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London
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Tel +44 (0)20 3005 4000
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To All Creditors Your ref

Our ref B1615LON
Please Contact Dominic Roberts
Telephone Number. 0203 005 4207
Emai Address Dominic.Roberts@frpadvisory.com
Date 30 January 2017

Dear Sirs

BELSON & SYKES LIMITED (IN ADMINISTRATION) ("THE COMPANY")
IN THE HIGH COURT OF JUSTICE NO. 8053 of 2016

Further to my appointment as Administrator of the Company on 22 February 2016, I provide my progress
report on this administration for the penod 22 August 2016 to 21 January 2017 (“the penod®) in accordance
with the Insolvency Rules.

I attach:

Appendix A - Statutory information regarding the Company and the appointment
of the Administrators

Appendix B - Receipts and payments account for the penod

Appendix C - Schedule of work undertaken during the peniod and wark still to be completed

Appendix D - Details of my firms’ time costs and disbursements for the penod including a
schedule of my firms' charge out rates and disbursements policy

Appendix E - Statement of expenses incurred in the pericd

Voting forms - For completron and return by noon on 8 February 2017

Proof of debt form - For completton and return, If you have not already done so

Progress of the Administration

Attached at Appendix B is a receipts and payments account detailing both transactions for the period
of this report and since my appointment as Admurustrator

I attach at Appendix C a schedule of work undertaken dunng the period of this report together with a
summary of work still to be completed

Highlights include the issuing of legal daims against various parties in connection with the disposal of
Company assets In order to ensure that the daims against the parties are not prejudiced in any way
I have not discdlosed details of the daims at this time,

Extension of the Administration

The Administration 1s due to cease on 22 February 2017. However, as the Administrators are
progressing legal claims against various parties and it 1s their intention to continue to pursue these
cdaims for the benefit of the Admuristration it 1s therefore necessary to extend the period of the
Administration. The Admiristration can be extended by the period of 12 months with the consent of



creditors. Accordingly, endlosed with this report 1s @ Voting Form which indudes a resolution far the
cansideration by the Secured and Preferential creditors. Please complete and return this form to me
by no later than 14 February 2017.

Investigations

Part of my duties include carrying out proportionate investigations into what assets the Company has,
indluding any potential claims against directors or other parties, and what recovenes could be made
I have reviewed the Company’s books and records and accounting information, requested further
information from the directors, and inwited creditors to prowide information on any concerns they have
regarding the way in which the Company’s business has been conducted

Further details of the conduct of my investigations are set out In the schedule of work attached 1
can confirm that my review 1s currently ongoing.

Specifically, we reviewed the disposal of assets previously owned by the Company which were sold
without approval from or accounting to the debenture holder.

Estimated Outcome for the Creditors
The estimated outcome for creditors was set out in the Administrators” proposals
Qutcome for Secured Creditor

As at 19 January 2016, Barclays Bank Plc (“the Bank”) was owed approximately £322k, by wvirtue of a
debenture dated 18 December 2007.

At present the Bank I1s expected to suffer a shortfall against their debt, However, this 1s prior to taking
into consideration the level of the costs and realisations of the legal clams being pursued by the
Administrators

Outcome for Preferential Creditors

Based on current information available to the Admunistrators, it 15 possible that preferential creditors
will receive a distnbution as a result of the legal claims being pursued by the Administrators,

Outcome for Unsecured Creditors

Based on the assumptions made in the projected result statement it 1s currently estimated that there
will not be sufficent funds available to make a distnbution to unsecured creditors

Prescribed Part

The prescribed part 1s a carve out of funds available to the holder of a floating charge which is set
aside for the unsecured creditors in accordance with Section 176A of the Insolvency Act 1986. The
prescribed part only applies where the floating charge was created after 15 September 2003 and the
net property available to the floating charge holder exceeds £10,000,

