividends in the period
amount to £Nil (2021: £Nil). )

Future development

The Group. is pursuung a number of growth strategies to develop a. portfollo of power generating assets. A
" number of new sites are in construction are forecast to bé commissioned in the second half of 2022. A pipeline

of future opportunities continues to bé developed utilising a range 6f technologies to meet the future demands of

an.increasingly decentralised national grid. .

Prmcnpal risks and uncertamtles

The directors perlod|cally review and agree objectives for managing key risks. These key risks, and the way in
which the group seeks to manage them, are summarised below: .

Market risk and cash flow risk

A high proportion of the Group's turnover is derived from medium and long-term contracts with third party
customers under renewable power generation operations and maintenance agreements, currently mainly in
Sterling. These agreements generally adopt long term firm or index linked prices except for projects generating
for energy markets where fluctuating prices are mitigated using forward sale contracts.

Liquidity risk and interest rate risk

The group seeks to manage financial risk by careful control of working capital and approval of discretionary
capital expenditure only where ‘sufficient liquidity exists to meet foreseeable operational needs.

Page 1
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GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022 -

Credit risk

Credit risk is limited in the Group because power generation custormners are generally blue chip or government
backed. Rigid credit control measures are implemented for higher risk customers or consumers although the
typically small size of contract values limits the potential impact of credit risk on overall Group financial
performance.

This report was approved by the board on 29 November 2022 and signed on its behalf.

(s tdl
C Hull
Director
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YLEM GROUP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report and the financial statements for the year ended 31 March 2022.
Directors

The directors who served during the year were:

C Hull

A Ward -

| Gadsby

Dividends

No dividends were paid during the period (31 March 2021: £Nil). The directors do not recommend the payment
of a dividend. ‘ . . _

Directors' responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting . -
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for'that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

. disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the -maintenance and integrity of the corporate and financial information
included on the Group's website. Legislation in the United Kingdom governing the preparation and dissemination
of financial statements may differ from legisiation in other jurisdictions.

Financial risk management objectives and policies

Financial risk management objectives and policies are detailed in the Strategic Report.

Page 3 .
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DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Future developments

Comments on future developments are set out in the Strategic- Report and form part of this report by cross-
reference. : . -

Engégement with employees

- The Group and Company has maintained its commitment to employee involvement and sound employee
relations. The directors hold regular meetings with managers to keep them informed of significant operational

" and market developments, key business objectives, and the factors affecting the performance of the Group and
the Company for communication to staff as appropriate. .

Disabled employees

The Combany has continued its policy of employing disabled person§ wherever practicable having fegard to their
particular aptitudes and abilities. When the situation arises, the Company endeavours to retrain any members of
staff who develop a disability during employment with the Company. It is the policy of the Group and the
Company that the training, career development and promotion of disabled persons should, as far as possible, be
identical to that of other employees.

Going concern

The continuing businesses enjoy healthy positive cash flow from investment in cash generative projects in earlier
years, together with medium-term contracted revenue streams arising from energy services and maintenance
contracts. Moreover, the uncertainty as to the future impact on the Group of the recent Covid-19 outbreak is not
considered significant but has been considered as part of the Group's adoption of the going concern basis.

The directors consider that the Company and the Group have adequate resources to continue operations for the
foreseeable future. Thus, they continue to adopt the going concern basis in preparing the financial statements.
Further details regarding the adoption of the going concern basis can be found in note 2.3 to the financial
-statements. : ' : : ) : ‘

Qualifying third party indemnity provisions

The group has appropriate Directors' and Officers' insurance covering all Directors for both the Company and'its
subsidiaries.

Post balance sheet events
There have been no significant events affecting the Group since the year end.
Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors’ report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditors are unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information.

Page 4
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DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Auditors

The auditor, Grant Thornton UK LLP, will be proposed. for reappointment in accordance with section 485 of the -
- Companies Act 2006. : . .

This report was approved by the board on 29 November 2022 and signed on its behalf

(s tull
_CHull - '
Director
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF YLEM GROUP LIMITED

Opinion

We have audited the financial statements of Yiem Group Limited (the ‘parent company’) and its subsidiaries (the
‘group’) for the year ended 31 March 2022, which comprise the Group Profit and loss account, the Group
Statement of -comprehensive income, the- Group and Company Balance sheets, the Group Statement of
cashflows, the Group and Company Statement of changes in equity and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law ‘and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom
Generally Accepted Accounting Practice). ,

In our opihion, the financial statements:

e give a true and fair view of the state of the gfoub’s and of the parent company’s affairs as at 31 March 2022
and of the group’s loss for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable

law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the audit

of the financial statements’ section of our report. We are independent of the group and the parent company in"
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,

including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with

these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion. ' '

Conclusions relating to going concern

‘We are responsible for conciuding on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the group’s and the parent company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor's
opinion. Our conclusions are based on the audit evidence obtained up to the date of our report. However, future
events or conditions may cause the group or the parent company to cease to continue as a going concern.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the group's and
the parent company's business model including effects arising from macro-economic uncertainties such as
Covid-19, we assessed and challenged the reasonableness of estimates made by the directors and the related
disclosures and analysed how those risks might affect the group’s and the parent company’s financial resources
or ability to continue operations over the going concern period. .

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’'s and the parent company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going concern are described in the 'Responsibilities of
directors for the financial statements’ section of this report.

Page 6
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF YLEM GROUP LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon. ©ur opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
‘knowledge obtained in the audit or otherwise appears to ‘be materially misstated.. If we identify such material -
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial 'statements or a material misstatement of the other information. If, based on the
work we- have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information glven in the strategic report and the directors' report for the fmancual year for -which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with appllcable legal
requirements.

Matter on which we are required to report under the Companies Act 2006

~In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or the
directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:;

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

« the parent company financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent

Page 7
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF YLEM GROUP LIMITED

company or to cease operations, or have no realistic alternative but to do so.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free - -
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will aiways detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further descrlptlon of our responsibilities for the audit of the financial statements is located on the Fmanmal
Reporting Council's ' website at. . This description forms part of our auditor’s report.

