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HAKLUYT & COMPANY LIMITED

THE DIRECTORS' REPORT
YEAR ENDED 30 JUNE 2005

The directors have pleasure in presenting their report and the financial statements of the company for the year
ended 30 June 2005,

Principal activities and review of the business
The principal activity of the company during the year was the research and supply of information for the use of
comrmerce.

The company enjoyed a year of further growth in sales and profits. The directors anticipate that the levels
achieved can be maintained in the year ahead.

Risk management
The Directors keep under constant review the major risks to which the company is exposed and are satisfied that
a system of continuing assessment is in place to mitigate the exposure of such risks.

Results and dividends
The trading results for the year, and the company's financial position at the end of the year are shown in the
attached financial statements.

The following dividends were paid on the recommendation of the directors:

2005 2004
£ £
Dividends paid on ordinary shares 751,981 627,900

The directors and their interests in the shares of the company
The directors who served the company during the year together with their beneficial interests in the shares of the
company were as follows:

Ordinary Shares of £1 each

At At

30 June 2005 1 July 2004

or later date

of appointment

Sir William Purves 5,000 5,000
Lady Getty {Retired 23 November 2004) - -
Mark Getty (Appuinted 26 May 2005) - -
Sir John Weston 600 400
Keith Craig 5,500 4,500
Rupert Huxter (Appointed 1 December 2004) 250 -
Christopher James 18,000 18,000

Mark Getty is also a director and sharcholder in Transon Limited, a company which owns 14,850 ordinary
shares of £1 each.

During the year Keith Craig exercised an option to purchase 1,000 shares at a price of £58.00 per share. In
addition, he has options to purchase a further 3,500 shares for a consideration of £58.00 per share. The option
period for these shares is 28 February 2005 to 28 February 2010. Rupert Huxter also has options to purchase
3,830 shares for a consideration ranging between £80.80 and £101.00 and a further 1,000 shares for a
consideration ranging between £96.80 and £121.00. The option periods for these shares is 16 December 2004 to
22 September 2012 and 18 January 2005 to 15 December 2012 respectively.




HAKLUYT & COMPANY LIMITED

THE DIRECTORS' REPORT (continued)
YEAR ENDED 30 JUNE 2005

Disclosure of information to auditors
The directors confirm that:

so far as they are aware, there is no relevant audit information of which the company’s auditors are unaware;
and

each director has taken all the steps he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

Directors' responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true and
fair view of the state of affairs of the company at the end of the year and of the profit or loss for the year then
ended. In preparing those financial statements, the directors are required to:

select suitable accounting policies, as described on page 8, and then apply them consistently;
make judgements and estimates that are reasonable and prudent; and

prepare the financial statements on the going concern basis unless it is inappropriate to presumne that the
company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and to enable them to ensure that the financial statements comply
with the Companies Act 1985, The directors are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Donations
During the year the company made the following contributions:

2005 2004
£ £
Charitable 24,979 10,400

Purchase of own shares

During the year 1,000 ordinary £1 shares were repurchased by the company for a consideration of £121,000.
These shares represent 1.5% of the issued share capital. The company also issued a further 4,706 ordinary
shares of £1 each for a total consideration of £390,906 during the vear.

Auditors
A resolution to re-appoint Chiene & Tait, CA as auditors for the ensuing year will be proposed at the annual
general meeting in accordance with section 385 of the Companies Act 1985,

"‘/Qned by order of the Yirectors

Susan Staﬂ%

Company Secretary
Approved by the directors on 16 September 2005




HAKLUYT & COMPANY LIMITED

CH%NE
TAIT

INDEFPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS
YEAR ENDED 30 JUNE 2005

We have audited the financial statements on pages 5 to 16 which have been prepared under the historical cost
convention and the accounting policies set out on page &.

This report is made solely to the company's shareholders, as a body, in accordance with Section 235 of the
Companies Act 1985. Our audit work has been undertaken so that we might state to the company's shareholders
those matters we are required to state to them in an auditors’ report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's shareholders as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As described in the Statement of Directors' Responsibilities the company's directors are responsible for the
preparation of the financial statements in accordance with applicable law and United Kingdom Accounting
Standards.