The prescribed part 1s avallable for all unsecured creditors and where there are onty sufficent funds
to enable a dividend to be pa:d to unsecured creditors from the prescnbed part, this will be paid by
the Administrators

Based on current information the Administrators believe it 1s possible that there will be sufficient funds
to enable a distnbution to unsecured creditors by way of the prescribed part. However, the
Adminstrators will review the matter on receipt of any further realisations into the estate.
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Administrators’ Remuneration, Disbursements and Expenses

The Administrators’ remuneration which 15 proposed to be charged by reference to time incurred 1s
set out In the fee estimates attached to the Proposals Report, details of any assumpticns made In
prowiding this estimate are set out therein The time charged 15 based on computensed records
captunng bme charged by myself and my staff in dealing with the conduct of those aspect of the case
being charged on a time cost basis Matters dealt with dunng the assignment are dealt with by
different members of staff depending on the level of complexity and the expenence required. Time I1s
charged to the case in maximum units of six minutes. Charge-out rates are based on individual
expertise, qualfication and grade The costs of the firm’s suppart staff are not directly charged to the
estate unless dealing with directly dentifiable case specfic matters

Charge out rates are reviewed at least annually, details of FRP's charge out rates are included at
Appendix D.

A breakdown of our time costs incurred duning the period of this report and to date 1s attached at
Appendix D, The remuneration anticipated to be recovered by the Administrators based on time costs,
15 not currently expected to exceed the sum provided in the fees estimate circulated to creditors with
the proposals.

The Admimistrators' disbursements are a recharge of actual costs incurred by the Administrators on
behalf of the Company Mileage payments made for expenses relabing to the use of private vehicles
for business travel, which 1s directly attnbutable to the insolvency estate, are paid by FRP Adwisory at
the HMRC approved mileage rate prevailling at the time the mieage was incurred. Details of
disbursements incurred dunng the period of this report are set out in Appendix D

Should the Company subsequently be placed into liquidation and the Administrators appointed as
hquidators, the basis agreed for the drawing of the Admirustrators’ remuneration will also be that
utiised in determining the iquidators’ remuneration, In accordance with the Insolvency Rules

Following arculation of the Administrators proposals the secured and preferenbal creditors were
approached to vote on the basis of the Administrators remuneration. As no votes were received, the
Adrministrators enclose {for the consideration of the Secured and Preferential creditors) resolutions to
determine the basis of the Administrators’ remuneration and disbursements.

The Admuustrators’ fees for dealing with the assets subject t¢ a fixed charge will be agreed with
Barclays Bank Pic as the secured creditor,

Accordingly, as the basis of the Administratars’ remuneration has not yet been approved by creditors
the Administrators have accordingly not drawn any remuneration in this case

It 15 anticipated that based on the current level of the assets identified to date in this matter that these
costs may not be recovered in full and fees drawn may be restricted to the level of funds available.

An estimate of the Administrators’ expenses was set out in the Administrators’ proposals. 1 attach at
Appendix F 3 statement of expenses that have been incurred during the penad covered by this report
It 1s currently expected that the expenses incurred or anticapated to be incurred will not exceed the
details previously prowvided.

Creditors have a right to request further information from the Administrators and further have a nght
to challenge the Admimistrators' remuneration and other expenses, which are first disdosed in this
report, under the Insolvency Rules. (For ease of reference these are the expenses incurred n the
reporting period as set out In Appendix € orly)

Further details of these rights can be found in the Creditors’ Guide to Fees which you can access using
the following hink h reditors. frpadviso m/feesaude htm and select the guide for
administrations  Alternatively, a hard copy of the relevant guide will be sent to you on request  Please






note there is a time it for requesting information being 21 days following the receipt of this progress
report There 1s a time imit of 8 weeks following the recetpt of this repaort for a Court application that
the remuneration or expenses are excessive

If you have any queries about this report or the progress of the administration, please do not hesitate to
contact Domimic Roberts.

