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KPMG Holdings Limited
Drrectors report and financial statements
30 September 2022

Directors’ report

The directors present their annual report and the audited financial statements of the company for the year ended 30 September
2022.

The company

KPMG Holdings Limited (the company) is a wholly owned euosidiary of KPMG LLP (see note 12). The company’s ultimate
controlling party is KPMG LLP (together with the subsrdrary undertakings, the group) ’

Nature of the busmess

The company acts as a holdmg and co-ordinating company for a number of compames associated with KPMG LLP. The
investments of the company at 30 September 2022 are set out in note 7.

Strategic report

Disclosures required under Sectron 172 of the Companies Act 2006 are grven in the strategrc report, mcludmg those relating to
future developments, principal risks and uncer’tamtles .

Events after the year end

Subsequent to the year end, on 1 November 2022, the group coriipleted the purchase of a 50% share of Acceleris Capital ermted .
creating a Joint Venture. .

\

Treasury policies ) ) )

The company’s treaeury policies focus on ensuring that there are sufficient funds to finance the business. Full details of the impaet
for the company of these treasury policies and management of the associated risks are given in note 11 to the financial statements.

Relationships and resources
Relatzonshtps with the community

All community support work of the group in the UK is channelled through KPMG LLP. Srmrlarly, environmental matters in the
UK are managed through KPMG LLP. The company made no political or charitable contrrbutrons in either the current or prror
year.

Going concern

The financial position of the company, its cash flows and liquidity position are discussed in the strategic report. The company has
- access to a broad range of business expertise within the group and as‘a consequence, the Board believes that the company is well
placed to manage its busmess risks successfully.

Forecasts have been prepared for the group, reflecting the group’s business plan through to 30 September 2025 and covering the
going concern assessment period of 12 months from the date of approval of these financial statements. These forecasts include a
Plausible but Severe scenario that incorporates a number of impacts, including those arising from a deterioration of the economy,
regulatory and reputational matters. Whilst the Plausible but Severe scenario reflects a significantly reduced level of trading and
revenue growth available to the group, it dermonstrates that the group can withstand periods of reduced profitability, operating
-within borrowing facilities and covenants throughout the forecast period without reliance on liquidity enhancing measures. Should
the matters considered as part of the Plausible but Severe scenario significantly worsen, the group has the option of reintroducing
certain of the measures taken at the outset of the pandemic.

These group forecasts have been reviewed by the directors and the company’s ultimate parent entity, KPMG LLP, has agreed to
provide financial support to the company for at least 12 months from the date of this report. Having considered the financial
support available to the company for the next 12 months, the group’s forecasts and the wider business risks faced by the group,
including known events and conditions that may arise beyond the forecast period, the Board has a reasonable expectation that the
company has adequate resources to continue in operational. existence for the going concern assessment period, being 12 months
from the date of approval of these financial statements. Accordingly, the Board continues to adopt the going concern basis in
preparing these financial statements.
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KPMG Holdings Limited

Dnectors report and financial statements
30 September 2022

Directors’ report continued
Directors and directors’ interests

The directors who held office during the year were as follows: -

Chris Hearld Appointed 1 February 2022
Cath Burnet ' Appointed 1 February 2022
Joanne Dean ' Resigned 1 February 2022
Jon Holt - Resigned 31 December 2021

The company secretary is Joanne Dean.

The directors in office at the end of the financial year had no direct interest in the shares of the eompany or any of its subsidiaries
but, by virtue of their position as members of KPMG LLP, Chrls Hearld and Cath Burnett had an indirect interest in the entire share
capital of the company.

Directors’ indemnities

The company’s ultimate parent entity, KPMG LLP, has made qualifying third-party indemnity provisions for the benefit of the
directors of the company. As a supplement to this; directors’ insurance cover has been established to provide appropriate cover
“for their reasonable actions on behalf of the company. The indemnities, which constitute a quallfymg third-party indemnity
provision as defined by sectlon 234 of the Companies Act 2006, remain in force at the date ‘of this report. .

Disclosure oflnformatlon to the auditor

The directors who held office at the date of approval of this directors’ report confirm that 50 far as they are each. aware, there is no
relevant audit information of which the company’s auditor is unaware; and each director has taken all the steps that lie ought to
have taken as a director to make hlmself aware of any relevant audit information and to estabhsh that the company’s auditor 1s
aware of that information.

Auditor

In accordance with Section 487 of the Compames Act 2006 the audltor will be deemed to be re-appointed and Grant Thornton UK
LLP will therefore continue 1n office.

By order of the Board

dBao

Jeanne Dean ) 4 IR . 15 Canada Sqﬁare '
Company Secretary - - ‘ ' o - . Canary Wharf
' : : ' London
E14 5GL
" 27 April 2023
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KPMG Holdings Limited
" Directors’ report and financial statements
30 September 2022

Strategic repo‘rt

Directors’ duties: section 172

Section 172 of the Companies Act 2006 requires a director of a company to-act in the way he or she considers, in good faith,
would most likely promote the success of the company for the benefit of its shareholders as a whole and, in doing so have regard,
amongst other matters, to the following: . .

a) likely consequences of any decisions in the long-term;

b) interests of the company’s employees; . S ' TN
c) need to foster the company’s business relatlonshlps with suppliers, customers and others,

d)- impact of the company’s operations on the community and environment;

e) desirability of the company maintaining a reputation for high standards of business conduct; and

f) - need-to act fairly as between members of the company. :

The company is a wholly owned subsidiary of KPMG LLP (see note 12) acting as a holding entity within the group and is engaged
solely with the transactions associated with this activity. It does not have employees and has no business relationships with -
suppliers, customers or others. Accordingly, the considerations that would apply in an operating or commercial trading company
with respect to the company’s employées, shareholders and other stakeholders do not apply. The following summarises how the
directors’ fulfil their duties in line with the requirements of section 172 relevant to this entity: ' : o

Consequences of decisions in the long-term — strategy and risk management factors

- The company’s strategy reflects.that of KPMG LLP. The purpose of the group is to turn.knowledge into value for the benefit of its
clients, its people and the capital markets. The group’s business plan continues to focus on people, client relationships, quality and
reputation, and profitable growth. Performance of the group is monitored regularly throughout the year using a range of key

- performance indicators (KPIs).