Our responsibility is to audit the fimancial statements in accordance with relevant legal and regulatory
requirernents and United Kingdom Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion, the Directors'
Report is not consistent with the financial statements, if the company has not kept proper accounting records, if
we have not received all the information and explanations we require for our audit, or if information specified by
law regarding directors' remuneration and transactions with the company is not disclosed.

We read the Directors' Report and consider the implications for our report if we become aware of any apparent
misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial staterents. It also includes an assessment of the significant estimates and judgements
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstaternent, whether caused by fraud or other irregularity or error. In forming
our opinion we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company's affairs as at
30 June 2005 and of its profit for the year then ended, and have been properly prepared in accordance with the
Companies Act 1985.

CAoBe = Lo
CHIENE & TAIT, CA
Registered Auditors
61 Dublin Street

Edinburgh
EH3 6NL

16 September 2005




HAKLUYT & COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
YEAR ENDED 30 JUNE 2005
2005 2004
Note £ £
Turnover 2 9,635,559 7,666,708
Cost of sales (2,437,022  (1,880,551)
Gross profit 7,198,537 5,786,157
Administrative expenses (4,908,262}  (3,968,958)
Operating profit 3 2,290,275 1,817,199
Interest receivable 53,106 62,880
Profit on ordinary activities before taxation 2,343,381 1,880,079
Tax on profit on ordinary activities 6 (708,517) (551,158)
Profit on ordinary activities after taxation 1,634,864 1,328,921
Dividends 7 (751,981) (627,900)
Retained profit for the financial year $82,883 701,021
All of the activities of the company are classed as continuing.
Statement of Total Recognised Gains and Losses
2005 2004
£ £
Profit for the financial year
attributable to the shareholders 1,634 864 1,328,921
Total gains and losses relating to the year 1,634,864 1,328,921
Prior year adjustment - {106,038)
Total gains and losses recognised since the last annual report 1,634,864 1,222,883

The notes on pages 8 to 16 form part of these financial statements.
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HAKLUYT & COMPANY LIMITED

BALANCE SHEET
30 JUNE 2005
2005 2004
Note £ £ £
Fixed assets
Tangible assets 8 1,875,573 1,878,015
Investments 9 78,567 77,347

1,954,140 1,955,362

Current assets

Stocks 10 53,964 9,376
Debtors 11 2,088,902 1,791,785
Cash at bank and in hand 1,421,397 717,386
3,564,263 2,518,547
Creditors: amounts falling due within one year 12 1,973,884 2,112,313
Net current assets 1,590,379 406,234
Total assets less current liabilities 3,544,519 2,301,596
Provisions for liabilities and charges
Deferred taxation 14 11,510 15,121
Other Provisions 15 33,745 -

3,499.264 2,346,475

Capital and reserves

Called-up equity share capital 18 68,906 65,200
Share premium account 19 1,335,900 949,700
Capital Redemption Reserve 20 19,700 18,700
Profit and loss account 21 2,074,758 1,312,875
Shareholders' funds 22 3,499,264 2,346,475

These financial statements were approved by the directors on the 16 September 2005 and are signed on their
behalf by:

Sir William Purves Christopher

The notes on pages 8 to 16 form part of these financial statements,
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HAKLUYT & COMPANY LIMITED

CASH FLOW STATEMENT
YEAR ENDED 30 JUNE 2005
2005 2004

Note £ £ £
Net cash inflow from operating activities 23 2,060,392 1,829,857
Returns on investments and servicing of finance
Interest received 53,462 68,431
Net cash inflow from returns on investments and servicing of
finance 53,462 68,431
Taxation (870,562) (417,851)
Capital expenditure and financial investment
Payments to acquire tangible fixed assets (63,206) (22,028)
Acquisition of Investments - (600)
Net cash outflow for eapital expenditure and financial
investment (63,206) (22,628)
Equity dividends paid (751,981) (627,900)
Cash inflow before financing 434,105 829,909
Financing
Issue of equity share capital 4,706 1,700
Share premium on issue of equity share capital 386,200 151,300
Purchase of own equity shares (1,000) (13,700)
Premium on purchase of own equity shares {120,000) (1,370,000)
Net cash inflow/(outflow) from financing 269,906 (1,230,700}
Increase/(decrease) in cash 24 704,011 (400,791)

The notes on pages 8 to 16 form part of these financial statements.
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HAKLUYT & COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2005

Accounting policies

Basis of accounting
The financial statements have been prepared under the historical cost convention.