Yours faithfully
For and on behalf of
Belson & Sykes Limited

//Q {

Philip Watkins

Joint Administrator

Licensed in the United Kingdom by the Insolvency Practiioners Assoaation and bound by the Insolvency Code
of Ethics.

The Joint Administrators act as agents of the Company and without personal liability.

The affairs, business and property of the Company are being managed by Philip James Watkins
and Paul David Allen who were appointed Joint Admunistrators on 22 February 2016.
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Statutory Information

BELSON & SYKES LIMITED (N ADMINISTRATION)

Court in which administration

proceedings were brought
Court reference number
Other trading names’
Company number

Registered office-

Previous registered office

Business address

Administrators’ names

Administrators” address.

Date of appointment
Type of Appointment’

Appointor’s details,

Date of approval of Administrators’ proposals

The High Court of Justice
8053 of 2016

Jewellery Direct Supply
03481734

C/o FRP Advisory LLP
110 Cannon Street
London

EC4N 6EU

C/o Westell Accountants
3 Bradfield Court

Milton Road

Drayton

Abingdon

0X14 4EF

2nd Floor

63/66 Hatton Garden
London

ECIN 8LE

Philp James Watkins
Paul David Allen

FRP Adwisory LLP
2nd Floor

110 Cannen Street
London

EC4N 6EU

22 February 2016

Qualfying Floabing Charge Holder
Barclays Bank Pic

1 Churchill Place

London

E14 5HP

Deemed approved on 5 May 2016

The Joint Administrators act jointly and concurrently

APPENDIX A



Belson & Sykes Limited
{In Administration)
Joint Administrators' Summary of Receipts & Payments

Statement From 22/08/2016 From 22/02/2016
of Affairs To 2170172017 To 21/01/2017
£ £ £
SECURED ASSETS
15,000.00 Freehold Land & Property NIL 25,000.00
Bank Interest - Fixed 088 1.60
088 25,001 60
COSTS OF REALISATION
Agent's Fees NIL 3,350.00
Legal Fees NIL 2,306 00
NIL {5,656 00)
ASSET REALISATIONS
Uncertain Furniture & Equipment NIL NIL
6,000.00 Jewellery Stock 1,350 00 1,350.00
1,350 00 1,350.00
COST OF REALISATIONS
Agents/Valuers Fees 1,350 00 1,350 00
(1,350.00) {1,350 00)
FLOATING CHARGE CREDITORS
(321,870 00) Floating Charge Creditor NIL NIL
NIL NIL
UNSECURED CREDITORS
(397,846.00) Unsecured Creditors NIL NIL
NIL NIL
DISTRIBUTIONS
{100.00) Ordinary Shareholders NIL NIL
NIL NIL
{698,816.00) 0.88 19,345.60
REPRESENTED BY
Vat Recoverable - Floating 270 00
1B Current Fixed 18,215.60
Vat Recoverabie - Fixed 1,130.00
Vat Payable - Floabng {270.00)
19,345.60

Page t of 1 IPS SQU Ver 2012 10 27 January 2017 12 55
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- Time Costs ior the Period 22 August 2016 to 21 Janyary 2017

APPENDIX D

Balson & Sykes Limited (In Administration)

Tuna chﬂi for the ilod ZEAil 2016t 21 Mﬁ 2017

Administration and Planning 2% 460 730 2,262.50 308 93
Cass Accounting o 0 £0 00 20000
Case Canlipl and Review 130 120 250 817 50 327 00
Case Accountng  General 08 0 8o 2000 2500
Genara) Adewns . ration 240 240 660 00 275 00
Swategy 140 140 525 00 37500

Assel Resllsation 300 700 10850 3,575 00 n7 M
Agsat Raalsation 070 1) 192 56 27500
Lepa-akssi Realisation I 890 990 338250 341 67