The company acts as a holding company within the group and is engaged solely w1th the transactlons assocnated with this activity.
Hence, there were no specific KPI’s relating solely to the performance of the company. .

RlSk management and internal control systems exist within the group to ensure that nsks affecting the future development and
performance of the group are mitigated. As set out above, the nature of the business is such that all transactions of the company are
with fellow group undertakings. Accordingly, the directors do not consider there to be any external risks and uncertamtles affectmg
the future development and performance of the company. .

Performance and development during the year-

* The company incurred an operating loss of £2,104,000 (2021: £.3 271,000} largely as a result of impairment of investments totalling
£2,098,000 (2021: £3,234,000). However, the company also received dividends of £74,666,000 (2021: £61,856 000) from
subsidiary entmes in 2022 resulting in a profit for the year of £72,844,000 (2021: £58,993,000).

The company s operations generally absorb cash, funded elther through dividends from subsidiary ertities or bank financing
facilities available to the group

A dividend of £63,600,000 (2021 £45,300,000) - was pa1d in the current year. Subsequent to the year end, the company recelved
d1v1dends of£6l 000 000 from its sub51d1ary undertakings and paid a dividend of£63 000, 000 to KPMG LLP.

Fmanclal position at the end of the year }
At 30 September 2022, the company had net assets of £53,344,000 (2021: £44,100,000).

" The company’s receivables and payables are entirely with fellow group undertakings.

By order of the Board
SES
"Joanne Dean . - . ) ‘ . " 15 Canada Square
Company Secretary : . . S ‘ ) : ) Canary Wharf
: ' London
E14 5GL
! 27 April 2023
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KPMG Holdings Limited
Dlrectms report and financial statements
: 30 September 2022 .

Statement of directors’ responsibilities in respect of the dlrectors report strategic report and the
ﬁnancnal statements » :

The dlrectons are responsible for preparing the directors’ report, strategic report and the ﬁnancna] statements in accordance w1th
applicable law and regulations.

Company law requires the diréctors to prepare financial statements for each financial year. Under that law the directors have elected
to prepare the financial statements in accordance with International Accounting Standards in conformity with the requirements of
UK-adopted International Accountmg Standards (adopted IFRSs)

Under company law the directors must not approve the financial statements tinless they are satisfied that they give a'true and falr.
view of the state of affairs of the company and of the profit or loss of the company for that period. : .

In preparing these financial statements, the directors are required to:
¢ select suitable accounting policies and then apply them consistently;

. makejudgements and éstimates-that are reasonable and prudent;
N

¢ state whether applicable adopted IFRSs have been followed subject to any matenal departures dlSClOSCd and explained in the
ﬁnanmal statements;

e assessthe company s ability to oontinue as a going concern, disclosing,'as applicable, matters related to going concern; and

e  use the gomg concern basis of accountmg unless they either intend to liquidate the company or to cease operation, or have no .
realistic alternative but to do so. :

The directors are responsible for keeping adeqoate accountmg records that are sufficient to show and éxplain the company's
transactions and disclose with reasonable accuracy at any time the fi nancial posmon of the company and enable them to ‘ensure
that the financial statements comply with the Companies Act 2006. . ‘-

They are respon51b1e for such internal control as they determine is necessary to enable the preparatlon of financial statements that
are free from material misstatements, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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KPMG Holdings Limited
Directors’ report and financial statements -
30 September 2022

Independent auditor’s report to 'the members of KPMG Holdings Limited

Opmlon

We have audited the financial statements of KPMG Holdmgs Limited (the ‘company’) for the year ended 30 September 2022
which comprise the income statement, the statement of comprehensive income, the statement of financial position, the statement
of changes in equity, the statement of cash flows and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and UK-adopted
International Accounting Standards;

In our opinion, the financial statements:

e giveatrue and fair view of the state of the company’s affarrs as at 30 September 2022 and of its profit for the year then ended;
_.»  have been properly prepared in accordance with UK-adopted International Accounting Standards; and-

* . have been prepared in accordance with the requlrements of the Compames Act 2006.

Basis for opinion :
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion. )

Conclusions relating to going concern

We are responsible for concluding on the approprrateness ofthe directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our report to the related disclosures in‘the financial statements or, if such disclosures are inadequate, to modify the
auditor’s opmlon Our conclusions are based on the audit evidence obtained up to the date of our report. However future events or
conditions may cause the company to cease to continue as a going concern.

In our evaluation of the directors’ conclusibns, we considered the inherent risks associated with the company’s and the group’s
business model including effects arising from macro-economic uncertainties such as rising inflation and the cost of living crisis we

- assessed and challenged the reasonableness of estimates made by the directors and the related disclosures and analysed how those "
risks might affect the company’s financial resources or ability to conti'nue operations over the going concem period.

In auditing the fmancral statements, we have concluded that the dnectors use of the going concern basis of accounting in the
preparatron of the financial statements is appropriate.

Based on the work we have perfo_rmed, we have not identified any material uncertainties relating to events or conditions that,
individually or-collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at
least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the dlrectors with respect to going concern are descrlbed in the relevant sectlons of
this report.

