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TESSENDERLO HOLDING UK LIMITED

'STRATEGIC REPORT
For the year ended 31 December 2018

.The'di‘rélctors present their strategic report for the ).rca‘r ended 31 December 2018.

. Principal activities and business.review.

The Company-acts as an intermediate holding Company within the Tessenderlo Group.

The results of the Company for the year ended 31 December 2018 are shown in the Statement of
Comprehensive Income on page 6 and show a loss for the financial year of £1,015,897 (2017

£1,114 597)

The ﬁnancxal position of the Company as at 3} Dcccmbcr 2018 is shown on the Statemem of Fmancxal
"Position on page 7. The directors consider that the f nancxal posmon of the Company as at 31 December

2018 was sahsfactory

Slrs(egy and future developments ,

The Company is a non-trading intermediale holding Company. As such the dm:clors do not expect any -
significant changes in lhe financial position of the Company for the fomsccable fuiture. .

v

' Key performance indicators (KPI’s)

Given the straightf'orward nature of the business the Company’s directors are of the opinion that analysis
using KPI's is not necessary for an understanding of the development, performance or posmon of the

business.

- Prinqipal risks énd uncertainties

" The management of the business and execution of the Tessenderlo Group NV's strategy. of which this
Comipany forms a part, are subjecl to a number of risks. Key business risks impacting the c_omp_axiies :
subsidiary investments principally relate to. market competition, both from a pational andinternational’
perspective and the retention of suitably qualified employees. Business risks are reviewed regularly by the
directors of the Tessendérlo Group NV and appropnatc processes are put in placc to momlor and mitigate .

their unpact ~ ) . . :

- Director

Registered number: 3814787




TESSENDERLO HOLDING UK LIM[TEl)

* DIRECTORS' REPORT .
Tor the year ended 31 Deocmber 2018

The directors present their anfiual repon and the audlled f nancial statements for the .year ended 3}
- December 2018. : : : .

Results and dividends 4 '
The loss for the financial year of £1,015, 897 (2017: l 114 597) has been transferred o reserves. The

- directors have not recommended the payment of a dmdend dunng or m respect of the financial year
, (20]7 £ml) . .

- Going concern
The directors wish to draw attention to note 3 of these financial stateménts regardmg the basis of

accounting.

Future. developments ‘
_The strategy and future dcvelopments in the business are set oul in the Straleglc Repon on page L.

Dnrectors
The directors who held office dunng the year and up to the date of signing the financial statements were

as follows

) SA Haspeslagh
R Dumont .
MS Mclellan

~ M Evans

Company secretary
Palrice Gras

Financial nsk management policies
- The directors have reviewed the financial risk managemem objccuves and pohcles of the Company. The

Company does not as a regular pollcy enter into hedging instruments, as there is not believed to be any

material exposure. . It also'does not énter into any speculative financial instruments. The directors do. not ,

consider there to be any matenal financial risks with liquidity risk and interest rate risk associated with
mtercompany debtors and crednors managed at a Tessenderlo group level. :

: Statemen( of directors’ responsibilities in respect of the financial statements___

‘The directors are responsible for preparing the Annual Report and thc ﬁnancml statements in accordance
wnh apphcable law and regulation. .

Company law requires the directors to prepare financial statements for each finanicial year. Under that law

the direclors have prepared the financial statements in dccordarnce with United ngdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland™; and applicable law). Under -
company law the directors must not approve the financial statements unless lhey are satisfied that they

" give a trueand fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing the financial statements, lhe directors are required to:

o select suitable aécoimli'ng policies and then apply them consistently;

» state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

* make judgements and accounting estimates thal are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is mappmpnale lo presume.
that the company will continue in busmess :




TESSENDERLO HOLDING UK LIMITED
DIRECTORS’ REPORT
. For the year ended 31 December 2018

The directors are also rcsponsxble for safeguardmg the assets of the company and hence for lakmg
reasonab)e steps for the prevenllon and detection of fraud and other irregularities.

The directors are responslble fon keeping adequate accounting records thai are sufficient t6 show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enablc them to cnsure that the ﬁnancnal statements comply with thé

Compamcs Act 2006

Dxrectors' conﬁrmationvs
" In the case of each director in office at lhc date the Directors' Report is approved:

e so far as the director is aware, there is no relevant audit information of which the company

auditors are unaware; and _
¢ they have taken all the steps that they ough\ to have taken as a dnrecxor in order 1o make themselves

aware of any relevant audit information and to establish that the company’s auditors are aware of
that information. ‘

Disclosure of information to audnors
The directors who held office at the date of approval of this dlrectors report confinn that

© As far as the director is aware, there is no relevant audit information of which the Company s
auditors are unaware; and

@ The director has taken all the steps that he ought to have taken as a director.in order to make him
aware of any relevant audit information and to establish that the Company's auditors are aware of

that information. -

lndcpendent Audnors

The auditors, PncewatcrhouseCoopers LLP, have indicated thelr wnllmgness to continue in office and a
resolution oncerning. their re-appointment was proposed at the Annual General Meeting.

7’ Dumont
Director




: Indépendént auditors’ report to the members of
Tessenderlo Holding UK Limited ‘

Report on the audit of the .ﬁnancial statements

*»  Opinion
Inour npmmn Tessenderlo Holding UK Limited's financial suncmcnl:.

