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Eastern Airways (UK) Limited

Directors’ report and financial statements
31 March'2018

Directors’ report-
The directors present the annual report and audited financial statements for the year ended 31 March 2018.

Principal activity

The principal activity of the company continues to be the operation of airline services.

Result for the year

The loss for the financial year ended 31 March 2018 was £6,708,000 (2017: £3,612,000). This included £7,097,000
of expenses which were considered exceptional in nature. Further detail can be found under notes to the financial
statements.

Political and charitable contributions

Charitable contributions totalling £50 ‘were made during the year (2017: £1,160). No politicaf contributions were
made during the year (2017 £nil). . ’

Dividends
No dividend has been paid in the year (2017: £nil).
Directors ‘

The directors who held office during the year were as follows:

Mr R Lake .

Mr B Huxford (resigned 31 January 2018) .
Mr J Howell-Richardson :

Mr A Corbett

Mr C Dixon (resigned 10 July 2017)

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of a member of staff becoming disabled every effort is made to ensure that their
employment with the company continues and that appropriate training is arranged. It is the policy of the company
that the training, career development and promotion of disabled persons should, as far as possible, be identical with
that of other employees. .

Employee consultation

The company values the involvement of its employees and has continued its previous practice of keeping them
informed on matters affecting them as employees and of the various factors affecting the performance of the
company. This is achieved through formal and informal meetings and through the posting of company notices.
Employee representatives are consulted regularly on a wide range of matters affecting their current and future
interests. - .
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Directors’ report (continued)

Disclosure of information to the auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

On behalf of the board

-Registered Office:

Richard Lake Redhill Aerodrome
Director ) Kings Mill Lane
' Redhill

RHI 51Z

Dated: U l l’L|19



Eastern Airways (UK) Limited

Directors’ report and financial statements
31 March 2018

Strategic report

Business review
The results of the company for the year ended 31 March 2018 are as disclosed in the attached financial statements.

The company continues to provide scheduled airline services, charter and leasing of aircraft and crew, to domestic
- and European destinations for which it enjoys a good reputation for operational reliability. The company continues
to be a major support and logistics provider to the oil industry.

The impact of cost reductions implemented by the oil and gas sector as a result of the fall in the oil price has resulted
in reduced passengers carried on those routes servicing this sector during both the current and the previous financial
years. We are expecting to see some improvements in passenger volumes in 2019.

The results for the year ended 31 March 2018 continue to be impacted by the referendum to leave the European
Union in June 2017, which resulted in significant fluctuations in sterling values against the dollar and the euro. A
large proportion of aircraft parts, leasing, fuel and other costs are priced in US dollars, and this is only partly
mitigated by revenues. .

The two ERJ170 jet aircraft which were due to be delivered during the year ended March 2017 but were
consequently delayed, have been placed on wet lease contracts in the year ended March 2018. These have been
operating on a number of charter flights and have proved to be a profitable addition to the fleet. During the winter
2017/18 we also took delivery of two new ATR-600 turbo-prop aircraft to enable us to increase passenger numbers
across our network of scheduled operations within Scotland.

At the year end the company operated a mixed fleet of Jetstream 41, Saab 2000, ERJ 135/145, ERJ170 and ATR-
600 aircraft which allows for considerable flexibility in matching demand to capacity in both the scheduled airline
and charter markets.

During the year a franchise agreement on the scheduled network and a partnership agreement to fly some new routes
in Scotland with Flybe plc commenced, and has contributed to an increase in turnover, as well as increasing our
brand presence w1thm the regional aviation industry.

The outlook for the year ended March 2019 is improved with oil and gas contracts in place and the continuation of
our partnership with Flybe. The fleet strategy is continuously being assessed and as part of this, we are looking to
phase out some of the older SAAB aircraft as these routes can now be covered by the ATR-600 aircraft. This will
help to reduce costs as ‘well as increase our operational efﬁc1ency due to the ATR-600 aircraft requiring less
maintenance.

Principal risks and uncertainties

The key financial risks and uncertainties facing the company are set out below. The directors feel that the company
has a good mix of business activities and is well-balanced to handle the risks and uncertainties that it may face.