Turnover
Turnover represents the invoiced value of services less value added tax.

Depreciation
Depreciation is calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful economic life of that asset as follows:

Leasehold Improvments - 10% Reducing balance
Office Equipment - 25% Reducing balance
Furniture and Fittings - 20% Reducing balance
Computer Equipment - 33% Straight line

Depreciation is not charged on long leasehold property as the charge would be immaterial due to the length
of the useful economic life of the property.

In accordance with Financial Reporting Standard 15 an impairment review under Financial Reporting
Standard 11 is performed on this property. The results of this review showed that the recoverable amount is
in excess of the carrying amount, and accordingly in the directors' opinion no impairment exists at 30 June
2005.

During the year the directors reviewed the depreciation policies for all categories of fixed assets and
following this review it was agreed to amend the rate of depreciation in respect of computer equipment
from 33% reducing balance to 33% straight line. The depreciation charge for the vear following the
implementation of the revised rates amounts to £64,464. The equivalent depreciation charge under the
previous depreciation rates would have been £44,543.

Work in progress
Work in progress is valued on the basis of the lower of direct costs and net realisable value.

Operating lease agreements
Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain
with the lessor are charged against profits on a straight line basis over the period of the lease.

Pension costs
The company contributes to two Group Personal Pension Schemes. The annual contributions payable are
charged to the profit and loss account.

Deferred taxation

Deferred tax is provided on the liability method to take account of timing differences between the
treatment of certain items for accounting purposes and the treatment for tax purposes. Tax deferred is
accounted for in respect of all material timing differences. Deferred tax assets are only recognised to the
extent that they are regarded as recoverable,

Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the balance sheet date, or where appropriate at the forward contract rate. For transactions in
foreign currencies where no foreign currency bank account exists, these are recorded at the rate ruling at
the date of the transaction.

Investments
Investments held as fixed assets are stated at cost less provision for any permanent diminution in value.




HAKLUYT & COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2005

2. Turnover
Geographical Segments
The directors are of the opinion that disclosure of segmental information would be prejudicial to the
company's interests, and consequently such information has not been disclosed.

3. Operating profit

Operating profit is stated after charging:

2005 2004

£ £

Depreciation 64,428 36,460
Auditors’ remuneration

- as auditors 6,000 6,000

- for other services 21,495 18,315

Net loss on foreign currency translation 23,905 47,855

4.  Particulars of employees

The average number of staff employed by the company during the financial year amounted to:

2005 2004
No No
Directors 5 5
Executives 9 7
Number of administrative staff 4 4
18 16

The aggregate payroll costs of the above were:
2005 2004
£ £
‘Wages and salaries 2,901,832 2,315,399
Social security costs 398,813 288,222
Other pension costs 172,953 153,024

3,473,598 2,756,645

5. Directors' emeluments

The directors' aggregate emoluments in respect of qualifying services were:

2005 2004

£ £

Emoluments receivable 1,201,526 1,258,592
Value of company pension contributions to money purchase schemes 52,240 62,583

1,253,766 1,321,175
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HAKLUYT & COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2005

5. Directors' emoluments (continued)

Emoluments of highest paid director:

2005 2004

£ £

Total emoluments {excluding pension contributions) 484,187 440,685
Value of company pension contributions to money purchase schemes 24,000 24,000
508,187 464,685

The number of directors who accrued benefits under company pension schemes was as follows:

2005 2004
No Neo
Money purchase schemes 4 3

The number of directors who exercised share options during the year were as follows:

2005 2004
Neo No
Directors who exercised share options 1 -
6. Taxation on ordinary activities
(a) Analysis of charge in the year
2005 2004
£ £
Current tax:
In respect of the year:
UK Corporation tax based on the results for the year at 30% (2004 -
30%) 720,515 600,180
Over provision in prior year (8,387) {51,089)
Total current tax 712,128 549,091
Deferred tax:
Origination and reversal of timing differences {3,611) 2,067
Tax on profit on ordinary activities 708,517 551,158

~-10 -




—

HAKLUYT & COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
i YEAR ENDED 30 JUNE 2005

6. Taxation on ordinary activities (continued)
(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year is higher than the standard rate of
corporation tax in the UK of 30% (2004 - 30%).