. gl\d'e:dtme and fair view of the state of the company’ “s-affairs as gt 31 December 2018 and of its loss for the year lhen
en
» have been properly preparcd in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Sundard applicable in the UK and
i Republic of Jreland”; and app]mble law); and
»  have been prepared in accordance with the requirements of the Companies Act 2006

We have audued the finangial statements, included within the Annual Report and Financial Statements (tbe “Annual Report™),

which comprise: the Statement of Firiaricial Position as at 31 December 2018; the Statement of Comprehensive Income and the
Statement of Ch:mgm in Equity for the year then ended; and the notes to thc financial statements, which include a desiription of the

significant accnunung policies.

. B.nsls foropinion .

‘We ainducted our audit in accoxdance with International Standards on Auditing (UK) (“ISAs (UK)™) and applicable law. Our
responsibilities.under ISAs (UK) are further described in the Auditors’ responslbnlmts for the audit. of the financinl statements
section of our mport We believe that the audl! evidence we have obtained is sufficient and nppmpnate ta provide a basis for our
opmlon )

. In(Ic/u ndence

We mmnmed independent of the eompany in accordasice wnh the ethical requirements that are relevant 10 our audit of the ﬁnnnaal
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our othcr ethical responsibilitics in

accordance with these requiremnents.

. (."(inclusions ﬁ-luting to guing concern
o ISAs (UK) require us to report to.you whcn

"o the dircétors’ use of the going concern basis of accounhng in lhc pmpumtum of the financial statements is not-
appropriate; or’
» thedirectors have not disclosed in the financial statements any identified mnterial uncertainties that may cast
significant doubt about the conipany's ability 1o continue 1o adopt the going concern basis of accounting for 2 period
of at least twelve months from the date when'-the financial statements are Author&d for issye.

‘We ha\-c nothing to réport in respect of the above matters.

lloufver, because not all future events or conditions can be predicted, this statement is not nguamntee as to the company’s ability
to continue as a going concern. For example, the terms on which the United Kingdom ma) withdraw from the European Union are
neit clear, and it is difficult to evaluale all of the potential implications on the company’s trade, customers, suppliers and the wider -

CCOM"“

. chmung—un nlln.r-ml'nrm:mun

The other information cumprises all of the {nfurmation {n the Annual Repost uther than the finandal statements and our auditors'
report thereon, The direciors are responsible for the other information. Our opinion on the financial statements docs not cover the
other information and, acéordingly, we du not express an audif opinion or, except ta the extent mhcrmse explicitly stated in this
report, sny form of assurance thereon. ) .

1In conncection with our audit of the ﬁn:mcml sta:cmenh, vur responsibility is to resd the nlhcr mfonnanon and, in doing so,

. consider whether the other informatian is materially inconsistent with the finandal statements or our knowledge obtained {n the
audit, or otherwise appears to bé materially misstated. If we |dcnuf) an apparent material inconsistency or materia) misstatement,
we are n:quxred to perform procedures to conclude whether there is @ material misstatement of the financiol statcments or 3
muaterial misstatement of the ather information. If, based an the work we have performed, we conclude that there is a material
misstatenient of this other information, we are required to report thnt fact. We have nothmg to report based on these
rmpal\.\lhlll(lcs

With mpccl to the Strategic Report and, Duedm\ Report, we also considered whether the disclosures rcqumed by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) rcqmre usalsoto .
- report certain opinions and matters as described bekm )




‘ Independeﬁt auditors’ report to the members of
Tessenderlo Holding UK Limited - ‘

o Strategic Report and Direetors” Report ]
Inour "p_p,inion, based on the wark undertaken in the course of the dudit, the information given in the Strategic Report and Directors’

Report for the yearended 31 December 2018 is consistent with the financial statements and has been prepared.in atcandancewith
applicable-legal-requirements: T

In light of the kndwledge and unde'r_sfan_ding of the company and lts environment obtained in thé course of the audit, we did fot
identify any material misstatements in the Strategic Report and Directors Report.

Responsibilitiés for the financial statements and the audit

= - Responsibilities of the dircctors for the finanéial statements

As explained.more fully in the Directors’ Réspunsibilitiés Statement set cut on page 3, thé directars are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they giveatruéand
fair view. The direttors are also responsible for sch internal control as they determine is necessary tu enable the preparation of
financial statemeiits that are free from material misstatement, whether due to fraud or error. ; :

In preparing the financial statements, the directors arc responsible for assessing the company's ability to continue as a going
coricern, disclosing as applicable, miatters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no tealistic alternative but to do so.
o Auditors' responsibilities for the audit of the finuncial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from materiai
misstatemnt, whéther due to fraud or ervor, and to issue an auditurs’ report that includes our opinion. Reasonable assuronce is a
high level of assurance, but is not a guarantee that an audit conduicted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arisc from fraud or error and are considered material if, individually or in the
aggregate, they could reasonalily be expected to influence the economic decisions of users taken on the basis of these findncial

. statements.. ) :

A funiiér description of our responsibilities for the audit of the Anancial statcments is located on the FRC's website at:

www.fre.org.uk/auditorsrespunsibilities. This description forms part of our auditors' report.

o Use of this report

Thils repont, including the opinions, has been prepared for and only for the company's members as o body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpase. We do not, in giving these opinions, accept or assume

* responsibility for any other purposé or to any other person ta whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required réporting

*  Companiés Act 20006 exception reporting
- Under the Companies Act 2006 we are required to repost to you if, in our opinion:

*  we have not recelved all the information and explanations we require for our audit; or
*  adequate accounting records have not been kept by the company, ar retums adequate for our audit have not been -

received from branches not visited by us; or . . )
*  ccrtain disclosures of directors’ remuncrotion specified by law are nat made; or )
* the financial statéments are not in agreement with the accounting records and returns.