Explanation as to what extent the audit was consndered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above,.to detect material misstatements in respect of irregularities,
including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material
misstatements in the financial statements may not be detected, even though the audit is properly planned and
performed in accordance with the lSAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

o We obtained an understanding of the legél and regulatory frameworks épplicable to the Company, and the
industry in which it operates, and determined that the most significant which are directly relevant to specific
assertions in the financial statements are those related to the reporting frarmework FRS 102 “The Financial
reporting Standard appllcable in the UK and Republlc of Ireland” and the Companles Act 2006.

¢ We understood how the Company is complying with those legal and regulatory frameworks by making
enquiries of management and those charged with governance of the entity. We corroborated the results of
our enquiries to supporting documentation such as board minute reviews.

e We enquired of management whether there were any instances of non-compliance with laws and regulations
or whether they had any knowledge of actual suspected fraud. We corroborated the results of our enquiries
to supporting documentation such as board minute reviews. From the procedures performed we did not
identify any matters relating to non-compliance with laws and regulation or matters in relation to fraud.

¢ We assessed the susceptibility of the Company's financial statements to material misstatement, including.
how fraud might occur. Audit procedures performed by the engagement team included:

° ealuation of the processes and controls established to address the risks related to irregularities and
fraud,

° challengeof assumptions and judgments made by management in its significant accounting estimates;

° identifying and testing related party transactions,

° review and testing journal entries, in partlcular journal entries determined to be large or relating to
unusual transactions.

e These audit procedures were designed to provide reasonable assurance that the financial statements were
free from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than the risk
of not detecting one resulting from error and detecting irregularities that result from fraud is inherently more
difficult than detecting those that result from error, as fraud may involve collusion, deliberate concealment,
forgery or intentional misrepresentations. Also, the further removed non-compliance with laws and
regulations is from events and transactions reflected in the financial statements, the less likely we would
become aware of it.

e The assessment of the appropriateness of the collective competence and capabilities of the engagement
team included consideration of the engagement team's knowledge of the industry in which the client

Page 8
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF YLEM GROUP LIMITED

operates in and understanding of, and prac’ucal experience through tralnlng and participation with audlt
. engagements of a similar nature;
¢ In assessing the potential risks of matenal mrsstatement we obtarned an understandrng of:
° the Company's operations, mcludrng the nature of its revenue sources expected fmancral statement
disclosures and business risks that may result in risk of material misstatement; and
° the Company's control environment, including management's knowledge of the relevant laws and
regulations and how the company is complying with those laws and regulations, the adequacy of
procedures for authorisation of transactions, and procedures to ensure that possible breaches. of laws
and regulatrons are approprlately resolved.

Use of our report

This report is made solely to the company’s. members asa body in accordance with Chapter 3 of Part. 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Michael Lowe

" Senior Statutory Auditor
for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Manchester

Hichadd ~Love

1/12/2022°
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2022
: 2022 2021
Note £000 £000

" Turnover _ ' ' ' 4 ' © 27,199 20,370
Cost of sales ' ' © (21,078) (14,600)
Gross profit ’ ’ ' ’ 6,121 5770
Administrative expenses : ’ : (5,922) (5,846)
Other operating income - _— , .5 235 . 258

- Reversal of impairment charge S : S : - 1,500

" Operating profit ’ ’ 6 T 434 1,682
Interest receivable and similar income ‘ 10 321 291

- Interest payable and similar expenses ' 11 - (905) (638)
(Loss)/profit before tax ' ' (150) 1,335
Tax on (loss)/profit ' . 12 (681) 97
(Loss)/profit for the financial year B (831) 1,432
(LoSs)/profit for the year attributable to: '

Non-controlling interests 435 113
Owners of the parent . . - (1,266) 1,319
(831) 1,432

The notes on pages 19 to 46 form part of these financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022 :

2022 2021

. Note £000 - £000

(Loss)/profit for the financial year . o 831) . 1,432

Other comprehensive income

‘Currency translation differences ' 313 95

.cher compreh-ensive im.:or;le for the year ‘ ) » A - 313 95

- Total compreAhens.,ive‘ income for the year c - - (518) - . 1,527
(Loss)lprdfit for the year attributable tb:

Non-controlling interest : ’ ‘ 435 113

Owners of the parent Company (1,266) 1,319

(831) 1,432

The notes on pages 19 to 46 form part of these financial statements.
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CONSOLIDATED BALANCE SHEET
- AS AT 31 MARCH 2022 -

Fixed assets

Intangible assets .
Tangible assets

Current assets

Stocks - o A
Debtors: amounts falling due within one year
Cash at bank and in hand’

-

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Other provisions
Net assets

Capital and reserves

Called up share capital

Share premium account

Profit and loss account

Equity attributable to owners of the
parent Company

Non-controlling interests

Note

13

14

16

17

18 .

19

20
24

25

2022
£000

2,116
39,213

41,329

920
8,665
9,407

18,992
(8,309)
10,683

52,012

(21,223) o

(1,149)

29,640

8,457
31
20,112

28,600
1,040

29,640

2021
£000

2,448
31,958

34,406

826 -
7,791
8,035

16,652

(8,729)
7,923

42,329

(11,202)
(897)

130,140

8,454
16
21,065

29,535
605

30,140

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

29 November 2022.

(s thull
C Hull
Director

The notes on pages 19 to 46 form part of these financial statements.
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COMPANY BALANCE SHEET
AS AT 31 MARCH 2022

2022 2021
Note : £000 . £000
Fixed assets
Tangible assets . 14 . 3,750 . 3,932
Investments 15 10,986 11,569
14,736 15,501
Current assets : ’
Debtors: amounts falling due after more than : . :
one year ' : C 17 24,541 ' 13,457
Debtors: amounts falling due within one year 17 2,757 1,138
27,298 14,595
Creditors: amounts falling due within one o
year . 19 (4,198) (4,782)
Net current assets : ‘ 23,100 ' 9,813
Total assets less current liabilities ' 37,836 25,314
Creditors: amounts falling due after more ' :
than one year : 20 : (14,830) - (5,466)
Provisions for liabilities -
Other provisions 23 (16) (5
Net assets 22,930 19,843
Capital and reserves
Called up share capitat 25 8,457 8454
Share premium account 31 16
"Profit and loss account carried forward ’ 14,442 ’ 11,373
22,930 19,843 .

