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KWP INTERIORS LTD

STRATEGIC REPORT o
FOR THE YEAR ENDED 31 DECEMBER 2015

. The dlrectors present their strateglc report for KWP Interiors Ltd (the "company") for the year ended 31
vDecember2015 ’ T

Busmess rev1ew

From 1 January 2015 the future busmess and trade of the company was transferred to Dennis & Robinson. .
Limited, a related company, for consideration of £2,366,000, representing the goodwill and other intangible
- assets held by the company. Certain other assets and liabilities, such as residual inventory, were transferred at
book value during 2015 for no .gain or loss to either party. The company no longer trades, but at the‘year-end
continued to own freehold land and buildings and be the sponsonng employer of the KWP Interiors Ltd pen5|on
scheme :

Subsequently,' in 2016 the company agreed with Dennis & Robinson Limited that it would transfer to them its.
obligations for the KWP Interiors Ltd pension scheme. The company is also in the process of selling its freehold

: “land and buildings to a third party for consideration in excess of its book value. The directors are considering *

further options for the company at the time of signing these’ accounts but no further decisions have been taken,

- As descrlbed in the Accountmg Pohcres durmg the year the company adopted FRS 102 Changes that adjust
the profit for the financial year ending 31 December 2014, or the total equuty at 1 January 2014 and 31
December 2014 are disclosed in note 29 to-the financial statements.

Prmmpal risks and uncertainties

Following the company's cessation of tradingvactivity, the directors consider its principal risk during the year to
be adverse changes in the valuation of its defined benefit pension scheme arising from changes in the valuation
of its scheme assets and changes in its financial and demographic assumptions. This risk was removed on the
transfer of the scheme to Dennis & Roblnson Limited in May 2016.

Financial key. performance |nd|cators

: Followmg the transfer of business to Dennls & Robinson lelted in 2015 the company no Ionger trades and SO
the directors do not believe that a.disclosure of key’ performance indicators is necessary

This report was approved by the board on 5t A«)(.‘us‘r 2016 and 'signed on its behalf by _

E Prescott’
Director
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KWP INTERIORS LTD

DIRECTORS' REPORT
- FORTHE YEAR ENDED 31 DECEMBER 2015

The directors present their annual report and the. audited fnancnal statements for KWP lntenors Ltd (the
"company") for the year ended 31 December 2015. : .

Principal activity

The company's principal activities in the year was to hold property and be the principal employer for a defined )
benefit pension scheme. In the previous year the company s principal activity also mcluded the manufacture and .
~ installation of kitchens for the UK property market.

Results and dividends

‘The loss for the financial year amounted to £6'47,000 (2014 - loss £4,700;0,00).

The directors do not recommend the payment of a final dividend (2014: £nil).
Future developments .

In 2016, the company agreed with Dennis & Robinson Limited, a related combany, that it would transfer to them
"its’ obllgatlons for the KWP Interiors Ltd pension scheme. The company is the process of selhng its freehold land -
and buildings to a third party for consideration in excess if its book value.

Directors ‘

The directors who served durlng the year and up to the datée of signing the ﬁnanual statements unless
- otherwise stated, were:.

| J Flitcroft

M A Hegdal -

A J Wassberg

E Prescott (appointed 1 December 2015)

Financial risk management

Following the company's cessation of trade at the start of the year its activities expose it to a limited number
-~ financial risks that include the management of a defined benefit pension scheme, whose valuation of. affected-
by external factors, such as the valuation of scheme assets and changes in financial and demographic
assumptions. The pension scheme trustees mitigate these risks by obtaining expert advice with respect to the
scheme valuation and following an investment strategy that matches the estimated outflow of long-term
liabilities. The pension scheme was transferred to a fellow group company in 2016.

.Going concern

The company's financial statements have been prepared on a going concern basis. The company made a loss
in the year and has transferred its trade to a fellow-group company in 2015. The company's parent, Ballingslov
International AB, has indicated its willingness to provide any necessary financial support to the company |n order
that it can meet its habllltses as they faII due and real|se the: value of its assets.
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- KWP INTERIORS LTD

DIRECTORS' REPORT :
FOR THE'YEAR ENDED 31 DECEMBER 2015 -

' Statement of Drrectors Responsrbllmes

The directors are responsuble for preparing the Strateglc Report the Dlrectors Report and the fnancralr
statements in accordance with ‘applicable law and regulatlons

Company Iaw requires the directors to prepare ﬁnancral_ sta‘tements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising Financial Reporting Standard 102 The
Financial Reporting Standard Applicable in the UK and Republic of Ireland (FRS 102), and applicable law). .
Under company law the directors must not approve the financial statements unless they are satisfied that they -
- give a true and fair view of the state of affairs of the company and of the profit or Ioss of the company for that
perlod In prepanng these financial statemeénts, the dlrectors are required to:

. ‘select suitable accounting policies and then apply them consrstently;
. make Judgements and accounting estimates that are reasonable and prudent;
. ‘state ‘whether appllcable UK Accounting Standards comprising FRS 102 have been followed subject to

any material departures disclosed and explained in the financial statements;

e notify its shareholders in wntmg about the use of disclosure exemptlons |f any, of FRS 102 used in the -
~preparation of financial statements; and ‘

.. prepare the financial statements on the gorng concern basis unless it is |nappropr|ate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain

the company’s transactions and disclose with reasonable accuracy at any time the financial position of the

company and enable them to ensure that the financial statements comply with the Companies Act 2006. They

are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
~ prevention and detectlon of fraud and other irregularities. .

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit mformation of which the company s auditors are:
unaware, and :

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the companys auditors are aware of that information.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section 485

of the Companies Act 2006.