We have né éxceptinns to report arising from lhis‘.r\:ésponsibiﬁt)"

Jason Clarke {Senior Statutory Auditor) : i

for and on behalf of Primwnteihouse(.‘oopers‘ LLP
Chartcred Accountants and Statutofy Auditors
Cardif(

26 September 2019




TESSENDERLO HOLDING UK LIMITED

STATEMENT OF COMPREHENS! VE INCOME-
. For llle Year ended 3] December 2018

Note 2018 2017

e g
Administrative experises ' _ S ©(201,447)  (200,097)

Operating loss S 5 o
. AR (201,447) (200,097) -

Interest receivable and simiilar income _ ’ " Sa 1244664 845877

. Interest payable and similarexpense.. . - - - - - - - Sh (2,261,303) (1,975,767)
' Netineresi expense .~ - o 5 (1,016,639) (1,129,890)
" Otherincome | 211,552 Nil
 Loss before taxation 6 (1,006,534) (1,329,987)

Tax on loss - 7 (9.363). 215,390 -
‘Othgr compreheusive income: - - A A
Actuarial gain relating 10 pension scheme . 1,959.841 3,188,117
—Tax on.actuarial-gairi-relating 10-pension-schemes — " ~~ I S (333,173)  © (541,980)
Other CQmprehgnsi'vq income for _thé ‘yw.';fr'e,l_of tax . o 1,626,668 2,646,137
Total comprehensive income for the year ) B 610,771 . - 1,531,540

All activities detive from continuing operations in the current and prior year.

The accompanying notes are an integral part of these financial statements. -




TESSEND_ERL_O HOLDING UK LIMITED

' STATEMENT OF FINANCIAL POSITION
- As at 31 December 2018
Cqmpany number: 3514787

Note 2018 017

; £ - { £ — =1£A__A.:‘.,..,—r—~r,~--».:£1::tw. -

Fixed assets - . : . ] . ‘ o ) :
‘Investments - . 8 26,582,176 26,582,176
Current asséts
Debtors (including £nil duc after l ycar : - .
(2017: £nil) . o 9 43,887,70} . - 28,982,415

- Cash at bank and i inhand . 1,669,964 ‘ ] 586 687

, : 45557665 - 30,569,102 -
Creditors: amounts falling due within ' ' .
" one year 10 (43,264,880) e - (26,358,230)

. Net current assets 229278 -4,210,872
Total assets less éurrcr;( liabilities '-28,874.961 : 30,793,048
Creduors amounts falling’ due after - _ ' . :
more than one year 11 (15,000,0(_)0) " (16,000,000) _
‘Pension asset A iz. ' 13,479,380 1,637,382
Taxation, including deferred taxation B 13 .(591,495) ’ (278,355) .

16,762,846 16,152,075

Net assets

- G R

Capital sﬁd reéer'ves', , : :
1,000,035 ' 1,000,035

Called up share capital 4 14
Retained eamings - | 15,762,811 - 15,152,040
Total Shareholders’ funds 16,762,846 16152075

oA se— E s I S

The financial statements on pagcs 6 to 24 of Tessenderlo Holdmg UK Limited, reg:stered numbcr 03514787
‘were approvcd by the Board of Directors and authorised for issue on A




‘TESSENDERLO HOLDING UK LIMITED

- Statement of Changes in Equity.
For the year ended 31 Deceinber 2018

Balance as at 31 December 2018

1,000,035

15,762,811

Called-up ~ Total

share Retained = shareholders

capital earnings fund

: £ £ £

Balance as at 1 Januiry 2017, 1,000,035 13,620,500 14,620,535
Loss for the financial year = - (1,114,507y . - (1,114,597)

~ Actuarial gain relating to pension scheme - . 3,188,117 3,188,117

" Téx on actuarial gain relating to pension - - (541,980) . (541,980)

scherie’ oL T o

‘Total comprehensive income for the year - 1,531,540 1,531,540

~ Bilance as at 31 Decémber 2017 1,000,035 15,152,040 16,152,075

Balance as at 1 January 2018 1,000,035 15,152,040 . 16,152,075
Loss for the financial year - (1,015897)  (1,015,897) .

. Actuarial gain relating to pension scheme - 11,959,841 - 1,959,841

'Tax on actuarial gain relating to peiision - (333,173) . (333,173)

" scheme - . : : S
Total cbinprehénsiye ‘inc'ome' for the year - ' 610,771 6,,10,771' "

16,762,846



TESSENDERLO . HOLDING UK LIMITED

NOTES TO THE FINANCIAL STATEMEN TS
" Year ended 31 December 2018

1

GENERAL INFORMATION

Tessenderlo Holdmg UK Liniited (“the Company”) is a private Company limited by shares and it is

-mcorporated and domiciled in the United Kingdom. The address of its registered office and principal

place of busifess is Unit A6 Sévern Road, Treforest Industrial Estate, "Pontypridd, Mld Glamorgan
Wales.CF37 SSQ The registered number of the Company is 3514787. ,

The prmc1pal activity of the Company is that of a holdmg Company, W1th investmeints held in

