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Report of the Directors

The Dhrectors present thewr Directors’ report and the financal statements for the year ended

31 March 2012 \V/

Principal Activities and Business Review

The prncipal acuvaty of the Company 1s that of investumnent in property and letungs The results for the
vear are set out 1 the statement of comprehensive income on page 6

The Dhrectors of the Company have prepared these financial statements under the going concern basis
The Company has recerved a letter of financial support from the Directors of Rothschilds Connnuation
Holdings AG, an intermediate parent undertaking

Dividends

The Directors do not recommend the payment of a dividend (2011 £d)

Directors

The Directors who held office during the year were as follows

Anthony Chapman
Anthony Coghlan
Jonathan Westcott

Auditors

KPMG Audit Pic are the appomted aunditors of the Company and pursuant to Section 487 of the
Companues Act 2006, the auditors will be deemed to be reappointed KPMG Audit Ple will therefore
continue in office

Audit Information

The Directors who held office at the date of approval of thus Report of the Directors confirm that, so
far as they are each aware, there 1s no relevant audit mformanen of which the Company’s auditors are
unaware, and each Director has taken all the steps that he or she ought to have taken as a Director to
make himself or herself aware of any relevant audit mformation and to establish that the Company’s

auditors are aware of that informaton

By Order of the Board
N M Rothschild & Sons Limited
Secretan

@V\L@Mé '
New Court, St Swithuin’s Lane, London EC4IN 8AL
29 August 2012
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Statement of Directors’ Responsibilities in
Respect of the Directors’ Report and the
Financial Statements

The Directors are responsible for prepanng the Directors’ Report and the financial statements 1n
accordance with applicable law and regulations

Company law requres the Directors to prepare financial statements for each financal year Under that
law they have elected to prepare the financial statements mn accordance with International Financial
Reporting Standards (“IFRS”) as adopted by the European Union (“*EU”) and applicable law

Under company law the directors must not approve the financtal statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that peniod In preparing these financial statements, the directors are required to

* select suitable accounung policies and then apply them consistenty,
* make judgements and estimates that are reasonable and prudent,
* state whether thev have been prepated 1n accordance wath IFRS as adopted by the EU, and

= prepate the financial statements on the going concern basis unless 1t 15 inappropnate to presume that
the Company will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any ume the financral
poston of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent and detect fraud and other irregulanities

The directors are responsible for the mamntenance and itegnty of the corporate and financial
informanon included on the company's website Legislanon i the UK governing the preparanion and

dissemination of financial statements may differ from legislation 1n other unsdictons
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Independent Auditors’ Report to the
Members of Walbrook Assets Limited

We have audited the financial statements of Walbrook Assets Limited for the year ended 31 March
2012 set out on pages 6 to 14 The financial reporting framework that has been appled 1n ther
preparation 1s applicable law and International Financial Reporting Standards (IFRS) as adopted by the
EU

This repott 1s made solely to the Company's members, as a body, n accordance wath Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the
Company's members those matters we are required to state to them 1n an auditor's report and for no
other purpose To the fullest extent permutted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for our audit work, for this
report, or for the optnions we have formed

Respective Responsibilities of Directors and Auditors

As explamed mote fully in the Directors' Responsibilities Statement set out on page 3, the Directors are
responsible for the preparation of the financial statements and for being sansfied that they give a true
and farr view Qur responsibility 15 to audit, and express an opiion on, the financial statements in
accordance with applicable law and International Standards on Auditng (UK and Ireland) Those
standards require us to comply with the Audwmng Practces Board's (APB's) Ethucal Standards for
Auditors

Scope of the Audit of the Financial Statements

A descnption of the scope of an audit of financial statements 15 provided on the APB's website at
www frc org uk/apb/scope/private ¢fm

Opinion on Financial Statements

In our opinion the financial statements

* give a true and fair view of the state of the Company's affairs as at 31 March 2012 and of its profit for
the year then ended,

= have been properly prepared mn accordance wath IFRS as adopted by the EU, and

= have been prepared m accordance with the requirements of the Compamies Act 2006

Opinion on other matter prescribed by the Companies
Act 2006

In our opinion the informaton given m the Directors’ Report for the financial vear for which the
financial statements are prepared 15 consistent with the financial statements
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Independent Auditors’ Report to the Members
of Walbrook Assets Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requures
us to repott to you if, 1 our opmion

* adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

» the financial statements are not 1n agreement with the accounnng records and returns, or
* certain disclosures of directors' remuneration specified by law are not made, or

*+ we have not recerved all the information and explanations we require for our audt

‘ é ‘
Kanm K Hap
(Seruor Statutory Auditor)
fot and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

15 Canada Square
London E14 5GL

lo &PRMLU-ZOIZ
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Statement of Comprehensive Income

For the year ended 31 March 2012

2012 2011

Note £ £

Rent recewvable 120,000 70,000
Interest payable (17.841) (17,938)
Impairment losses on property, plant and equipment - -
Administrative expenses - (14,128)
Profit before tax 3 102,159 37,934
Taxation 5 (26,561) (10.621)
Profit for the financial year 75,598 27.313
Other comprehensive income - -
Total comprehensive income for the financial year 75,598 27,313

