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Please Contact

Telephone Number

Emall Address:

Date

Dear Sirs

FRP Advisory LLP

110 Cannon Street
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EC4N 6EU

Tel +44 (0)20 3005 4000
Fax +44 [0)20 3005 4400
www fipaadvisory com

B1615LON/ACO81/0OD/DPR/]
Dominic Roberts

0203 005 4207

Dominic Roberts@frpadvisory com
20 September 2016

BELSON & SYKES LIMITED (IN ADMINISTRATION) (*THE COMPANY")

IN THE HIGH COURT OF JUSTICE NO. 8053 of 2016

Further to my appomntment as Admimistrator of the Company on 22 February 2016, I provide my progress
report on this administration for the period 22 February 2016 to 21 August 2016 ("the period”™) in accordance

with the Insolvency Rules

I attach*

+ Appendix A - Statutory information regarding the Company and the appointment

of the Admirustrators
Appendix B - Form 2 24B, formal notice of the progress report

Appendix C-  Schedule of work undertaken during the period and work still to be completed
Appendix D -  Details of my firms’ time costs and disbursements for the period including a

schedule of my firms” charge out rates and dishursements policy

Appendix E - Receipts and payments account for the period
Appendix F -  Statement of expenses incurred in the penod

* &

1. Progress of the Administration

I attach at Appendix C a schedule of work undertaken during the period of this report together with a

summary of work still to be completed,

Highlights include

s The sale of a plot of land compnsing approximately 7 acres to Sidegate Farm Limited, a
company of which Mr Sykes (a drrector of the Company) is also director and shareholder, for

the sum of £25,000

» Significant investigations into the Company’s affairs, business and assets and liaising with
solicitors with a view to identifying claims that can be made to effect further recovenes to the

estate

s Complance with the statutory, regulatory and internal procedures arising during the penod

Attached at Appendix E is a receipts and payments account detailing both transactions for the period

of this report.
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Investigations

Part of my duties include carrying out proportionate investigations into what assets the Company has,
including any potential claims against directors or other parties, and what recoveries could be made.
I have reviewed the Company’s books and records and accounting information, requested further
information from the directors, and invited creditors to provide informatron on any concems they have
regarding the way in which the Company’s business has been conducted

Further details of the conduct of my investigations are set out n the schedule of work attached I
can confirm that my review 1s currently cngoing.

Specifically, we are reviewing the sale of two properties previously owned by the Company which were
sold without approval from or accounting to Barclays Bank Plc (“the Bank™) despite the properties
being subject to the Bank's debenture.

Estimated Outcome for the Creditors
The estimated outcome for creditors was set out in the Administrators proposals

Outcome for Secured Creditor

As at 19 January 2015, the Bank was owed approximately £322k, by virtue of a debenture dated 18
December 2007.

At present the Bank 1s expected to suffer a shortfall against their debt However, this 1s prior to
establishing what claims (if any) exist and the expected level of costs and realisations

Outcome for Preferential Creditors

Based on current information available to the Administrators, it 1s anticipated that preferential credrtors
will not receive any distribution However, the Administrators will consider the matter further in the
event of additional realisations into the estate.

Outcome for Unsecured Creditors

Based on the assumptions made in the projected result statement it 15 currently estimated that there
wili not be sufficient funds available to make a distnibution to unsecured creditors However, the
Administrators will review the matter on recept of any further realisations into the estate

Prescribed Part

The prescnbed part is a carve out of funds avallable to the holder of a floating charge which 15 set
aside for the unsecured creditors m accordance with Section 176A of the Insolvency Act 1986 The
prescribed part only applies where the floating charge was created after 15 September 2003 and the
net property available to the floating charge holder exceeds £10,000.

The prescnbed part 1s available for all unsecured creditors and where there are only suffioent funds
to enable a dividend to be paid to unsecured creditors from the prescnibed part, this will be paid by
the Administrators,

Based on current information the Admunistrators do not believe that there will be sufficient funds to
enable a distrnbution to unsecured creditors by way of the prescribed part
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Administrators’ Pre-Appointment Costs

FRP Advisary LLP's (“FRP") fees, of £4,208 50, were incurred before the Company entered
Administration and with a view of it doing so and, accordingly, fall as a disclosable pre-administration
cost. However, I am not seeking to obtain approval for the payment of this amount under the