The directors believe the key areas of risk facing the company are:
Environmental and government legislation

There continues to be uncertainty in the airline industry regarding taxation levied on domestic travel. The directors
believe that due to the use of fuel efficient turbo-prop aircraft, Eastern enjoys a competitive advantage over the rest
of the industry.

Fuel prices

During the year the fuel price fell substantially. As in previous years, the company continues to use fuel hedges to
mitigate the risk where appropriate. At 31 March 2018, no fuel hedges were in place.

The price of oil continues to be a risk for the company.. However due to the fuel efficient nature of the turbo-prop
aircraft used, the proportionate cost of fuel to other operating costs is lower than the industry average.
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Strategic report (&onllnued)

Principal risks and uncertainties (continued)
Currency movements

A [arge proportion of aircraft parts, leasing, fuel and other costs are priced in US.dollars. The company matches
some revenues and costs to reduce this risk. There isen exposure to US dollar movements above the natural hedge
and the company has in the past used forward contracts to manage this risk. At 31 March 2018, no currency hedges
were in place.

Going concern

The Company. is a wholly owned subsidiary of Eastem Anrways Internationa! Limited, which is a subsldlary of the
Bristow Aviation Inc. group.

Bristow Group Inc, the ultimate parent company has committed its support to the Eastern Airways Intemational
-Limited group. The parent company has indicated its support for a period of at least 12 months from the date of
these financial statements and will provide such funds as needed for the company to meet its liabilities as they fall
due.

Key performance indicators (“Kl’ls")

The company’s directors monitor route revénue, direct operating costs and business proﬁtablhty as the main key
performance indicators, As the routes operated vary over time, as do the related direct operatmg costs, no specific
KPIs have been disclosed. The performance of the business during the year can be seen in the profit and loss
account.

On behalf of the board

Registered Office:

Richa : Redhill Aerodrome
Director . . Kings Mill Lane
Redhill

RHI 5JZ

Dated: 7/{’]2/',9



Eastern Airways (UK) Limited

Directors’ report and financial statements
31 March 2018

Statement of directors’ responsibilities in respect of the directors’ report the
strategic report and the financial statements

The directors are responsible for preparing the Directors’ Report, the Strategic Report and the financial statements in
accordance with applicable law and regulations. |

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to: -

e select suitable accounting policies and then apply them consistently;
e make judgements and estlmates that are reasonable and prudent ;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

e use the going concern basis of accounting unless they elther mtend to liquidate the company or to cease
operations, or have no realistic alternative but to do so. :

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and have'general responsibility for taking such steps as
are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other
irregularities.
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Independent auditor’s report to the members of Eastern Airways (UK) Limited

Opinion
We have audited the financial statements of Eastern Airways (UK) Limited (“the company™) for the year ended 31

March 2018 which comprise the profit and loss account, the balance sheet, the statement of changes in equity and
related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2018 and of its loss for the year
then ended,;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial.
~ Reporting Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We -
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern y

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
group or the company or to cease their operations, and as they have concluded that the group and the company’s
financial position means that this is realistic. They have also concluded that theré are no material uncertainties that
could have cast significant doubt over their ability to continue as a going concern for at least a year from the date of
approval of the financial statements.

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at least a year from the date of approval of the financial statements. We have nothing to report in
these respects. )

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor's report is not a guarantee that the group or the company will continue in
operation. : .

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report.and the directors’ report and, in doing so, consider whether, based
on our financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

e in our opinion those réports have been prepared in accordance with the Companies Act 2006.
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Independent auditor’s report to the members of Eastern Airways (UK) Limited

(continued)

Matters on which we are required to rep(;rt by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accountmg records have not been kept, or returns adequate for our aud1t have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration,spec'iﬁed by law are not made; or

¢ we have not received all the informa_tion and explanations we require for our audit.

We have nothing to report in these respeets.

Directors’ responsibilities '

As explained more fully in their statement set out on page 6, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to ‘influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the Financial Reporting Council’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent:
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this.report, or for the opinions we have formed.

Craig Parkin (Senior Statutory Auditor) .

