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Parker Hanmfin Manufacturing
(UK) Limted (Registered number: 03503896)

Report of the Directors
for the Year Ended 30 June 2013

The directors present their annual report and the audited financial statements of the company for the year ended
30 June 2013

PRINCIPAL ACTIVITY
The pnincipal activity of the company was to act as a limited risk manufacturer on behalf of Parker Hanmifin Europe
Sarl, a fellow group company

REVIEW OF BUSINESS
The company has made a profit after tax for the year of £132,000 (30 June 2012 loss of £257,000)

The directors expect present levels of activity to be mamtained and that the company will be profitable in the
foreseeable future

The company has net assets of £37,510,000 (2012 £37,378,000) The directors consider that 1t 1s appropriate to prepare
the financial statements on a going concern basts as 1ts ulumate parent undertaking, Parker Hanmfin Corporation, has
committed to provide financial support 1n order for the Company to meet #ts financial obligations as they fall due, for a
period of at least twelve months from the date of signing the financial statements

DIVIDENDS
The directors do not recommend the payment of a dividend for the year (30 June 2012 £Nii)

RESEARCH AND DEVELOPMENT

The company has continued to invest n research and development programmes and infrastructure to support and
expand its range of products The company's research and development expenditure for the year ended 30 June 2013
amounted to £1,286,000 (30 June 2012 £533,000)

DIRECTORS
The directors shown below have held office dunng the whole of the penod from 1 July 2012 to the date of this report

G M Ellinor
J D OReilly
J A D Elsey
C P Mason

Other changes in directors holding office are as follows

NR Parsons - resigned 28 June 2013

S D Fryer - resigned 28 June 2013

S Annetts - appointed 28 June 2013

D Turnbull - appointed 28 June 2013

B Hurley - appointed 12 November 2012

COMPANY'S POLICY ON PAYMENT OF SUPPLIERS

The company's policy 1n relation to the payment of its suppliers 18 to settle 1ts terms of payment wath each supplher
when agreeing the terms of each business transaction The supplier 15 made aware of the terms, which are detailed in
the company's purchase orders It is company practice to abide by the agreed terms of payment The company's
average creditor payment period at 30 June 2013 was 61 days (30 June 2012 56 days)

PRINCIPAL RISKS AND UNCERTAINTIES
The management of the business and the execution of the company's strategy are subject to a number of risks

The key business nisks and uncertainties affecting the company are considered to relate to the expansion or contraction
of the manufactunng economy, industry competition and employee retention The company believes there 15 a high
correlation between interest rates and mdustnal manufactuning activity Increases in interest rates could have a
negative impact on industnal production, thereby lowening future orders




Parker Hannifin Manufacturing
(UK) Limited (Registered number: 03503896)

Report of the Directors
for the Year Ended 30 June 2013

KEY PERFORMANCE INDICATORS ("KPI'S")

The directors manage the company's operations on a divistonal basis  For this reason, the company's directors believe
that analysis using key indicators for the company is not necessary or appropnate for an understanding of the
development, performance or position of the business of the company The development, performance and position of
the matien control systems sector 1s discussed n the Group annual report of the ultimate parent undertaking, Parker
Hannifin Corporation, which does not form part of this report

EMPLOYEE POLICIES

Applications for employment by disabled persons are always fully considered, bearing 1n mund the respective aptitudes
and abitities of the applicant concerned In the event of members of staff becoming disabled every effort 15 made to
ensure that their employment with the company continues and the appropriate tramming 1s arranged It 1s the policy of
the company that the traimng, career development and promotion of a disabled person should, as far as possible, be
wdentical to that of a person who does not suffer from a disability

Consultation with employees or their representatives has continued at all levels, with the aim of ensuring that views are
taken 1nto account when decisions are made that are likely to affect their interests and that all employees are aware of
the financial and economic performance of their business umts and of the company as a whole Communication with
all employees contiues through internal communication, briefing groups and the distribution of the annual report

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements 1n aceordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements m accordance with Umited Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period  In prepanng these financial statements,
the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures disciosed and
explained 1n the financial statements,

- prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that the company
will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities

DISCLOSURE OF INFORMATION TO THE AUDITOR

The directors confirm that, so far as they are each aware, there 15 no relevant audit information of which the company's
audstor 1s unaware The directors also confirm they have each taken all the steps that they ought to have taken in order
to make themselves aware of any relevant audit information and to establish that the company's aud:tor 1s aware of that
information

This confirmation 1s given and should be interpreted in accordance with the provisions of 5418 of the Companies Act
2006



Parker Hanmfin Manufacturing
{UK) Limited (Registered number. 03503896)

Report of the Directors
for the Year Ended 30 June 2013

AUDITORS
The auditors, Deloitte LLP, has indicated its willingness to continue 1n office and a resolution that it be reappoimted will
be proposed at the annual general meeting

BY ORDER OF THE BOARD:

W

G M Eilinor - Director

Date 30 J-AN- 20‘4"



Report of the Independent Auditors to the Members of
Parker Hannifin Manufacturing
(UK) Limited

We have audited the financial statements of Parker Hanmifin Manufactunng (UK) Limuted for the year ended 30 June
2013 which comprise the profit and loss account, the balance sheet and the related notes 1 to 21 The financial reporting
framework that has been applied in their preparation 1s apphcable law and Umited Kingdom Accounting Standards
{United Kingdom Genrerally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilities, the directors are respansible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

Scope of the andit of the financial statements

An audit involves obtaming evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatemnent, whether caused by fraud or
error This ncludes an assessment of whether the accounting pohicies are appropriate to the company's circumstances
and have been consistently apphed and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements In addition, we read all the financial and
non-financial information 1n the Report of the Directors to 1dentify matenal inconsistencies with the audited financial
statements and to identify any information that 15 apparently materially incorrect based on, or matenally inconsistent
with, the knowledge acquired by us m the course of performing the audit If we become aware of any apparent matenal
misstatements or mconsistencies we consider the implications for our report

Opinion on financial statements

In our opimon the financial statements

- give a true and fair view of the state of the company's affairs as at 30 June 2013 and of its profit for the year then
ended,

- have been properly prepared n accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared m accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmon the information given in the Report of the Directors for the financial year for which the financial
stalements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you 1f, in our opinon

- adequate accounting records have not been kept, or returns adequate for our audit have not been recewved from
branches not visited by us, or

- the financial statements are not in zagreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

é—-ﬂ,\ \.—_J--ob\-—-—-
N

Craig Wisdom ACA (Semior statutory auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
St Albans, United Kingdom

Date bc‘%ﬂ.«%@—\q 1.0\!._,\




Parker Hannifin Manufacturing
(UK) Limited (Registered number: 03503896)

Profit and Loss Account
for the Year Ended 30 June 2013

30.6.13 30612
Notes £'000 £000
TURNOVER 2 18,327 18,417
Cost of sales (17,173) 17,166)
GROSS PROFIT 1,154 1,251
Administrative expenses __(a6n) _(1,475)
392 (224)
Other operating tncome 85 ___ 486
OPERATING PROFIT 5 477 262
Income from fixed asset investments 6 143 239
Interest receivable and sumular income 72 49
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 692 550
Tax on profit on ordinary activities 7 __(560) __(807)
PROFIT/LOSS) FOR THE FINANCIAL YEAR $ ﬁk)

CONTINUING OPERATIONS
All of the above amounts relate to continuing activities

TOTAL RECOGNISED GAINS AND LOSSES
The company has no recogmised gains or losses other than the profit the current year and the loss for the previous year

The notes on pages 8 to 16 form part of these financial statements




Parker Hannifin Manufacturing
(UK) Limited (Registered number: 03503896)

Balance Sheet

30 June 2013
30.6.13 30612
Notes £'000 £000
FIXED ASSETS
Intangble assets 9 3,656 4,406
Tangible assets 10 6,769 6,162
Investments 11 6,444 6,444
16,869 17,012
CURRENT ASSETS
Stocks 12 615 513
Debtors i3 28,407 27,548
29,022 28,061
CREDITORS
Amounts falling due wathin one year 14 (8,381) (7,564)
NET CURRENT ASSETS 20,641 20,497
TOTAL ASSETS LESS CURRENT
LIABILITIES 37,510 37,509
PROVISIONS FOR LIABILITIES 16 - (t31)
NET ASSETS 37,510 37,378
CAPITAL AND RESERVES
Called up share capitat 17 36,400 36,400
Captal contribution reserve 18 10,067 10,067
Profit and loss account 18 (8,957} {5,089)
SHAREHOLDERS' FUNDS 21 37,510 37,378