Other information -
The other information comprises the mformatron mcluded in the directors’ report and strategic report The drrectors are
responsible for the other information. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other mformatmn and, in doing so, consider whether the other mformat10n is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify
such. material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. :

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the mformatron given in the strategic report and the directors’ report for the ﬁnancral year for which the ﬁnancral statements
are prepared is consistent with the financial statements; and

e _the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.
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KPMG Holdings Limited
Directors’_réport and financial statements
30 September 2022

Independent auditor’s report to the members of KPMG Holdings Limited continued

Matters on which we are required to report under the Companles Act 2006-
In the light of the knowledge and understandmg of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect ofthe followmg matters in relation to Wthh the Companies Act 2006 requires us to report to

you if; in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received from branches not
visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received al] the information and explanations we requlre for our audit. .

e the directors were not entitled to take advantage of the small companies’ exemptlons from the requirement to prepare a
strategic report. .

ResponS|b|l|t|es of directors

As explained more fully in the directors’ responsibilities statement setouton page 5, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, -whether due to
fraud or error. ' .

In preparing the financial statements, the directors dre responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

- Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted i in accordance wnth ISAs (UK) will always detect a material
misstatement when it exists.

Mlsstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregu]arttles including fraud, are instances of non- comphance with laws and regulatlons The extent to which our procedures are
capable of detectmg 1rregu1ar1t1es mcludmg fraud, is detailed below: .

We obtained an understanding of the legal and regulatory frameworks that are apphcable to the company and determined the most
significant laws and regulations to be:

o  those that relate to the reporting framework (UK-adopted International Accounting Standards) and;

e regulations governing auditors and accountants enforced-by the FRC, ICAEW and PCAOB.

We understood how the company is complying with the relevant legal .and regulatory frameworks by making enquiriés of
managément and those charged with governance, internal audit and those responsible for legal and compliance procedures. We
corroborated.our enquiries through our review of board minutes, legal correspondence, correspondence received from regulatory
bodies and through circularisation and enquiry of external legal counsel.

We assessed the susceptibility of the company’s financial statements to material misstatement, including how fraud might occur

through:

‘s . enquiry of management throughout the business to understand areas where they considered there was a rlsk of fraud; and

e  attendance at group audit committee meetings throughout the year which included reporting by internal audit of the key
) ﬁndmgs of their work: -

We performed audit procedures to ‘address each identified fraud risk. These included testing:
o journals which met a pre-defined criterion and corroborating to supporting documentation; and
. e areas of judgement pertaining to the carrying value of investments and intercompany receivables.
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Independent auditor’s report to the members of KPMG Holdmgs Limited continued

- These audit procedures were de51gned to provnde reasonable assurance that the ﬁnanclal statements were free from fraud or error. -
The risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error-and -
detecting irregularities that result from fraud is inherently more difficult than detecting those that result from error, as fraud may
involve collusion, deliberate concealment, forgery or intentional misrepresentations. Also, the further removed non-compliance

" with laws and regulations is from events and transactions reflected in the financial statements, the less likely we would become
aware of it.

" The engagement ﬁartner has assessed that the engagement team collectively had the appropriate competence and capabilities, to-
identify or recognise non-compliance with the laws and regulations and this was achieved through adherence to internal quality
control procedures and through planning and stand back meetings to identify and follow up on non-compliance risks.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is' made solely to the company’s members, as a body, in accmdance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members asa body, f01 our audit w01k for this report, or for.
the opinions we have formed.

C,cke_ Tromen e Wl

Jonathan Maile BSc (Hons) FCA

Senior Statutory Auditor : . : : -
-for and on behalf of Grant Thornton UK LLP ' . Crawley
Statutory Auditor, Chartered Accountants - A : - 27 April 2023

©‘ GrantThornton
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Income statement ‘
For the year ended 30 September-2022

Note . = .2022 . 2021
: £000 £000
Revenue ) T o ’ ' . : o ' -~ ‘ -
Other operatipg expenses . K o . : 3 2,104) 3,271)
Operating loss ' - . ' . ‘ 2,104) - 3,271)
Financial income T 50 75497 62,980
Financial expense . - 5 (466) -- .(615)
Net financial income . ) ) o : . , o 75,031 - 62,365
Profit before 'taxation . . ‘ 72,927 59,094
_ Tax exbense 4 o X ‘ -6 @83 - @ao1)
Profit for the financial year ’ ' ‘ ' ’ . ’ 72,844 58,993 -
Statement of comprehensive inc()'me
For the year ended 30 September 2022 i
' 2022 2021
£000 £000
vProﬁt for tﬁe financial year . A . ‘ L V © 72,844 v 58,993
Total comprehensive income for the year - o ) . 72,844 - - 58,993
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KPMG Holdings Limited .

Total equity and liabilities -

The financial statements on pages 8 to 22 were approved

by: _
Chris Hearld . '
‘Director

- KPMG Holdings Limited: 03512757

. . : . . Directors’ report and financial statements
: 30 September 2022
Statement of financial position
.- At 30 September 2022
4 Note 12022 2021
£000 £000
Assets .
Non-current assets : E
Investments : - 7 47,480 43,842
Trade and other receivables 8 - 20,024 38,305
67,504 82,147
Current assefs ‘
Trade and other receivables 8 325 ' 347
Cash and cash equivalents: bank balances - 274 1,154
599 1,501
Total assets 68,103 - 83,648
Equity and liabilities.
Equity
Share capital 10 100 . 100
Retained eamings 53,244 -44,000. '
53,344 44,100
Current liabilities _ o
Trade and other payables 9 14,691 39,366
Corporation Tax 68 182
Total liabilities . 14,759 39,548
68,103 © 83,648

by the board of directors on 27 April 2023 and were signed on its behalf
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KPMG Holdings Limited -
Directors’ report and financial statements