This report was approved by the board on  Sth AugusT 2olb and signed on its behalf by:

E Prescott *
Director
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KWP INTERIORS LTD"

‘ INDEPEN'DENT AUDITORS' REPORT TO THE MEMBERS OF KWP INTERIORS LTD

Report on the fmancral statements

Our opinion ..

In our opinion KWP Interiors Ltd's financial statements (the “financial statements"):

. give a true and fair view of the state of the company'’s affairs as at 31 December 201 5 and of its loss for-
the year then ended;
. have been properly prepared in accordance with Unlted ngdom Generally Accepted Accountlng
' Practice; and
. have been prepared in accordance with the reqwrements of the Companles Act 2006

What we have audited
The financial statemente _in'cluded within the Annual Report, comprise:

. the Balance Sheet as at 31 December 2015;

. the Statement.of Comprehensive Income for the year then ended; and
. the Statement of Changes in Equity for the year then ended; and . .
. the notes to the finaricial statements, which include a summary of 51gn|fcant accountlng pohcles and”

other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland”, and applicable law (United Kingdom Generally Accepted Accounting Practice). -

In applying the financial reporting framework, the directors have made a number ofvsubjective judgements, for
example in respect of significant accounting estimates. In maklng such estimates, they have made
assumptions and con5|dered future events.

Oplnlon on other matter prescribed by the Companles Act 2006

In our opinion, the information given in the Strategic Report and the Dlrectors Report for the financial year for
“which the financial statements are prepared is consistent with the financial statements.

i3

Other matters on which we are required to report by exception

Adequacy of accounting records and information and ef(planations received
Under the Compa’n‘ies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept, or returns adequate for our audlt have not been
) received from branches not visited by us; or :
. the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration
' Under the Companies Act 2006 we are required to report‘to you if, in our opinion, certain disciosures of

directors’ remuneration specified by law are not made. We have no exceptions to report arising from this
. responsibility.
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KWP INTERIORS LTD

INDEPENbENT AUDITORS' REPORT TO THE MEMBERS OF KWP INTERIORS LTD

" . Responsibilities for the financial statements and the audit

Our respon5|b|l|t|es and those of the directors

As explained more fully in the Statement of Directors' Respon5|b|I|t|es set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. .

Our responsibility is to‘a'udit and express an opinion on the financial statements'in accordance with applicable
. law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require
us to comply with the Auditing Practices Board'’s Ethical Standards for Auditors. )

This report, including the opinions, has been prepared for and only for the company’'s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no-other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report»
is shown or into whose hands it may come save where expressly agreed by our pnor consent in writing:

‘What an audit of financial statements involves -

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the

amounts and disclosures in the financial statements sufficient to give reasonable assurance. that the financial

" statements are free from material misstatement, whether caused by fraud or error. This includes an
assessment of:

. - whether the accounting policies are éppropfiate to the company’s circumstances and have been.

consistently applied and adequately disclosed;
. the reasonableness of significant accounting estimates made by the directors; and
. the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence,
forming our own judgements, and evaluating the disclosures in the financial statements.:

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing
the effectiveness of controls, substantive procedures or a combination of both.

in addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material mlsstatements or inconsistencies we consider the '
implications for our report. _ ’ .

L

el

Nicholas Smith (Senlor Statutory Audltor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

Date: S k\&,‘G“\g‘ ?’bu’
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KWP INTERIORS LTD

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2015 '

. Turnover

Cost of sales

" Gross profit.

Distribution costs
-Administrative expenses -

Operating loss

Interest payable aﬁd similar charges

Loss on ordinary activities before téxation-
Tax on Ios$ on ordinary activities . -

Loss for the financial year

Other comprehensive incomel(expénse) for the year

Actuarial gains/(losses) on defined benefit pension scheme -
Movement of deferred tax relating to pension Surplus_ :

Othér comprehensive income/(expense) for the year

Total comprehehéive expense for the year

The notes on pages 9 to 26 form part of these financial statements.

Note

11

2014 --

'£000 - £000 -
- __‘415,863"'
. © (13,752)
- 2,111
. (1,004) -
(255) (5,482)
(255) (4,375)-
(266) (260)
(521)  (4635)
(28 (@)
| (647) (4,700)
66 ‘ ‘(872)
(13) 175
s (e97)
(594) (5,397)
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L KWP INTERIORS LTD

. REGISTERED NUMBER 03471086

"BALANCE SHEET
AS AT 31 DECEMBER 2015

" Fixed assets
'IntaAngibIe as"s_éts
Tangible assets
Invéstments

. Current assets
" Stocks
Debtors

Creditors: amouhts falling due within one

‘Net current assets

Total assets Iess current liabilities .

Creditors: amounts. falhng due after more

than one year:

Pension liability

Net (liabilities)/assets
Capital and r_eéerves
Called up share capital '
Share premium account -

‘Other reserves
Profit and loss account:

Total shareholders' deficit

' Note.

12
13

16 . 4,580 .

4,580

18

21
22
22
22

2015 

£000 -

- 3,395

3,395

4,580

7,975

) (5,068)' :

(3,826)

©@19)

" 9,533

4,000
4,500

. (18,952)

(919)

2014 -
£000

2,366
3,678
| 6,044
1,280
5734
7,014

' (4,.'173)'

2,841
~ 8,885

(5.068) -

(4,142)
(325).