Insolvency Rules.
Administrators’ Remuneration, Disbursements and Expenses

The Administrators’ remuneration which 1s proposed to be charged by reference to time incurred s
set out 10 the fee estimates attached to the Proposals Report, details of any assumptions made 1n
providing this estimate are set out therein. The time charged is based on computensed records
captuning time charged by myself and my staff in dealing with the conduct of those aspect of the case
being charged on a time cost basis. Matters dealt with during the assignment are dealt with by
different members of staff depending on the level of complexity and the expenence required. Time Is
charged to the case in maximum units of six minutes. Charge-out rates are based on individual
expertise, qualificatton and grade The costs of the firm's support staff are not directly charged to the
estate unless dealing with directly identifiable case specific matters

Charge out rates are reviewed at least annually, details of FRP's charge out rates are inciuded at
Appendix D,

A breakdown of our time costs incurred duning the penod of this report and to date 1s attached at
Appendix D. The remuneration anticipated to be recovered by the Administrators based on time costs,
1s not currently expected to exceed the sum provided in the fees estimate arculated to creditors with

the proposals

The Administrators’ disbursements are a recharge of actual costs incurred by the Admmistrators on
behalf of the Company Mileage payments made for expenses relating fo the use of private vehicles
for business travel, which 1s directly attnbutable to the insolvency estate, are paid by FRP Advisory at
the HMRC approved mileage rate prevailing at the time the mileage was incurred Details of
disbursements incurred during the penod of this report are set out in Appendix D.

Should the Company subsequently be placed mto liquidation and the Administrators apponted as
hquidators, the basis agreed for the drawing of the Administrators’ remuneration will also be that
uhiltsed In determining the hiquidators’ remuneration, in accordance with the Insolvency Rules.

Following circulation of the Administrators proposals the secured and preferential creditors were
approached to vote on the basis of the Adrministrators remuneration. As no votes were received the
Admunistrators intend to seek the approval of the secured and preferential creditors

The Administrators’ fees for dealing with the assets subject to a fixed charge will be agreed with
Barclays Bank Plc as the secured credrtor

Accordingly, as the basis of the Administrators’ remuneration has not yet been approved by creditors
the Administrators have accordingly not drawn any remuneration in this case

It 15 anticipated that based on the current level of the assets identified to date in this matter that these
costs may not be recovered m full and fees drawn may be restricted to the level of funds available.

An estimate: of the Admiristrators’ expenses was set out in the Adminustrators’ proposals. I attach at
Appendix F a statement of expenses that have been incurred dunng the period covered by this report
With the exception of the agents’ fees and Administrators disbursements, discussed below, it s
currently expected that the expenses incurred or anticipated to be incurred will not exceed the details

previously provided




The agents’ fees exceeded our estimate due to the level of work required in conjunction with the sale
of the Land and also the investigation into the sale of two properties previously owned by the Company
which were sold without approval from the Bank. However, as the sale of the Land attracted a higher
return than estimated 1n the statement of affairs this has resufted in an improved position for creditors

Also as a sale of the jewellery was not concluded dunng the peniod the agents’ fees relating to the
sale will be disclosed in the next period and will represent a further increase above the estimated ievel
of agents’ fees

As there were no funds available to meet the inibial costs of the administration the Administrators
incurred costs which were disbursed on behalf of the estate. It 1s expected that the Administrators’
disbursements will continue to increase, albeit at a reduced rate

Credstors have a nght to reguest further information from the Administrators and further have a nght
to challenge the Administrators' remuneration and other expenses, which are first disclosed n this
report, under the Insolvency Rules. {For ease of reference these are the expenses incurred in the
reporting period as set out in Appendix E only)

Further details of these nights can be found in the Creditors’ Guide to Fees which you can access using
the followming Iink htip://creditors frpadvisory com/feesguide htm and select the guide for
administrations  Alternatively, a hard copy of the relevant guide will be sent to you on request  Please
note there i1s a time limit for requesting information being 21 days following the receipt of this progress
report There 15 a time imit of 8 weeks following the receipt of this report for a Court application that
the remuneration or expenses are excessive

If you have any queries about this report or the progress of the admunistration, please do not hesitate to
contact Dominic Roberts

Yours farthfully
For and on behalf of
Belson & Sykes Limited

Philip Watkins
Joint Administrator
Licensed in the United Kingdom by the Insolvency Practitioners Associgtion and bound by the Insalvency Code

of Ethics
The Joint Administrators act as agents of the Company and without personal liability.