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and
has not presented its own Statement of Comprehensive Income in these financial statements. The Company
'generated a profit after taxation of £3,069,000 for the year ended 31 March 2022 (2021: profit of £1,254,000).

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
29 November 2022,

crun Ui tull

Director

The notes on pages 19 to 46 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Equity
. attributable
Called up Share Profitand to owners Non-
share .premium loss of parent controlling .Total
capital . account account .Company interests . equity
£000 £000 £000 £000 £000 £000
At 1 April 2020 8,450 - 19,651 28,101 492 28,593
Comprehensive income
for the year . . B . . .
" Profit for the year - - __— 1,319 1,319 113 ‘1,432
Currency translation
differences - - v 95 95 - 95
Other comprehensive
income for the year - - 95 95 - 95
Total comprehensive
income for the year .- - 1,414 1,414 113. 1,527
Shares issued during the ' o ' : ' =
year . 4 . 16 - 20 - 20
Total transactions with
owners ' 4 16 - ’ 20 - ’ 20
At 1 April 2021 8454 . 16 21,065 29,535 605 30,140
Combrehensive income ' ' '
~ for the year . ' ‘
Loss for the year ‘ - - ~ (1,266) (1,266) - 435 (831)
Currency translation
differences . - - 313 313 - 313
Other comprehensive
income for the year _ - - 313 313 - 313
Total comprehensive
income for the year - - (953) (953) 435 (518}
Shares issued during the . . .
year : 4 15 - 19 - 19
Total transactions with
owners 4 15 - 19 - 19
At 31 March 2022 8,458 31 20,112 28,601 1,040 29,641

The notes on pages 19 to 46 form part of these financial statements.
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COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022
Share
Called.up premium Profit and
share capital account loss account Total equity .

£000 £000 - £000 £000
At 1 April 2020 8,450 - 10,119 18,569
Comprehensive income for the year
Profit for the year : . : - .- - 1,254 1,254
Total comprehensive income for the year L - ‘ 1.’254 1254
Contributions by and distributions to owners
Shares issued during the year : 4 16 - 20
Total transactions with owners . 4 16 - 20
At 1 April 2021 . . 8,454 16 11,373 19,843
Comprehensive income for the year
Profit for the year : - - . 3,069 3,069

’ - - 3,069 3,06

Total comprehensive income for the year : 9
Contributions by and distributions to owners
Shares issued during the year 4 15 - 19
Total transactions with owners ce 4 15 - 19
At 31 March 2022 8,458 31 14,442 22,931

The notes on pages 19 to 46 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2022

Cash.flows from operating activities

(Loss_)/.préfit for the financial year
Adjustments for:

- Amortisation of intangible assets
_ Depreciation of tangible assets
Impairment reversal

Loss on disposal of tangible assets - note 6
Loss on disposal of intangible assets

interest paid ‘

Interest received

Taxation charge

( Increase)/decrease in stocks
(Increase) in debtors

Decrease/(increase) in related party debtors

Increase in creditors

Decrease in related party creditors

(Decrease) in provisions

" Foreign tax paid
Corporétion tax (paid)/received
Foreign exchange '

‘Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangibfe fixed assets - note 13

Purchase of tangible fixed assets

Net cash from investing activitiés

A Cash flows from financing activities

Repayment of loans
Other new loans
interest received

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Foreign exchange gains and losses

2022 2021
£000 . £000
(831) 1,432
1,082 1,049
2962 2978
- (1,500)
. 213 122
5 -
905 638
(89) (75)
681 (97)
(94) 39
- (925) (137)
(43) 17
132 388
(1,291) (13)
(34) (82)
(263) (285)
22 243
794 293
. 3226 5010
(755) (5)
(10,208) (2,981)
(10,963) (2,986)
(125) )
.9,500 .
89 75
9,464 75
1,727 2,099
8,035 6,170
(355) (234)
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022
2022 2021
£000 £000
Cash and cash equivalents at the end of year - 9,407 8,035
Cash and cash equivalents at the end- of year comprise:

Cash at bank and in hand - L 9,407 - 8035

. 9,407 8035

The notes on pages 1-9 to 46 form part of these finahcial statements.
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CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 MARCH 2022

At 1 April .At 31 March

' 2021 Cash flows - 2022

£000 £000 £000

“Cash at bank and in hand ~ *~ . 8,035 ""1,372 9,407

Debt due after 1 year (11,292) (9,931) (21,223)

-Debt due within 1 year ' ) (816) 381 (435)
(4,073) (8,178) (12,251)

The notes on pages 19 to 46 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1. General information

Ylem- Group Limited (the Company), is a company incorporated in the United Kingdom- under the
Companies Act 2006. The Company is a private company limited by shares and is registered in England
and Wales. The address of the Company's registered office is shown on the company information page.

The principal activities of the Company and its subsidiaries (the Group) and the nature of the Group's
operations are set out in the Strategic Report on pages 1and 2.

2. Aceountlng policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost conventlon unless otherwise
specified within these accounting ‘policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of lreland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgement in applying
the Group's accounting policies (see note 3).

The Company has taken ‘advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Profit and loss account in these financial statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they.form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated profit and loss account from the date on which control is

obtained. They are deconsolidated from the date control ceases.

Page 19



DocuSign Envelope ID: 1902BDA4-DDA8-40C7-A8B7-B9A35D3C4C17

YLEM GROUP LIMITED e o

T L e e e . A, 4oe e P

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies (continued)

23

24

Going concern

The continuing businesses enjoy healthy positive cash flows from investment in cash generative
projects made in earlier years, together with medium-term contracted revenue streams arising from
energy services and maintenance contracts. The Group holds significant cash balances going
forward, has unutilised borrowing potential and enjoys a capex regime that is discretionary. The
directors believe that the Group is adequately funded to continue developing its core businesses,

whilst maklng selective investments in-future power generatlon and energy services prOJects and
managing the assomated risks successfully. .