9,533

4,000

4,500
(18,358)

(325)

The: financial statements on pages 6 to 26 were approved and authorised for issue by the Board of Directors
and were signed on its behalf on  SY pugusT Zol & by:

E Prescott
. Director

- The notes on pages 9 to 26 form part of these financial statements.
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'KWP INTERIORS LTD

STATEMENT OF CHANGES INEQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

Total

" At 31 December 2014 9,533

ST Share » : _
Calledup  premium Capital - Profitand shareholders’
" share capital . account reserve loss account deficit
‘ £000 - . £000. - £000 £000 £000
~ At1 January 2015 : - 9,533 4,000 4,500  (18,358) © (325)
_ Comprehenéive expense for .
the year ' ' : L .
Loss for the financial year ~ =~ - - - (647) (647)
Actuarial gains on pe’nsibn v ' - o
scheme, netoftax . . - - R 53 83 .
Other'cqmpre'hensive income . : .
for the year . . - SRR 53 83
- Total comprehensive exlp'ense . — .
for the year - L - - - - (594) (594) -
_ At 31 December 2015 ‘ - 9',533 4,000 4,500 (18',952) (919) ;-'
FOR THE YEAR ENDED 31 .DECEMBER 2014
. _ Share C Total
~ Called up premium Capital Profit and shareholders’
" share capit_al account reserve loss account funds/(deficit)
i . _ _ £000 £000 £000 £000 v £000
At 1 January 2014 9,533 4,000 4,500 (12,961) 5,072
Comprehensive expense for - ‘ 4
the year ’
Loss for the financial year .- - - } -~ (4,700) (4,700)
Actuarial losses on pension :
scheme, net of tax .- - - (697) - (697)
Other comprehensive éipense - : ‘
for the year - ’ C. - - (697) (697)
Total compréhensive expense .
- for the year : - - v - (5,397) (5,397)
4,000 4,500 (18,358) (325)

The notes on pagés 9 to 26 form part of these financial statements.
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KWP INTERIORS LTD

NOTES TO THE. FINAN'CIAL'STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1. - General information’

KWP Interiors Ltd .( ‘The company”) is a private company Ilmlted by shares and is incorporated in
England. The address of the company’s. reglstered offce is Blenheim Road Lancrng Business Park,
Lancing, West Sussex BN15 8UH.

The company's prlnC|paI activities in the year was to hold property and be the prln(:upal employer for a
defined benefit pension scheme. In the previous year the company's principal activity also included the
~ manufacture and installation of kitchens for the UK property market. The directors are considering further .
options for the company at the time of signing these accounts, but no further decisions have been taken. -

2, Statement of compliance

" These financial statements have been 'prepared in accordance United Kingdom Accounting Standards
including Financial Reporting Standard 102, “The Financial Reporting Standard appllcable in the UK and
Republic of Ireland” ("FRS 102”) and the Compames Act 2006.

These financial statéments for the year en'ded 31 December 2015 are the first financial statements that
have been prepared in'compliance with FRS 102. The company transitioned from previously extant UK
GAAP to FRS 102 as at 1 January 2014. An explanation of how transition to FRS 102 has affected the
reported financial position and financial performance is glven in note 29.

3 Summary of srgnlfcant accountmg policies -

‘ _The principal accountlng poI|C|es applied in the preparatron of these fnancral statements are set out
below. These policies have been consnstently applied to all the years presented unless otherwise stated.

3.1 Basis of preparatlon

These financial statements are prepared on the going concern basis, under the historical cost
convention, and in accordance with the Companies Act 2006 and applicable accounting standards in
the United Kingdom. . :

The company’s functional and presentation currency is pounds sterling. In the financial statements
monetary amounts are rounded to thousands unless otherwise indicated. o :

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. The areas involving a higher degree of judgement or complexity, or areas
‘where assumptions and estimates are significant to the financial statements are disclosed on page
4. S : .

3.2 Exemptlons for qualifying entities under FRS 102

. The company has taken advantage of the following disclosure exemptions in preparing these
~financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland™

" the requirements of Section 7 Statement of Cash Flows;
the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
the requirements of Section 11 Financial Instruments paragraphs 11.39 to 11.48A;
the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.29;
the requirements of Section 33 Related Party Disclosures paragraph 33.7 with respect to key
management compensatlon

This information is |ncluded in the consolidated financial statements of Stena AB-as at 31 December
2015 and these t'nanmal statements may be obtained from Box 7123, 402 33 Gothenburg; Sweden
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KWP INTERIORS LTD

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

3. Summary of significant accounting policies (continued)

3.3

34

Consolidated financial statements

The company has taken advahtage of the exemptidns under section 400 of the Companies Act 2006

- not to prepare group fnanmal statements as it is a wholly owned subsidiary of a parent which

prepares group financial statements, and as such these financial statements present financial
|nformat|on about the company as an individual undertaking.

Going coneern

 The company's financial statements have been prepared on a going concern basis. The cofnbany's;

3.5

3.6

3.7

3.8

parent, Ballingslév Intematibnal AB, has indicated its willingness to provide any necessary financial
support to the company in order that it can meet its liabilities as they fall due and realise the value of
its assets for at least 12 months from the date of the approval of these financial statements.

Revenue recognltlon

Turnover is recogmsed at the fair value of the consideration received for sale of goods and services
in the ordinary nature of the business. Turnover is shown.net of Value Added Tax, and is
recoghised when goods and services are provided to customers upon delivery or application for .
payment, depending on the contract for sale. As turnover is recognised a correspondlng amount is

‘included wuthln debtors.

Intangible assets

Intangible fixed assets purchased are recognised when future economic benefits are probable and
the cost or value of the asset can be measured reliably. Intangible fixed assets are stated at cost
Iess accumulated amortisation and accumulated |mpa|rment losses. :

Amortlsatlon is calculated on a stralght-lme baS|s at rates suffment to write off the cost less
estimated residual values of individual assets over their estimated useful economic lives and is
charged to the statement of comprehensive income. The principal annual amortisation rate for
goodwill and intellectual property is between 3 and 4 years. Amortisation is revxsed prospectlvely for
any significant change in useful life or residual value.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment

losses. Cost includes the original purchase price, costs directly attributable to bringing the asset to
its working condition for its intended use, dismantling and restoration costs.