The notes on pages |0 to 14 form an integral part of these financial staterments
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Balance Sheet

At 31 March 2012

2011

2012 2012 2011
Note £ £ £ £
Non-current assets
Property, plant and equipment 6 1,750,000 1,750,000
Current assets
Other assets 7 91,849 73495
91,849 73,495
Current labifities
Overdraft with parent undertaking 8 (3524819} (3596,440)
Current tax payable (26561} (10,621)
Other financial labilities 9 (2277} (3,840
Net current habilities (3,461,808) (3.537,406)
Total assets less current habilities (1,711,808) (1,787,406)
Shareholders’ Equity
Share caprtal 10 2 2
Retained earnings (1,711.810) (1,787,408)
Total shareholders’ equity (1,711,808) (1,787,406)

Approved by the Board of Directors on 29 August 2012 and signed on 1ts behalf by

Anthony Chapman, Director

The notes on pages [0 to 14 form an integral part of these financial statements

Registered number 3510923
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Statement of Changes in Equity

for the year ended 31 March 2012

%

Share Capral Retained Earnin Tortal Equ
" ; "
At [ April 2011 2 (1.787,408) (1.787,406)
Total comprehensive income for the financial year - 75,598 75598
At 31 March 2012 2 {1,711,810) (1,711,808)
At | April 2010 2 (1.814,721) (1.814,719)
Total comprehensive loss for the financial year - 27313 27,313
At 3| March 201 2 {1,787,408) (1,787,406)

The notes on pages 10 to 14 form an integral part of these financial statements
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Cash Flow Statement
For the year ended 31 March 2012

2012 2011
Note £ £
Cash flow from operating actvities
Profit for the financial year 75598 27313
Income tax charge 26,561 10,621
Profit before tax 102,159 37934
Net decrease/(increase) in other assets (18,354) (66,368)
MNet (decrease)/increase in other financial liabilities (1.563) 3,497
Income taxes (paid)/receved (10621) 9177
Net cash flow from/(used in) operating activities 71,621 (15,760)
Net increasef{decrease) n cash and cash equivalents 71,621 (15,760)
Cash and cash equivalents at | Apnl (3.596,440) (3.580,680)
Cash and cash equwvalents at 31 March ] (3,524,819)  (3,596,440)
Interest paid during the year were as follows
2012 2011
£ £
Interest paid
To parent undertaking 15,404 17938

The notes an pages 10 to 4 form an integral part of these financial statements
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Notes to the Financial Statements
(forming part of the Financral Statements)

For the year ended 31 March 2012

[l Accounting Policies

\l
Walbrook Assets Limited (“the Company™) 1s a company mcorporated i the Unmited Kingdom The

pancipal accounting policies which have been consistently adopted 1n the presentation of the financal :
statements are as follows

a Basis of preparation

The financial statements are prepared and approved by the Directors in accordance wath
Internanonal Financial Reportung Standards (“IFRS™) and International Financial Reporting
Interpretations Commuttee (“IFRIC”) interpretanons, endorsed by the European Union ("EU™)
and with those requirements of the Companies Act 2006 applicable to companies reporting
under IFRS The financial statements are prepared under the hustorical cost accounung rules

These financial statements have been prepared on a gomg concern basis

The financial statements have been prepared on a gomng concern basts as the Directors of
Rothschilds Continuation Holdings AG, an intermediate holding company, have given a letter
of financial support to ensure the Company 1s adequately funded for normal business
operations

Standards affecting the financial statements

In the current year, there have been no new or revised Standards and Interpretauons that have
been adopted that had a matenal effect the amounts reported m these financial statements

b Property. plant and equipment

Property, plant and equitpment 1s stated at cosr less provisions for any impairment i value Cost
includes expenditure that 1s directly attnbutable to the acquisition of the asset

No depreciation 1s provided on freehold properties or properties on leases with more than
twenty vears to run at the balance sheet date It 15 the Company’s policy to mamntain these
propertes 1n a good state of repair and 1t 1s considered that the residual values, based on prces
prevatling ar the ume of acqusiuon or subsequent valuation, are such that any depreciation 15 |
nsignificant !