In preparing the Group's forecasts, the key assumptions made were in relation to Energy and
renewable obligation certificates (ROC) prices, together with forecast land fill gas production. The
directors are confident that even under the most severe scenarios, they can take sufficient mitigating
action to ensure that the Group has adequate cash resources over the forecast period. Furthermore,
the Group has entered into fixed power price agreements for the majority of its portfolio over the
forecast period.

In this context, having regard to profits in the current period, recent forecasts and an assessment of
reasonably expected future events, the directors consider that the Group and Company have
adequate financial resources for the foreseeable future and have an assessment period of going
concern to 31 March 2024. Thus, the going concern basis of accounting is consudered appropriate in
preparing the FlnanCIaI Statements for the year ended 31 March 2022.

Revenue
Turnover is stated net of VAT and trade discounts. Turnover from the sale of goods is recognised

when the goods are physically dispatched. Turnover from the value of sales of electricity generated,
including ROCs, is recognised when supplied to the grid. Turnover from the supply of services

represents the value of services provided under contracts to the extent that there is a right to

consideration and is recorded at the value of the consideration due. When a contract has only been
partially completed at the ‘balance sheet date, turnover represents the value of services provided to

. date based on a proportion of the total contract value. Where payments are received from customers

in advance of services provided, the amounts are recorded as Deferred Income and included as part
of creditors due within one year. Where customers have not been invoiced for services provided as at
the balance sheet date, the amounts are recorded as Accrued Income and included as part of
Debtors due within one year. -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies (continued)

25

26

- economic life of twenty years.

Intangible assets
Goodwill

Gooawill arising on the acquisition of subsidiary undertakings and businesses, representing any
excess of the fair value of the consideration given over the fair value of the identifiable assets and
liabilities acquired, is capitalised and written off on a straight-line basis over its useful economic life of
up to 5 years. Provision is made for any impairment.- :

Development costs

Development expenditure is wfitten off, except where the divrectors are satisfied as to‘the technical,
commercial and financial viability of individual projects. In such cases, the identifiable expenditure is
capitalised within intangible fixed assets. Provision is made for any impairment.

Development costs have been capitalised in accordance with FRS 102 Section 18 Intangible Assets
other than Goodwill, and are therefore not treated, for dividend purposes, as a realised loss.

Licenses

Liceénces represent the rights to future revenues and economic benefit from utility service provision
agreements and are included at cost and amortised in equal annual instalments over the estimated

Tangible fixed assets ‘

Tangible fixed assets are capitalised at cost including the expected cost of decommissioning where
appropriate. Freehold land and assets in the course of construction are not depreciated. Depreciation
is provided on ali other tangible fixed assets in use at rates calculated to write off the cost of each
asset, less estimated residual value and any provision for impairment, over its expected useful life on
a straight-line basis, as follows: ’ ’ ’

Freehold property - 25 years

Plant and machinery - 3-20 years
Motor vehicles - 3-4'years
Fixtures and fittings -3-7years
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

27 Impai'rment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to
determine whether there is any indication that the assets are impaired. Where there is any indication

_ that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each balance sheet date to assess whether there is any indication that the impairment Iosses
recognised in prior periods may no longer exist or may have decreased.

2.8 Investments

Fixed and listed current asset investments are stated at cost unless, in the opinion of the directors,
there has been an impairment,- in which case an appropriate -adjustment is made.

29 S_tocks

Stocks are valued at the lower of cost and net realisable value, after making allowance for obsolete -
and slow-moving stock. Cost is determined on a first in, first out basis and, in the case of work in
progress and finished goods, includes all direct expenditure and production overheads, based on
normal levels of activity, incurred in bringing products to their present location and condition.

Net realisable value is based on estimated selling price net of any payments on account, less any
further cost of realisation.

2.10 Long term contracts
Long term contracts are assessed on a contract by contract basis and are reflected in the profit and
loss account by recording turnover and related. costs as contract activity progresses. Where
appropriate, attributable profits are recognised. Any anticipated losses identified on a contract by
contract basis are provided for immediately in full.

2.11 Debtors
Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised

cost using the effective interest method, less any impairment.
2.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

2.13 Creditors
Short-term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.14 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency usmg the spot exchange
rates at the dates of the transactions.

At each period end 'foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined. :

Foreign exchange gains and losses resuiting from the settlement of transactions and from the -
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as

qualifying cash flow hedges - '

Foreign exchange gains and iosses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated profit and loss account within ‘finance income or costs’. All other
foreign exchange gains and losses are presented in profit or loss within 'other operating income'.

On consolidation, the results of overseas operations are translated into Sterling at rates -
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

2.15 Finance costs
Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.16 Leases _

Rentals payable under operating leases are charged on a straight-line basis over the lease term,
even if the payments are not made on such a basis.
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NOTES TO THE FINANCIAL STATEMENTS
"FOR THE YEAR ENDED 31" MARCH 2022

2.  Accounting policies (continued)

2.17 Pensions

" The Group contributes to money purchase pension schemes, which are operated by independent
pension providers. Contributions are charged to the profit and loss account as they become payabie
in accordance with the rules of the scheme.

Defined contribution pension plan
The Group. operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contnbutlons have been paid the Group has no further payment obligations. .
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Group in independently administered funds.

-2.18 Interest income
Interest income is'recognised in profit or loss using the effective interest method.