Craditois 140 080 2.00 8 00 194 00
Urgecutad Cradions o ¢ 5500 27580
Secured Creciors a10 a0 27 50 27500
Employees 110 060 170 305 50 179 71

investigation 115 5.00 11 80 450 2328 872925 280 43
ivasiguiory Work. 08¢ 550 450 1080 253250 234 49
CDDA Enquries 050 [+1: §1¢ 720 215000 298 61
Legal Investgations 065 480 525 204575 389 88

Statulery Comphance 140 1430 15.70 4457 50 25392
Post Appt TRGVAT 010 080 090 257 50 285 11
Statory Complance Ganeral -} -] 00 0w 297 50 330 58

____ Ststumyy Feporings Moeungs 086 1310 1380 3902 50 28078
Tate Hours 415 10 10 39 50 519 58 B3 17,412.25 225 89
Totel Cost . 508825 3,787 50 1077250 796 00 -
Aval I s £ 495 00 375 00 27272 158 47

Disburaemeants for the period
FRP Charge ou rates 22 Auguat 2016 to 21 January 2017
Grade 13t huby 013 133 May 2018 Value £
Appointmant take / Partner 365485 450-405 Category 1
Managens / Direclors 320455 340-4A5 Company Search 57 00
Othar Prolessonal 175275 200-295 Posiage T
Junior Prolmssional & Support 100-150 125179 Stomge Foki)

Grand Total 100 90

SAdeage @ charged 3t the HMAC e
Prevaling at th time Sve R wer ncwTed



- . Time Costs tor the Duration of [ne Ad-mewsiratan 22 February 2016 o 29 Jenuary 2017

m APPENDIX D
Belson & Sykes Limited {In Adminlstration)
Tina charged fos the panod 22 Februay 2018 16 21 January 2017
Appamarnact Takiry 1 [ T r—— ey ——— Tuial Hry [T Averoge bty Mok ©
Parinies ] T
Admindstration and Ptanning 45 1940 %8 1.50 §318 18,150 25 X2 86
Cass Ascour ong 030 030 80 D0 20000
Cazp Convrol and Revew 020 1650 1000 2570 8 807 50 32238
Cass Accourting  General 200 200 525 00 26250
Ganeral Adminsiration 1410 150 1580 388500 24904
Insurance 040 340 380 103900 27342
Suategy 235 250 475 203375 42818
Azuat Realisetdon 900 240 21 80 32300 14,137.50 337 50
Assat Rashsztion 450 [ 1] 810 "3 4048100 362 04
FreehckiLsasshold Property 170 170 59900 35233
Lagal asset Realisaton 300 1550 1850 570500 308 38
Asast Reatsation Fixed 150 150 74250 49500
Crediiors 1950 7”2 195 2105 4,960 7S 225 67
Unsscured Craditons 080 o 80 180 491 50 307 1¢
Secured Cied: ors Q40 Q0 107 50 26875
Empliysss 080 1520 075 1675 387325 231 24
Pansions 030 080 120 2N 488 30 21229
Iinvestigstlon 90 0 0 M7 88 65 213.7¢ 47,951 00 22430
Investgaiory Waork 125 1870 7480 38 85 183 20 38 029 50 20758
CDOA Enquines 050 200 B 50 900 278500 300 44
Legal investgations 215 970 740 1925 651775 338 58
IT  lnves.gaiions 225 225 61875 27500
Statutory Complance 400G 550 58 50 88.40 18,843.50 83T
Post Appt TAXVAT 019 o8 190 23730 28 1
Statulory Comphance General 170 230 500 154150 308 30
Staiulory Reporting’ Mastings 100 280 5370 5750 15559 50 270 80
ApoointTient Formaities 300 300 148500 495 00
TJotsl Hours 1935 5974 216,15 9210 387 30 9,043 00 255 73
Fotal Cosl £ 957825 21,292 00 5B458 75 1171800
Average Hrly Rate £ 455 00 356 65 26120 127 1%

