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Report of the Directors

The Ihrectors present their Directors’ report and the financial statements for the year ended

31 March 2011 \V/

Principal Activities and Business Review

The principal activity of the Company s that of investment i property and lettings The results for the
yvear are set out mn the statement of comprehenstve mcome on page 6

The Directors of the Company have prepared these financial statements under the gomg concern basis
The Company has recerved a letter of financal support from the Directors of Rothschilds Continuanon
Holdings AG, an intermediate parent undertaking

Dividends

'The Directors do not recommend the payment of a dividend (2010 £l

Directors

The Dhirectors who held office duting the year were as follows

Anthony Chapman

Sir Clive Whitmore (Restgned 5 January 2011)
Anthony Coghlan {(Appomted 20 December 2010)

Jonathan Westcott

Auditors

KPMG Audit Plc are the appomted auditors of the Company and putsuant to Section 487 of the
Companies Act 2006, the auditors will be deemed to be reapponted KPMG Audut Pl will therefore
continue in offrce

Audit Information

The Directors who held office at the date of approval of this Report of the Directors confirm that, so
far as they are each aware, thete 15 no relevant audit mformaton of which the Company’s auditors are
unaware, and each Director has taken all the steps that he or she ought to have taken as a Director to
make himself or herself aware of any relevant audit mformation and to establish that the Company’s
auditors are aware of that information

By Order of the Board
N M Rothschild & Sons Limited
Secretary

New Court, St Swithin’s Lane, London EC4P 41U
12 August 2011
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Statement of Directors’ Responsibilities
in Respect of the Directors’ Report and
the Financial Statements

The Directors are responsible for prepanng the Directors' Report and the financal statements in
accordance with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements 1n accordance with IFRSs as adopted by the
EU and apphcable law

Under company law the directors must not approve the financal statements unless thev are satisfied
that they give a true and fair view of the state of affurs of the Company and of the profit or loss of the
Company for that peniod In prepanng these financal statements, the directors are required to

* select suitable accounong policies and then apply them consistendy,
= make judgements and estimates that are reasonable and prudent,
* state whether thev have been prepared in accordance with IFRSs as adopted by the FU, and

* prepare the financial statements on the gomng concern basis unless 1t 1s inappropnate to presume that
the Company will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transacuons and disclose with reasonable accuracy at any nme the financial
position of the Company and enable them to ensure that the financial statements comply with the
Compantes Act 2006 They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent and detect fraud and other irregulanities
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Independent Auditors’ Report to the N

Members of Walbrook Assets Limited
[4]

We have audited the financial statements of Walbrook Assets Limtted for the year ended 31 March
2011 set out on pages 6 to 14 'The financtal reporting framework that has been applied m thetr

preparation 1s apphcable law and International Financtal Reporting Standards (IFRSs) as adopted by the
EU

This report 1s made solely to the Company's members, as a body, 1n accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit wotk has been undertaken so that we might state to the
Company's members those matters we ate required to state to them tn an auditor’s report and for no
other purpose To the fullest extent perrmtted by law, we do not accept or assume responsibihity to
anyone other than the Company and the Company's members, as a body, for our audit work, for this
repott, ot for the opions we have formed

Respective Responsibilities of Directors and Auditors

As explained more fully m the Ditectors' Responstbihities Statement set out on page 3, the Directors are
responstble for the preparation of the financial statements and for being sausfied that they give a true
and fair view Our responsibility 15 to audit, and express an opmion on the financal statements in
accordance with apphcable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Audiing Pracuces Board's (APB's) Ethical Standards for
Auditors

Scope of the Audit of the Financial Statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www fic ore uk/apb/scope/private cfm

Opinion on Financial Statements

In out opuon the financial statements

» give a true and fair view of the state of the Company's affairs as at 31 March 2011 and of its profit for
the year then ended,

* have been properly prepared 1n accordance with IFRSs as adopted by the EU, and

* have been prepared 1n accordance with the requrements of the Compantes Acr 2006