2.19 Provisions
Provisions are recognised when the.group has a present obligation (legal or constructive) as a result

of a past event, it is probable that the group will be required to settle the probable outflow of
resources, and a reliable estimate can be made of the amount of the obligation.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies (continued)

2.20 Taxation -

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid
(or recovered) using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the
amounts and the group mtends either to settle on a net basns or to realise the asset and seftle the
liability snnultaneously

Deferred taxation .is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date where transactions or events have occurred at that date that will
result in an obligation to pay more or a right to pay less tax. Timing differences are differences
between the group's taxable profits and its results as stated in the financial statements that arise from
the inclusion of gains and losses in tax assessments in periods-different from those in which they are
recognised in the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the
basis of all available evidence, it can be regarded as more likely than not that there will be suitable
taxable profits from which the. future reversal of the underlying timing differences can be deducted.
Deferred tax is measured on an undiscounted basis using the tax rates and laws that are expected to
apply in the periods in which timing differences reverse, based on tax rates -and laws enacted or
substantively enacted by the balance sheet date:

Deferred tax assets and liabilities are offset only if. a) the Company in which they arise has a legally
enforceable right to set off current tax assets against current tax liabilities; and b) the deferred tax
assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on
either the same taxable entity or different.taxable entities which intend either to settle current tax .
liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in
each future period in which significant amounts of deferred tax liabilities or assets are expected to be
settled or recovered. '

2.21 Financial instruments

The Company has elected to apply the provisions of Section 11 'Basic Financial Instruments' and
Section 12 'Other Financial instruments Issues’' of FRS 102 to all of its financial instruments.

Financial assets and financial liabilities are recognised when the group becomes a party to the
contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the group after deducting all of its liabilities.

All financial assets and liabilities are initially measured at transaction price (including transaction
costs), except for those financial assets classified as at fair value through profit or loss, which are
initially measured at fair value (which is normally the transaction price excluding transaction costs),
unless the arrangement constitutes a financing transaction. If an arrangement constitutes a financing
transaction, the financial asset or financial liability is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Financial assets and liabilities are only offset in the statement of financial position when, and only
when there exists a legally enforceable right to set off the recognised amounts and the group intends

Page 25



DocuSign Envelope ID: 1902BDA4-DDA8-40C7-A8B7-BOA35D3C4C17

o A oy e T i e o e g e

- YLEM GROUP LIMITED

P R I

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. | Accounting policies (contilnued)
221 Finanﬁial instruments (continued)
either to settle on a net basis, or to realise the asset ‘and settle the liability simultaneously.
Impairment of financial assets

Financial assets, other than those measured-at fair value, are assessed for indicators of impairment
at each balance sheet date. If there is objectlve evidence of |mpa|rment an- impairment loss is
recognised in profit or Ioss . '

" Derecognition of financial assets

Financial assets are derecognised when and only when a) the contractual rights to the cash flows
from the financial asset expire or are settled, b) the group transfers to another party substantially all
of the risks and rewards of ownership of the financial asset, or ¢) the group, despite having retained
some, but not all, significant risks and rewards of ownership, has transferred control of the asset to
another party. . :

Derecognitibn of financia/ liabilities

Financial Ilabllmes are derecognlsed only when the obllgatlon spemfed in the contract is dtscharged
cancelled or expires.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

3. Critical accounting estimates and key sources of estimation uncertainty

In the application of the group's accounting policies, which are described in note 2, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

- The estimates and underlying assumptions are reviewed on an ongoing. basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
_period, or in the period of the revision and future periods. if the revision affects both current and future
periods. S ' o S

Critical judgements in applying the Company's accounting policies .
The directors do not consider there to be any critical accounting judgements that must be applied.
Key sources of estimation uncertainty

The Company makes estimates and assumptions concerning the future. The resulting” accounting
- estimates will, by definition, seldom. equal the related actual results. The estimates and assumptions that

have a significant risk of causing a material adjustment to the carrying value of assets and liabilities within
‘the next financial year are addressed below: ' '

Useful lives of ,tan_dib/e fixed assets

Those companies in the group with significant fixed assets, particularly power generation projects, review
the estimated useful lives of tangible fixed assets at the end of each reporting period as well as
assessments of gas availability and expected energy market prices in the case of the renewable energy
sector. During the current period, the directors of such businesses have considered whether the useful
lives are still appropriate, as well- as whether any impairment is necessary where the recoverable amount
is considered as a comparison of the higher of fair value, less costs to sell, and value in use, determined
on the basis of such assessments.

" Obsolete stock provisions'

Company management performs detailed stock analyses at the year end, to decide if an obsolescence
provision is needed.

Profit recognition on contracts

Management seek to match costs with related revenues in the light of an assessment of the expected
costs to complete and final outcome of contract performance.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
4. Turnover
Analysis of turnover by country of destination:
2022 2021 -
£000 £000
United Kingdom 21,607 16,239
Rest of the wo_rld 5,592 4.1 37
27,199 20,370 -
' Included within the turnover are the management recha‘rgés to the group entities.
5. Other operating income
2022 2021 -
£000 £000
Rent receivable - 235 258
235 258
6.  Operating profit’
The operating profit is stated after charging: .
2022 2021
£000 £000
Amortisation of goodwill 1,082 ) i,049
Depreciation of tangible fixed assets (see note 14) 2,962 2,978
Impairment reversal in FY21 relating to land and buildings (see note 14) - (1,500)
Loss on disposal of fixed assets ‘ 210 122
Foreign exchange gains (797) (359)
Operating lease expense '
- other {(motor vehicles and equipment) 139 101
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NOTES TO THE FINANCIAL STATEMENTS
* FOR THE YEAR ENDED 31 MARCH 2022

7. Auditors’ remuneration
2022 2021
£000 - £000
Fees payable to the Group's auditor and its associates for the audit of the
Group's annual financia! statements 35 21
- for the audit of the company's subsidiaries ’ - 62 50
" Fees payable to the Group's auditor and its associates in respect of: |
" Taxation compliance services ’ o . ' © 33 T 24
Other services relating to taxation ’ 24 ’ 31

All other assurance services 10 11

67 66

8. 'Employees

Staff costs, including directors' remuneration, were as follows:

Group . Group Company . Company

2022 2021 2022 2021

) ) £000 £000 £000 . £000
Wages and salariés . 3,718 . 3,747 545 . 519
Social security costs ' 416 386 73 60
Cost of defined contribution scheme . 194 193 . 30 29

4,328 4326 648 608

The average monthly number of-employees, including the directors, during the year was as follows:

Group Group Company Company

2022 2021 2022 2021

No. No. No. No.