30 September 2022
Statement of changes in equity
For the year ended 30 September 2022 '
' ‘Note Share  Retained Total
capital earnings equity
£000 £000 - . £000
Balance at 1 October 2020 : R 100 30307 30,407
Total comprehensive income ) ) . .
Profit for the financial year = L v - 58,993 58,993
Transactions with owners .of the company i o : .
Dividends paid during the year . ' 12 oo (45,300) - (45,300)
Balance at 30 September 2021 ' . . 100 44,000 - 44,100 -
" Total cbmprehensiye income : o :
Profit for the financial year o ' . ' - 72,844 - 72,844 -
Transactions with owners of the company . . : . . .
Dividends paid during the year . 12 ' - (63,600) (63,600)
Balance at 30 September 2622 ‘ o : 100 53,244 ) ‘ 53,344

10
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“ KPMG Holdings Limited
Directors’ report and financial statements

- 30 September 2022
Statement of cash flows
" For the year ended 30 September 2022 ‘ _
Note 2022 2021
£000 . . £000
Cash flows from operating activities -
Profit for the financial year : . 72,844 " 58,993
"Adjustments for: . : . . P -
Financial income : i ' 5 (75,497) - (62,980)
Financial expense 5 466 - 615
Tax expense - -6 . 83 101
Impairment losses on investments 7 2,098 3,234
Operating loss before changes in working capital ‘ i , - 6) 37
Decrease/(increase) in trade and other receivables” ’ ) . 13,227 (982)
-Decrease in trade and other payables - : ' . (25,055) (22,368)
Cash absorbed by operations. "~ - . . . ) (11,834) (23,387)
Interest paid : : ) ’ : (282) (520)
Net cash absorbed by operating activities : o . (12,116) (23,907)
Cash flows from investing activities . ) : :
Dividend received o . - 5 74,666 61,856
_Interest received : ' D 170 1124
Net cash flows from investing activities T . ) ‘74,836 " 62,980
Cash flows from financing activities . ) )
Dividends paid : ‘ ‘ ’ . 12 (63,600) (45,300)
Net cash ﬂow;'s from financing activities ' IR ’ ‘ (63,600) . (45,300)
. . AN ) .
Net decrease in cash and cash equivalents : ) ' ] (880) (6,227)
Cash and cash equivalents at the beginning of the year - ' N o 1,154 . .7,381
. Cash and cash equivalents at the end of the );e'ar : » . © 274 . L1534

11
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Notes
Forming part of the financial statements

-1 . Accounting polnctes

KPMG Holdings Limited (the company) is a company 1ncorporated in the United Kingdom. In accordance wrth the
exemption available in 1AS 27, these financial statements present information about the company as a separate entity and
not about its group. Details of the group in which the results of the company are consolidated are given in note 12.

The company's financial statements have been prepared in accordance with International Flnancial Reporting Standards
in conformity with the requirements of the UK-adopted International Accountmg Standards (adopted IFRSs) and have
: been approved by the directors. .

Accounfing policies that relate to the financial statements.as a whole are set out in this note, while those that relate to
specific areas of the financial statements are shown in the corresponding note. ~ All accounting policies have been applied
consistently to all periods presented in these financial statements. Whilst there are a number of new interpretations and
amendments to adopted IFRSs, all of these have effective dates such that they do not yet fall to be applied by the company. -

The company elected to early adopt the followmg IFRSs and related amendments in the year ended 30 September 2022:

*  Amendments to IFRS 3 ‘Reference to the Conceptual Framework’: effective for periods begmnmg on or aﬂer 1
January 2022.
e  Annual improvements to, IFRSS 2018-2020 Cycle effective for periods begmnmg on or after 1 January 2022

These amendments had no srgmﬁcant 1mpact on these financial statements.

There are no other standards, interpretations or amendments that required mandatory application in the current year.

Future developments

There are a iumber of new amendments issued by the International Accounting Standards Board (IASB) that are effectrve
for f‘mancral statements after thrs reporting period.  The most relevant changes for the company are:

&  Amendments to 1AS 1 and IFRS Practice Statement 2 ‘Dlsclosure of Accountmg polrcres effective for periods
beginning on or after 1 January 2023. - .
e  Amendments to 1AS 8 ‘Defmmon of Accounting Estrmates effective for penods begmnmg on or after 1 January
o 2023. . .
¢ - Amendments to IAS 1 ‘Clasmﬁcatron of Liabilities as Current or Non- current effective for periods begmnmg on
or after 1 January 2024.

Based on prelrmmary assessments, the adoption of these amendments is not expected to have a srgmf icant impact on
either the company's results fi nancnal position or disclosures. .

Basis of preparation
The financial statements have been prepared on the historical cost basis.

The functional and presentation currency of the company is pound sterlmg The financial statements are presented in -

thousands of pounds (£000) unless stated otherwrse

2
Going concern

The f'nancial position of the company, its cash flows and liquidity position are discussed in the strategic report " The
company has accéss to a broad range of business expertise within the group and as a consequence the Board believes
that the company is well placed to manage its business risks successfully . .
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Notes continued
1 " Accounting policies continued

Going concern continued’

Forecasts have been prepared for the group, reflecting the group’s business plan through to 30 September 2025 and
covering the going concern assessment period of 12 months from the date of approval of these financial statements. These
“forecasts include a Plausible but Severe scenario that incorporates a number of impacts, including those arising from a
deterioration of the economy, regulatory and reputational matters. Whilst the Plausible but Severe scenario reflects a
significantly reduced level of trading and revenue growth available to the group, it demonstrates that-the group can
withstand periods of reduced profitability, operating -within borrowing facilities and covenants throughout the forecast
period without reliance on liquidity enhancing measures. Should the matters considered as part of the Plausible but Severe
scenario significantly worsen, the group has the option of reintroducing certain of the measures taken at the outset of the
pandemlc :

‘'

[ . These group forecasts have been revnewed by the directors and the company s ultimate parent entity, KPMG LLP, has-
' agreed to provide financial support to the company for at least 12 months from the date of this report. Having considered.
the financial support available to the company for the next 12 months, the group’s forecasts and the wider business risks
faced by.the group, including known events and conditions that may arise beyond the forecast period, the Board has a
" reasonable expectation that the company has adequate resources to continue in operational existence for the going
concern assessment period, being 12 months from the date of approval-of these financial statements. Accordmgly, the
Board contmues to adopt the going concern basis in preparing these ﬁnam:lal statements.

