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Report of the Directors

lhe Directors present therr Direcrors’ report and the finwaal stwements for the varr ended
31 A wech 2007

Principal Activities and Business Review

I'he prinapal wcovin of the Compans 15 that of invesunent in property and lettngs The results for the

\ear are set out in the tncome statement on page 6

I'he Durectors of the Company have prepared these financial statemnenrs under the gomg concern basis
The Company has recerved a letter of financial suppott from the Directors of Rethschilds Conunuanon
Holdings AG, an intermediare holding company

Dividends

The Directors do not recommend the payment of a dividend (2006 £}

Directors

The Directors who held office duning the year were as follows

Anthony Chapman
Sir Chve Whitmore
Jonathan Westcott

Auditors

KPMG Audit Ple are the appointed auditors of the Company and 1n accordance with the elective
regime adopted on 29 March 1999 the Company has dispensed with the obligation to appomnt auditors
annuaily

Audit Information

The Directors who held office ar the date of approval of this Report of the Directors confirm that, so
far as they are each aware, there 15 no relevant audit nformauon of which the Company’s auditors are
unaware, and each Director has taken all the steps that he or she ought to have taken as a Director to
make umself or herself aware of any relevant audit information and to establish that the Company’s
audirors are aware of that information

By Order of the Board
N M Rothschild & Sons Limitted
Secretan

New Court, 5t Swithin’s Lane, London EC4P 4DU
13 June 2007
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Statement of Directors’ Responsibilities in
Relation to the Report of Directors and
Financial Statements

The Directors aze responsible for prepanng the Report of the Directors and the financial statements 1n
accordance with apphicable law and regulations

Company law requires the Directors to prepare financiil statements for each financial year Under the
law the Directors have clected to prepare the financial statements in accordance with Internatonal
Financial Reporting Stand irds (“IFRS”) as adopted by the European Umon (“EU")

The financial statements are requured by law and IFRS as adopted by the EU to present farly the
financial posinon of the company and the performance for that period, the Companies Act 1985
provides in relation to such financial statements that references in rthe relevant part of that Act to
financial statements giving a true and fair view are references to their achieving a fatr presentation

In prepanng these financial statements, the Directors are required to

- select suitable accounting polictes and then apply them consistently,

- make judgements and esamates that are reasonable and prudent,

- state whether they have been prepared 1 accordance with IFRS as adopted by the EU, and

- prepare the financial statements on the going concern basts unless 1t 1s inappropnate to presume
that the company will continue 1n business

The Durectors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any ume the financial positon of the company and enable them to ensure that its financial
statements comply with the Companies Act 1985 They have a general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the Company and to prevent and detect
fraud and other irregulanittes

walbiook Assets Limted
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Independent Auditors’ Report to the
Members of Walbrook Assets Limited

We have audited the finanuil stitements of Walbrook Assets [ imted for the vear ended 31 March
2007 which comprse the Income Statement, the Balance Shect, the Cash Flow Stuement, the
Sturement of Recognised Income ind Expense and the related notes [hese finment stitements have
been prepared under the accounnung poliies ser out therein

This repott 15 made solely to the company’s members, as a body, 1 accordance with section 235 of the
Compantes Aet 1985 Our audir work has been undertaken so that we mught state to the company’s
members those matters we are required to stite to them in an auditor's report and for no other
purpose To the fullest extent permutted by law, we do not accept or assume responsibility o anyone
other than the company and the company's members s a body, for our audit work, for this repors, or

for the opintons we have formed

Respective Responsibilities of Directors and Auditors

The Directors’ responsibilites for prepanng the Directors’ Report and the financal statements in
accordance with applicable law and International Financtal Reporung Standards (“IFRS”) as adopted by
the European Union (“EU”) are set out in the Statement of Directors’ Responsibilites on page 3

Qur responsibility 1s to audit the financial statements i accordance wath relevant legal and regulatory
tequirements and Intetnanonal Standards on Auditing (UK and Ireland)

We report to you our opinton as to whether the financial statements give 2 true and fair view and
whether the financral statements have been properly prepared in accordance with the Compantes Act
1985 We also report to you whether in our opinion the information given in the Directors’ Reportt 15
consistent with the financial statements

In 2addiion we report to you if, in our opinon, the Company has not kept proper accounting records,
if we have not recerved all the information and explanattons we require for our audit, or 1f information
specified by law regarding Directors’ remuneranon and other transactions 15 not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent musstatements within 1t

Basis of Audit Opinion

We conducted our audit 1n accordance with Internasonal Standards on Audiung (UK and Ireland)
issued by the Auditing Practices Board An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements It also includes an assessment of the
sigaficant espmates and judgements made by the Directors i the preparation of the financial
statements, and of whether the accounting policies are appropnate to the Companv’s circumstances,
consistently applted and adequately disclosed