.Tessenderlo Group NV UK group compames

STATEMENT OF COMPLIANCE

The financial statements of the Company have been prepared in compliance with United Kingdom
Accountmg Standards, including Financial Reporting Standard 102 “The’ Financial Reporting’
Standard apphcable in the UK and Republic of Ireland” (“FRS 102™) and the Companies Act 2006.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The pnn01ple accounting polices apphed in the preparation of these finaticial statements are set out
below. These policies have been consistently apphed to all the. years presented, unless otherwise
stated. - :

(a) Basis of Preparation

These financial statements are prepared on a going concern basis, under the historical cost
convention and in accordance with the Companies Act 2006 and applicable accounting standards
in the United ngdom

The preparatlon ‘of financial statements in conformity wnh FRS 102 reqmres the use of certain
accounting estimates. It also requires management to exercise its judgement in the process of
applying the companies accounting policies. The areas involving a high degree of judgement or
complexity, or areas where assumptions and estimates are sxgmﬁcant to the.financial statements - -
are disclosed in note 4.

(b) Going Concern

The Company s business activities, together with the factors hkely to affect its. future development
performance and position and the Company's objectives, policies and processes for managing
finaricial risks, are set out'in the strategic report and directors' report. The financial position of the

‘Company, its liquidity position and borrowing facilities are shown in the financial statements on

pages 6 to 24. ,
The directors have considered the twelve month period from' the date of approval of these financial

_Statements and are satisfied that'the Company remains a going concern. The directors have

considered the Company's ﬁnanc1a1 position, forecast cash flows and the availability of financial
support from its intermediate parent Company within the group structure. The directors rely on the
continuing support of Tessenderlo Group NV ‘to énable the Company to meet its obligations as
they fall due and to contiriue to trade and based on this ongoing support the directors consider that
it is appropnate to prepare the financial statements on a going concern basxs .




- TESSENDERLO HOLDING UK LIMITED
'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December2018 ’

- 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
' (©) Exempﬁons for qupalipfying*e'nﬁties under FR§ 102

FRS 102 allows a qualifying entity certain disclosure exemptions, if certain conditions, have been
complied with, including notification of and no objection to, the use of exemptions by the '
Company’s shareholders. A qualifying entity is defined as a member of a group that prepares
publicly available financial statements, which give a true and fair view, ifi which that member is

. consolidated. The Company is a qualifying entity as its results are consolidated into the financial
'statements of Tessenderlo Group NV which are publicly available.

As a qualifying entity, the Company has ta_ken advantage of the following,exemptions:

i). from the requirement to prepare-a staterent of cash flows as requlred by paragraph
3.17(d) of FRS102;

ii) from the requirement to present certain financial mstrument disclosures, as requlred by
sections 11 and 12 of FRS 102;

iii). from theé requirement to present a reconciliation of the number of sharcs outstanding at

~ thebeginning-and-end of the period as réquired by paragraph 4.1 2(a)(iv) of FRS 102; and

iv) from the requirement to disclose the key management personnel compensatlon in total as
required by paragraph 33.7 of FRS 102

(d) Consolidated f' nancnal statements

The financial statements contain information about Tessenderlo Holding UK Limited as an
individual Company and do not contain consolidated financial information as the parent of a
group. Thie Company has taken advantage of the exemption from preparing consolidated
financial statements available under section 401 of the Companiés Act 2006, on the grounds that
it is a wholly owned subsidiary of Tessenderlo Group NV which prepares publicly avallable
consolidated financial statements that mcoxporate the results of the. Company

(e) Foreign cﬁrr'ency

(iy Functional and presentation currency
The Company’s functional and presentation currency is the pound sterling.
(ii) Transactions and balances '

Foreign cirréncy transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non

- monetary items measured at historical cost are translated using the exchange rate at the date of
the transaction and non monetary items measured at faxr value are measured using the éxchange
rate when fair valiié was determined.

Foreign exchange gains and losses resultmg from the settlement of transactions and from the
_ translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income.




TESSENDERLO HOLDING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 201 8

3. . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

() Employeé¢ benefits-

The Company provides a range of benefits to employees tncludmg paid hohday arrangements .
and pensmn béneéfits. :

(i) Short term benefits

Short term benefits, 1nclud1ng hohday pay and other similar non-rnonetary beneﬁts, are ..

" recognised as an expense in the period in which the service 1s rendered.
(ii) De_ﬁn’ed,Beneﬁts pension plan

The Compaily operates-a defined benefit plan I‘Or certain group employees, which is now closed.
A defined benefit plan defines the pension benefit that the employee will receivé on retirement,
usually dep'e'ndent ‘up‘,o‘ﬁ several factors including age, length of service and remuneration..

For the deﬁned beneﬁt scheme, the amounts charged to operatmg profit are the current service
- ¢osts and gdins and losses on settlemients and curtailments: They are included as part of staff
costs. Past service costs are. recogmsed immediately in the statement: of comprehensive income if
the benefits have. vested. If the benefits have not vested immediately, the costs are recognised
over the period until vesting occurs. The interest cost and the expected return on assets are shown
as a net amount in other finance costs or credits adjacent to interest. Actuanal gains and losses
are recogmsed 1mmed1ately in other comprehensive income.

Defined benefit schemes are fund‘ed, ‘with thé assets of the scheme held separately from those of
the Company in separate trustee-administered funds. Pension scheme assets are measured 4t fair
value and liabilities are measured on an actuarial basis using the projected unit method and
discounted at a rate équivalent to the current rate of réturn on a high quality corporate bond of

~ equivalent currency and term to the scheme liabilities. The actuarial valuations are obtained at
least triennially and are updated at each reporting date. The resulting defined benefit asset or -
liability, nét of the related deferred tax, is presented separately after other net assets on the face of
the statement of financial position.