Foreign currency

Transactions in currencies other than the company’s functional currency are recorded at the foreign exchange rate ruling
at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the year end date are
retranslated at the foreign exchange rate ruling at that date. Foreign exchange differences arising on translation are
recognised in the income statement within financial income or expense, as appropriate.

2 Accounting estimates and judgements

The preparation of financial statements in conformity with adopted IFRSs requires management to make judgements,
significant estimates and assumptions that affect the application of policies and reported amounts of revenue and
expenses, assets and liabilities. :

" These judgements and significant estimates are based on historical experience and other factors, including market data
and expectations of future events that are believed to be reasonablé and constitute management’s best assessment at the
date of the financial statements. They are continually re-evaluated and actual experience could differ from the estimates, -
resulting in adjustments being required in future periods. Where appropriate, present values are calculated using discount

. rates reflecting currency and maturity of the items being valued

The directors of the company consider that the following is a critical accounting Judgement arising in the appllcatlon of
‘the-company’s accountmg policies: ° :

Treatment of investment in operations in India

- The company holds investments in the group’s operations in India. Other group entities have service agreements with,
and benefit from, the activities of these operations. On a consolidated basis, the group has classified these entmes as joint
operations. : : .

‘However, the directors do not consider that the company individually has both control and derives benefit from the
operations and as such has not accounted for them as joint operations in these separate financial statements. A different
assessment as to the relationship with these operations may result in a different treatment in these financial statements.

. Estimates that may carry a significant risk of resulting in a material. adjustment to the carrying amount of the assets and
; liabilities within the next financial year are considered as follows:

Carrying value of investments

In considering the carrying value of investments, being £47,480,000 at 30 September 2022 (2021: £43,842,000), the
company considers the current intentions with respect to"the fiiture plans for each subsidiary entity, the group operating
agreements in place, or planned to be in place, with these entities and the estimated future profitability of those
subsidiaries as aresult. A different assessment of the future profitability may result in a different value bemg determined
for investments and any resulting 1mpa1rment (see note 7). . :

13
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Notes continued

2 Accounting estimates and judgements continued *
Carrymg value of intercompany receivables

The carrying value of amounts’ due from other UK group undertakings is £20,093,000 at 30 September 2022 (2021:

" £38,604,000). No ECL has been recognised in the current or prior years. In calculating the ECL, the company have
made certain assumptions as to the probability of the risk of loss occurring based on future forecasts of those businesses
and scenarios reflecting sensitivities of those forecasts together with expectations as to the group’s future intentions for
those businesses. A different assessment of the probability welghtmgs attributed to each scenario may result in a
different value bemg determined for that ECL (see note 8).

3 Other operating expenses

Other operating expenses-include the impai‘rment losses on investments totalling £2,098,000 (2021: £3,234,000) (see
note 7).

Auditor’s remuneration for current and prior year was borne by a fellow group’undertaking..
4 - Personnel numbers and costs .

The company employed no staff during the period. Management services are carried out on behalf of the company by
fellow group undertakings; no charges are lewed for these services:. No remuneratlon was paid to the directors for their
servnces to the company:

5 Financial income and expense
Accounting policy
Financial income. and expense comprises dividends received, interest income and expense on group balances, bank

interest income and foreign exchange gains and losses. Dividend income is recognised on the date the company’s right
. to receive payment is established. Interest.income and expense is recognised as it accrues, using the effective interest

method

Recognised in profit or loss: ' ' o 2022 2021

: £000 £000

Bank Interest = - - . ' . - 3 -
Dividends received . ) " 74,666 61,856
Interest income on group balances (see note 8) ) S 815 1,124
Exchange'gains . - . ' ' 13 - . . -

. Financial income ' 75,497 62,980
. Interest expense on group balances (see note 9) (466) 7 (520)
- Exchange losses . ' . ‘ .- 95
Financial expense o ' ' S @66) (615)

The total interest income and expense arising from financial assets and liabilities that were not classified as fair value '
through profit or loss were £818,000 (2021: £1,124,000) and £466,000 (2021: £520,000) respectively.

14
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6

* Tax expense

Accounting policy

KPMG Holdings Limited
Duectons report and financial statements

30 September 2022

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recogmséd in the income statement or
statement of comprehensive income under the relevant heading and related balances are carried as tax payable or

receivable in the statement of financial posmon

at the year end, and any adjustment to tax payable in respect of previous years.

-Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The amount of deferred tax provided is based on the -
expected manner of realisation or settlement of the' carrying amount of assets and Ilabllmes, using tax rates enacted or

substantively enacted at the yea: end.

A deferred tax asset is recogmsed only to the extent that it is probable that future taxable profits will be avallable agamst

which the asset can be utilised.

Analysis of expense in the year:

UK corporation tax on profits for the year at 19% (2021: 19%)
UK corporation tax adjustments in respect.of the prior year

Tax expense in the income statement -

Profit before taxation

Profit, multlplled by the average standa:d rate of corporatlon tax in the UK of 19%
(2021: 19%) . .

Impact of items not taxable

Adjustments in respect of prior periods

Actual tax expense for the year, as above

No deferred tax arose in either year.

Factors affecting the tax charge in future periods

The Finance Act 202] increased the UK corporation tax rate to 25% from 1 April 2023.
effect on the’company’s future tax charges.”