Jfor and on behalf of KPMG LLP, Statutory Auditor Dated: 21 December 2018
Chartered Accountants

St Nicholas House

Park Row

Nottingham

NG1 6FQ



Eastern Airways (UK) Limited
Directors’ report and financial statements

(6,708) 354

31 March 2018
Profit and loss account
Sfor the year ended 31 March 2018
Before Before
-exceptional Exceptional exceptional  Exceptional
items items Total item item Total
Note 2018 2018 2018 2017 2017 2017
i i £000 £000 £000 " £000 £000 . £000
Turnover 2 61,598 - 61,598 54,447 - 54,447
Cost of sales : ©(54,909) - (54,909) (40,520) - (40,520)
Gross profit _ . 6,689 A - 6,689 13,927 - 13,927
Administrative expenses 3 (6,530) (561) (7,091) (12,873) (12,873)
Impairment of stock 3 - (441) (441) - - -
Provision for irrecoverable - '
intercompany loans i 13 - (6,095) (6,095) - "(3,966) (3,966)
Operating (loss)/profit ) 159 (7,097) (6,938) 1,054 (3,966) (2,912)
Profit/(Loss) on disposal of ]
tangible fixed assets %3 . 2 O ) ©)
!nterest receivable and similar 726 ) 726 28 ) 28
income . 6
Interest payable and similar
expenses 7 (638) - (638) | (615) - (615)
(Loss)/Profit before taxation 340 (7,097) (6,757) 462 (3,966) (3,504)
Tax on (loss)/profit 9 49 - 49 (108) - (108)
(Loss)/Profit after taxation. 389 (7,097) (3,966) (3,612)

In both the current and prior year, the company made no material acquisitions and had no discontinued operations.

There were no recognised gains or losses in either the current or prior year other than the result shown above.
Accordingly, no statement of other comprehensive income is presented:

The attached notes form part of these financial statements.



Balance sheet
ar 31 March 2018

Fixed assets
Tangible assets
Investments

{

Current assets
Stocks
Debtors (includmg £1,337,000 (2017: £1,221, 000) due after

more than one year)

Creditors: amounts falling due within onc year
Net current assets

Total assets less current linbilities

Creditors: amounts failing due afler more than onc year
Provisions for liabilities and charges

Net assets

Capital and reserves
Called up share capitat
Profit and loss accousnt

Shareholders’ funds

Note

4

I5.

I6

A7

The attached notes form part of these financial statements.

These

Richard Lake
Director

Registered number : 03468489

Eastern Airways (UK) Llhthe«l

Dlrectors report and financial statements

2018

£000 £000

798

798

89
62,601

62,690
(57,883)

4,807 -

5,605

(1,386)

22)

4,197

501
3,696

4,197

£000

88
48,066

48,154

(38,173)

31 March 2018

2017
£000

1,180
43

1,223

9,981

11,204

12)
(87)

10,905

501
10,404

10,905

S

ncial stalements were approved by the Board of Directors on i( ( I’LI I® and signed on its behalf by:.

10



Eastern Airways (UK) Limited
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31 March 2018
Statement of changes in equity
Called up Profit
C share and loss Total
capital account equity
£000 £000 £000
Balance at 1 April 2016 501 14,016 14,517
Total comprehensive loss for the period ]
Loss : ' - (3,612) (3,612)
JTransactions with owners, recorded directly in equity
Dividends . ‘ - - -
Total contributions by and distributions to owners - - -
Balance at 31 March 2017 ' v 501 10,404 10,905
Called up Profit
share and loss Total
capital account equity
£000 . © £000 £000
Balance at 1 April 2017 ‘ 501 10,404 10,905
-Total comprehensive loss for the period
Loss . - (6,708) (6,708)
Transactions with owners, recorded directly in equity
Dividends - - -
Total contributions by and distributions to owners - - -
Balance at 31 March 2018 501 3,696 4,197
The attached notes form part of these financial statements.
J

11



Eastern Airways (UK) Limited

Directors’ report and financial statements
31 March 2018

Notes

(forming part of the financial statements)

1 Accounting policies

Eastern Airways (UK) Limited (the “Company™) is a company limited by shares and incorporated and domiciled in
the UK. The registered number is 03468489 and the registered address is Redhill Aerodrome, Redhill, Surrey, RH1
SIZ. ‘ ’ ‘

These financial statements were prepared in accordance with Financial Reporting Standard 102 ~The Financial
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”). The presentation currency of these
financial statements is sterling. All amounts in the financial statements have been rounded to the nearest £1,000.