1



TESSENDERLO HOLDING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2018

- 3 ' SUMMARY' OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
. (g') Taxation _ A

'_Taxanon expense for the period comprises. current and deferred tax recognised in the reporting
-period. Tax is récognised in the statement of comprehensive income, except to the extent that it

relates to items recogmsed in other comprehensive income or directly in equity. In this case tax is
also recogmsed directly in other comprehensive income or directly in equity respectively.

- Current or deferred taxation assets and liabilities are not discounted.
(i) Current tax

~ Current tax is the amount of income tax payable in respect of the taxable profit for the year or
.. prior-yedrs. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end. -

(ii) Deferred tax

Defeired tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from

" the inclusion of income and expenses in tax assessments in periods dxfferent from those in which
they are recogmsed in financial statements.

Deferred tax is recognised ont all timing differences at the reporting date except for certain
exceptions. Unrelieved tax losses and other deferred tax assets are only recognised when it is
probable that they will be recovered against the reversal of deferred tax habthes or other future
taxable profits. - - -

Deferred tax is ‘measured using tax ratés and laws that have been enacted or substantlvely enacted
by the penod end and that are expected to apply to the reversal of the timing dxfference

(h) lnvestments
Investments in subsidiary companies is held at historical cost less accumulated impairment losses.
- () Impairment of non-current financial assets -

‘At each reporting date non-current financial assets not carried at fair value are assessed to
determine whether there is an indication that the asset may be impaired. If there is such an
indication the recoverable amount of the asset is corpared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in -
use. Value in use is defined as the present value of the future pre-tax and interest cash flows
obtainable as--a result of the asset’s continued use. The pre-tax and interest cash flows are
discounted using a pre-tax discount rate that represents the current market risk-free rate and the
risks inherent in thé asset. :




'TESSENDERLO HOLDING UK LIMITED
 NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
" Year ended 31 December 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i) 1mpai—rme'ﬁt‘6f non-current imancml assets (continued)

If the recoverable amount of the asset is estimated to be lower than the carrymg amount, the
carrying amount is reduced to its recovérable amount. An impairment loss is recognised in the
statément :of comprehensive income, unless the asset has been revalued when the amount is
recognised in other comprehenswe income to the extent of any prevxously recogmsed revaluation.
Thereaﬁer any excess i$ recognised in statement of comprehenswe income.

If an impainne’n‘t loss is 5ubseque‘ntly revers'éd' the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but only to the extent that the revised carrying
amount does not exceed the carrying amount that would have been determmed (net of .
depreciatiori) had no impairment loss been recognised in prior periods. A reversal of an
unpaxrment loss is recognised in the statement of comprehensive i income.

' (i) Cash and cash equlva_lents

Cash and cash equivalents mcludes cash at bank and in hand and other short-term hlghly 11qu1d
investments with original maturities of three months or less and bank overdrafts.

: (k) Financial instyuments

The Company has chosen to adopt sections 11 and 12 of FRS 102 in respect of financial
instrunernts. ' -

: (z) Flnanczal assets

Basxc financial assets, mcludmg debtors, cash and bank balances, are initially recogmsed at
. transaction price.

Such assets are subsequently camed at amortised cost using the effective interest iethod. At the

- end of each.reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the carrying amount and the present value of the estimated cash flows discéurited at the
asset’s original effective interest raté. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment
was recognised the imipairment is reversed. The reversal is such that the current carrying amount
does not exceed what the carrying amount would have been had the impairment not preV1ously
been recognised. The impairment reversal is recogmsed in profit or- loss

Financial assets are derecogmsed when (a) the contractual rights to the cash flows from the asset
expue or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) control of the asset has been transferred to another party who
has the practical ability to unilaterally sell the asset to an unrelated third party without i meosmg
additional restrictions. : :




" TESSENDERLO HOLDING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2018

3. SUMMARY OF SIGNIF ICANT ACCOUNTING POLICIES (CONTINUED)

(k) Financial i’nstruxne‘ht‘s (continued)

(ii) Financial Liabilities
- Basic ﬁnancm] liabilities, including amounts due to group companies and loans from fellow
group companies are initial recognised at transaction price. - :

Debt mstruments are subsequently carried at amortised cost using the effective interest rate
method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the
. loan to the extent that it is probable that some or all of the facility will be drawn down. The costs
. are -deducted- frorn the liability recognised and will thérefore be included ‘in the calculation of .
. amortised cost using the effective interest rate method. They will consequently be recognised in
the Statement of Comprehensive Income over the life of the debt instrument.

'Financial liabilities are derecognised when the liability is extmgmshed that is when the
contractual o’ougatlon is-discharged, cariceliéd or explres

(iii) Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial staterents

~when there is a legally ¢énforceable right to ‘set -off the recognised amounts and there is an
mtentxon to settle ori a net basxs orto reallse the asset and settle the llabxhty smultaneous}y

(l) Share capital

Ordinary shares ;are classified as equity. Incremental costs directly attributable to the issue.of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

(m) Related party transactions

The Company discloses transactions w1th related partxes whlch are not wholly owned within the
same group. The Company has taken advantage of the exemption granted under paragraph 33.1A
of FRS102 on the grounds that it is a wholly owned subsndmry ofa group headed by Tessenderlo
Group NV

- 4. CRITICAL'ACCOUNTINGJUDCEMENTS AND ESTIMATION I_JNCERT'AJNTY

The preparation of the financial statements requires management to make judgements, estimates
‘and-assumptions that affect the application of the accounting policies and the reported amounts of
assets and liabilities, revenue and expenses. Actual results may dxffer from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical
experience and-other factors, including expectations of future events that are reasonable under the

" circumstances. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and in any future periods affected.