Opinion on other matter prescribed by the Companies
Act 2006

In our opinion the mformation given n the Directors’ Report for the financial year for which the
financial statements are prepared 1s conststent with the financial statements
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Independent Auditors’ Report to the
Members of Walbrook Assets Limited

Matters on which we are required to report by
exception

We have acthing to report in respect of the following matters where the Companies Act 2006 requures
us to report to you if, n our opion

= adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, ot

» the financial statements are not in agreement with the accounting records and returns, or
» certan disclosures of directors' remunerauon specified by law are not made, or

* we have not recetved all the mformation and explanations we require for our audat

r

A

Kanm K Hap

(Sentor Statutory Auditor)

for and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

15 Canada Square

Canary Wharf

London E14 5GL

\__-l: August 2011
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Statement of Comprehensive Income

For the year ended 31 March 201 |

2011 2010

Notes £ £

Rent recevable 70 000 !
Interest payable o ) o (17938) (17958)
Imp;rment Ioss—es: on prop‘e:rty plant and eq:upmen—t ) ) - (381,024)
Administratve expenses - (14,128) (14.817)
Profit/{loss) before tax 2 37,934 {413,798)
Income tax (charge)/credit 4 (10,6213 9,177
Profit/(loss) for the financial year 27,313 (404,621)
Gther comprehensive income - -
Total comprehensive income/(loss) for the 27,313 (404,621}

financial year

The notes on pages 10 to 14 form an integral part of these financial statements

Registered number 3510923
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Balance Sheet
At 31 March 2011

2010

2011 2011 2010
Notes £ £ L £
Non-current assets
Property, plant and equipment 5 1,750,000 1,750,000
Current assets
Current tax recevable - LAV ) )
Other assets ) 7 73,495 R APY;
73,495 16,304
Current liabilities
Overdraft with parent undertaking _ 6 (3.596440) i _ (3580.680) )
(_:_urr_ent tax payable ﬁ o (IO,G?:I) :mu i} - )
Other financial habilities 8 {3.840) (343)
Net current liabilities {3.537,406) (3.564,719)
Total assets less current labihties (1,787,406) (1.814,719)
Sharehclders’ Equity
Share capital 9 2 2
Retained earmings ) ([:787 408} (1,814721)
Total shareholders’ equity (1,787,406) (1,814,719)

. Approved by the Board of Directors on 12 August 2011 and signed on its behalf by

Anthony Chapiiah, Director

The notes on pages 10 to 14 form an integral part of these financial statements

Regstered number 3510923
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Statement of Changes in Equity

for the year ended 31 March 201 |

Share Capital Retained Earnings Total Equ
At | April 2010 2 (1.814721) {1.814.719)
Total comprehensive income for the financial year - 27313 27313
At 31 March 201} 2 (1,787,408) (1,787,406)
At | April 2009 2 {(§.410,100) (1,410,098}
Total comprehensive loss for the financial year - (404,621) (404,621)
At 31 March 2010 2 (1,814721) (1.814719)

The notes on pages |0 to 14 form an integral part of these financial statements
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Cash Flow Statement
For the year ended 31 March 2011

2011 2010
Notes £ £
Cash flow from operating activities
Profit/(Loss) for the financial year - 27313 (404,621}
Im—pa|rm:ent Icsses on property, mpmiant and equipment - 381,024
Income tax charge/{credit) 10621 (9.177)
) ) N 37934 _(32774)
Net (mcrga_se)lgec—rease In o—tr;er—" a:;se_ts o -_ m (66.368) 9.500
Net mcrease/(decreas—e—) —II'—‘I c;t~her ﬁ;ancual labilties S — 3,:197 ) _(_I)
I;lcome taxes r_'ecewed - ) — ~9'| 77 26116
Net cash flow from/{used in) operating activites {15,760} 2,841
Net (decrease)/ increase in cash and cash (15760) 2,841
equivalents o ) _ o .
Cashand cash equwalents at | Apnl (3580680)  (3.583521)
Cash and cash equivalents at 31 March 6 {3.596,440) (3,580,680)
Interest patd during the year were as follows
2011 2010
£ £
Interest paid
To intermediate parent undertaking 17938 17,959