The affairs, business and property of the Company are being managed by Philip James Watkins
and Paul David Allen who were appointed Joint Administrators on 22 February 2016.
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Statutory Information

BELSON & SYKES LIMITED (N ADMINISTRATION)

Court in which administration
proceedings were brought

Court reference number:
Other trading names:
Company number,

Registered office-

Previous registered office

Business address,

Administrators’ names:

Administrators’ address®

Date of appointment:
Type of Appointment:

Appointer’s details

Date of approval of Admimistrators’ proposals-

The High Court of Justice

8053 of 2016
Jewellery Direct Supply
03481734

C/o FRP Adwvisory LLP
110 Cannon Street
London

EC4N 6EU

C/o Westell Accountants
3 Bradfield Court

Milton Road

Drayton

Abingdon

0OX14 4EF

2nd Floor

63/66 Hatton Garden
London

ECIN 8LE

Philip James Watkins
Paul David Allen

FRP Advisory LLP
2nd Floor

110 Cannon Street
London

EC4N 6EU

22 February 2016

Qualifying Floating Charge Holder
Barclays Bank Plc

1 Churchill Place

London

E14 5HP

Deemed approved on 5 May 2016

The Joint Administrators act jointly and concurrently.

APPENDIX A
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APPENDIX B

Form 2.24B

The Insolvency Act 1986
Administrator’s progress report

Name of Company Company number
Belson & Sykes Limited 03481734

In the Court case number
The High Court of Justice, London 8053 of 2016

We

Philtp James Watkins Paul David Allen
FRP Advisory LLP FRP Adwvisory LLP
2nd Floor 2nd Floor

110 Cannon Street 110 Cannon Street
Londen London

EC4N BEU EC4N 6EU

administrators of the above company attach a progress report for the period

From To

22 February 2016 21 August 2016

A, A
Y £ S A A

Joint Administrator—"

Dated 70 S@(‘D Ee P’\\Q'Qr 2016
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Time Costs far the Penod 22 February 2016 to 21 August 2016

FRP

ISR

Belson & Sykes Limited {ln Administration)
Time charged for the p

|_Admimstration and Plannmng

APPENDIX D

Totaf Cast
£

Tatat Hours

13,887 75

Aurrage Hrly Ratef

30290

Case Accounting 010 010 2000 20000
Case Control and Review 020 1520 880 2420 7 790 00 32190
Case Accounting - General 120 120 305 00 254 17
General Admiristration 1170 150 1320 322500 24432
Insurance 240 340 380 103800 27342
| Swaeqy 2% 10 ] 335 150875 45037
I AssetReawsawon __ — ~ ™ ""ged " 22 1400 - _ 2240~ 756280__ 33781,
Asset Realisation 450 070 540 1060 389850 3778
Freehold/Leasehold Property 170 170 $99 00 35235
Legal-asset Realisation 860 8 60 232250 27006
Asset Realisation Fixed 150 N _ 150 74250 49500
[Creators _ — — — "7 "7 0 "7 180 15.80 13 T . aE12TE T THabod
Unsecured Crecitors 080 Q60 140 436 50 31179
Secured Creditors 030 030 80 00 266 67
Employees 080 1410 015 1505 3,587 75 23706
_ Pensions 03 080 120 R 230 4B8 50 21238
[vessgabon -~ . I Wi Twas D TmAs T Umess T mmin T T EeM
Invesbgatory Work 125 17 90 8510 8415 17240 35 497 00 20590
CDDA Enguiries 140 040 180 635 00 35278
Legal - Investgations 150 510 740 1400 447100 31936
__ IT—\nvestgations - L . 225 _ L 225 _ 61875 27500
{_ Statutory Compliance 40 T a0 42850 T 5070~ 7 T1s38600 T T 28375
Statutory Comphance - General 220 150 410 24400 77 T 303 an
Statutery Reporting/ Meetings 100 200 40 €0 4360 11 657 00 267 38
__Appoitment Formalities 300 300 1485 00 495 00
Total Hours 1520 49 60 176 € 87 00 328 45 81,630 75 248 53
Total Cost £ 7,524 00 17,504 50 45 68 10,916 00
Average Hrly Rate £ 495 00 36291 25 12547
Disbursements for the period
FRP Charge out rates From 22 February 2016 to 21 August 2016
Grade ! 1stluy 2013 15t May 2016 Value £
Appaintment taker / Partner ; 395-495¢ 450-485] Category 1
Managers / Directors 320455, 340-965, 8";’9"‘3'"9 12‘; ?g
Other Professional 175.275) 200-29% ot 5375
Junir Professional & Support _ 1_9(}_1‘5(_)] 125174 Postage 458 03
Sundnes/General 13971
Storage 47857
Bonding 2750
Praperty 101 00
Grand Total 1,726 31