The estimates and assumption that have a significant risk of causing a material adjustment to the

14



TESSENDERLO HOLDING UK LIMITED
' A NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
_Year ended 31 December 2018

carrying amounts of asséts and liebilities within the next financial year are addressed below.

4, CRITICAL ACCOUNTING JUDGEMENTS AND ESTIM.A"I’_ION UNCER_TAINTY (CONTINUED)

(i) Defined benefit pension scheme

*. The Company has an obligation to pay pension benefits to certain group employees. The cost of.
these benefits and the present value of the obligation depend on a number of factors, including:

* life, expectancy, salary increases, asset valuations and the discount rate on corporate bonds.
Actuaries on behalf of management estimate these factors in detérmining the net pension asset in
the balance sheet. The assumptions reflect historical experience and current trends See note 12
for the disclosures relating to the defined beneﬁt pension scheme.

(ii)hnpainn,en; of intércompany debtors

The Company makes an éstimate of the recoverable value of inter-Company debtors. When
assessing impairment of intercompany debtors, management considered factors including the
financial position, profitability and' cash generating. position. of the . intercompany counterparty
along with the age profile of the debt and historical cash collection experience. ' See note 9 for the
net carrying amount of the debtors and associated 1mpa1rment provision. -

. NET INTEREST EXPENSE

* (a) Interest receivable and.similar income

2018 2017
£ . £
Intefést on short’ loans to group undertaklngs ' _ - 1,205,677 o 845,457
Interest on long loans to group undertakings - : 0 0
Pension financing incore ' ' : _ 0 - 420 .
Net Interest Income on deﬁned beneﬁt o 38,987 0
pensions o
- Total interest income on financial assets not - - 1,244,664 845,877
measured at fair value through profit and loss )
‘Total interest receivable and s‘imilar‘ , . 1,244,664 ' 845,877

income



T ESSENDERLO HOLDIN G UK LIMITED

N OTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6.

- _ Year ended 31 December 2018-

(b) Interest payable and similar expenses

Pensxon ﬁnancmg expense ,

Interest payable on overdrafts and bank loans

Interest payable on short terin loans ffom group undertakings
Interest payable on long term loans from group undertakings

Total mterest expense on financial habllmes not measured at fair
value through proﬁt and loss :

. Net interest expense

LOSS BEFORE TAXATION.

. Loss before tax is stated after charging:

Management charges .. ‘
“Pension NPPC administration fee

2017

2018

R (36,434)
(16,807) (29,715) -
(1,011,086).  (601,809) -

(1233,409)  (1,307,809)
| (2.261,303) . (1,975,767)
(1,016,639) - . (1,129,890)
2018 2017 -

£ £

* 30,000 30,000
156,830 170,072
- 186,830 200,072 .

The Comj:any has np employees. The directors are remunerated by other related companies and it is
not practicable to quantify the directors’ ‘services to this Company.. Accordmgly the above detalls

mclude ne}emeluments—m respect-of-the- dlICCtOI’S (2017 ~£nil).

© Audit fees amounting to £5,000 (2017: £5,000) are payable to the Company s’ audltors The:
_remuneration of the Company's auditors for the provision of non- audlt assurance related services to

the Company was £nil (2017 £nil).



TESSENDERLO‘I—IOLDING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 201 8 .

7. TAXONLOSS -

- (a) Tax credit included in profit or loss : o 2018 2017
T ' R . £
Current tax: '
UK Corporation tax -~ - - : : | : S0 (204,897)
: Adjustments in respect of prior years - . i : 29,396 24,613
Total current tax ! ‘ . 29,396 (180,284)
 Deferred Tax: ‘
'Origination and reversal of timing differences o . (20,033) (35,106)
Total deferred tax rate o L (@0033)  (35,106)
‘Tax on loss A _ : 9,363 ' _(215;390)
2018 2017
_ £ £
(b) Tax expense mcluded in other comprehensnve income
Deferred o 5 . 333173 541,980
Total tax expense included in other comprehensive income - ' 333,173 541,980

17



TESSENDERLO HOLDING. UK‘LIM‘*ITED :

NOTES TO THE FINANCIAL STATEMENTS (CONTlNUED)
Ycar ended 31 December 201 8

T

TAX ON LOSS (CONTINUED) -

(c) Reconciliaﬁon of tax chérge

The tax assessed for the year is higher (2017: lower) than the standard rate of coxporatxon tax in
the UK for the year ended 31 December 2018 of 19% (2017: 19 25%). The dxfferences aré

explamed below

2017

2018
_ Loss before taxation . - ‘ o (1,006,534)  (1,329,987)
Loss mulnphed by the standard rate of tax in the UK of 19% (201 7. (191,242)  (256,022)
19.25%) . ' / -
Effects of:
Incore ndt sisbject to tax L (229,079)  (139,781)
-Movement in deferred tax not recognized . - (6,811) 151,154
Adjustments in respect of prior years 29,396 24,613
Re-medsurement of deferred tax — change in UK tax rate 2,357 4,646 -
Transfer pricing adjustments . ©o 24,598 Nil
Gains / rollover reliefs etc. - SR _ " 380144 Nil
Total credit for the year - : o - ' 9,363 (215,390)

(d) Factors that may affect future tax charges

- The Finance Act 2015 Which was substantxvely eénacted on 26 October 2015 included legxslatxon to
rechice the main rate of corporatlon tax to 19% from 1 April 2017 and to 18% ﬁom 1 April 2018.

statements.