The Company’s parent undertaking, Bristow Aviation Holdings Limited includes the Company in its consolidated
financial statements. The consolidated financial statements of Bristow Aviation Holdings: Limited are prepared in
accordance with FRS 102 and are available to the public and may be obtained from the address given in note 21. In
these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied the exemptions available under FRS 102 in respect of the following disclosures:

e Reconciliation of the number of shares outstanding from the beginning to end of the period;
]

e  Cash Flow Statement and related notes; and

e Key Management Personnel éompensation.

As the consolidated financial statements of Bristow Aviation Holdings Limited include the equivalent disclosures,
the Company has also taken the exemptions under FRS 102 available in respect of the following disclosures:

e The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues in respect of financial instruments not falling within the fair value accounting rules of
Paragraph 36(4) of Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk lof material adjustment in the next year are discussed in
note 22.

The company is exempt by virtue of Section 400 of the Companies Act 2006 from the requirement to prepare group
accounts on the grounds that it is itself included within the consolidated accounts of a parent undertaking established
under the laws of an EEA state (Bristow Aviation Holdings Ltd). These financial statements present information
about the company as an individual undertaking and not about its group.

L1 Measurement convention
The financial statements are prepared on the historical cost basis.
1.2. Going concern

Notwithstanding a loss before tax of £6,757,000, the financial statements have been prepared on the going concern
basis which the directors believe to be appropriate for the following reasons.

The directors have prepared cash flow forecasts for a period of 15 months from the date of approval of these
financial statements which indicate that, taking account of reasonably possible downsides, the company will have
sufficient funds, through funding from its intermediate parent company, Eastern Airways International Limited, to
meet its liabilities as they fall due for that period. ‘

12
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Directors’ report and financial statements
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Notes (continued) -

1 Accounting policies (continued)
12 Going concern (continued)

Those forecasts are dependent on Eastern Airways International Limited not seeking repayment of the amounts
currently due it, which at 31 March 2018 amounted to £19,941,000, and providing additional financial support
during that period. Eastern Airways International Limited itself is reliant on its ultimate parent Bristow Group Inc
for future funding. During November 2018, Eastern Airways International Limited was extended a new revolving
credit facility of £30m, with a term of 5. years from a subsidiary of Bristow Group Inc. Bristow Group Inc has also
indicated its intention to continue to make available such funds as are needed by the company, and that it does not
intend to seek repayment from the company of the amounts due to group companies at the balance sheet date, for the
period covered by the forecasts. The directors are satisfied that Bristow Group Inc has sufficient cash reserves to
fund forecast group cash flows during the forecast period.

As with any company placing reliance on other group entities for financial support, the directors acknowledge that
there can be no certainty that this support will continue although, at the date of approval of these fi nanc1a]
statements, they have no reason to believe that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to.continue to meet its
liabilities as they fall due for at least 12 months from the date of approval of the financial statements and
consequently have prepared the financial statements on a going concern basis.

1.3. Tangible fixed assets .
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Where parts of an item of tangible ﬁxed assets have different useful lives, they are accounted for as separate items
of tangible fixed assets.

The company assesses at each reporting date whether tangible fixed assets are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. The estimated useful lives are as follows:

Portable buildings - 7% per annum

Fixtures, fittings and equipment - 15-25% per annum

Motor vehicles - 8-33% per annum

Aircraft rotables - 5% per annum from the date of acquisition to estimated residual value
Aircraft improvements - over the shorter of the life or remaining lease period of the relevant aircraft

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic
benefits.

1.4. Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent
that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either & non-
derivative that includes no obligation to deliver a variable number of the company’s own equity
instruments or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or .
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.
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31 March 2018

/
Notes (continued)

1 Accounting policies (continued)
L5. Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and
other creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in
the case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred
beyond normal business terms, then it is measured at the present value of future payments discounted at a market
rate of instrument for a similar debt instrument. '

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market -
rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

Investments in subsidiaries

3 ) . - - .
These are separate financial statements of the company. Investments in subsidiaries are carried at cost less
impairment. :

1.6. Other financial instruments

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially at fair
value. Subsequent to initial recognition other financial instruments are measured at fair value with changes
recognised in profit or loss.