Depreciation is provided on all tangible fixed assets at rates calculated to write off the cost of each
asset to its estimated residual value on a straight line basis over its estimated useful economic life.
The principal annual rates used for this purpose are as follows:

Freehold property -2% on cost
Plant and machinery - 10% - 25% straight ||ne
Fixtures and fittings - 10% - 25% straight line

Operating leases
Leases that do not transfer substanﬁally all of the risks and rewards of ownership are classified as

operating leases and the annual rentals are charged to the statement of comprehenswe mcome on
a straight line basis over the lease term.
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~ KWP INTERIORS LTD

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2015

3. Summary of _signifieant accounting polictes (continued)'
3.9 Hire purchase and Ieasing commitments ‘

Assets held under finance leases, which are leases where substantially all the risks and rewards of
ownership of the asset have passed to the ‘company, and hire purchase contracts, are capitalised in"
the balance sheet and are depreciated over the useful lives. The capital elements of future '
obligations under the leases and hire purchase contracts are included as liabilities in the balance
- sheet. : :

The mterest elements of .the rental obllgatlons are charged in the statement of comprehenswe
income over the periods of the leases and hire purchase contracts ‘and represent a constant
proportlon of the balance of capntal repayments outstandmg

3.10 Stocks

Stocks and work in progress are valued at the lower of cost and net reallsable value. Cost of
- finished goods and -work in progress includes overheads appropnate to the stage of manufacture.
‘Net realisable value is based upon estimated selling price less further costs expected to be incurred” -
to completion and disposal. Provision is made for obsolete and slow moving items. o

3.11 Foreign Currencies

Transactions in foreign currencies other than the functional currency are translated into sterling and .

recorded at a rate that the directors consider to be a reasonable approximation of the rate at the

date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
" translated at the rates of exchange ruling at the reporting date. Non-monetary. assets and liabilities

denominated in foreign currencies are translated at the rate ruling at the date of the transaction or, if
. the asset or liability is measured at fair value, the rate when that fair value was determined.

Foreign exchange gains and losses resulting from' the settlement of transactions and from the

. translation at. period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income ‘except when deferred in other
comprehensive income as qualifying cash flow hedges.

3.12Cash

Cash and cash equivalents includes cash in hand, depbsits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and bank overdrafts. Bank
overdrafts, when appllcable are shown within borrowmgs in current liabilities. .

3.13 Provisions.

Provisions are recognised when the company has a present legal or constructive obligation at the
reporting date as a result of a past event which it is probable wnll result in the transfer of economic
benefits and that obllgatlon can be estimated reliably.

Provisions are measured at the best estimate of the amounts required to settle the obligation. Where
the effect of the time value of money is material, the provision is based on the present value of those
amounts, discounted at the pre-tax discount rate that reflects the risks specific to the liability. The
unwinding of the discount is recognised within interest payable and similar charges. '

Provision is made for the best estimate of the costs of meeting claims received against product

guarantees and claims expected to be received against guarantees issued before the year-end.’
Estimates are based on past experience of the level of claims and costs incurred.
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" KWP INTERIORS LTD |

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

3.

) Summary of S|gmf|cant accountmg poltcues (contmued)

E .3.14 Contlngent Iuabllltle's and assets

. Contungent Ilablllttes are not recognised. Contlngent Ilabllltles arise as a result of past events when

(i) it is not probable that there will be an outflow of resources or that the amount cannot be reliably
measured at the reporting date or (i) when the existence will be confirmed by the occurrence of non-
occurrence of uncertain future events not whoIIy within the company’s control. Contingent liabilities
are dlsclosed in the ﬁnancual statements unless the probablllty of an outﬂow of resources |s remote

- Contlngent assets are not recognlsed Contmgent assets are dlsclosed in the fnanmal statements‘
: -when an |nﬂow of economlc benefits is probable »

3 15 Related partles

~The company dlscloses transactions with related parties Wthh are not whoIIy owned wuthm the same -

group.. Where appiopriate, transactions of a similar nature are aggregated unless, in the opinion of

. the directors, separate disclosure is necessary to. understand the effect of the transactlons on the

fnanmal statements

3. 16 Taxatlon

The charge for taxation represents the sum of the current tax. charge and deferred tax charge
Current tax is based on the taxable profit for the year or prior years. Taxable profit differs from total
comprehensive income because it equals taxable income adjusted for amounts determmed in
accordance with the rules establlshed by the taxation authontles :

Current tax assets are recognised when tax paid exceeds the tax payable Current tax assets and
liabilities are’ measured using tax rates- that have been enacted.or substantlvely enacted by the

- reporting date.

Deferred tax is caICUIated at the average tax rates that are expe:ctedto apply to the periods in which -

the asset is realised or the liability is settled based on tax rates that have been enacted or -

substantially enacted by the reporting date. Deferred tax is not dlscounted

Deferred tax liabilities are recognised in respect of all timing differences that ‘exist at the reporting
date. Timing differences are differences between taxable profits'and total comprehensive income
that arise from the inclusion of income and expenses in tax- assessments in different periods from
their recognition in the fi nancual statements

Deferred tax assets are recognised onIy to the extent that it is probable that they will be recovered by
the reversal of deferred tax Ilabllltles or other future taxable’ prof ts.

Current and deferred tax is charged or credlted in the statement of comprehensive income.

" Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are

offset if, and only if, there is a legally enforceable right to set off the amounts and the entity mtends

- either to settle on a net basis or to realise the asset and settle the liability 5|multaneously
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KWP INTERIORS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

3. Summary of significant accounting policies (continued)
3.17 Pension costs and ofher posi-retireme'nt beneﬁte '

The company operates a number of pension schemes under which retirement benefts for
employees are funded by contrlbutlons from the company and employees :

Defined Contantlon Scheme:

For the defined contribution scheme the amount charged to the statement of comprehensive income
in respect of pension costs is the contributions payable in the year. Differences between:
“contributions payable in the year and contributions actually paid are shown as either accruals or
prepayments in the balance sheet. ‘

Defined Benefit Schemes:

For the defined benefit schemes the amount charged to the statément of comprehensive income in
respect of pension costs and other post-retirement benefits is the estimated regular cost of providing

. the benefits accrued in the year, adjusted to reflect variations from that cost. The interest cost and:
expected return on assets are included within other finance costs. .

Actuarial gains and losses arising from new valuations and from updatmg valuatrons to the balance
sheet date are recogmsed in the statement of comprehensive income. o

Defined beneﬂt schemes are funded with the assets held separately from the company in separate
trustee administered funds. Full actuarial valuations, by a professionally qualified actuary are
obtained at least every three years and are updated to reflect current conditions at each balance
sheet date. The pension scheme assets are measured at fair value. The pension scheme liabilities
are measured using the projected unit method and discounted at the current rate of return on a high
quality corporate bond of equivalent term and currency. A pension scheme asset is recognised on
the balance sheet only to the extent that the surplus may be recovered by reduced further
contributions or to the extent that the trustees have agreed a refund from the scheme at the balance
sheet date. A pension scheme liability is recognised to the extent that the company has a legal or
constructive obligation to settle the liability. '

3.18 Financial instruments

The company has chesen to adopt the provisions of Section 11 ‘Basic Financial Instruments’ and
Section 12 ‘Other Financial Instruments Issues’ of FRS 102, in respect of its financial instruments.

Financial assets and financial liabilities are recognised when the company becomes a party to the
contractual provisions of the instrument, and are offset only when the company currently has a
legally enforceable right to set off the recognised amounts and intends either to settle on a net basis,
or to realise the asset and settle the liability simultaneously.

(i) Financial assets

Basic financial assets including trade debtors and other receivables and cash. and bank balances,
are - initially recognized at transaction price, unless the arrangement constitutes a financing
transaction in which case the transaction is initially and subsequently measured at the present value
of future receipts discounted at a market rate of interest.

A provision for impairment of financial assets is established when there is objective evidence that
_the amounts due will not be collected according to the original terms of the contract. Impairment
- losses are recognised in the statement of comprehensive income for the excess of the carrying
~ value of the asset over the present value of the estimated future cash flows.
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KWP INTERIORS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

3. Summary of s:igniﬁcant accounting polities (continued)-
3.18 Financial instruments (continued) -
(ii) Financial liabilities and equity

Basic financial liabilities, including trade and other payables; and bank loans and overdrafts are

_ initially recognised at transaction price unless the arrangement:constitutes a financing transaction in

- which case the transaction is initially and subsequently measured at the present value of future
payments dlscounted at a market rate of interest. .

(iii) Dividends

_ Final dividends to the company’s shareholders are recognised as liabilities in the period in which the
dividends are approved by the shareholders. interim dividends to the company’s shareholders are

‘recognised as liabilities in the period in which the dividends are. paid. These amounts are
recognised in the statement of changes in equity. : : ’

4. Judgménts in applying accounting policies and kéy sources of estimation ‘unéertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities at the balance sheet date and the
amounts reported for revenue and expenses during the year. Judgements and estimatés are continually
evaluated and are based on historical experience and other factors including expectations of future
events that are believed to be reasonable under the circumstances.

However,> the nature of estimation means that actual outcomes are likely to differ from those estimates.
" The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are noted below.

The company is the principal employer of a pension scheme that has obligations to pay pension benefits
to certain employees and former employees. The cost of these benefits and the present value of the
obligations are determined based on assumptions concermng the discount rates on corporate bonds,
future salary increases, mortality rates and future pension increases. Due to the complexity of this
valuation, the underlying assumptions and the long term nature of these plans, such estimates are
subject to significant uncertainty.

5. Turnover

in the prior year the company's activities consisted solely of the manufacture, distribution and installation
of kitchen furniture in the United Kingdom.

6. Operating loss’

The operating loss is stated after charging:

2015 2014

£000 £000
Depreciation of téngible fixed éssets ‘ - 299
Amortisation of intangible assets - 753 -
Operating lease rentals _ : - 106
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' KWP INTERIORS LTD

. NOTES TO THE FINANCIAL STATEMENTS
 FOR THE YEAR ENDED 31 DECEMBER 2015

7. _ 'Auditors' remuneration -
o 2015 2014
. £000 £000
Fees payable to the companys auditors and-its associates for the audlt of .
the company's financial statements : . 12 30 -
Fees payable to the company 's audltor and its assomates in respect
of .
Other services relating to taxation 8 -9
8.  Employees
Staff costs were as follows: » ) .
' ~ 2015 2014
. £000 " £000
‘_ Wages and salaries - 1,886 -
Social security costs - 165
" Other pension costs’ 246 286
246 2,337

. 'The average monthly number of employees including.the d|rectors dunng the year was as follows:

2015 2014

No. No.

Manufacturing . 36
Administration - 38

74

In 2015, the company has continued to incur the current service cost and administrative costs for

members of the KWP Interiors Ltd pension scheme in 2015 of £73,000 and £173,000 respectively (note
23). The pension scheme was transferred to Dennis & Robinson Limited, a fellow group company in
2016. : .

