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NETIQ LIMITED
REPORT OF THE DIRECTORS

The directors present thear report and the audited financial statements for the pertod ended 31 March 2007

BUSINESS REVIEW AND FUTURE DEVELOPMENT

The company was acquired by Wizard Holdings Corporation ¢n 30 Fune 2006

The principal activity of the company s the sales, marketing and advertising of computer software products and relate
services

[ - S

RISKS AND UNCERTAINTIES
We beheve that the principal nsks and uncertanties facing the company are as follows

- Success 1n our main markets requires rapid innovation, and response to market charges and we may be unabl
to remain C()mpC[lUVC

- We expect to face increased competition in the future

- The trend towards consolidation 1n the software industry could umpede our ability to compete effectively

- Recent restructuring acttvities in the group may adversely impact on our future performance

- The development and enhancement of many of our products require early access to third party technology

- Significant relrance on cur distnbutors and other re-sellers who do not offer our products exclusively 1

- Foreign currency fluctuations ‘

RV U o

RESULTS AND DIVIDENDS

Profit for the year amounted to STG£143,812 (2006 STG£281,856)
DIRECTORS

The present memberstup of the board 1s set out on page 2 On 25 June 2007 I Hickson was appointed as a director and!
on the same date S Kilbane resigned as a director :

DIRECTORS’ AND SECRETARY’S INTERESTS IN SHARES :

The directors and secretary of the company who held office at 31 March 2007 had ng‘bencﬂczal interest 1n the shares of;
the company or the ulumate parent company, Wizard Holdings Corporation i

# (benethersd means abirhy o exesisr (oo} 0ven Shavehalden vorbir<,)
AUDITORS

The Auditors, Deloitte & Touche, Chartered Accountants have signified thewr willingness to continue in office as:
auditors and a resolution to reappoint them will be proposed at the forthcoming Annual General Meeting




NETIQ LIMTIED
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for prepaning the annual report and financial statements 1n accordance with
applicable law and regulations Company law requures the directors to prepare financial statements for
each financial year Under that law the directors have elected to prepare financial statements 1n
accordance with Umted Kingdom Generally Accepted Accountmmg Practice (Umted Kingdom
Accounting Standards and apphicable law) The financial statements are required by law to give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that
period In preparing those financial statements the directors are required to-

- select smitable accounting policies and then apply them consistently,
- make judgements and estunates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s mmappropriate to presume
that the company will continue 1n business

The directors are responsible for keeping proper books of account which disciose with reasonable
accuracy at any tume the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Acts 1985 They are also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of frand and other
uregularties




Deloitte.

Chartered Accountants &
Registered Auditors

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF NETIQ LIMITED

We have audited the financial statements of Netiq Limuted for the period ended 31 March 2007 whuch
comprnse the Statement of Accounting Policies, the Profit and Loss Account, the Balance Sheet and the
related notes 1 to 16 These financial statements have been prepared under the accounting policies set out
1n the Statement of Accounting Policies

This report 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the
Comparues Act 1985 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them 1n an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As descrnibed 1n the statement of directors’ responsibilities the company’s directors are responstble for the
preparation of the financial statements in accordance with applicable law and Umted Kingdom
Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant Unuted Kingdom legal
and regulatory requirements and Internationai Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view m accordance
with the relevant financial reporting framework and are properly prepared in accordance with-the
Comparues Act 1985 We also report to you with the financial statements, 1f the company has not kept
proper accounting records, 1f we have not received all the information and explanations we requure for our
audit, or 1if information specified by law regarding directors’ remuneration and other transactions 1s not
disclosed

We read the directors’ report and the other information contained 1n the annual report for the above year
as described 1n the contents section and consider the implications for our report if we become aware of
any apparent misstatements

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board. An audit mcludes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements It also mcludes an assessment of the sigmificant
esttmates and judgements made by the directors in the preparation of the financial statements, and of
whether the accouniing policies are approprate to the company’s circumstances, consistently apphed and
adequately disclosed

Continued on next page/

Member of
Deloitte Touche Tohmatsu




Deloitte

Continued from previous page

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF NETIQ LIMITED

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or other uregulanty or
error In forming our opimon we also evaluated the overall adequacy of the presentation of information 1n
the financial statements