The financial statements were approved by the Board of Dhrectors 03 O wmy 2o‘q-and were signed on
its behalf by

(M4 armon

G M Ellinor - Director

The notes on pages 8 to 16 form part of these financial statements




Parker Hannifin Manufacturing
(UK) Limited (Registered number: 03503896)

Notes to the Financial Statements
for the Year Ended 30 June 2013

1

ACCOUNTING POLICIES

Basis of prepanng the financial statements

The financial statements have been prepared on the going concern basis, under the histonical cost convention
and 1n accordance with the Companies Act 2006 and apphcable accounting standards i the United Kingdom
The principal accounting policies, which have been applied consistently throughout the year, are sct out below

Cash flow statement

The company 1s a wholly owned subsidiary of Parker Hanmifin Corporation and 1s included 1n thewr consolidated
financial statements, which are publicly available Consequently, the company has taken advantage of the
exemption from preparing a cash flow statement under the terms of Financial Reporting Standard 1 (revised
1996)

Turnover

Turnover, which excludes value added tax, compnses toller manufacturer fees invoiced to Parker Hannifin
Europe Sarl, a fellow group company The fee revenue 1s recogmsed in the period in which the related
expenditure 1s incurred

Goodwill

Goodwill pertaining to the businesses acquired, beng the excess of the fair value of the purchase price over the
fair value of net assets acquired, 1s accumuiated and amortised over the directors’ esumate of the life of the
goodwali, not exceeding 20 years

A full year's amortisation 1s charged m the year of acquisition

Tangible fixed assets
Tangible fixed assets are shown at cost less accumulated depreciation

Depreciation 1s calculated to write off the cost of fixed assets on a straight-lime basis over the expected useful
lives of the assets concerned  The pnncipal annual rates used for this purpose, which are consistent with those
of the previous year are

Frechold buildings 2% -5%
Plant and equipment 10% - 20%

Freehold land 1s not depreciated

Stocks

Stocks are stated at the lower of cost and net realisable value  Cost 1s determuned on a first in, first out basis
and 1n the case of manufactured products, includes all direct expenditure and production overheads, based on the
normal level of activity incurred 1n bringing the stocks to their current state and location  Net realisable value
1s the amount at which 1t 15 expected 1tems of stock can be disposed of 1 the normal course of business after
allowing for all further costs to completion and all directly related costs to be incurred in marketing, selling and
distnbution

Work 1n progress 1s product in vartous stages of completion throughout the manufacturing process mcluding ail
raw matenal, components 1ssued for processing, labour costs and overheads through the last production process
Fimished goods are items on which all manufacturing operations, including final test, have been completed or
was purchased complete and are available for sale

Provision 1s made for slow moving, obsolete and defective stock




Parker Hannifin Manufacturing
(UK) Limited (Registered number- 03503896}

Notes to the Financial Statements - continued
for the Year Ended 30 June 2013

ACCOUNTING POLICIES - continued

Taxation

Current tax, including UK corporation tax and foreign tax, 15 provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred tax 1s provided 1n full on timing differences that result 1n an obligation at the balance sheet date to pay
more tax, or a nght to pay less tax, at a future date, at rates expecied to apply when they crystallise based on tax
rates and laws that have been enacted or substantively enacted by the balance sheet date  Tiumung dafferences
anse from the inclusion of items of income and expend:ture in taxation computations i periods different from
those 1n which they are included in financial statements Deferred tax 1s not provided on tuming differences
ansing from the revaluation of fixed assets where there 1s no binding contract to dispose of these assets
Deferred tax 1s not provided on unremitted earmings where there 1s no binding commitment to rermt these
earnings Deferred tax assets are recogmsed to the extent that it 1s regarded as more likely than not that they
will be recovered  Deferred tax assets and liabilities are not discounted

Research and development

Costs associated with research and development are expensed in the profit and loss account in the period n
which they arise Government grant income received in relation to research and development expenditure 1s
accounted for as other operating income 1n the peried 1in which it 1s received