. Office and management . 39 38 .5 6
Operations, maintenance and service 53 50 - -

92 88 5 6
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

9. Directors' remuneration
2022 2021
£000 £000
Directors’ emoluments . . 409 405
Group contributions to defined contribution pension schemes 14 24

423 . 429

During the year retirement benefits were accruing to 2 directors (2021 < 2) in respect of defined
contribution pension schemes. o o

The highest paid director received remuneration of £229,043 (2021 - £225,445).

The value of the Group's contributions péid to a defined contribution bension scheme in respect of the
highest paid director amounted to £9,920 (2021 - £15,177).

10. Interest receivable

2022 2021

- £000 £000
Exchan.ge gains. , . ) . ‘ . . . 232 216
Other interest receivable ' . 89 75

321 291

11. Interest payable and similar expenses
2022 2021
£000 £000
Other interest payable ' - 905 638

905 © 638
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12,

Taxation

" Corporation tax

Current tax on profits for the year

Foreign tax

Fore'ign tax on income for the year‘

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustment in respect of previous periods

. Total deferred tax

Taxation on (loss)/profit on ordinary activities

2022 2021
£000 £000
274 -
274 -
- 285
- 285
274 285
385 (660)°
22 278
407 (382)
681 (97)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021 - lower than) the standard rate of corporation tax in

the UK of 19% (2021 - 19%). The differences are explained below:

Factors that may affect future tax charges

2022 - 2021

£000 £000
(Loé;)/profit‘on ordinary activities before tax o o o (150) 1,335
(Loss)/profit on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19% (2021 - 19%) (29) 254
Effects of: '
Expenses not deductible for tax purposes . 246 60
Fixed asset timing differences . 100 (140)

~ Movement in deferred tax not recognised . . 789 (724)

Overseas tax effect : . 49 101
Adjustments in respect of previous years (deferred tax) ’ 22 279
Withholding tax on deferred dividend in specie ’ ' 30 32
Income not taxable ' ' (53) 41
Adjustments from previous periods’ _ ' A 17 -
Tax rate changes (490) -
Total tax charge for the year 681 (97)

in the Spring Budget 2021, the Government announced that from 1 _April 2023 the corporation tax rate will
increase to 25%. This was substantively enacted on 24 May 2021 and its effects are included in these

financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
13. Intangibie assets
Group
Patents .Goodwill Total
£000 £000 £000
Cost ) : _
At 1 April 2021 ] 15 10,408 10,423
Additions © o e 755 $ 755
. Disposals . . o . . (15) . - (15).
At 31 March 2022 ' ‘ - 11,163 11,163
Amortisation
At 1 April 2021 - ' 10 - 7,965 7,975
Charge for the year on owned assets - Co- 1,082 1,082
On disposals . ' (10) - - - (10)-
At 31 March 2022 : : - 9047 9,047
Net book value
At31 March 2022 : ' ; 2,116 2,116
At 31 March 2021 5 2,443 2,448

The goodwill addition of £0.8m (2021: Nil) arose on the acquisition of Corpower Limited and Wheatly
Power Limited detailed within note 2 .
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NOTES TO THE FINANCIAL STATEMENTS
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13. Intangible assets (continued)

Company
Goodwill
£000
Cost S _ . )
At 1 April 2021 . 9,102
. At31March2022 . - _ I 19,102
Amortisation
" At 1 April 2021 ' ‘ ' ‘ ‘ . 9,102
- At 31 March 2022 - ‘ . 9,102
" Net book value
At 31 March 2022 ' o -
At 31 March 2021 ' ‘ ' -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

14.

Tangible fixed assets

Group

Costor \)aluation
At 1 April 2021
Additions
Disposals

Transfers between
classes

Exchange
adjustments

At 31 March 2022
Depreciation

At 1 April 2021
Charge for'the year

-on owned assets

Disposals
Exchange

- adjustments

‘At 31 March 2022

Net book value

At 31 March 2022

At 31 March 2021

Fixtures,
Freehold fittings and Assets
land and - Plantand computer Motor under
buildings machinery equipment vehicles construction: Total
£000 ‘£000 £000 £000 £000 £000
6,273 - 46,887 - 833 73 - 2,301 - 56,367
- 709 22 50 - 9,427 10,208
- (743) (1) (14) - (758)
: 641 - - (641) -
E (79) 9 5 14 49
6,273 ' 47,415 863 - 114 11,201 65,866
2,364 21,303 707 35 - 24,409
187 2,706 54 15 - 2,962
- (532) (1) (12) - (545)
- (184) 7 4 - (173)
2,551 23,293 767 42 - 26,653
3,722 24122 96 72 11,201 - 39,213
3,909 25,584 126 38 2,301 31,958

In the prior yéar, management reassessed the recoverable value of the land which was purchased for
£2.5m but had been previously impaired by £1.5m in FY20. As a result of discussions with third parties in
respect of the potential sale of the land, management believed that the recoverable value was in excess
of the cost and therefore reversed the impairment charge in full and was recognised this reversal within
the prior year operating profit.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

14.

Tangible fixed assets (continued)

Company

Cost or valuation

At 1 April 2021

Additions

At 31 March 2022
Depreciation

At 1 April 2021,

Charge for the year on owned

assets

At 31 March 2022

. Net book value

. At 31 March 2022

At 31 March 2021

Assets

Freehold Fixtures and Computer under
property fittings equipment construction Total
£000 £000 £000 £000 £000
6,274 49 9 - 16,332
- - - 6 6
6,274 49 9 6 6,338
2,366 25 9. - 2,400
186 - 2 - - 188
2,552 27 9 - 2,588
3,722 22 - 6 3,750
3,908 24 - - 3932

Page 36



DocuSign Envelope ID: 1902BDA4-DDA8B-40C7-A8B7-BOA35D3C4C17

e e e kee e . e - . - - e ] T e s sy
’ |

£

L

1

" YLEM'GROUPLIMITED |

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

15.