Opinion

In our opmion

. the financial statements give a true and fair view, 1n accordance with Umted Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affairs as at 31 March 2007 and of its

profit for the year then ended, and

. the financial statements have been properly prepared in accordance with the Companies Act 1985

Delite L lowda

Chartered Accountants and Registered Auditors
Dublin
Ireland

Date: 18 December, 2007




NETIQ LIMITED
STATEMENT OF ACCOUNTING POLICIES

The sigruficant accounting policies adopted by the company are as follows

BASIS OF PREPARATION

The financial statements have been prepared under the historical cost convention

TANGIBLE FIXED ASSETS AND DEPRECIATION

Depreciation 1s provided at the following annual rates m order to wnite off each asset over its estmated useful hife

Improvements to property Over the term of lease

Fixtures & Fitungs 20% on cost

Computer Equipment 33% on cost
TAXATION

The charge for taxanon 13 based on the profit for the period Deferred taxauon 1s calculated on the differences
between the company’s taxable profits and the results as stated in the financial statements that anse from the
incluston of gains and losses in tax assessments 1n pertods different from those 1n which they are recogmised in
the financial statements

Deferred tax 1s measured at the average tax rates that are expected to apply 1n penods in which the timung
differences are expected to reverse based on tax rates and laws that have been expected or substantively enacted
by the balance sheet date Deferred tax balances are not discounted ’

Deferred tax assets are recogmised only to the extent that they are regarded as recoverable .-

PENSIONS

The company operates a defined contnbution pension scheme Contributions payable for the peniod are charged
in the profit and loss account I

FOREIGN CURRENCIES

Transactions denomunated in foreign currencies relating to revenue, costs and non monetary assets are translated
wnto sterling at the rate of exchange ruling on the date on which the transaction occurred

Monetary assets and habilines denominated in foreign currencies are translated into sterling at the rate of
exchange ruling on the balance sheet date Resulting profits and losses are dealt with 1n the profit and loss
account :




NETIQ LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 31 MARCH 2007

9 Month period ended

31 March 2007

Naote STGE

TURNOVER 2 3,507,619
Cost of sales -
GROSS PROFIT 73,507,619
Administrative overheads (3,337,919)
OPERATING PROFIT " 169,700
Interest recervable and simular income 2,194
Interest payable and simular charges 5 (4,861)

PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION 6 167,033
Taxation 7 (23,221)
PROFIT FOR THE FINANCIAL PERIOD 143,812

The operating profit 1s derived solely from continuing operations There are no recogrused gains or losses other

than those reflected in the profit and loss account

Year ended
30 June 2006
STGE

8,303,321

8,303,321

(7.910,344)

392,977

4,814

397,791

(115,935)

281,856




NETIQ LIMITED

BALANCE SHEET
AS AT 31 MARCH 2007
Note 31 March 2007 30 June 2006
STGE STGE
FIXED ASSETS
Tangible assets 8 117,212 184,007
CURRENT ASSETS
Debtors 9 2,004,060 1,915,337
Cash at bank and in hand 179,613 193,887
2,183,673 2,109,224
CREDITORS (Amounts falling due
within one year) 10 (1,617,549) (1,753,7107)
NET CURRENT ASSETS 566,124 355,517
TOTAL ASSETS LESS CURRENT LIABILITIES 683,336 539,524
CAPITAL AND RESERVES
Called-up share capital 11 16,200 16,200
Profit and loss account 12 667,136 523,324
SHAREHOLDERS’ FUNDS - All Equity 13 683,336 539,524

The financial statements were approved by the board of directors on
of Darectors by

DIRECTORS

and signed on behalf of the Board

S




NETIQ LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2007

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements are prepared in accordance with apphcable Umited Kingdom accounting standards

TURNOVER

Turnover represents the rexmbursement of costs incurred for services provided to the group (excluding
value added tax) on a pre-agreed basis  All income 15 denived from a group company operating in the
Republic of Ireland

9 Month period ended Year ended
DIRECTORS’ REMUNERATION 31 March 2007 30 June 2006
STGE STGE
Durectors’ remuneration
- Fees - -
- Emoluments - 132,742
Company contnbutions to defined contribution pension fund - 12,354
- 145,096
Pensions