We planned and petformed our audit so as to obtam all the mformnton and explanavons which we
constdered necessars in order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from matenal musstatement, whether caused by fraud or other
wrregulanty or error In forming our opinion we also evaluated the overall adequacy of the presentation
of mformation i the financial sratements

Walbsook Assets Limited
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Independent Auditors’ Report to the Members
of Walbrook Assets Limited

Opinion

In our opmon

- the finwncnl statements gne a teue wd fawe view, i accordance with IFRS A adopted by the
EU, of the state of the Company s affurs as at 31 March 2007, and of its loss for the vear then
ended,

- the financul stitements have been properly prepared i accordance wath the Companies Act B]
1985, and

- the informanon given 1n the Directors’ Report 1s consistent wath the financial statements

KPMG Aud:t Ple
Chartered Accountants

Registered Auditor
London

KeeAq fdit fle
13 June 2007
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Income Statement
For the year ended 31 March 2007

2007 2006

Note £ L

Rent ) ecevable 120,000 120000

Gross profit 120,000 120.000

Irverest payable ~ L RAEE o 5_|_.1B_1)
Administrative expenses ) S S (85500)

Loss before tax 2 (126,879) (31,224)

Taxaton 4 38.064 9.367

Loss for the financial year (88.815) (21.857}

Statement of Recognised Income and

Expense

There was no other recognised income or expense dunng the financial year apart from the loss shown

sn the income statement (2006 [nil)

The notes on pages 9 to 2 form an ntegral part of these financial statements

Walbrook Assets Lirmted
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Balance Sheet
At 31 March 2007

2007 2007 2006 2006

Note £ £ £ £
Non-current assets
Property plant and equipment 5 2,131,024 2,131,024
Current assets
Current tax receivable 38064 8,367
Other assets 2 2
Current habilities
Owerdraft with parent undertaking 6 (3.452,847) (3.335.941)
Other financal habilities 7 (2.984) (1.878)
Net current habilities (3.417,765) (3.328,950)
Total assets less current habihtes (1.286,741) (1,197,926}
Shareholders’ Equity
Share caprtal 8 2 2
Retatned earnings (1,286,743) (1,197,928}
Total shareholders’ equity 9 {1.285,741) (1,197.926)

Approved by the Board of Directors en 13 June 2007 and signed on uts behalf by

y Chapgpan, Director

Fhe notes on pages 9 1o 12 form an integral part of these financial statements

Walbiook Assets Limited




Cash Flow Statement
For the year ended 31 March 2007

2007 2006

Note £ £
Cash flows from operating activities
Net loss for the financal year N o (88815) . nesn)
Taxation B (38.064) (5.367)
Operating loss before changes in working {126,879) (31,224)
capital and provisions
Group relief receved 9,367 9,043
Net cash from operating actviues (L1751 (22,181)
Cash flows from financing activities
Net increase/(decrease) in other finanaal habiliies 7 106 (225)
MNet cash from financing activivies 106 {225)
Net decrease in cash and cash equivalents (117,406} {22,9086)
Cash and cash equivalents at | Apnl (3.335,441) (3.313,035)
Cash and cash equivalents at 3) March le (3.452,847) {3.335,441)

Cash paid for interest during 2007 was £161,273 (2006 £151,364)

The notes on pages 9 to 12 form an integral part of these financial statements

Walbrook Assets Limited




Notes to the Financial Statements
(formmg part of the Financial Statements)

For the year ended 31 Maich 2007

I Accounting Policies

Walbrook \ssets Lumted (“the Compam™) 15 a company meorporated mn the Umted Kingdom The
prncipal accounting policies which have been consistently adopted 1n the presentanion of the financinl
statements are as follows

a Basts of preparation
The financial statements are prepated and approved by the Directors in accordance with
International Financal Reportng Standards (“IFRS™) and International Financmal Reporting
Interpretavons Commuttee (“IFRIC”) interpretanons, endorsed by the European Unton (“EU™)
and with those requirements of the Compames Act 1985 applicable to compantes reporung
under IFRS The financial statements are prepared under the historical cost accounting rules

The financial statements have been prepared on a gomng concern basis as the Directors of
Rothschilds Continuation Holdings AG, an termediate holding company, have given a letter
of financul support 10 ensure the Company 15 adequately funded for normal business
operations

b Property. plant and equipment
Property, plant and equipment 1s stated at cost less provistons for any impaitment tn value Cost

mcludes expenditure that 1s directly attributable to the acquisttion of the asset