Disbursamenta for the period

FRP Charge o rates 22 Februmry 2016 (0 21 January 2017
Grada 191 hay 2012 11t by J018 Vakre €
Appolramant take / Panec 205405 450485 Category 1
Managen / Dirscior 220455 340485 “""""5‘;‘9 - :;g
Other Prokesaional 175275 200295 c““m’w’ 12315
Junior Prolesionsl & Suppor 100-150 125175 nsurance 27375
Posinge 505 14
Sundnes/Genarsl 1397
S'oiage 51836
Bondng 2750
10100
Giraned Totsl 1,830 21
Melengt is charpad 45 the HMAL fur

preveling at the me Lha cout wan incurred



BELSON & SYKES LIMITED (IN ADMINISTRATION)

STATEMENT OF EXPENSES FOR THE PERIOD
22 AUGUST 2016 TO 21 JANUARY 2017

Expenses

Expenses for the period
22 August 2016 to 21
January 2017

(£)
Joint Adrmmistrators' remuneration 17,412
Joint Administrators' disbursements 104
Agents/valuers fees - Fixed 0
Agents/valuers fees - Floating 1,350
Legal fees - Fixed 2,306
Legal fees - Floating 5,329
Legal disbursements 2
Total 26,503




BELSON & SYKES LIMITED
(IN ADMINISTRATION)

RESOLUTIONS CONSIDERED BY

THE SECURED AND PREFERENTIAL CREDITORS

In accordance with the Insolvency Rules, please complete and return this form to FRP Advisory LLP, 2nd Floor,
110 Cannon Street, Landon, EC4N 6EU by 12:00 noon on 14 February 2017 together with a completed proof
of debt form If not already submitted in order for your vote to be counted an the following resolutions

Resolutions

The Administrators’ fees plus VAT to be appraved on the following basis

The Administrators’ fees plus VAT should be approved on a time cost basis
charged at the charge out rates prevailing at the time the work1s undertaken,
capped at the sum set out In the fees estmate without further approval. The
fees estimate together with a schedule of current charge out rates are set
out in Appendix D of the Administrators’ propasals

Accept / Reject *

Mileage can be recharged at the HMRC approved mileage rate prevailing at
the tme the mileage was incurred.

Accept / Reject *

That the pernod of the administration be extended for 12 months terminating
on 22 February 2018

Accept / Reject *

The Administrators’ discharge from lability shall take effect in accordance
with Paragraph 98 of Schedule Bl to the Insolvency Act 1986, 30 days
following either the Company entering into hquidaton or CVA or filing the
notice of moving from administration to dissolution.

Accept / Reject *

* Please delete as appropriate

Signed:

For and on behalf of

Date:




Rule 2 72

PROOF OF DEBT - GENERAL FORM

Belson & Sykes Limited

Date of Administration 22 February, 2016

1 | Name of Creditor

(If a company please afso give company
registration number}

2 | Address of Creditor for correspondence

3 | Total amount of claim, including any Value
Added Tax and outstanding uncapitalised
interest as al the date the company went into
admstration (see note)

any meeting]

4 | Details of any documents by reference to
which the debt can be substantiated [Note
there 1s no need to attach them now but the
administrator may call for any decument or
evidence to substantiate the claim at his
discretion as may the charman or convencr of

5 | If amount in 3 above includes outstanding
uncapitahsed interest please state amount £

sheet to this form)

6 | Particulars of how and when debt incurred (If
you need more space append a continuation

7 | Particulars of any secunty held, the value of
the secunty, and the date it was given

claim relates

8 | Particulars of any reservation of hile clamed
in respect of goods supphed 1o which the

9 | Signature of creditor or person authorised to act on his behalf

Name in BLOCK LETTERS

Position with or in relation to creditor

Address of person signing (if different from 2 above)

Admitted to vote for

Admitted for dividend for

£

£

Date

Date

Administrator

Administrator

Scitware Supplied by Turnkey Computer Technology Limited, Glasgow



