Company Number 3508872

AVON RUBBER QUEST LIMITED

DIRECTORS’ REPORT

Directors T K P Stead Secretary M Ingrey-Counter
R Karn Registered Office. Hampton Park West
M ingrey-Counter Semingten Road
Melksham
Wiltshire
SN12 6NB

The directors present the annual report and audied financial statements of the company for the year
ended 30 September 2007

No dividends have been paid or proposed

1  PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

During the year the company acted as a Qualifying Employee Share Ownership Trust

2 DIRECTORS
None of the directors had a beneficial interest in the shares of the company

The beneficial interests of Mr T K P Stead In the shares and share options of the ultimate holding
company, Avon Rubber p | ¢ are disclosed in the financial statements of that company

The beneficial interest of the other directors in the ordinary shares of Avon Rubber p | ¢ were as follows

At the beginning of At the end of the
the year year
M Ingrey-Counter - -
R Karn - -

Under the Performance Share Plan 2002, a description of which 15 given in the Reports and Accounts of
the ulimate controlling party Avon Rubber p | ¢, the following options were granted -

Granted** Granted Granted Granted

2003/4 (for the  2004/5 (for the 2005/6 (for 20067 (for the Total aption

gualbfying qualifying the qualifying qualbfying awards

period ending  pernod ending  period ending period ending Lapsed outstanding at

30 Sep 2006) 30 Sep 2007) 30 Sep 2008) 30 Sep 2009) In year 30 Sep 2007

M Ingrey-Counter - - - 7,792 - 7,792

““ m *RZNRQOJD*
RM 13/06/2008 167
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3 AUDITORS AND DISCLOSURE OF INFORMATION TO AUDITORS
Each director confirms that on the date that this report was approved

¢+ As far as they are aware, there i1s no relevant audit information of which the auditors are
unaware,

¢« They have taken all the steps they ought to have taken as a director n order toc make

themselves aware of any relevant audit information and io establish that the company's auditors
are aware of that information

4 AUDITORS

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution concerning their re-appointment will be proposed at the annual general meeting

.

AAAAL,

By order of the board
M Ingrey-Counter, Secretary
Hampton Park West, Wiltshire

S June 2008
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each financial year that give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period The directors are required to prepare the financial statements on the going concern basis,
unless it 1s inappropnate to assume that the company will continue in business

The directors confirm that suitable accounting policies have been used and applied consistently They
also confirm that reasonable and prudent judgements and estimates have been made in preparing the
financial statements for the year ended 30 September 2007 and that applicable accounting standards
have been followed

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial pesition of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularnties

AANAAL

By order of the board
M Ingrey-Counter, Secretary
Hampton Park West, Wiltshire

5 June 2008
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AVON RUBBER QUEST LIMITED

We have audited the financial statements of Avon Rubber Quest Limtted for the year ended 30
September 2007 which comprise the primary financial statements such as the Profit and Loss Account,
the Balance Sheet and the related notes These financial statements have been prepared under the
accounting policies set cut therein

Respective responsibilities of directors and auditors
The directors’ responsibilities for preparing the financial statements in accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)
are set out in the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements In accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland) This report, including the
opinion, has been prepared for and only for the company's members as a body in accordance with
Section 235 of the Companies Act 1985 and for no other purpose We do not, in giving this opinion,
accept or assume responstbility for any other purpose or to any other person to whom this report 1s
shown or into whose hands It may come save where expressly agreed by our prior consent in writing

We report to you our optnion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether in our
opinion the information given in the Directors’ Report 1s consistent with the financial statements

In addition we report to you If, In our opinion, the company has not kept proper accounting records, If we
have not receved all the information and explanations we require for our audit, or if information
specified by law regarding directors’' remuneration and other transactions is not disclosed

We read the Directors’ Report and consider the implications for our report If we become aware of any
apparent misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing {UK and Ireland) issued
by the Auditing Practices Board An audit includes examination, on a test bass, of evidence relevant to
the amounts and disclosures in the financial statements It also includes an assessment of the
significant estimates and judgments made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the company's circumstances, consistently
applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with suffictent evidence to give reasonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other
rrregulanty or error In forming our opinion we also evaluated the overall adequacy of the presentation of
information 1n the financial statements

Opinion
In our opinion

» the financial statements give a true and fair view, Iin accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affarrs as at 30 September 2007
and of its loss for the year then ended,

¢ the financial statements have been properly prepared in accordance with the Companies Act
1985, and

Othe information given in the Directors’ Report 1s consistent with the financial statements