Notg

Mileage 15 charged at the HMRC rate
prevailing at the time the cost was incurred

Approval for the above costs will be sought from the secured and preferential creditors as appropnate




FRP ADVISORY LLP (“FRP")

APPENDIX D

HOURLY CHARGE QUT RATES
Charge out rates From 1 MAY 2015 From 1 MAY 2016
£/hour £/hour
Appointment taker/Partner 395495 495
Managers/Directors 320-455 340-465
Other Professional 175-275 200-295
Junior Professional/Support 100-150 125-175

Time costs are maintained on computerised records of all tme spend on the admirustration of each case Matters
dealt with dunng the assignment are dealt with by different members of staff depending on the level of complexty
and expenence required Time 15 charged to the case in maximum of six minute urits  Charge-out rates are based
on individual expertise, qualification and grade The costs of the firm’s support staff are not directly charged to
the estate unless dealing with directly identifiable case specific matters Charge out rates are reviewed at least
annually, details of FRP charge out rates applicable to this assignment are set out above

Further information can be found n the Creditors” Guide to Fees which you can access using the following hnk
hitp //www frpadvisory com/fees-guide html  Alternatively, a hard copy of the relevant guide will be sent to you
on request

On occasions it may be necessary to change the rates applicable to the work undertaken and If this occurs during
the period of the assignment this will be notified to credrtors as part of the normal reporting procedures

DISBURSEMENT POLICY

Disbursements are expenses met by and reimbursed to an office holder in connection with an nsolvency
appointment

There are two types of disbursements, direct disbursements (known as Category 1) and ndirect disbursements
(known as Category 2)

Category 1 disbursements:

These are payments to independent third parbies where there 1s specific expenditure directly referable to the
appointment In question, these include but are not imited to such tems as case advertising, storage, bonding,
searches, Insurance

Category 1 disbursements can be drawn without prior approval
Category 2 disbursements

These are expenses that are directly referable to the appointment in question but not to a payment to an
ndependent third party  With the exception of mileage FRP do not charge category 2 disbursements

Mileage payments made for expenses relating to the use of private vehicles for business travel, which 1s directly
attnbutable to the nsolvency estate, are paid by FRP at the HMRC approved mileage rate prevailing at the time
the mileage was incurred, at the time of this report this 1s 45p per mile

Category 2 disbursements require prior approval in the same manner as an office holder's remuneration



APPENDIX E

Belson & Sykes Limited
(In Administration)

Joint Administrators' Abstract Of Receipts And Payments

To 21 August 2016
RECEIPTS Statement of Total (£)
Affairs (£)
Freehold Land & Property 15,000 00 25,000 00
Bank Interest - Fixed 072
Furnrture & Equipment Uncertain 000
Stock 6,000.00 000
25,000 72
PAYMENTS
Agent's Fees 3,350 00
Legal Fees 2,306 00
Fioating Charge Creditor (321,870 00) 000
Unsecured Creditors (397,846.00) 000
Ordinary Shareholders (100 00) 000
Vat Recoverable - Fixed 1,130 00
6,786 00
Net Receipts/(Payments) 18,214 72
MADE UP AS FOLLOWS
I8 Current Fixed 18,214 72
18,214 72

Page 1 of 1 1PS 5QL Ver 2052 09 - 05 September 2016 10 28



BELSON & SYKES LIMITED (IN ADMINISTRATION)

STATEMENT OF EXPENSES FOR THE 6 MONTH PERIOD
ENDED 21 AUGUST 2016

Expenses Expenses for the
6 month period ended

21 August 2016
Joint Admunistrators' remuneration 81,631
Joint Admuinistrators’ disbursements 1,726
Agents/valuers fees 3,350
Legal fees 12,269
Legal disbursements 96
Total 99,072
Notes

1 All values exclude VAT

APPENDIX F