In addition to the employee costs shown above, the company'received' a recharge from Dennis &

Robinson Limited of £Nil (2014: £2,145,000). The recharge is the cost of employees Iegally employed by
Dennis & Roblnson Limited, but who provided services to KWP Interlors Ltd.
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_ KWP INTERIORS LTD

. NOTES TO THE FINANCIAL STATEMENTS :
'FOR THE YEAR ENDED 31 DECEMBER 2015

9.

10.

11.

Directors' remuneration -

Interest payable and similar charges

2015 2014

_ | £000 - £000

: .Dlrectors emoluments . ' - o . - - . o 11.
Company contributions to defined contrlbutlon pensmn schemes. o . - : 1
Compensatuon for’ Ioss of office - o : - . 78

- 90

Dunng the year retirement benefits were accruing to no dlrectors (2014 - 1) in respect of defned_
contnbutlon pension ¢ schemes ' .

All Directors’ emoluments and contrlbutlons to pensmn schemes are pald by other group companles in

. the current year. Their services to the company are of a non-executive nature and their remuneration,
~ including pension benefits, is deemed to be wholly attributable to their services to other group companies.

Accordingly, none of the directors received any remuneratlon for their seérvices as a director of the’
company during the year (2014: £Nil).

2015 . 2014

£000 . £000
Bank interest payable I S _ L 109 - 146
Net interest on net defined benefit llablllty o : - 157 114
| 266 . 260
Tax on loss on ordinary activities
2015 © 2014
£000 £000
Deferred tax
Defined benefit pension scheme ' ' 50 65
Effects of changes.in tax rates » S 76 -
Total deferred tax : ' . 126 65
Tax on loss on ordinary activities o ) C o 126 65
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KWP INTERIORS LTD

NOTES TO THE FINANCtAL STATEMENTS'

1.

'FOR THE YEAR ENDED 31 DECEMBER 2015'_.

Tax on loss on ordinary activities (continued)

' Factors affectmg tax charge for the year .

The tax assessed for the year is hrgher than (2014 hrgher than) the standard rate of corporatron tax in
the UK of 20 25% (2014 21. 50%) The drfferences are explarned below .

2015‘_' 2014 - '

£000 - - £000

Loss on ordinary activiti'es before tax . - A B2y . (4,635)
Loss on ordlnary activities multiplied by standard rate of corporatlon tax in _ o _

the UK 0f 20.25% (2014 21. 50%) - . .. .7 {106) (997)
Effects of: : : : T ' v
Expenses not deductrble for tax purposes S ‘ S - . 126
Unrelieved tax losses carned forward (not recogmsed) S ‘ o 156 - 936
Effects of changes in tax rates o » , , 76 -
Total tax charge for'_the year . ‘ ' ’ : ' S 126 - .. . 65

Factors that may affect future tax charges

The Finance Act 2015 whrch was substantlvely enacted on 26 October 2015 included Ieglslatlon to v_
reduce the main rate of corporation tax to 19% from 1 April 2017 and to 18% from 1 April 2020

The March 2016 Budget Statement announced a further change to the UK Corporation tax rate which WI||

now reduce the main rate of corporation tax to 17% from 1 April 2020. As the change has not been
substantively enacted at the balance sheet date'its effects are_not included in these financial statements.
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.KWP INTERIORS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

12.

13.

I'n_tang.ible assets.

' Intelleetual o : R
_ property . Goodwill = Total
- £000 - £000 £000
At 1January 2015 - o 2,635 . 9,943 12578
On transfer of trade and assets : L (2,635) . (9,943) (12,578)
At31December2015 . . R
At1January2015 - . - R o 2,181 -8,0_:_3'1 10,212
. On transfer of trade and aséets : o ) o (20181) - (8,031) - (10,212)
At31 December2015. . | e
Net book value
At31 December 2015 o S .
At 31 December 2014 e 454 1912 2,366

On'1 January 2015 the Goodwull and Intellectual Property was transferred to Dennis & Robinson Limited,
a related company, at the net book value .

Tanglble assets

Freehold Plant and Fixtures and
property  machinery fittings Total
£000 .£000 £000 £000

Cost or valuation - o : o
At 1 January 2015 . - 4 5,492 - 2,167 3,212 10,871
On transfer of trade and assets . - (2,167) - (3,212) (5,379) ‘
At 31 December 2015 5,492 - - 5492
Accumulated depreciation . . _ : S
At 1 January 2015 ' ' 2,097 2,032 3,064 7,193
On transfer of trade and assets — (2,032) (3,064) - (5,096)
At 31 December 2015 o ' 2,097 ' - - - 2,097
Net book value
‘At 31 December 2015 3,395 . . . 3,395
At 31 December 2014 ‘ 3,395 : 135 148 3,678 -
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. KWP 'INIERIOR'S LTD -

h NOTES TO THE FINANCIAL STATEMENTS

" FOR THE YEAR ENDED 31 DECEMBER 2015

13.

14..

15.

Tanglble assets (contlnued)

“ Freehold property |ncluded Iand at £1 673,360 (2014 £1 673 360) which i IS not. deprecrated

The dlrectors confirm that the book value of rts tanguble fxed assets is not beIow |ts falr market value less

- selling costs.

On 1. January 2015 plant and machlnery and fixtures and fi fttlngs were transferred to Dennls & Robinson
lelted a related party, at net book value ‘ -

Investments

- The company's investments at the balance sheet date |n the share ‘capital of companles |nc|ude the

foIIowrng
Name ' o T . Countryof‘~ ‘Class of .

o : . . ‘ incorporation shares . Holding
KWP Retirem_ent Benefit Scheme Trustees Ltd'_‘ . . UK . '___Ordinary' - 100% .