At each balance sheet date property, plant and equipment 1s assessed for mndications of
mpairment If such indicattons are present, the assets are subject to an impairment review If
unpaired, the carrving values of assets are wntten down by the amount of mnpairment and the
loss 15 recogrused in the income statement in the penod 1n which 1t occurs

¢ Interest payable

Interest 15 recogrused 1n the statement of comprehensive income ustng the effectve mnterest rate
method !

d Taxation

Tax pavable on profits 1s recognised 1n the statement of comprehensive income

Registered number 3510923 walbrook Assets Linwled




Notes to the Financial Statements |
(forming part of the Financial Statements)

| Accounting Policies (continued) %‘

e Cash and cash equalents

For the purposes of the cash flow statement, cash and cash equivalents compnses an overdraft
with the parent undertaking used in the cash management of the Company In the balance sheet,

B

this overdraft 1s included 1n current habihities

f Capltal management

The capital of the Company 15 managed at the group level by the parent undertalung,
Rothschulds Continuation Limited

2 hinancial nsk management

The Company follows the financial nsk management policies of the parent undertaking,
Rothschilds Continuation Limited The key risks ansing from the Company’s activities involving

financtal instruments, which are monittored at the group level, are as follows

- Credit nsk — the nsk of loss ansing from chent or counterparty default 1s not considered a
significant nsk to the Company as all debtor balances are with other group compantes as
detatled 1n note 11 Related Party Transacuons

- Matket nsk — exposure to changes in market vanables such as interest rates, currency
exchange rates, equity and debt prices ts hrmuted to interest rates payable on the overdraft with
the parent undertaking Interest 1s payable at the Bank of England base rate

- Liqudity nisk — the nsk that the Company 15 unable to meet 1ts obligations as they fall due or
that 1t 1s unable to fund 1ts commutments 15 not considered significant as material cash
outflows ate to the parent undertaking who provides financial support to the Company

3 Profit/Loss Before Tax

2012 2011
£ £
Is stated after
I Income
Rental Income 120,000 70,000
n Charges
Interest payable on overdraft with parent undertaking 17.841 17,938

The amount recewvable by the auditors and their associates 1n respect of the audit of these financial
statements 15 £3,750 (2011 £750) The audut fee 15 paid on a group basis by N M Rothschild & Seons
Lamited

4  Directors’ Emoluments

None of the Ditectors recerved any remuneration from the Company dunng the year (2011 fnil)

Registered number 3510923 Walbrook Assets Limited




Notes to the Financial Statements
(forming part of the Financial Statements)

5  Taxation
2012 2011
£ £
United Kingdom corporation tax charge at 26% (2011 28%) 26,561 10,621
The tax chatge for the year may be explained as follows
2012 2011
£ £
Profit befare tax 102,159 37934
Tax charge at UK standard corporation tax rate of 26% (201 | 28%) 26,561 10,621
Total tax charge for the year 26,561 10,621

The UK Corporauon tax rate has been changed from 26 per cent to 24 per cent with an effective date of 1
Apnl 2012 Thas rate has been substantively enacted at the halance sheet date but has not affected the

amounts reported 1n these financial statements

6  Property, Plant and Equipment

Freehold Land and Buildings

2012
£
Cost
At beginning and end of year 3.131.024
Impairment losses
At beginning and end of year (1,381.024)
Net book value at 31 March 2012 1,750,000
20t1
£
Cost
At beginming and end of year 3,131,024
Impairment losses
At beginning and end of year (1,381,024)
Net book value at 31 March 2012 1,750,000
Remstesed number 3510923 Walbrook Assets Lumuted




Notes to the Financial Statements
(forming part of the Financial Statements)

6  Property, Plant and Equipment (continued)

The frechold land and buildings have been leased out under an operatng lease The future mummum

lease payments recervable under non-cancellable leases are as follows

2012 2011
£ {
Less than one year 120000 120,000
Between one and five years 480,000 480,000
More than five years 750000 870,000
1,470,000 1,470,000
The rental recetpts duning the year was £105,000 (2011 £nd)
7. Other Assets
2012 2011
£ £
Rent recevable 85,000 70,000
Other assets 6,849 3495
91,849 73495

8.  Overdraft with Parent Undertaking

At the year end the Company had an overdraft with the parent undermlung of £3,524,819 (2011

£3,596,440) The Company pays interest at base rate

9  Other Financial Liabilities

2012 2011
£ £
Amounts owed to parent undertaking 2277 3840

Registered number 3510923
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Notes to the Financial Statements
(forming part of the Financial Statements)

10 Share Capital
2012 2011

£ £
Authorised
Ordinary shares of £1 each 100,000 {00,000
Allotted, called up and fully pad
Ordinary shares of £1 each 2 2

[l Related Party Transactions
Parties are considered related if one party controls, 15 controlled by or has the ability to exerase
signtficant mnfluence over the other party This includes the parent company, subsidianes and fellow

subsicharies

Amounts payable to related parues at the year end were as follows

2012 201§

£ £

Overdraft with parent undertaking 3524819 3,596,440
Amcunts owed to parent undertaking 2277 3,840

Amounts recogmised in the statement of comprehensive income in respect of related party transactions
were as follows

2012 2011

Interest payable to parent undertaking 17841 17938

12. Parent Undertaking and Ultimate Holding Company

The largest group in which the results of the Company are consolidated 15 that headed by Rothschild
Concordia SAS, mcorporated in France The smallest group in which they are consobdated 1s that
headed by Rothschuild Contnuation Lumited, registered in England and Wales

The Company’s immediate parent company 1s Rothschilds Continuation Limited

The Company’s registered office 1s located at New Court, St Swithin’s Lane, London EC4N 8AL
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