.The above changes to the rate of corporatlon tax W1ll 1mpact the amount of future cash tax payments

to be made by the Company.

" The Fmance Act 2016 which was substantively enacted on 15 September 2016 mcluded further':
legislation fo reduce the main rate of corporation tax to 17% from ] April 2020. As the change was
‘not substantxvely enacted at the balance sheet date, 1ts effects are not included in these financial-



'TESSENDERLO HOLDING UK LMITED

" NOTES TO THE: FINANCIAL STATEMENTS (CONTINUED)

Year: ended 31 December 2018

8. Tavestments 2018 2017
: ~ £ £

. Asat | January 26,582,176 26,582,176

At 31 December 26,582,176 26,582,176
Aiialysed as: 2018 ‘ 2017

P B Gelatins UK Limited 372,176 3732176
DYKA UK Limited 22,850,000 22,850,000

26,582,176

26,582,176

" Fixed asset mvestments compnse €quity shares in the trading entities PB Gelatins UK Limited and
DYKA UK Limited and the non trading entity Britphos Limited. The Company’s direct and indirect

~'subsidiary undertakings; all of which are wholly owned through 100% holdmgs of their respectwe
issued ordinary share capltal are as follows . _

| Country of

subsi’diary‘ ' Principal activity Class and
undertakings incorporation : ' percentage
: ‘ of shares
held
PB Gelaﬁh’s UK "E"nfg'l-and and ‘ Manufacture and sale of ~ 100%
~ Limited Wales photographic and , ordinary
~ phafmaceutical gelatines. '

Dyka UK Ltd ' E’nglahd and Producer and supplier of - 100%
' Wales ‘plastic pipé systems _ordinary

- John : England and . Producer and supplier of 100%.
Dav1ds0n(P1pes) ~ Wales plasti¢ pipe systems ordinary

Limited* ' : : :
Britphos Limited England and Ceased tradmg in March 100%
Wales 2011. Company dissolved in ordinary
October 2018. ‘

*indir:ctly held



TESSENDERLO HOLDING UK LIMITED

NOTES TO THE FINANCIAL: STATEMENTS (CONTINUED)
Year ended 31 December 2018

9. - DEBTORS - S 2018 2017
| o | £ £
Amounts owed by group undertakings - 43,770,812 28,368,690

- Amounts owed by group undertakings — group relief 116,889 - 613,725

43,887,701 - 28,982,415

Amounts owed by group undertaklngs include impairment provrsrons of £2,900,000 (201 7: £2,900,000).
- Amounts owed by group undertakmgs includes £nil (2017: £nil) falhng due after more than one ‘year.

| ‘L‘Amounts owed by group undertakings have no fixed date of repayment and are repayable on demand.
Interest accrues daily at a rate of LIBOR + 0.9%. . :

10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE 2018 _-20.17A '

" YEAR o A , £ £
Arnounté owed to group undertakings . 43,219,700 26,243,306
. Amounts owed to group. undertakings — group relief 0 71,826
. Accruals and deferred income C - 45,180 43,098

43,264,880 26,358,230

Amounts owed to group undenakings consist of loans totalling £41,613,290 which have no fixed
date of re'payrnent and are repayable on dem‘aind Interest accrues daily at a rate of LIBOR + 0.9%.

*. Amounts owed to group uridertakings. consist of loans totallmg £1,000, 000 repayable on 31 July
2018. Interest accrues at a rate of’ 7 44% per annum.

Ambounts owed t_o g‘rou‘p undertakmgs consist of loans totalling £0 which have no fixed date of
" repayment, are .repayable on demand and accrue no. 'mterest,

Amounts owed to group undertakmgs mclude loan mterest totallmg £606 411 payable on 30 June
2019.

20



TESSENDERLO HOLDING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2018

11. CREDITORS: AMOUNTS FALLING DUE AFTER MOR_E'THAN ONE YEAR

2018 2017

e +— £
Amounts owed to group undertakings ' _ L j1'5.000,000 ' IG,OO0.0QO_ -

Amounts owed to group undertakmgs fallmo due after oné year consist of loans totallmg £15 000,000
with £1,000,000 repayable annually on 31 July 2019 and 2020 with £14,000,000 repayable on 31 July:
+2021. No security is provided against the loan and interest is charged at a rate of 7.44% per annum.

12. 'POST-EMPLOYMENT BENEFITS

On the 31 March 2012-a staff pension scheme providing benefits based on ﬁnal pensionable pay
was closed to future accrual of benefits. Prior to closure, the final salary scheme was meérged on
31 December 2007 with the schemes of other Tessenderlo Holding UK Limited subsidiaries.
Tessenderlo Holdmg UK Limited is the principle employer. Assets are held in a separately
admiristered. fund. The scheme provides retirement benefits on the basis of members final salary.

" The plan is administered-by an mdependent trustee, who is responsible for ensuring that the plan
is sufficiently funded to meet currént and future obligations. The latest actuanal valuanon of the'
scheme took place on 1 January 2018.