2022

- £000

68
15

83

2022

£000

72,927

13,856

(13,788)
15

83

2021
£000

101

- 101

2021
£000

59,094
11,228

(11,127)

101

This will have a consequential

15
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Notes continued

Investments

The company’s investments are stated at cost less provision for impairment.

KPMG Holdings Limited
Directors’ report and financial statements
30 September 2022

£000
. Cost .
At beginning of year 124,767
. Additions 5,736
"Atend of year . 130,503
Impairment
At beginning of year ) 80,925
Impairment loss charged during the year 2,098
Atend of year - ’ _ ' . . ’ 83,023
Net book value . . ) C :
At 30 September 2022 - . ) 47,480
At 30 September 2021 - o L : 43,842

‘During the year ended 30 September 2022, the company acqu1red the remaining 25% of share ‘capital of KPMG
Investments Malta Limited for a consideration of £5 ,736,000 following a disposal as part of a group restructure. The
company also acquired 100% of the shares in KPMG Archer (US) Limited for consideration of £6, prior to the liquidation
of its intermediate parent entity, KPMG Archer lelted

‘In the previous year, the company acqunred 100% ofthe shares in KPMG Audit Plc, from an intermediate parent entity
_of the group for a consideration of £13,700,000 also as part of a group reorganisation.

In the year ended 30 Séptember 2022, lmpalrment losses of £2,098,000 (2021: £3,234,000) were recogmsed reflecting
future trading and profitability expectations on the following businesses:

¢ Nunwood sub-group: Impairment losses of £1,452,000 (2021: £422,000) were recogmsed following receipt ofthe
. final dividend on dissolution of one of the Nunwood sub-group subsidiary entities in March 2022. .
e KPMG Boxwood Limited: Impairment losses of £500,000 (2021: £500,000). were recogmsed, reducing the
investment carrying value to reflect the expected future income stream following receipt of dividends in year. )
¢  KPMG Sourcing Limited: Impairment losses of £146,000 (202]: £115 ,000) were recognised following receipt of
the final dividend on dissolution of the entity.in March 2022.
e KPMG CIO Advisory Limited: Impairment losses of £nil (2021: £2,000,000) were recognised, reducing the
investment carrying value to reflect the expected recovery following future planned liquidation.
e Microsoft Business Services (formerly Crimsonwing) sub-group: Impairment losses of £nil (2021: £197,000) were
recognised, reducing the investment carrying value to reflect the value in use calculatlon and the carrying value of
the asset at group level. :

We have performed sensitivity. analysis around the assumptions used for the value. in use calculations: we consider it
unlikely. that there would be reasonably possible changes that could result in the carrying amount exceeding the
recoverable ‘amount for any mdnvndual asset.

At September 2022, the company had an mterest in ITCC, a \ KPMG Intemat10na1 entlty, in addition to the followmg
entities:

16
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Notes continued
7 Investments continued
Subsidiary undertakings . Incorporated in ' Principal activity Percentage of
’ : ) : a . \ordinary shares
Held directly: i . ) .
KPMG United Kingdom Plc : England' ’ .Specialist advisory services 100
KPMG UK Limited : . England' . Employment-company 100
KPMG AuditPlc S England’ . Specialist advisory services 100 .
KPMG CIO Advisory Limited .. England’ : . In liquidation - 100
KPMG Archer Limited : " England' : L . In liquidation 100-
KPMG Overseas Services Limited - England' Support services for KPMG firms 100
KPMG Boxwood Limited © . England' - Specialist advisory services - 100
KPMG Archer (US) Limited England' T : Dormant entity 100
;. . KPMG Audit Holdings Limited - ) England' In liquidation 100
. KPMG Nunwood Holdings Limited England’ _ . ' Holding entity 100
K Nominees Limited * England' = - Dormant entity 100
KPMG Resource Centre Private Limited India® Intemal support services .50
KPMG Global Advisory Holdmgs (Bermuda) Bérmuda’ . . Holding entity 50
T . . . .
KPMG Investments Malta Limited Malta? ’ Holding entity 100
Daymer International Limited England! Dormant entity 100
KPMG Limited ‘ Gibraltar® - Audit services 100
KPMG Advisory Limited . Gibraltar® _ Advisory services - 100
- Held indirectly:- ' w .
KPMG Nunwood Consultmg Limited England! - Specialist advisory services 100
KPMG UK (Transatlantic) LLC USA3 Dormant entity. 100
GKAS (Mauritius) Limited Mauritius® Holding entity. ’ 50
KPMG Global Servnces Management Private India® . Internal advisory support services 33
Limited . ) . o
KPMG Global Services Private Limited India® Internal advisory support services 33
KPMG Global Services Inc us'o Internal advisory support services . 33
Crimsonwing Limited ' ‘Malta* . - Holding entity 100
KPMG Crimsonwing (Malta) Lxmlted Malta* ’ Specialist advisory services 100

- KPMG Crimsonwing Limited “England' ‘ Specialist advisory services 100

Registered offices:

1. 15 Canada Square, Canary Wharf, London, E14 5GL

2. Portico Building, Marina Street, Pieta, Malta, PTA-9044 '
3. The Corporation Trust Company, Corporation Trust Centre, 1209 Orange Street, Wilmmgton New Castle County, Delaware, 19801

4. Lignum House, Aldo Moro Road, Marsa, MRS9065, Malta“

5. 3B Leisure Island Business Centre Ocean Village, Gibraltar

6. 5™ Floor, Tower C, Building No 10, DLF Cyber City, Phase — Il Gurgaon, Gurgaon HR 122002, India

7. Clarendon House, 2 Church Street, Hamilton, HM 11, Bermuda

8. C/o Trident Trust Company (Mauritius) Limited, 5% Fioor Barkly Whart, Le Caudan Waterfront Port Louis, Republlc of Mauritius
9. 6" Floor, Tower C, Building No 10, DLF Cyber City, Phase - Il Gurgaon, Gurgaon HR 122002, India