Foreign currencies

Monetary assets and liabihties denominated in foreign currencies are translated into sterling at rates of exchange
ruling at the balance sheet date or at contracted rates and results are translated at the exchange rate ruling at the
date of the transaction  In both instances, foreign exchange differences are taken to the profit and loss account
i the penod in which they anse

Pensions

In accordance with FRS 17 the company has taken the multi-employer exemption 1n relation to defined benefit
schemes, as explained mn note 8, and the amount charged to the profit and loss account m respect of pension
costs and other post-retirement benefits is the contributions payable 1n the year

For defined contnbution schemes the amount charged to the profit and loss account 1n respect of pension costs
and other post-retirement benefits 1s the contributions payable in the year Differences between contributions
payable 1n the year and contributions actually paid are shown as either accruals or prepayments in the balance
sheet

Operating leases
Annual rentals 1n relation to operating leases are charged to the profit and loss account on a straight-line basis
over the lease term

Investments
Investments are stated at cost plus all other associated costs, less any proviston for impairment

Going concern

The company has net assets of £37,510,000 (30 June 2012 £37,378,000) The dwrectors consider that it 1s
appropriate to prepare the financial statements on a going concern basis as its ultimate parent undertaking,
Parker Hanmfin Corporation, has commutted to provide financial support in order for the Company to meet 1ts
financial obhgations as they fall due, for a period of at least twelve months from the date of signing the financial
staternents




Parker Hannifin Manufacturing
(UK) Limited (Registered number; 03503896)

Notes to the Financial Statements - continued
for the Year Ended 30 June 2013

2 TURNOVER
The turncver and profit before taxation are attnbutable to the one principal activity of the company

An analysis of turnover by geographical market 1s given below

30.6.13 30612
£'000 £'000
Rest of Europe 18,327 18,417
18,327 18,417
The majonity of the company's net assets are based within the United Kingdom
3 STAFF COSTS
30.6.13 30612
£'000 £'000
Wages and salanes 7,967 7.867
Social secunty costs 849 810
Other pension costs 1,151 977
9,967 9,654
The average monthly number of employees during the year was as follows
30.6.13 30612
Production 112 99
Administration 124 125
236 224
4 DIRECTORS' EMOLUMENTS
30.6.13 30612
£ £
Directors' remuneration 326,000 183,000
Directors’ pension contrtbutions to money purchase schemes 42,000 28,000
The number of directors to whom retirement benefits were accruing was as follows
Defined benefit schemes 1 1

Information regarding the highest paid director for the year ended 30 June 2013 1s as follows

306.13 30612
£ £
Emoluments 172,000 183,000
Pension contnbutions to money purchase schemes 30;000 28,000

The amount of pension and pension lump sum accrumg for the highest paid director at 30 June 2013 was £39,000
and £196,000 respectively The highest paid director did not exercise any share options during the year

Five directors (30 June 2012 four) hold share options i the ultimate parent undertaking, Parker Hannifin
Corporation  Two of the directors (30 June 2012 two) exercised options during the year



Parker Hannifin Manufacturing
(UK) Limited (Registered number. 03503896)

Notes to the Financial Statements - continued
for the Year Ended 30 June 2013

5

OPERATING PROFIT

The operating profit 1s stated after charging/{crediing)

30.6.13

£'000
Other operating teases 23
Depreciation - owned assets 638
Goodwill amortisation 750
Foreign exchange differences 11
Government grant income (85)
Research and development costs 1,286

Audil fees amounting to £39,500 (30 June 2012 £37,500) were bome by Parker Hanmifin Manufactunng

Limited, a fellow group undertaking, and have not been recharged

INCOME FROM FIXED ASSET INVESTMENTS

306.13
£'000
Income from fixed asset investments 143
TAXATION
Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows
30.6.13
£000
Current tax
UK corporation tax 507
Adjustments to tax charge 1n respect of previous
penods 238
Foreign withheld taxes 9
Total current tax 754
Deferred tax (154

Tax on profit on ordinary activities 560

30612
£000
234
601
750
256
(467}
533

30612
£'000
239

30612
£000



Parker Hannifin Manufacturing
(UK) Limited (Registered number: 03503896)