The number of directors who were members of pension schemes was as follows

9 Month period ended Year ended
31 March 2007 30 June 2006
Number Number
- 1
Highest paid director
- Fees -
- Emoluments - 132,742
Company contnbunons to defined contnbution pension fund - 12,354
- 145,096

10 e ——



NETIQ LIMITED

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

FOR THE PERIOD ENDED 31 MARCH 2007

EMPLOYEES AND REMUNERATION

Average number of persons employed
Sales, marketing and adnumstration

The staff costs are compnsed of

Wages and salanes
Social security costs
Other pension costs

INTEREST PAYABLE AND SIMILAR
CHARGES

Bank interest

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Profit on ordinary activities before taxation
15 stated after charging-

Hire of plant and machinery
Operating leases

Depreciation — owned assets
Gain on disposal of fixed assets
Auditors’ remuneration
Restructuning expenses

TAXATION

Current tax
UK corporation tax
Deferred taxation credit

9 Month period ended
31 March 2007

36

36

9 Month perod ended
31 March 2007
STGE

1,481,288
203,331
105,397

1,790,016

9 Month period ended
31 March 2007
STGE

4,861

9 Month period ended
31 March 2007
STGE

7,697
238,102
81,794

(1,155)

13,400
329,279

9 Month period ended
31 March 2007
STGE

45457
(22,236)

23,221

The profits of the company are subject to corporation tax at 30% (2006 30%)

Year ended
30 June 2006

58
58

Year ended
30 June 2006
STGE

4,319,446
490,837
278,605

5,088,888

Year ended
30 June 2006
STGE

Year ended
30 June 2006
STGE

12,748
340,022
163,374

(2,000

12,200

Year ended
30 June 2006
STGE

132,610
(16,675)

115,935

11




NETIQ LIMITED

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
FOR THE PERIOD ENDED 31 MARCH 2007

9 Month period ended Year ended
TAXATION - Continued 31 March 2007 30 June 2006
STGE STGE
Factors affecting the tax charge:
Profit on ordinary activities before tax 167,033 397,791
Profit on ordinary activities multiplied by the
standard rate of corporation tax 1n the UK of 30%
(2006 30%) 50,109 119,337
Effects of:
Capital allowance 1n excess of depreciation (6,479) (5,818)
Expenses not deducuble for tax purposes 4,908 11,660
Timing Differences (3,081) 7431
Current tax charge for the period 45,457 132,610
TANGIBLE ASSETS
Improvements Fixtures Computer
to property & Fithngs Equipment Total
S5TGE STGE STGE STGE
Cost:
At 1 July 2006 117,489 516,975 657,082 1,291,546
Additions 4,039 - 12,525 16,564
Disposals (3,874) (3.874)
At 31 March 2007 121,528 516,975 665,733 1,304,236
Accumuiated Depreciation: :
At 1 July 2006 53,275 451,384 602,880 1,107,539
Charge for the peniod 17,205 22,038 42,551 | 81,794
Dasposals (2,309 (2,309)
At 31 March 2007 70,480 473,422 643,122 1,187,024
Net Book Value:
At 31 March 2007 51,048 43,553 22,611 117,212

At 30 June 2006 64,214 65,591 54,202 ' 184,007

=—————

JR; 1 I




NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
FOR THE PERIOD ENDED 31 MARCH 2007

NETIQ LIMITED

10.

11.

DEBTORS

Other debtors

VAT recervable

Prepayments

Deposit held

Amounts due from group undertakings
Deferred tax asset

Corporation tax

CREDITORS (Amounts falling due
within one year)

Trade creditors

Social secunty and other taxes
Amounts due to parent undertaking
Amounts due to group undertakings
Corporation tax

Accruals

CALLED UP SHARE CAPITAL

Authonsed
1,000 ordinary shares of STG£1 each

Allotted, Issued and fully paid
1,000 ordtnary shares of STG£1 each

2007
STGZE

1,365
44,909
106,861
165,597
1,503,090
108,237
74,001

2,004,060

2007
STGE

94,650
58,022
700,000
540,734

224,143

1,617,549

2007
STGE

16,200

16,200

16,200

16,200

. 2006
STGE

(119)
67,581
/221,139
1 164,420
1,376,315
' 86,001

11915,337

':
;
' 2006
| sToe
229,682
236,082
700,000
| 85,389
130,344
472,210

1,753,707

2006
STGE

16,200

i

i 16,200
i

[l
¢
+

16,200

l16,200

13




NETIQ LIMITED

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
FOR THE PERIOD ENDED 31 MARCH 2007

12.