The key assumptions used by the independent qualified actuaries, Buck Consultants lexted in
updating the latest valuation of the scheme for section 28 of FRS 102 purposes were as fallows:

2018 2017

N B sy o
Inflation (RPI) . 320 3.30
Inflation (CPI) B 1220 2.30
Pension increases (RPI max 5% min 3%) 3.65 - 3.70
Pension increases (RPI max 5%) ‘ : o - 3.10 3.15

. ‘Pension increases (CPI max 5%) , : _ - 2.20. 2.30
Pension increases (CPI max 3%) I 205 2.10
Pension increases (CPI max 2%) ‘ _ 1.85 . 190 -

stcount rate at 31 December =~ . ' 295 - 2.50

21
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2018

A POST—EMPLOYMENT BENEFITS (CONTINUED)

12.
Mortality assumptlons are based on the following:
Non pensioners: 100% S2PMA/100% S2PFA YOB CMI 2017 (1.5%M/1. 25%F) from 2007
-(2017:S2PMA CMI 2016 1.50% male, 1.25% female trends from 2007).. :
~ Pensioners: 93% S$2PMA/89% S2PFA YOB CMI 2017 (1.5%M/1 25%F) from 2016. (2017: 100%
S2PMA/81% S2PFA CMI 2016 1.50% male, 1.25% female trend from 2008)
© . Amounts recogmsed in the statement of comprehenswe income .in respect of this defined beneﬁt _
scheme are as follows :
31 December 31 December
2018 2017
Current service cost . 156830 170072
Interest on the net deﬁned beneﬁt asset . , . (38,987) - 36,433
Expense in statément-of comprehensive income o - 117,843 206,505
_Actual return on schéme assets ' - (1,257,667) 3,513,772
Analyjsis of amount recognised in other comprehensive income;
o ' ‘ » 2018 S 2017
£ B 2N
' . Actual retum less ek’pected return on assets . 1(2,300,757) . 2,490,214
Experience gains on liabilities . - . 4 - (106,048) 259,398 -
Changes in assumptions - _ S 4,366,646 438,505
Actuarial profit/ (loss) recognised in othef comprehensive income 1,959,841 3,1_88,1 17

"The amount mcluded in the staterment of ﬁnanc1al position ansmg from the Company's obhganon in -
- respect of its defined beneﬁt scheme is as follows :

Value at Value at
31 December 31 December
2018 2017 -
£ £
Fair value of scheme assets : : 39,602,556 42,576,350
Present value of defined benefit obligations ‘ (36,123,176) (40,938,968)
Surplus/(Liability) in scheme o ' : 4 3,479,380 1,637,382

Asset/(Liability) recogmsed in the statement of ﬁnanmal . ‘3,479,38’0 11,637,382
pposition : : K
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NOTES TO THE FINAN CIAL STATEMENTS (CONTINUED)
Year ended 31 December 2018

12. POST-EMPLOYMENT BENEFITS (CONTINUED)

Movements in the present value of the defined benefit obligation were as follows:

Opening defined bene‘ﬁt’oblig‘ation

- Interest on pensmn habxlmes
Actuarial gains on scheme habn]mes
Net beneﬁts pald out:

'clqsing defined benefit 6bligation

Movements in the fair value 6f scheme assets were as follows:

" Opening fair value of plan assets
Expected return on schieme assets
Actuarial gains on schéme assets
Administration cost
Net benefits paid out

'Closing fair value of plan assets

_ Value at
31 December
- 2018
S 4
UK equity instruments - S . 2,317,650
Overseas equity instruments - : : 6,596,390
Fixed interest gilts . ‘ -
Index linked gilts : :
" Corporate bonds o A o 17,281,303
Cash , . ) 935,610
Diversified growth fund _ 11,489,703

Insured pensions ' o 981,900 .

39,602,556

2018

£
40,938,968
1,004,103

(4,260,598)
(1,559,297)

36,123,176

2018

42,576,350
1,043,090
(2,300,757)
(156,830)
(1,559,297)

39,602,556

Value at

31 December

2017 -
£

3,748,470
. 7,276,442
4,204,675

13,832,559 -
1,228,675
11,173,293
1,112,236

42.576,350
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 Decermber 201 8

13. TAXATION, INCLUDING DEFERRED TAXATION

2018 2017
L . £ £
Deferred taxation
At 1 January : - 278,355 = (228,519)
. Creditin profitorloss . . . (20,033) (35,106)
- Debit in other comprehensive income - 4 333,173 - 541,980
‘At31December - . 591,495 278,355
14. CALLED UP SHARE CAPITAL
2018 . 2017
o £
Issued, called up and fully paid
1,000,035 (2017: 1,000,035) Ordinary shares of £1 each ‘ © 1,000,035 1,000,035

15, RELATED PARTIES-

- The Company has taken advantage of the exemptions under the terms of paragraph 33.1A of FRS 102
which does not require disclosure of transactions between a subsidiary and other group -undertakings,
where 100% ‘of the Company's voting rights are controlled within the group and the consohdated financial
statements of the ultimate parent Company are publicly available. :

16. CONTROLLING PARTIES L

. The Company’s 1mmed|ate parent undertaking, and ultimate parent undertaking, is Tessenderlo Group
NV, a Company registered in Belgium which éwns 60% share capnal Tessenderlo NL Holding BV
.- also registered in Belgium owns 40% share capital.
The results of the Company are included in the consolidated financial statements of these comparues
Copies of these financial statements are publicly available and may be obtained from Tessenderlo
Group NV website.
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