Notes to the Financial Statements - continued
for the Year Ended 30 June 2013

7

TAXATION - continued

Factors affecting the tax charge
The tax assessed for the year 1s higher than the standard rate of corporation tax in the UK The difference 1s
explained below

30.6.13 30612

£000 £'000
Profit on ordinary activities before tax _692 350
Profit on ordinary activities
multiplied by the standard rate of corporation tax
in the UK of 23 75% (2012 - 25 50%) 164 140
Effects of
Expenses not deductible for tax purposes 197 227
Income not taxable for tax purposes 34 (5)
Capital allowances tn excess of depreciation (48) -
Depreciation 1n excess of capital allowances - 7
Adjustments to tax charge in respect of previous penods (24) 53
Transfer pricing adjustment - imputed interest 286 238
Enhanced research and development deductions (34) (41)
Double taxation rehef - an
Adjustment to prior years 238 -
Current tax charge 745 496

Factors that may affect future tax charges

The Finance Act 2012, which provides for a reduction in the main rate of corporation tax from 24% to 23%
effective from 1 April 2013, was substantively enacted on 3 July 2012 Tthus rate reduction has been reflected 1n
the calculation of deferred tax at the balance sheet date

The Government ntends to enact future reduction in the main tax rate down to 21% effective from 1 Apnl 2014
and to 20% by 1 April 2015 As these tax rates were not substantively enacted at the balance sheet date, the rate
reduction 1s not yet reflected 1n these financial statements in accordance with FRS 21, as it 1s a non-adjusting
event occurnng after the reporting penod

PENSIONS

Parker Hannifin Manufacturing Lirmted, an associate group company, 1s the sponsoring employer to the defined
benefit pension arrangement 1 the UK which s known as the Parker Hannifin Pension and Death Benefit Plan
(the "Parker Plan") On 30 June 2004, the Parker Plan was closed to new employees, however benefits continue
to accrue for existing members A number of employees who are members of the Parker Plan are employed by
Parker Hannifin Manufacturing (UK) Limuted The number of employees in question represent a relatively low
proportion of the total membership of the Parker Plan - once deferred members and pensioner numbers are taken
into consideration The assets and liabihities accruing to these members cannat be rehably estimated

In accordance with FRS 17, the company has taken the multi-employer exemption in relation to defined benefit
scheme and the amount charged to the profit and loss account in respect of pension costs and other
post-retirement benefits 1s the contributions payable in the year The total net hability of the Parker Plan as at 30
June 2013 1s £55,695,000 The relevant FRS17 accounting disclosures for the Parker Plan as whole are reported
within the financial statements for Parker Hannifin Manufacturing Limited

12



Parker Hannifin Manufacturing
(UK) Limited (Registered number: 03503896)

Notes to the Finaneial Statements - continned
for the Year Ended 30 June 2013

9 INTANGIBLE FIXED ASSETS

COST
At 1 July 2012
and 30 June 2013

AMORTISATION
At 1 July 2012
Amortisation for year

At 30 June 2013

NET BOOK VALUE
At 30 June 2013

At 30 June 2012

10 TANGIBLE FIXED ASSETS

COST

At 1 July 2012
Additions

Dusposals
Reclassification/transfer

At 30 June 2013
DEPRECIATION

At 1 July 2012

Charge for year
Eliminated on disposal

At 30 June 2013

NET BOOK VALUE
At 30 June 2013

At 30 June 2012

Freehold

land and

buildings
£'000

5,098
k1]
@

5,134

1,772
149
2)

1,919

3,215

3,326

Plant and
equipment
£'000

8,347
1319
(1,701)

(112)

7,853

5,511
489
(1,701)

4,299

3,554

2,836

Goodwill

£'000

15,001

10,595
750

11,345

3,6

&

4,406

Totals
£'000

13,445
1,357
(1,703)
(112)
12,987
7,283
638
(1,703)

6,218

6,769

-
—
o
[

Included 1n cost of land and buildings ss freehold land of £700,000 (2012 - £700,000} which 1s not depreciated.