1.7. Stocks ‘

Stocks are valued at the lower of cost and net realisable value including provision for obsolescence.
L.8. Impairment excluding stocks

Fi inanpial assets (including tr‘ade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates
that a loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on
the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original
effectivé interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the’
difference between its carrying amount and the best estimate of the amount that the Company would receive_ for the
asset if it were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the
unwinding of the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes the
amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial assets

‘The carrying amounts-of the Company’s non-financial assets, other than stocks, are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is the greater of its
value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

An impairment loss is recognised if the carrying amount of an asset exceeds its estimated recoverable amount.
Impairment losses are recognised in profit or loss. -

14
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Directors’ report and financial statements
31 March 2018

Notes (continued)

1 Accounting policies (continued)-
1.8. " Impairment excluding stocks (continued)
An impairment loss is reversed if and only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

1.9. Foreign currencies

Transactions in foreign currencies are-translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Foreign exchange differences arising on translatlon are recognised in the
profit and loss account.

1.10. Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

" Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect.of previous
years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The following
timing differences are not provided for: differences between accumulated depreciation and tax allowances for the cost
- of a fixed asset if and when all conditions for retaining the tax allowances have been met; and differences relating to
investments in subsidiaries, to the extent that it is not probable that they will reverse in the foreseeable future and the
reporting entity is able to control the reversal of the timing difference. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable or are disallowable.for tax or because
certain tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
‘be recovered against the reversal of deferred tax liabilities or other future taxable profits.

1.11.  Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in the
periods durmg which services are rendered by employees.
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Notes (continued)

1 Accounting policies (continued)
1.12,  Turnover

Turnover represents flown revenue from scheduled services, freight and other activities net of value added tax and
Airport Passenger Duty.

Ticket sales are recorded as current liabilities in a ‘forward sales’ account and are included in creditors, within
deferred income, until recognised as revenue when transportation occurs. Unused tickets are recognised as revenue
when the right to travel expires which is determined by the terms and conditions of the ticket.

All other revenue streams are recognised at the point of fulfilling the service or the date at which the right to receive
consideration occurs

1.13.  Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to
increase in line with expected general inflation; in which case the payments related to the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss over the term of the lease as an
integral part of the total lease expense.

Interest payable

Interest payable is recognised in profit or loss as it accrues, using the effective interest method.
C

2 Analysis of turnover

It is the view of the directors that all activities of the company fall within one class of business, that of airline
operator.

Analysis of turnover by geographical area: ) ,

2018 2017

£000 £000

Within the British Isles 51,914 48,4]9
Between British Isles and Europe ' . 6,920 6,028
Rest of the World 2,764 -
61,598 54,447

Turnover within the British Isles comprises revenue from domestic flights. Turnover between the British Isles and
Europe comprises revenue from inbound and outbound flights between the British Isles and Europe and Europe to
Europe travel. Turnover relating to the rest of the world .comprises revenue from flights outside of both the British
Isles and Europe. -

The activities of the company are managed and administered on a central basis within the British Isles. As a result it
would not be possible to provide a meaningful analysis of the operating results and net assets of the company on a
route by route basis. Consequently,. the operating results and net assets of the company are not shown across the
geographical areas def ned.

3 Exceptlonal item

The exceptional item of £561,000 relates to redundancy costs following the closure of operations in France and,
during the year, the directors engaged a third party specialist to perform a recoverability assessment of stock held by
the Company following some operational and fleet usage changes. This has led to an impairment of £441,000 being
recognised in the year.
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Notes (continued)
4 Remuneration of directors
2018 2017
. £000 £000
Directors’ emoluments consist of:
Remuneration for management services 622 441

No retirement benefits were accruing for directors in either the current year or prior period.

'The aggregate emoluments of the highest paid director were £597,000 (2017: £411,000). At the year end accrued
pension benefits amounted to £nil (2077: £nil).