2005 2004
£ £
Profit on ordinary activities before taxation 2,343,381 1,880,079
Profit on ordinary activities muitiplied by full rate of UK corperation tax 703,014 564,024
Expenses not deductible for tax purposes 56,268 60,986
Capital allowances for period in excess of depreciation 3,004 {24,830y
Other timing differences 529 -
Employee share deductions (42,300) -
Adjustments to tax charge in respect of previous periods (8,387) (51,089)
Total current tax (note 6(a)) 712,128 549,091
7.  Dividends
The following dividends have been paid in respect of the year:
2005 2004
£ £
First Interim Dividend paid of £4.50 (2004: £3.00) per ordinary share 304,002 236,700
Second Interim Dividend paid of £6.50 (2004: £6.00) per ordinary share 447,889 391,200
751,981 627,900
8.  Tangible fixed assets
Long
Leasehold Office Furniture & Computer
Property  equipment Fittings  Equipment Total
£ £ £ £ £
Cost
At 1 July 2004 1,777,409 34,294 92,634 146,215 2,050,552
Additions - 15,919 4,265 43,022 63,206
Disposals - - (3,648) - {3,648)
At 30 June 2005 1,777,409 50,2132 93,251 185,237 2,110,110
Depreciation
At 1 July 2004 2,891 24,169 52,304 93,113 172,537
Charge for the year 1,232 5,563 9,269 48,364 64,428
On disposals - — (2,428) - (2,428)
At 30 June 2005 4,123 29,732 59,205 141,477 234,537
Net book value
At 30 June 2005 1,773,286 20,481 34,046 47,760 1,875,573
At 30 June 2004 1,774,518 10,125 40,270 53,102 1,878,015
-11 -
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HAKLUYT & COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2005

9, Investments

Hakluyt manuscripts and antique office furniture

£
Cost
At 1 July 2004 77,347
Additions 1,220
. At 30 June 2005 78,567
!
' Net book value
At 30 June 2005 78,567
At 30 June 2004 77,347

The above investments represent Hakluyt manuscripts costing £20,467, antique office furniture costing
£57,500 and artwork costing £600.

10. Stocks

2065 2004
£ £
Work in progress 53,964 9,376

11. Debtors
2005 2004
£ £
Trade debtors 1,975,604 1,594,289
Corporation tax repayable - 77,231
Other debtors 15,270 9,634
Prepayments and accrued income 98,028 110,631

2,088,902 1,791,785

12. Creditors: amounts falling due within one year

2005 2004

£ £

Trade creditors 242,002 266,194
Corporation tax 364,515 600,180
Other taxation and social security 939,223 737,444
Other creditors 5,738 101,868
Accruals and deferred income 422,400 406,627

1,973,884 2,112,313

13. Pensions

The company operates two defined contribution Group Personal Pension Plans. The pension cost charge
represents contributions payable by the company to the funds and amounted to £172,953 (2004: £153,024).
At 30 June 2005 pension contributions of £5,583 were outstanding (2004: £4,588).

-12 -




HAKLUYT & COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2005

15.

16.

17.

14. Deferred taxation

2005 2004
£ £

The movement in the deferred taxation provision during the year was:
Provision brought forward 15,121 13,054
Profit and loss account movement arising during the year (3,611) 2,067
Provision carried forward 11,510 15,121

The provision for deferred taxation consists of the tax effect of timing differences in respect of:

2005 2004
£ £
Excess of taxation allowances over depreciation on fixed assets 14,422 17,510
Short term timing differences {2,912) (2,389)
11,510 15,121
Other provisions
2005
£
Employers' NI on unapproved share options:
Movement for year 33,745

In accordance with UITF Abstract 25 "National Insurance contributions on share option gains”, the
company has made provision for National Insurance contributions on outstanding unapproved share
options that are expected to be exercised.

Commitments under operating leases

At 30 June 2005 the company had annual commitments under non-cancellable operating leases as set out
below,

2005 2004
Land & Other Land &
Buildings Items Buildings  Other Items
£ £ £ £
Operating leases which expire:

Within 2 to 5 years - 3,220 - 1,620
After more than 5 years 13,000 - 13,000 -
13,000 3,220 13,000 1,620

The operating lease for land and buildings relates to ground rent for the Company's premises at 34 Upper
Brook Street, London. The other operating lease relates to the lease of a photocopier.