13.

14.

15.

16.

PROFIT AND LOSS ACCOUNT 2007 2006
STGE STGE
Profit and loss account brought forward 523,324 241,468
Profit for the financial penod 143,812[ 281,856
E
Profit and loss account carried forward 667,136l 523,324
{ -_—
|
|
RECONCILIATION OF MOVEMENTS IN 2007, 2006
SHAREHOLDERS’ FUNDS STGE. STGL
Profit for the financial perntod 143,812; 281,856
i
|
Net additions in shareholders’ funds 143,8121 281,856
Opening shareholders’ funds 539,524 242,468
Share capital 1ssued during the penod - 15,200
]
Closing shareholders’ funds 683,336 539,524
:
COMMITMENTS '

Annual commtments exist under non cancellable operating leases as follows |

Land and buildings expinng within 5 years - £234,000 (2006 £234,000). Land and buildings expiring
after 5 years - £0 (2006 £148,000) Other equpment commitments expinng within 5 years - £2,750 (2006
£5,000) !

b
!
f
|
The company has taken advantage of the exempuon granted by Financial Reporting Standard 1 {Revised) —

Cash Flow Statements for subsihary compames included within the publicly avalable consohdated
accounts of their parent and hence no cash flow statemnent 1s presented

CASH FLOW STATEMENT

|

ULTIMATE PARENT COMPANY |

The uliimate parent undertaking 1s Wizard Holdings Corporation, a company incorporated and registered
1n the USA

14




NETIQ LIMITED i

SCHEDULES TO THE PROFIT AND LOSS ACCOUNT

(NOT COVERED BY THE INDEPENDENT AUDITORS’ REPORT)




NETIQ LIMITED

SCHEDULES TO THE PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 31 MARCH 2007

2007 | 2006
sTGe | STGE
1
Turnover 3,507,619 | 8,303,321
I
1
Cost of Sales ,
Purchases - ; B
[.
3,507,619 | 8,303,321
Interest Receivable and Similar Income: |
Deposit account interest 2,194 ; 4814
|
3509813 8,308,135
Expenditure: !
Directors’ rermuneration - : 145,096 ‘
Wages and salanes 1,684,619 f 4,665,187 -
Pensions 105397 | 278,605 |
Contract labour 1,548 { 31,838 ‘
Telephone & communications 81,829 i 193,298 !
Post and stationery 16,966 ' 38,000
Travelling 165,287 ‘ 462,222
Motor expenses ] 92,060 : 248,013
Hire of equipment 7,697 ' 12,748
Repaus and renewals 26,824 ' 40,366
Traiming 5,273 ' 276,901 .
Manuals, books and subscriptions 7.211 18,032
Computer software 6,062 11,491
Insurance T 13,234 . 3,804
Foreign exchange loss/(gam) 22,071 (12,893)™ ~+ - -
Office expenses and sundry 8,103 20,755
Recruting costs 51,057 133,940
Consulting 10,023 42,783
Relocation expenses 4,683 -
Accountancy and professional Fees 52,472 ‘ (29,708)
Public relations 17941 | 63,966
Entertainment 12,523 E 38,866
Promonon and exinbiuons 147,064 ‘ 454,981
Conferences and tramnng — chent 12,283 : 10,675
Corporate marketing collateral (1,557 ' 38,159
Rent and rates 377,232 ' 543,909
Restructunng Expenses 329,279 -
3,257,281 , 7,736,034
Carmied forward 252,532 | 572,101

15 - —_—




NETIQ LIMITED

SCHEDULES TO THE PROFIT AND LOSS ACCOUNT - CONTINUED
FOR THE PERIOD ENDED 31 MARCH 2007

Brought forward
Finance costs:

Bank charges
Filing fee and penalties

Depreciation:

Depreciation Charge

Gain on disposal of fixed assets:
Computer equipment

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

2007
STGE

252,532

(4,828)
(32)

247,672

(81,794)

165,378

1,155

167,033

2006
STGE

572,101

(12,858)
(78)

359,165

(163,374)

395,791

2,000

397,791

16