/[o 7 LS
PricewaterhouseCodpers LLP

Chartered Accountants and Registered Auditors
Bristol

5 June 2008
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AVON RUBBER QUEST LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDING 30 SEPTEMBER 2007

2007 2006

£ £

Administrative expenses (5) (404)
Retained loss for the year (5) (404)

All of the Company’s activities are generated from continuing activities
The Company has no recognised gains or losses other than the result for the period

There 15 no difference between the result stated above and that calculated on an histoncal cost basis

Avon Rubber Quest
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AVON RUBBER QUEST LIMITED

BALANCE SHEET

AS AT 30 SEPTEMBER 2007

FIXED ASSETS
Investments (note 3)

CURRENT ASSETS
Cash at Bank
Debtors (note 4)

CREDITORS
Amounts falling due within one year (note 5)

NET CURRENT LIABILITIES

NET LIABILITIES

CAPITAL AND RESERVES
Share capital {(note 6)
Profit and loss account {note 7)

EQUITY SHAREHOLDERS’ DEFICIT

2007 2006
£ £
; 711
225,057
(209,649) (227,143)
(1,382) (2,086)
(1,382) (1,375)
1 1
(1,381) (1,376)
(1,382) (1,375)

These financial statements were approved by the board of directors on 5 June 2008 and were signed on

its behalf by

AAAANA
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AVON RUBBER QUEST LIMITED

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES
The financial statements have been prepared in accordance with applicable Accounting Standards
in the United Kingdom A summary of the more important accounting policies, which have been
applied consistently, 1s set out below

Basis of Accounting

The financial statements have been prepared in accordance with the histerical cost convention

investments
Investments are held at cost less amounts written off to reflect any permanent diminution In value

Cash Flow Statement

The company’s cash fiows are included in the consohdated financial statements of its ultimate
controlling company Avon Rubber plc The company has therefore taken advantage of the
exemption conferred by FRS1 (revised) and has not presented a cash flow statement

Deferred Income

Deferred income represents contributions received from the parent company, Avon Rubber plc, in
respect of that company's obligation to satisfy it's outstanding share options under the group Save
As You Earn scheme Deferred income 15 recognised in the profit and loss account in order to
match the charge ansing on either the disposal of shares in Avon Rubber plc to satisfy these share
options, or changes in the valuation of those shares

Exchange Rates

Assets and labilites denominated in foreign currencies are translated at the closing rate of
exchange at the balance sheet date or the rate of exchange at which the transaction I1s contracted to
be settled in the future

2 OTHER OPERATING INCOME

2007 2006

£ £

DCecrease (Increase) in release of deferred income 314 41,946
Loss on disposal of fixed asset investment (1,603) {202,779)
(Increase)/reversal of mpairrment of fixed asset investment 1,289 160,883

Auditor's remuneration and certain other administrative costs are borne by Avon Rubberplc
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3 INVESTMENTS

Cost
At 30 September 2006
Disposals

At 30 September 2007

Provision for dminution in value
At 30 September 2006
Charge for the year

At 30 September 2007

Net Book Value
At 30 September 2006
At 30 September 2007

2,000
{2,000)

1,289
(1,289)

711

Investments at 30 September 2006 represented 396 shares in Avon Rubber plc, a company

listed on the London Stock Exchange

4 DEBTORS

Amounts falling due within one year
Amount owed by parent company

5 CREDITORS

Amounts falling due within one year
Deferred income
Amount owed to parent company

6 SHARE CAPITAL

Authorised 100 Ordinary shares of £1 each
Allotted, called up and fully paud
1 ordinary £1 share

7 RESERVES

At the beginning of the year
Loss for the year

At the end of the year

Avon Rubber Quest
Limited

2007
£
208,267

208,267

2007
£
209,649

209,649

2007

100

2007
£

(1,376)
(5)

(1,381)

2006

2006

£
209,963
17,180
227,143

2006

100

2006
£

(972)
(404)
{1,376)
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8 EMPLOYEES
Other than the directors listed on page 1 the company has no employees

Directors’ remuneration

There were no directors’ emoluments paid by the company The services of the directors to the
company are of a non executive nature and therr emoluments are deemed to be wholly attributable
to their services to the company paying therr emoluments

9 RELATED PARTIES

The company has taken advantage of the dispensation permitted under FRS8, Related Party
Transactions, not to disclose transactions or balances with other group companies

10 CONTROLLING PARTY

The immediate and ultimate controlling party 1s Avon Rubber p | ¢ incorporated in Great Bntain and
registered in England and Wales Copies of the consolidated financial statements may be obtained
from Avon Rubber p | ¢ , Hampton Park West, Semington Road, Melksham, Wiltshire, SN12 6NB
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