Related party transactions

In August 2002 the company loaned an employee £9,000. Interest is charged of 3% per annum on the loan
which is being repaid on a monthly basis. The balance of the loan was fully repaid during the year.

-13-




HAKLUYT & COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2005

18. Share capital

19.

Authorised share capital:

100,000 Ordinary shares of £1 each

Allotted, called up and fully paid:

Ordinary shares of £1 each

2005
No £
68,906 68,906

2005 2004

£ £

100,000 100,000
2004

No £

65,200 65,200

During the year the company issued 4,706 ardinary £1 shares for a total consideration of £390,906, The

commpany also repurchased 1,000 ordinary £1 shares for a consideration of £121,000.

The company has share option schemes under which options for 14,470 ordinary shares have been granted

and were outstanding at the vear end as follows:

Approved

Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares

Unapproved

Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares

Option granted
by the Board

22/04/03
22/04/03
16/12/04
21/04/05

30/05/03
16/12/04
18/01/05

Number of Option price
shares per share
724 £58
3,275 £58
1,538 £95
720 £96.80
6,257
2,776 £58
4437 £101/£80.80
1,000 £121/£96.80
8,213

Option
period

28/02/05-28/02/10
30/05/06-30/05/11
22/09/07-22/09/12
21/04/08-21/04/13

28/02/05-28/02/10
16/12/04-22/09/12
18/01/05-15/12/12

During the year 1,000 of the approved share options were exercised at a price of £43 per share and a
further 1,000 were exercised at a price of £58 per share.

Share premium account

Balance brought forward

Premium on shares issued in the year

BRalance carried forward

-14 -

2005 2004

£ £
949,700 798,400
386,200 151,300

1,335,900 549,700




HAKLUYT & COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2005

20.

21.

22.

Capital redemption reserve

2005

£

Balance brought forward 18,700
Purchase of own shares 1,000
19,700

2004
£
5,000
13,700

18,700

During the year 1,000 ordinary £1 shares were repurchased by the company for a consideration of

£121,000. These shares represent 1.5% of the issued share capital.

Profit and loss account

2005 2004

£ £

Balance brought forward 1,312,875 1,995,554
Retained profit for the financial year 832,883 701,021

Purchase of own shares (121,000)  (1,383,700)
Balance carried forward 2,074,758 1,312,875

Reconciliation of movements in shareholders’ funds

2005 2004

£ £ £

Profit for the financial year 1,634,864 1,328,921

Dividends (751,981) (627,900)
882,883 701,021

New equity share capital subscribed 4,706 1,700
Premium on new share capital subscribed 386,200 151,300
390,906 153,000

Purchase of own equity shares (1,000) (13,700)

Premium on purchase of own equity shares (120,000) (1,370,000)

(121,000)  (1,383,700)

Net addition/(reduction) to funds 1,152,789 (529.679)
Opening shareholders' equity funds 2,346,475 2,876,154
Closing shareholders' equity funds 3,499,264 2,346,475

-15 -




HAKLUYT & COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2005

23. Reconciliation of operating profit to

24.

25.

26.

net cash inflow from operating activities

Operating profit
Depreciation
(Increase)/decrease in stocks
Increase in debtors

Increase in creditors
Increase in provisions

Net cash inflow from operating activities

Reconciliation of net cash flow to movement in net funds

Increase/(decrease) in cash in the period

Change in net funds
Net funds at 1 July 2004
Net funds at 30 June 2005

Analysis of changes in net funds

Net cash:
Cash in hand and at bank

Net funds

Capital commitments

2005 2004

£ £

2,290,275 1,817,199

64,428 36,460

{44,588) 39,780
(374,704) {518,857)

97,236 455,275

33,745 -

2,066,392 1,829,857

2005 2004

£ £ £
704,011 (400,791)
704,011 (400,791)
704,011 (400,791)

717,386 1,118,177

1,421,397 717,386

At At

1 Jul 2004 Cash flows 30 Jun 2005
£ £ £
717,386 704,011 1,421,397
717,386 704,011 1,421,397

Amounts contracted for but not provided in the financial statements amounted to £Nil (2004 - £10,515).
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