The notes on pages |0 to 14 form an integral part of these financial statements
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Notes to the Financial Statements
(forming part of the Financial Statements)

For the year ended 31 March 201 |

| Accounting Policies

Walbrook Assets Limited (“the Company™) 1s a company incorporated m the Unmited Kingdom The
principal accounting policies which have been consistently adopted in the presentation of the
financial statements are as follows

a Basis of preparation

The financial statements are prepared and approved by the Directors mn accordance with
International Financia! Reporting Standards (“IFRS™) and International Financial Reporting
Interpretations Commuittee (“IFRIC™) interpretations, endorsed by the European Union
(“EU™) and with those requirements of the Compames Act 2006 applicable to companies
reporting under IFRS The financial statements are prepared under the historical cost
accounting rules

The financial statements have been prepared on a going concern basis as the Directors of
Rothschilds Contimuation Holdings AG, an intermediate holding company, have given a
letter of financial support to ensure the Company 1s adequately funded for normal business
operations

Standards affecting the financial statements

In the current year, there have been no new or revised Standards and Interpretations that have
been adopted that have affected the amounts reported in these financial statements

b Property, plant and equipment

Property, plant and equipment 1s stated at cost less provisions for any impairment in value
Cost mcludes expenditure that s directly attributable to the acquisition of the asset

No depreciation 1s provided on frechold properties or properties on leases with more than
twenty years to run at the balance sheet date 1t 1s the Company’s policy to maintain these
properties 1 a good state of repair and 1t 15 considered that the residual values, based on
prices prevailing at the time of acquisition or subsequent valuation, are such that any
depreciation 1s insignificant

At each balance sheet date property, plant and equipment is assessed for indications of
imparment 1f such indications are present, the assets are subject to an impairment review If
imparred, the carrying values of assets are written down by the amount of impairment and the
loss 1s recognised 1 the mcome statement 1n the period in which it oceurs

¢ Interest payable

Interest 1s recognised 1n the statement of comprehensive income using the effective interest
rate method

d Taxation

Tax payable on profits 1s recognised 1n the statement of comprehensive income

Registered number 3510923 Walbrook Assets Limited




Notes to the Financial Statements
(forming part of the Financial Statements)

I Accounting Policies {(continued)

e Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprises an
overdraft with the parent undertaking used in the cash management of the Company In the
balance sheet, this overdraft 15 included in current habilities

f Capital management

The capital of the Company 1s managed at the group level by the parent undertaking,
Rothschilds Continuation Limited

g Financal nsk management

The Company follows the financial risk management policies of the parent undertaking,
Rothschilds Continnation Limited The key risks arising from the Company’s activities
involving financial instruments, which are monitored at the group level, are as follows

- Credit nisk — the risk of loss ansing from client or counterparty default 1s not considered a
significant nisk to the Company as all debtor balances are with other group companies as
detailed in note 10 Related Party Transactions

- Market risk — exposure to changes in market variables such as interest rates, currency
exchange rates, equity and debt prices 1s limited to interest rates payable on the overdraft
with the parent undertaking Interest 1s payable at the Bank of England base rate

- Liquidity nisk — the nisk that the Company 1s unable to meet 1ts obhigations as they fall due
or that 1t 15 unable to fund 1ts commutments 1s not considered significant as materal cash
outflows are to the parent undertaking who provides financial suppott to the Company

2 Profit/Loss Before Tax

2011 2010
£ £
Is stated after
1 Income
Rental Income 70000 |
o Charges
Interest payable on overdraft with parent undertaking 17938 17958