The directors belleve that the carrylng value of investments-is supported by their underlylng net assets

The investment of £102 represent 100% of the share caprtal and voting rlghts of the company whlch is
lncorporated in England and Wales and the company has not traded dunng the year. :

Stocks
2015 2014
£000 £000
Raw materials and consumables o ' _ R - . 1ms
Work in progress : _ . ' - : 165

- 1280

On 1 January 2015 stocks were transferred at their book value to Dennls & Robinson Limited, a fellow'

group company.
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KWP INTERIORS LTD

' NOTES TO THE FINANCIAL STATEMENTS

" FOR THE YEAR ENDED 31 DECEMBER 2015

16.

17.

18.

Debtors -

Trade debtors

Amounts owed by group undertaklngs
Other debtors )

K Prepayments and accrued incdme

Corporatlon tax recelvable
Deferred taxation

Creditors: 'AmounAts falling due within one year ‘.

’ Bank overdrafts

Trade creditors

Amounts owed to group undertaklngs o
Taxation and social security

Other creditors . ‘

. Accruals and deferred income

2015
'£000

3,892

. 688

2014
. £000

4620
138

107 .
22
847

4,580

5734

2015
_£000

2014
£000
940
1,895
- 756
90
182
310

4,173

On 1 January 2015 trade creditors; taxation and somal security liabilities, other credltors and accruals and

deferred income were transferred at their book value to Dennis & Roblnson Limited, a fellow group

company.

Creditors: Amounts falling due after more than one year

Bank loans

.2015

£000
5,068

2014
"£000

5,068 -

" The bank loan and overdraft are secured by fixed charges over land and buildings, a floating charge over

stocks and debtors and a group guarantee The loan carries mterest at LIBOR + 1.75% and is repayable

in full on 31 January 2017
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© KWP INTERIORS LTD |
.- NOTES TO THE FINANCIAL STATEMENTS
.~ FOR THE YEAR ENDED 31 DECEMBER 2015

"19.  Financial instruments

'2015. . 2014

£000 ~ £000
Flnancral assets ' T
) _Frnancnal assets that are debt |nstru.ments measured at amortrsed cost : 3',892 i ' "4‘,758‘ '
Financial Ilabllrtles |
#inancial 'Iiabilitie"s_‘ measured at amortised cost- o L ' (5,068) _ (9,t51) -

FlnanC|aI assets measured at amortlsed cost comprlse trade debtors amounts owed by group .
undertakmgs and other debtors. -

vFlnancral Liabilities measured at amortlsed cost compnse bank overdrafts trade credltors amounts-
owed to group undertakmgs other credrtors and accruals. :

20.. Deferr‘ed. taxation

Deferred tax

£000
At 1 January 2015 o ' : ” 847
Charged to the profit or loss R ' : ~ (126)
Charged to other comprehensive income . o . - (13) -
On transfer of trade and assets . o B "~ (20)
At 31 December 2015 - , ‘ . . 688
_ The deferred tax asset is made up as follows:
2015 2014
£000 £000
Accelerated capital allowances ‘ ' - ' 19
Pension surplus: ' _ o : 688 . 828

688 847
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KWP INTERIORS LTD.. - .

NOTES TO THE FINANCIAL STATEMENTS |

FOR THE YEAR ENDED 31 DECEMBER 2015

21.

22,

Called up share capltal .

“£000 . £000 " -
' AIIotted called. up and fuIIy pald . _ S
,9 533 000 (2014 9 533 000) Ordmary shares of £1 each Lo oL 9,533 o '9',533‘

Reserves

Share premlum ‘

Share premlum represents the amount subscrlbed for share capltal in excess of the nomlnal value

Capltal reserve ’

:The caplta| reserve represents cap|tal contrlbutlon that have been made to the company

'Proflt and loss account

_Profit and loss account represents aII net galns and Iosses and transactlons with owners (e. g leldends)
that are not recognlsed eisewhere. '
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"KWP INTERIORS LTD

'NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

23,

Pension cdmmitments
Defmed contrlbutlon penswn scheme

The pension cost for the defined contribution scheme amounted to £Nil (2014 £135,000). There isno
year end accrual or prepayment in respect of pension contrlbutlons for this scheme (2014 - £nil). - '

Defined benefit pension scheme
The company operates a defned beneft pension scheme which was admmlstered by JLT Benefit

Solutions Limited during the year. The scheme is closed to new members ‘The scheme prowdes
retlrements benefits on the basns of members final salary

~ An actuanal valuation of the KWP Intenors Ltd pensnon scheme usmg the prolected unit ba5|s was-f
* carried out at 5 Apnl 2013 by JLT Employee Benefts Limited. :

The pension scheme was transferred to Dennis & Roblnson Limited, a feIIow group company in 2016 for

‘consideration equal to its net book value:

Composition of plan assets: T o
‘ 2015 - 2014

_ U £000 . £000

Equity T S 1sa83 0 15,142
Property . - , o : o " 825 - 841

Bonds : o v L S . 4,745 4,627

Cash o _ : - 819 420

~ Total plan assets . , - . ) . 20,632 21,030
' 2015 2014

£000 £000

Fair value of plan assets 4 ‘ . _ - 20,632 ’ 21,030
Present value of plan liabilities (24,458) (25,172)
Net pension scheme liability o : (3,826) . (4,142)

The amounts recognised in proﬁt or loss are as follows: .