10. 3 Chestnut Ridge Road, Montvale, New Jersey, USA 07645

All of the above companies make up their accounts to 30 September each year and are incorporated in England and Wales :
except where noted. . . '
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Notes continued-

8 Trade and other receivables
Accounting policy
. Trade and other receivables are initially recogriised at their transaction price. Subsequent to initial recognition, trade and
other receivables are recorded at amomsed cost less expected credit losses (ECLs).
Impalrment -

The company recognises loss allowances for ECLs on fi nancnal assets measured at amortised cost. The loss allowance is
‘measured at an amount equal to lifetime ECLs. :

When estimating ECL, the company considers reasonable and supportable information that is relevant and avallable
without undue cost or effort. This includes both quantltanve and qualitative information and _analysis, based on the )
company’s hlstoncal experience and informed credit-assessment and including forward-looking information. ?

Lifetime ‘ECLs are the ECLs that result from all possible default events over the ei(pecteo life of a financial instrument.

2022 : 2021

£000 : £000

Amounts due from other group underta.kmgs L ‘ ‘ ’ 20,093 38,604
Amounts due from other KPMG International member ﬁrms . ' ' 55 : 48
Other receivables . 201 -
120,349, . 38,652

Non-current o " 20024 - 38305
Current . ) . 325 . 347
20,349 - 38,652

Amounts due from other group undertakings include loans against which there are no residual impairment losses; the net -

remeasurement of the loss allowance in both the current and prior years reflects the current expectations on recovery of

those amounts. Interest on the loan balance is recognised in the income statement within ‘financial income’ (see note 5).
9 Trade and other payables

Accounting policy

Trade.and other payables are initially recogmsed at falr value, based upon the nominal amount outstanding. Subsequent

to initial recognition, they.are recorded at amortised cost.

202 - 2021

~ £000 - ' £000
Amounts due to other g'rouplunder'takings S s . 14,659 39,366
Other payables | 32 -
14,691 - 39,366

\ . ' . B L )
Amounts due to other group undertakings include loans advanced by the parent entity, KPMG LLP. The loan incurs
interest at SONTA plus 1%. Interest on the loan balance is recognised in the income statement within ﬁnanc1al expense’
 (see note 5).
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Notes continued - o
Share capital R

2022 2021
’ . ) £000 - £000

Authorised, allotted, called up and fully paid . . . . - o )
. 100,000 Ordinary shares of £1 each : : 100 . 100

11

The share capital of the company is entirely owned by KPMG LLP (see note 12).  All ordinary shares rank equally with -
regard to the company’s residual assets. Capital requirements are considered by the group from time to time. The share
capital of the company is considered to be the only capital to be managed, the objectives for managing capital being to
ensure that the company remains solvent. There are no externally imposed capital requirements.

Financial instruments

Accounting policy

Recognition and initial measurement .

Financial assets and fmancxal Ilabllmes are mmally recogmsed when the company becomes a party to the contractual
provnsxons of the instruments.

‘A financial asset or ﬁnanma] liability is initially measured at fair value plus transactlons costs that are directly attributable
to its acqunsmon The company has no financial instruments measured at fair value through other comprehensive income

- (FVOCI) or fair value through profit or loss (FVTPL)

CIassuﬁcatlon and subsequent measurement

‘Financial assets

(a) - Classification

On initial recognition, a financial asset is classifi ed as measured at amortised cost.

_ A financial asset is measured at amortised cost if it meets both of the followmg condmons and is not desngnated as at

FVTPL:

¢  itis held with the objective of collecting contractual cash flows; and

e its contractual terms give rise on spec1ﬁed dates to cash flows that are solely payments of principal and mterest on
the principal amount out$tanding.

(b) Subsequent measurement and gains and losses

Financial assets at amortised cost— these are subsequently measured at amortised cost using the effective interest method.

" The amortised cost is reduced by impairment losses. Foreign exchange gains and losses and impairment losses are
- recognised in profit or loss. Financial assets are derecognised when substantially all the risks and rewards of ownership
- of the asset are transferred to another entity or the contractual rights to cashflows from the asset expire. -Any gain or

loss on derecogmtlon is recognised in profit or loss.

: Fmanclal hahlhtles

Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised.in profit or loss. Financial liabilities are derecognised when obllgatlons
are fully dlscharged cancelled or expired. Any gain or loss on derecogmtlon is also recogmsed in profit or loss.

19



DocuSign Envelope ID: C8F191EE-77AD-480D-AF2D-88510DB884C3 T <

KPMG Holdmgs Limited

Dnectors report and financial statements A
30 September 2022

Notes continued
11~ Financial instruments continued
Risk management framework

- Financial instruments held by the company arise directly from its operations. The main purpose of these financial
instruments is to finance the operations of the company. It is, and has been throughout the period under review, the policy
of the company and the group that no trading in financial instruments shall be undertaken.

The company has exposure to market risk, credit risk and quurdrty risk arising from its use of ﬁnancral instruments.
This note presents information about the company's exposure to each of the above risks. The company adheres to group
objectives, policies and processes for measuring and managing risk.

"The KPMG LLP board has overali responsrbrllty for the establishment and oversight of the groupé risk management
framework. The group's risk management policies are established to identify and analyse the l‘lSkS faced by the group, to -
. set appropriate risk.limits and controls, and to momtor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the group's
activities. The group, through its trammg and management standards and procedures, aims to develop a drscrplmed and
constructive control environment in which all employees understand their roles and obligations.