Fixed asset investments

Company

" Cost or valuation .

At 1 April 2021
Additions '
Disposals
Revaluations

At 31 March 2022

Impairment

At 1 April 2021

Charge for the _périod
Impairment on disposals
Revaluations

At 31 March 2022

Net book value

At 31 March 2022

At 31 March 2021

Investments
in
subsidiary
companies
£000

32,460
501
(230)
(143)

32,588

20,891
1,079
(227)
(141)

21,602

10,986

11,569

Biogas Technology Limited acquired 100% of the ordinary share capital of the following entities:

- Corpower Limited on 7th September 2021 for consideration of £443,488
- Wheatley Power Limited on 6th December 2021 for consideration of £261,267
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022 -

15.

Subsidiary undertakings

Fixed asset investments (continued)

The following were subsidiary undertakings of the Company:

Name

Yiem Energy Limited
Energy Systems S.A. (

Limited

Ylem Energy S.A. de C.V. .
Natural Power Services S A.

de C.V.
High Power S.r.|

CMR Consultants Limited
Essential Control Limited
Apeiron Properties Limited
Land Fill Gas Limited
Adamson Del 4 Limited
Adamson.Del 6 Limited
- Knowsiey Energy Recovery -
-Limited
Ylem Renewables Limited .
(Ylem EPC Limited)
Biogas Technology Limited
Biogas Technology SA de

Ccv

Biogas Technology (Sawtry)
Sociedad Autoabaste de
Energia Verde de
Aguascalientes, Sde R.L. de

cVv.

Balance Power Two Limited
Yiem Power Limited
Wheatley Power Limited
Corpower Limited -

Registered office

United Kingdom
South Africa (1)

Mexico (2)
Mexico (2)

Romania (3)

United Kingdom

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom

United Kingdom

United Kingdom

Mexico (2)

United Kingdom
Mexico (2)

United Kingdom
United Kingdom
United Kingdom
United Kingdom

Principal activity

Renewable energy
Renewable energy

" Renewable energy

Renewable energy

Renewable energy
Other trading

Other trading
Non-trading companies
Non-trading companies
Non-trading companies
Non-trading companies
Non-trading companies

- Non-trading companies

Energy generation

- Renewable energy -

Renewable energy
Renewable energy

Non-trading companies
Energy generation
Energy generation
Energy generation

Class of
shares

Ordinary

Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

‘ Ordinary
~ Ordinary

Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordinary

Holding

100%
- 51%

100%
100%

100%
100%
100%
100%

- 100%
100%

. 100%
100%

100%

100%
100%

100%
99.9%

100%
100%
100%
100%

All UK subsidiary companies share the same registered office address as Ylem Group Limited, as shown
on the company information page.

(1) 51% subsidiary of Ylem Group Limited. .
Registered office: 205 Northway, Durban North, 4051, Republic of South Africa.

(2) Registered office: Torre Plaza Bosques, Avienda Universidad 1001, Fraccionamiento Bosques del

Predo Norte, C.P. 20127, Aguascalientes, Mexico

(3) Registered office: Str. Panduritor no.21, Block P8, 5th floor, Ap.27 District 5, Bucharest, Romania
(liquidated on 2nd August 2021)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

16.

17..

Stocks

Raw materials and consumables
Work in progress

Group

Group -
2022 2021
£000 . . £000
689 660
. 231 166
' 920 826

The difference between purchase price or production cost of stocks and their replacement cost is not

material. .

Debtors

Due after more than one yeér

Amounts owed by group undertakings *

Due within one year

Trade debtors

Amounts owed by group undertakings
Amounts owed by related parties
Other debtors

Prepayments and accrued income
Tax recoverable

Deferred taxation

The stock provision held at the year end is £127k (2021: £124k)

Group Group Company Company
2022 2021 2022 2021
£000 -£000 £000 £000

- - 24,541 13,457
- - 24,541 13,457

Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000-

1,314 1,370 73 13

- - 2,255 762
102 59 46 -

1,028 343 154 149

- 5,298 5,003 229 210
- 22 - -

923 994 - 4

8,665 7,791 2,757 1,138
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
18. Cash and cash equivalents
Group Group Company Company
2022 2021 - 2022 2021 -
. £000 £000 £000 £000
Cash at bank and in hand 9,407 8,035 - -
Less: bank overdrafts . ' - - (3,560) (3,902)
9,407 8,035 (3,560) (3,902)
The Group operates a central banking facility and subsequently presents cash at bank and in hand'net.
19. Creditors: Amounts falling due within one year
Group Group Company Company
2022 , 2021 2022 . 2021
£000 £000 £000 £000
Bank overdrafts A - - 3,560 3,902
Trade creditors . ’ . 3,214 2,465 127 183
Amounts owed to other participating interests . 505 1,118 70 557
Overseas tax T : . 61 - - -
Other taxation and social security . 145 132 97 18
Other creditors . 67 . 216 - .-
Accruals and deferred income ’ 4,317 4,798 344 152
8,309 8729 4,198 4,782
20. Creditors: Amounts falling due after more than one year
Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000
Amounts owed to other participating interests 21,223 11,292 14,890 5,466
21,223 11,292 14,890 5,466
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

21.

22.

Loans

Group Group Company Company
2022 2021 2022 2021
' £000 £000 £000 £000
Amounts falling due within one year )
Amounts owed to ielateq party ) 435 561 - -
Amounts falling due 2-5 years _ 4 oo : o
Amounts owed to. related party . .. 21,223 11,292 . 14,890 . 5,466
21,658 11,853 14,890 5,466

Amounts owed by group undertakings to the Company includes loans of £26.7m (2021: £13.8m). £24.8m
(2021: £12.1m) of these loans are Sterling denominated and earn interest at rates of between 0% and
5% over 3-month libor (2021: between 2.5% and 5%) and 2022: £1.9m (2021: £1.7m) is denominated in
South African Rand and bears interest at the South African prime lending rate (2021: same).