2015 2014

£000 - £000

Current service ‘cost » ' - . o (73) (91)
Interest on obligation ' o ‘ (157) (114)
Administrative cost . (173) . (60)
Total S S 403)  (265)

Actual return on scheme asse_ts o ' (153) - 552
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 KWP'INTERIORS LTD

' NOTES TO THE FINANCIAL sTATEMENTs )
FOR THE YEAR ENDED 31 DECEMBER 2015 _

23.  Pension commitments (continued)

The reconciliation of the prééeht value of scheme liabilities is as follows: -

2015.

£000
Opening defined benefit ob|igatfon : (25,172) |
Current service cost - C - (73)
Interest cost = - (952)
" Contributions by scheme participants . - (31)
Actuarial gains ' 1,014
- Administrative cost (173)
Benefits paid - 929
Clos_ir.lg'deﬁhed benefit obligation _ (24,458)
, Reconciliation of fair value of plan assets were as follows: :
. . : : . 2015
£000
Ope'ning fair value of scheme asse’ts 21,030
interest income on plan assets 795
Contributions by employer K ~ 653
Co'ntributions by scheme participants 31
Actuarial losses (948)
. Benefits paid (929)
20,632
Principal actuarial assurhptions at the Balance Sheet date:
2015 2014
% , %
Discount rate 4.00 3.60
Future salary increases 2.15 2.00
Future pension increases (RPI to a maximum of 5% PA) 2.95 2.90
Allowances for revaluation of deferred pensions of CPI (5% max) 1.80 1.70
Inflation assumption (RPI) 300 - 290
Inflation assumption (CPI) - 4.80 1.60
Future pension increases (RPI to a maximum of 2.5% PA) 2.50 2_'10
Years “Years
Mortality rates
- for a male aged 65 now 222 20.7
- at 65 for a male aged 45 now 23.1 1.1
- for a female aged 65 now _ 23.3 » 211
- at 65 for a female member aged 45 now 25.4 238
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KWP INTERIORS LTD . -

NOTES TO THE FINANCIAL STATEMENTS .

FOR THE YEAR ENDED 31 DECEMBER 2015

24,

25,

26.

27.

28.

Commltments under operatmg Ieases )

At 31 December 2015 the company had future minimum Iease payments under non- -cancellable
operatlng Ieases as foltows '

2015 2014

£000 - £000
* Not later than 1 year . C ‘ N 170

Total - o o L - 170

Other fnancual commltments

. At 31 December 2015 the company had entered .into forward contracts to purchase forelgn currencies

amounting to the equivalent of £Nil (2014 £774 000) The unrealised loss at the balance sheet date was

£Nil (2014 £53,000).

Related party transactions

The company has taken advantage of the exemptlon allowed by accountlng standard FRS 102 not to
disclose related party transactlons with other companies W|th|n the same group There weré no other

,related party transactions. .

Post balance sheet events

In 2016, the company agreed With Dennis & Robinson Limited, a related company, that it Would transfer
to them its obligations for the KWP Interiors Ltd pension scheme. The company is the process of selling -

.- its freehold land and buildings to a third party for consideration in excess if its book value.

. Ultimate parent undertaking and controlling party '

" The company is a wholly owned subsidiary of Ballingélov International AB incorporated in Sweden,

whose principal place of business is Jungmansgatan 12, 211 19 Maimo, Sweden.

Ballingslov International AB are controlied by Stena AB |ncorp0rated in Sweden, whose principal place of
busrness is Box 7123, 402 33 Gothenburg, Sweden

Stena AB are the smallest and largest group to consolidate these financial statements. The consolidated
financial statements of Stena AB are avallable to the public and can be obtained from the above
address. .

The ultimate controlling party is Dan Sten Olsson.
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KWP INTERIORS LTD

NOTES TO THE FINANCIAL STATEMENfS '

- FORTHE YEAR ENDED'31 DECEMBER 2015

29.

. Transrtlon to FRS 102 '

The company transmoned to FRS 102 from prewously extant UK GAAP as at 1 January 2014 The =
|mpact of the transmon to FRS 102 is as follows )

,Rec_on_cullatlon.of equnty at 1 Jan,u_ary 2(_)14 Lo

£000

Equity at 1 January 2014 under previous UK GAAP and under FRS 102~ .~ . - 5072
Reconciliation of equity at 31 December 2014 -
o o L S ~ £000
Equity at 31 December. 2014 under previous UK GAAP and under FRS 102 - (325)
Recovneili.ation of profit and loss account for the year en.ded'31A December 2014

s L . £000 -
Proft for the year under UK GAAP . _ o - (4,320)
Defned benefit pensuon scheme o o - ' : o (380)
Loss for the year ended 31 December 2014 under FRS 102 o o o ' I (4,_7'00)

The following were changes in accounting palicies arising from the transition to FRS 102: :

Under previous UK GAAP the Company recognised an expected return on defined benefit plan assets in
the statement of comprehensive income. - Under FRS 102 a net interest expense, based on the net
defined benefit liability, is recognised in the statement of comprehensive.income. The effect of this has
been to reduce the previously stated credit in the statement of comprehensive income for 2014 of
£360,000 by £474,000 to become a charge of £114,000 to and to make a corresponding change in other
comprehensive income. Associated changes in the movement on deferred tax of £94,800 have also
been made between the two statements. There has been no effect on the Company's total shareholders’
defcn at 31 December 2014,

Under FRS 102 the deferred tax asset arising on post-employment benefit liabilities is ‘now included
within the deferred tax asset on the balance sheet. Previously the deferred tax asset arising on the post-
employment benefit liability was offset against the liability on the balance sheet. This has been no effect
on the Company’s total shareholders defcn or profit for the financial year of 31 December 2014.
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