No depreciation 15 provided on freehold properties or properties on leases with more than
twenty years to run at the balance sheet date It 1s the Company’s policy to mantam these
propertes 11 a good state of repair and 1t 1s considered that the residual values, based on prices
prevaithng at the ttme of acquisiton or subsequent valuaton, are such that any depreciation 1s

nsigmficant

c Interest payable

Interest 1s recogrused m the income statement using the effectve interest rate method

d Taxation

Tax credits recetvable on profits are recogrised 1n the income statement

e Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equvalents compnses an overdraft
with the parent undertaking used in the cash management of the company In the balance sheet,
this overdraft 1s included 1n current habilines

f Financial nsk management

The Company follows the financial nsk management policies of the parent undertaking,
Rothschilds Continuavon Lunited The key nsks ansing from the Company's acuvines involving
financul instruments are measured and asscssed at the group level according to the relevant

pohcy

Walbrogk Assets Limited




Notes to the Financial Statements
(/brmmg part of the Financial Statements)

2 Loss Before Tax

2007 2006
£ , £
Is stated after
v Charges
Interest payable on overdraft with parent undertaking 161,379 151224

The amount recervable by the auditors and their associates n respect of the audit of these financal
statements 15 £730 (2006  £730) The audit fee s pard on a group basis by N M Rothschild & Sons

Limited

3 Directors’ Emoluments

None of the Directors recetved any remuneranon from the Company dunng the year (2006 £iml)

4. Taxation

The tax credited 1in the income statement differs from the theorencal amount that would anse using the

standard tax rate as follows

2007 2006

£ £

(Loss) before tax . L (126,879) (31.224)
United Kingdom corporation tax {credit) a1 30% (2006 30%) (38,064) (9.367)

5 Property. Plant and EQuipment

Freehold Land and Buildings

£
Cost
At beginning and end of year 3,131,024
Impairment losses
At beginning and end of year 1,600,000
Net bock value
At beginning and end of year 2,131,024

The recorerable amount of the freehold Yand and buldings were assessed 1n the year ended 31 March

2005 using its value in use and a discount rate of 573% Bised on this assessment, an imparment
loss of £1.000.000 was recogmsed to wnte down the Lirrying value of the freehold land and bwldings

to 1ts recovetable amount

Walbrook Assets Limited
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Notes to the Financial Statements

(forming part of the Financial Statements)

5 Property, Plant and Equipment (continued)

}Vé I

The freehold liad and buwldmgs have been leased out under 1n operiting leise The furure munmum

lease pravments under non-c mncellable leases are as follows

m

2007 2006

L £

Less than one year _ 120000 120 OQQ
Between one and five years N 480000 480,000
More than five years 1,320,000 I 440,000
1,920,000 2,040,000

Dunng the year 120,000 {2006 £120,000) was recogmsed as tental mcome in the mcome staternent

6  Overdraft with Parent Undertaking

At the year end the Company had an overdraft with the parent undertaking of £3,452,847 (2006

£3,335,441) The Company pays intetest at base rate

7  Other Financial Liabiltties

2007 2006
£ £ |
Amounts owed to parent undertaking 2984 2878 I‘
|
8  Share Capital
2007 1006
£ £
Authorised
100,000 Ordinary shares of £1 each 100 000 100,000
Allotted, called up and fully paid
2 Ordinary shares of £1 each 2 2

Walbrook Assets Limited




Notes to the Financial Statements
(formung part of the Financial Statements)

9 Reconciliation of Movements in Shareholders’ Equity

Share Capital Retained Earnings Total

4 £ £

At T Apnl 2006 2 (1.197,928) (1197.926)
tt:sf;:_t—h;_;)er\od T - {88.813) - (38.€| 5
At 31 March 2007 2 (1.286,743) (1.286.741)
At | Apnl 2005 2 (1.176071) (1 176,069}
Loss for the penod - (21.857) (21.857)
At 3| March 2006 2 (1,197,928) (1,197,926)

10. Related Party Transactions
Parties are constdered related 1f one party controls, 1s controlled by or has the abiity to exercise
siguficant influence over the other party This imncludes the parent company, subsidianes and fellow

subsidianies

Amouants payable to related parues at the year end were as follows

2007 2006

£ £

Overdraft with parent undertaking 3,452,847 3335441
Amounts owed o parent undertaking 2,984 2,878

Amounts recognused in the mcome statement 1n respect of related party transactions were as follows

2007 2006
£ £
Interest payable to parent undertaking 161,379 151,224

I Parent Undertaking and Ultimate Holding Company

The largest group 1n which the results of the Company are consclidated 15 that headed by Concordia
BV, ncorported i The Netherlands The smallest group m which they are consobdated 1s that headed
by Rothschilds Conutnuanon Limuted, registered tn England and Wales The consoldated financial
statements of this group are available to the pubkc and may be obtaned from Compantes House

The Company’s immedsate parent company 1s Rothschilds Conunuation Limited

The Company’s ulnmare pirenr company 1s Concorda BY, which 1s incorporated in The Nctherlands
Throughout the year, the Concordia BV was controlled by the Rothschild famuly and their mterests

The Company ™ registercd office 15 located at New Court, St Swathin’s Lane, London EC4P 40U

Walbrook Assets Limited