The amount receivable by the auditors and their associates in respect of the audit of these financial
statements 15 £750 (2010 £750) The audit fee 15 paid on a group basis by N M Rothschild & Sons
Limited

3 Directors’ Emoluments

None of the Directors recerved any remuneration from the Company during the year (2010 £nil)

Registered number 3510923 Walbrook Assets Limited
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Notes to the Financial Statements
(forming part of the Financial Statements)

4 Taxation

2011 2010

£ £

Urited Kingdom cerporation tax charge/(credit) at 28% (2010 28%) 10621 &, 177)
The tax charge for the year may be explained as follows

2011 2010

£ £

Profit/(Loss) before tax 37934 (443798)

Tax charge/{credit) at UK standard corporation tax rate of 28% (2010 28%) 16621 _ (115.863)

Impairment losses not allowed for tax - 106 686

Total tax charge/credit for the year 10,621 (9.177)

The UK Corporation tax rate has been changed from 28 per cent to 26 per cent with an effective date of
1 Aprit 2011 This rate has been substantively enacted at the balance sheet date but has not affected the
amounts reported 1n these financial statements

S  Property, Plant and EQuipment

Freehold Land and Buildings

2011
£
Cost
At beginning and end of year 3,131,024
impairment losses
At beginning and end of year (1,381,024}
Net book value at 31 March 2011 1,750,000
201¢
£
Cost
At beginning and end of year 3,131,024
Impairment losses
At | Apnl 2009 o o " ) {1,000,000)
Charge for the year {381,024)
At 31 March 2010 (1,381,024)
Net book value at 31 March 2010 1,750,000

In the prior year the market value of the freehold land and buildings was assessed based on its value n
use by a third party valuer Based on this assessment, an 1mpairment loss of £381,024 was recognised
in the income statement to write down the carrying value of the frechold land and buildings to its
recoverable amount
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Notes to the Financial Statements
{forming part of the Financial Statements)

5  Property, Plant and Equipment (continued)

The freehold land and buildings have been leased out under an operating lease The future
mimmum lease payments receivable under non-cancellable leases are as follows

2001 2010

£ £

Less than one year 120,000 70,000
Between one and five years 480,000 480,000
More than five years 870,000 $90.000
1,470,000 1,540,000

During the year £70,000 (2010 £1) was recognised as rental income in the statement of
comprehensive income

6  Overdraft with Parent Undertaking

At the year end the Company had an overdraft with the parent undertaking of £3,596,440 (2010
£3,580,680) The Company pays mterest at base rate

7  Other Assets

2011 2010
£ £
Rent recevable 70,000 -
Other assets 3495 7127
73495 7127

8  Other Financial Liabilities
2011 2010
£ £
Amounts owed to parent undertaking 3840 343
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Notes to the Financial Statements
(forming part of the Financial Statements)

9.  Share Capital

2011 2010
£ £
Authorised
Ordinary shares of £1 each 100,000 100000
A.[Iotted, called u;.; and fully paid S
Ordinary shares of £1 each 2 2

10 Related Party Transactions
Parties are considered related 1f one party controls, 1s controlled by or has the abihty to exercise
significant influence over the other party This includes the parent company, subsidiaries and fellow

subsidiaries

Amounts payable to related parties at the year end were as follows

2011 2010

£ £

Overdraft with parent undertaking o o 3596440 3580680
Amounts owed to parent undertaking 3,840 343

Amounts recognised i the statement of comprehensive mncome m respect of related party
transactions were as follows

2011 2010
£ £
Interest payable to parent undertaking 17,938 17958

Il Parent Undertaking and Ultimate Holding Company

The largest group in which the results of the Company are consolidated 1s that headed by Rothschild
Concordia SAS, mcorporated i France The smallest group in which they are consohdated 1s that
headed by Pans Orléans SA, registered 1n France

The Company’s immediate parent company 1s Rothschilds Continuation Limited

The Company’s registered office 1s located at New Court, St Swithin’s Lane, London EC4P 4DU
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