Further quantltatrve disclosures are included throughout these ﬁnancral statements.

a) ~ Accounting classifications and fair values

The estimated fair values of the company's financial assets and- liabilities approximate their carrying values at 30
September 2022 and 2021, largely owing to their short maturity or expected repayment profile. The basis for determining
fair values are disclosed throughout these financial statements. The following table shows the classification'and carrying
amounts of the company's financial assets and financial liabilities. The company has no ﬁnancral instruments carried at
fair value at either 30 September 2022 or 30 September 2021. ’ .

Note . ' 2022 - 2021

) ’ £000 . £000
At amortised cost o o )
Amounts due from other group undertakmgs ' ’ 8 20,093 - 38,604
Cash and cash equivalents . 274 1,154
Amounts due from other KPMG International member firms - 8 55 ) 48
Other recelvab]es ! . ) 8 . 201 .
Total financial assets at amortised cost ' L ] : 20,623 39,806
Non-derivative financial liabilities measured at amortised
cost :
Amounts due to other group undertakmgs : ) 9 14,659 . 39,366
Other payables . 4 9 32. ’ -
Tot;al non-derivative financial liabilities measured at ‘ R . 14,691 . 39,366
amortised cost ' .
Total net financial instruments . o - 5932 : 440
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11
b)

d)

Financial instruments continued
Market risk

Market risk.is the risk that changes in market prices, such as foreign exchange rates and interest rates, will affect the
company’s income or the value of its holdings of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters while optimising the return.

. The company uses derivatives on a case by case basis in order to manage market risks. The company does not hold or

issue derivative financial instruments for trading purposes.
i

Interest rate risk

"The company faces interest rate risks from investing and financing activities. The positions held are closely monitored

by the Treasury function and proposals are discussed to align the positions with market expectations. The financial assets
and liabilities of the company are non-interest bearing, with the excéption of certain of the balances with other UK group
undertakings and the bank balances which are‘variable rate instruments.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates during the year would have increased or decreased profit by £7,000 (2021
£43,000). This analysis assumes that all othet variables remain constant.

Exchange rate risk

The functional currency of the company is pounds sterling. However, certain transactions with other KPMG International

‘member firms are denominated in other curréncies. The company has access to group currency cash balances in order to

cover exposure to existing foreign currency receivables and payables and also to commrtted future transactions
denommated in a foreign currency.

Credit rlsk

_ Credit risk is the risk of financial l0ss to the company if a counterpa.rty to a financial instrument fails to meet its

contractual obligations, and arises puncnpally ﬁom the company’s receivables.

* The company establishes a]lowances for impairment that represent its estimate of expected credit losses in respect of

trade and other receivables. Impairment information is included in note’8.  There are no impairment provisions against
other classes of assets, other than the impairment loss recognised against the investments (see note 7).

The maximum exposure to credlt risk is represented by the carrying amount of the company 's financial assets as set out
in section a) on page 20. . .

‘ quu1d|ty risk

Liquidity risk is:the risk that the company will not be able to meet its financial obligations as they fall due. The company’s -
approach to managing liquidity -is to ensure that it will always have sufficient liquidity to meet its liabilities when they
fall due without incurring unacceptable losses or rlskmg damage to the group’s reputation.

The focus of the group’s treasury policy is to ensure that there are sufficient funds to finance the business. Surplus ﬁmds
are invested according to the assessment of rates of return available through the money market.

The Treasury function monitors the company’s cash position daily and it is the group’s policy to use finance facilities or .
to invest surplus funds efficiently. Limits are maintained on amounts to be deposited with each bankmg counterpart and
these are reviewed regularly in the light of market changes .

The company has non-derivative financial liabilities as set out in the table in section a) on page 20. All of those financial
liabilities are measured at amortised cost. None of the company’s financial liabilities are interest bearing with the
exception of certain of the balances with other UK group undertakings (see note 9). Hence, the contractual cash flows

. equal the'carrying amount. All financial liabilities are repayable within 12 months.
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13

Related parties

The company is wholly owned by KPMG LLP, a limited liability partnershlp mcorporated and reglstered in England and -
Wales. KPMG LLP is the company’s ultimate controlling party.

The largest group in which the results of the company were consolidatedv for the year ended 30 September 2022 and 30
September 2021 is that of KPMG LLP and its subsidiaries. The group financial statenients of KPMG LLP for the year
ended 30 September 2022 and 30 September 2021 are available to the public at www.kpmg.com/uk.

e

The company has a related party relationship with its fellow group undertakmgs The company also has a related party
relationship withkey management consxdered to be the statutory directors of the company.

Transactions with other UK group undertakings

Whilst management services are-carried out on behalf of the company by fellow group undertakings, no charges are
levied for these services. Transactions w1th other UK group undertakings durmg the year were as follows: -

2022 2021

£000 £000
- Interest income on group-balances o » o - (815) (1,124)
Interest expense on group balances . . 466 . 520

During the year the company received a dividend from its subsidiary entities of £74 ,666,000 (2021: £6l,856,000) and
paid a-dividend to its parent entity during the year of £63,600,000(2021: £45,300,000). Subsequent to the year end, the .
company received dividends of £61,000,000 from its subsidiary. undertakmgs and pald a dividend of £63 000, 000 to
KPMG LLP

At the year end, balances with other group undertakings were as follows:

2022 - 2021
' £000 : £000
- Trade and other receivables : : . ) :
Amounts due from other group undertakmgs : o 20,093 38,604
Trade and other payables . . .
Amounts due to other group undertakings ' : 14,659 . 39,366 -

. Transactlons with key management personnel

The directors of the company at 30 September 2022 are all separately members of KPMG LLP a.nd therefore have an
interest in the transactions set out above.

Key management personnel receive no directors’ emoluments for their services to the company. There are no other
transactions with key management personnel. There were no balances due to or from key management at either 30
September 2022 or 30 September 2021. : : -

.Events after the year end

Subsequent to the year end, on I November 2022, the company completed the purchase of a.50% share of Acceleris
Capltal Limited, creating a Joint Venture.
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