Financial instruments

Group Group Company Company

2022 2021 - 2022 2021
£000 £000 £000 £000
~ Financial assets ' .
Financial assets that are debt instruments
measured at amortised cost 11,853 9,807 27,023 14,381
Financial liabilities
Financial liabilities measured at amortised
cost . (25,243) (15,125) (18,846) (10,112)

Financial assets that are debt instruments measured at amortised cost comprise cash, trade debtors,
other debtors and amounts owed by group undertakings and related parties.

Financial liabilities measured at amortised cost comprise bank overdraft, trade creditors, payments on
account, other creditors and amounts due to group undertakings, related- parties and non-controlling
entities. '
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

23. Net deferred tax asset

2022 - 2021

£000 £000
Group -
At beginning of year : 572 124
Deferred tax charge to income statement for the period (407) 382
Foreign exchange differences’ ’ 50 66
Atendof year = o : 215 572
The net deferred taxation asset consists of:
Group ’ Group
2022 2021
£000 - £000
Fixed asset timing difference ) (1,905) (1,350)
Other short-term timing differences . : .- ’ 94
Unutilised tax losses B ' 2,120 1,828

215 572

Deferred-taxation assets are being recognised where the group expects to have sufficient future taxable
profits to allow the asset to be utilised. However, deferred taxation assets in relation to pre-acquisition
losses in subsidiaries which are loss-making have not been recognised, as there is uncertainty over
whether the losses can be utilised in the foreseeable future.

Certain deferred tax assets and liabilities have been offset, as follows:

The amount of deferred tax assets which have not been recognised total £3.5m (2021: £1.9m). -
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23. Net deferred tax asset (continued)

24,

The deferred tax asset is made up as follows:

At 31 March 2022 708

Group Group
2022 2021
) £000 £000
Fixed asset ﬁiming differences (1,197) 123
Short term timing differences - 17
Tax losses carried forward 2,120 . -
Other - .854
923 994
2022 2021
£000 £000
Company
At beginning of year (5) 4
" Charged to profit or loss (11) (9)
At end of year (16) " (5)
Provisions
Group
o Other
Deferred tax  provisions Total
£000 £000 £000
At 1 April 2021 ‘ 422 475 897
Charged to profit or loss 286 (141) 145
Other movements - 107 107
441 1,149

Other provisions principally comprise decommissioning costs, estimated by reference to the relevant
contractual requirement, and capital contributions to site costs in accordance with the accounting policies
on pages 19 to 26.

These provisions will be utilised over the life of the related contracts, up to 15 years.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

25.

26.

Share capital

- Allotted, called up and fully paid

8,449,559 (2021 - 8,449,559) Ordinary shares of £1.00 each
774,543 (2021 - 398,146) Ordinary shares of £0.01 each |

2022 - 2021
£ £

8,449,559 8,449,559
1,745 3,981

8,457,304 8,453,640

The Group issued 774,543 Ordinary A shares of £0.01 each to certain directors in the current year-that are
exercisable based on the achievement of an equity valuation hurdie. In the prior year 398,146 Ordinary A
shares of £0.01 were issued to certain directors, which were cancelled in the current year. Where share
awards are granted to directors, the fair value of the .awards at the date of grant is charged to the
Statement of Comprehensive Income over the vesting period. No fair value adjustment has been
recognised in the current year financial statements on the grounds of materiality.

Business combinations

Current Assets
Stocks

Total Assets
Creditors

Due within one year

Total Identifiable net liabilities

Goodwill

Total purchase consideration

Consideration

Cash

.Recognised amounts of identifiable assets acquired and liabilities assumed

Book value Fair value

£000 . £000
26 26
26 26
(76) (76)- -
(50) (50)
755
705
£000
705
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

26. Business combinations (continued)
Cash outflow on acquisition
£000

Pﬁrchase consideration settled in cash, as above 705

The resuits of Corpower Limited and Wheatley Power Limited (as detalled in note 15) since acqmsmon
are as follows:

Current

period since

acquisition -
£000

(Loss) for the period since acquisition ' A (24) .

27. Contmgent liabilities
The Group and Company have the followmg contingent liabilities:
Under the Ylem Grouc Limited group banking arradgements each participating UK group company jointly .
and severally cross-guarantees the liabilities of all other participating UK group companies. At the balance
sheet date, thé maximum potential liability cross-guaranteed was £Nil (2021: £Nil).
Ylem Group Limited has guaranteed the performance of certain contracts by group companies in the
normal course of business.

28.. Capital commitments

" 'The Company had £4.6m (2021: £0.6m) capital commitments at 31 March 2022.

29. Pension commitments

The group operates defined contribution pension schemes for ellgrble employees. The charge for the
perlod is detailed in note 8.
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30. Commitments under operating leases

-3

32.

At 31 March 2022 the Group had future minimum lease payments due under non- cancellable operating

- leases for each of the following periods:

Group Group
2022 2021 .
£000 £000
Within 1 year ’ ' 162 84
Between two and five years . . : _ . : 258 _ 143

420 . 227

Related party transactions

Switch2 Energy Limited is a related party by virtue of being under the common control of a family trust of
Mr T Scott. During .the year ended 31 March 2022 the Company and its subsidiaries sold goods and
services to Switch2 Energy Limited amounting to £450,520 (2021: £571,069) and New-Era Properties
Limited amounting to £278,132. Outstanding group balances at 31 March 2022 were

Switch2 Energy Limited - receivable of £102, 420 (2021: receivable of £58 919)
Major Oak Limited is a related party by virtue of being under the common control of a family trust of Mr T
Scott. During the year ended 31 March 2022 the Company and its subsidiaries bought goods and

services from Major Oak Limited amounting to £8,902,860 (2021: £280 976) ‘Outstanding group
balances at 31 March 2022 were:

Major Oak Lumrted - receivable/(payable) of (£15 069,791) (2021: recelvable/payable (£6,057,014))

Controlling party
Ylem Group Limited is the highest of entities in the group that produces consolidated financial statements.

Yiem Group Limited is owned by a family trust of Mr Tim Scott, which is considered to be the ultimate
controlling party.
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