The above figure represents total emoluments received by the directors for all services to Eastern Airways (UK)
Limited, Air Kilroe Limited and Eastern Airways International Limited. The directors do not consider that it is
practical to apportion the remuneration between their services as directors of the three companies. ‘

)

5 Staff numbers and costs -

The average number of persons employed by the company (including directors) during the year, analysed by -

category, was as follows:
Number of employees

2018 2017
Administration 68 60
Operations - . 273 340
341 . 400
The aggregate payroll costs of these persons were as follows:
: 2018 2017
_£000 £000
Wages and salaries . 10,554 11,016
Social security costs 1,148 1,092 |
Other pension costs : 101 100
11,803 12,208
6  Interest receivable
2018 2017
£000 ~ £000
Other interest : 1 28
Foreign exchange gain , 725 . -
726 28



Eastern Airways (UK) Limited «
Directors’ report and financial statements

31 March 2018
Notes (continued)
7 Interest payable and similar charges )
2018 2017
£000 £000
On bank loans and overdrafts : ) 30 : 14
Other interest ; . ‘54 13
On inter-company loans 4 : 554 27
Foreign exchange loss : : -. : 561
638 615
8 Auditor’s remuneration
2018 2017
£000 £000
Audit of these financial statements 4 56 62

!

Amounts receivable by the Company’s auditor and its associates in respect of services to the Company and its
associates, other than the audit of the Company’s financial statements, have not been disclosed as the information is
required instead to be disclosed on a consolidated basis in the consolidated financial statements of the Company’s
parent, Bristow Aviation Holdings Limited. '

9 Taxation _
Total tax expense recognised in the profit and loss account ,
2018 2017
£000 £000 £000 £000
Current tax ’ -
Current tax on income for the period 35) 199
Adjustments in respect of prior periods ' 51 (88)
Total current tax . s 16 ' 111
Deferred tax (note 16) Con
Origination and reversal of timing differences ‘ (77 : (100)
Adjustments in respect of prior periods 4 ’ 101
Change in tax rate . 8 4
Total deferred tax ] . (65) 3)

Total tax T (49) 108
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Notes (continued)

9 Taxation

Reconciliation of effective tax rate

(Loss)/Profit for the year
Total tax (income)/expense

(Loss)/Profit excluding taxation

Tax using the UK corporation tax rate of 19% (2017:20 %)
Increase/(reduction) in tax rate on deferred tax balances
Non-deductible expenses

Under provided in prior years

Tax-exempt revenues

FV adjustment on investment

Chargeable gains

Total tax (income)/expense included in profit or loss

Eastern Airways (UK) Limited

Directors’ report and financial statements

2018
£000

(6,708)
(49)

" (49)

31 March 2018

2017
£000

(3,612)

(3,504)

(701)

108

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) was substantively
enacted on 26 October 2015. A further reduction to 18% (effective from 1 April 2020) was substantively enacted on
26 October 2015, with an additional reduction to 17% (effective 1 April 2020) substantively enacted on 6 September
2016. This will reduce the company’s future current tax charge accordingly. The deferred tax liability at 31 March

2018 has been calculated based on these rates.

10 Tangible fixed assets
Portable
buildings
£000
Cost
At 1 April 2017 : 378
Additions 26
Disposals _ -
. Y
At 31 March 2018 404
Accumulated depreciation
At 1 April 2017 166
Charge for year .36
Disposals -
At 31 March 2018 202
Net book value
At 31 March 2018 202
At 31 March 2017 212

Aircraft
improve-
ments
£000

2,189
258
(323)

2,124

2,062
23

2,085

39

127

Fixtures,
fittings and
equipment
£000

3,022
102
®)

3,116

2,271
351

2622

494

751

Motor
vehicles
£000

291
19
@87

223

201
14
(5%)

160

63

90

Total
£000

5,880
405
(418)

5,867

4,700
- 424
(5%)

5,069

798

1,180




Eastern Airways (UK) Limited
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31 March 2018
Notes (continued)
11 - Fixed asset investments
2018 2017
£000 £000
Investment in The Profess'ional Darts Corporation Limited (0.6%) - 43
N
12 Stocks
2018 2017
£000 £000
Other 89 88
13 Debtors
2018 2017
£000 £000
Trade debtors 7,531 4,832
Amounts owed by group undertakings 48,797 37,880
Other debtors 2,594 1,910
Corporation tax 68 -
Prepayments and accrued income 3,611 3,444
62,601 48,066
Included within other debtors are the following amounts due after more than one year:
' , 2018 2017
£000 £000
Deposits 1,337 1,221

During the year, the company recognised a provision against the amounts owed by group undertakings of

£6,095,000, which given the one-off nature have been classified as exceptional in the profit and loss account.
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Notes (continued)
14 Creditors: amounts falling due within one year