13




Parker Hannifin Manufacturing
(UK) Limited (Registered number: 03503896)

Notes to the Financial Statements - continued
for the Year Ended 30 June 2013

11 FIXED ASSET INVESTMENTS

Other
mvestments
£'000
COST
At 1 July 2012
and 30 June 2013 10,067
PROVISIONS
At 1 July 2012
and 30 June 2013 3,623
NET BOOK VALUE
At 30 June 2013 6,444
At 30 June 2012 6,444
At 30 June 2013, the company held shares in the allotted share capital of the following
Country of registration Percentage Nature of
and operation held business

Kuroda Precision Industries Limited Japan 334% Active

The directors consider that although the company marntamns a 33 4% nterest m the share capital of Kuroda
Precision Industries Limited, 1t does not mamtain any mfluence over its operating and financial pohcies
Therefore the directors consider 1t appropriate to account for this holding as a trade investment The market
value of the investment 1s £10,413,000 (30 June 2012 £11,024,000)

12 STOCKS
30613 30612
£'000 £000
Raw matenals 489 446
Work-1n-progress 26 11
Finished goods 100 56
615 _ 513
13 DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
306.13 30612
£'000 £'000
Trade debtors 61 -
Amounts owed by group undertakings 27,826 27,115
Other debtors 395 422
Deferred tax asset 63 -
Prepayments and accrued income 62 11
28,407 27,548

Included within amounts owed by group undertakings 1s & loan amounung to £5,069,000 (30 June 2012
£4,997.000) on which interest 1s charged at a rate of 0 8081% (30 June 2012 16720%) per annum  Ths loan
15 unsecured and 15 repayable on 26 March 2014 The remaining amounts owed by group undertakings are
unsecured, mterest free and have no fixed date of repayment

14




Parker Hannifin Manufacturing
{(UK) Limited (Registered number: 03503896)

Notes to the Financial Statements - continued
for the Year Ended 30 June 2013

14 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed to group undertakings
Tax

Other creditors

Accruals and deferred income

30.6.13 30612
£000 £000
2,282 1,957
4,820 4,766

531 -

- 41

748 800
8,381 7,564

Amounts owed to group undertakings are unsecured, mnterest free and have no fixed date of repayment

15 OPERATING LEASE COMMITMENTS

At 30 June 2013, the company had annual commitments under non-cancellable operating leases expiring as

612
£000

19

follows
Land and
buildings
30.6.13 30
£'000
Expinng
Within one year -
Between one and five years -
In more than five years 23
23

16 PROVISIONS FOR LIABILITIES

Deferred tax

Balance at 1 July 2012
Accelerated capital allowances
Adjustment to pnor years
Effect of tax rate change

Balance at 30 June 2013

19

Other
operating
leases

30.6.13 3062
£'000 £'000

10 9
86 67

96 76

= =

30612
£000
131

Deferred
tax
£'000

131
51

(250)
5

(63)

The entire deferred tax hability for the current and prior year relates to accelerated capital allowances

15
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Parker Hannifin Manufactunng
(UK) Limited (Registered number: 03503896)

Notes to the Financial Statements - continued
for the Year Ended 30 Jure 2013

17

18

19

20

21

CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid
Number Class

36,400,000  Ordinary

RESERVES

At 1 July 2012
Profit for the year

At 30 June 2013

Nomunal
value
£1

Profit
and loss
account

£'000

(9,089)
132

(8,957)

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

30613
£000
36,400

Capital
contribution
reserve

£'000

10,067

10,067

30612
£000
36,400

Totals
£'000

978
132

1,110

Er——

The immediate parent undertaking 1s Parker Hanmifin Industries Limited, a company incorporated in the United

Kingdom

The ultimate parent undertaking and controlling party 1s Parker Hanmfin Corporation, a company incorporated
n the state of Ohio, USA  Parker Hanmfin Corporation is the parent undertaking of the largest and smallest
group to consolidate the company's financial statements and copies of its consolidated financial statements can
be obtained frem the Company Secretary, Parker Hanmfin Corporation, 6035 Parkland Boulevard, Cleveland,

Ohio, 441244141, USA

RELATED PARTY DISCLOSURES

The company 15 exempt under the terms of Financial Reporting Standard 8 from disclosing related party

transactions with entities that are part of the Parker Hanmfin Corporation group

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Profit/(loss) for the financial year

Net addition/(reduction) to sharcholders’ funds
Opening shareholders’ funds

Closing shareholders' funds

30.6.13
£'000
132

132
37378

37,510

30612
£'000

(257)

(257)
37,635

37,378
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