2018 2017

£000 £000
Bank overdraft 6,353 4,609
Trade creditors 10,488 11,109
Corporation tax - - K7
Amounts owed to group undertakings 28,970 13,726
Other tax and social security 890 793
Other creditors ) - 197
Accruals and deferred income 11,182 7,622

57,883

38,173

The bank overdraft is secured as part of a cross guarantee arrangement for a lending facility in Eastern Airways
International Limited. Bank loans of £9,480,000 (2017: £12,267,000) are secured by fixed and floating charges over
various assets (excepting aircraft and real estate) and aré repayable in equal instalments to August 2018, and any
drawings under the revolving credit facility by August 2018. Interest is repayable at LIBOR plus 1.75%.

15 Creditors: amounts falling due after more than one year

Other creditors
Capital grants

s

16 Provisions for liabilities and chargés

Deferred tax assets and liabilities are attributable to the following:

Accelerated capital allowances

Other

Net tax (assets) / liabilities

17 Capital and reserves

Share capital

Allotted, called up and fully paid
501,000 Ordinary shares of £1 each

2018 2017
£000 £000
1,169 -
217 212
1,386 212
Assets Liabilities Net
2018 2017 2018 2017 2018 2017
£000 £000 £000 £000 - £000 £000
(68) (1) - - (68) an
- - 90 98 90 98
(68) an 90 98 22 87
2018 2017
£000 £000
501 501

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entltled to one
vote per share at meetings of the Company.
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Notes (continued)

18 Commitments
a) Capital commitments
At 31 March 2018, contracts for capital commitments amounted to £nil (2017: £nil).

b) Non-cancellable operating lease rentals are payable as follows:

2018 2017
£000 £000
Less than one year . . 345 340
Between one and five years : " 744 751
More than five years ‘ 6,136 6,314
7,225 - 7,405

During the year £799,000 was recognised as an expense in the profit and loss account in respect of operating leases
(2017: £1,035,000). 8 ' ,

7
\

19 Contingenc}es
The company is part of a cross guarantee arrangement for a lending facility in Eastern Airways International
Limited as setout in note 14.

20 Related parties

Transactions with related parties are disclosed:-below:

The company is exempt from disclosing transactions with other wholly owned group companies under Section
33.1A of FRS 102.

The following transactions are with entities which are considered to be under the control of certain owners of the
Company but are not consolidated or wholly owned:

Related party : Sales to related party Purchases from related Balance due from/(to)
. party related party

2018 2017 2018 2017 2018 2017

£000 £000 £000 £000 ( £000 £000
Ei‘::i‘gzrs'de International Airport 234 232 1,085 1,053 (1,063) (1,007)
Global Aviation Limited 4 . 80 254 : 5 8 21
Bristow Helicopters Limited 18,386 17,380 131 122 101 1,474
Magnificent Obsessions Limited - - 546 360 - - (36)
P & B Investments Limited - - 25 30 - 3)

21 Ultimate parent company

The directors regard Bristow Aviation Holdings Limited, a company incorporated in. the UK and registered in -
England and Wales, as the ultimate parent company and ultimate controlling party.

The parent undertaking of the largest group in which the results of the company are consolidated is that headed by
Bristow Group Inc., incorporated in the United States of America. The parent undertaking of the smallest group in
which they are consolidated is that headed by Bristow Aviation Holdings Limited. No other group financial
statements include the results of the company. .

_Copies of the Bristow Aviation Holdings Limited consolidated financial statements are available from its registered
address at Redhill Aerodrome, Redhill, Surrey, RH1 5JZ. ‘ '
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Notes (continued) 4

22 Accounting estimates and judgements
Critical accounting judgements in applying the Company’s accounting policies
" There are no critical accounting judgements in applying the Company’s accounting policies during the year.
Key sources of estimation uncertainty
Recoverability of amounts due from group and related undertakings

The Group and Company have .significant amounts due from group undertakings of £48,797,000 (2017:
£37,880,000). These balances are financial assets carried at amortised cost. They are assessed by the Directors at
each reporting date to determine whether there is objective evidence that the asset is impaired, who consider the -
financial performance, position and prospects of the subsidiaries and related undertakings. If there are indicators of
impairment, the impairment loss is calculated as the difference between its carrying amount and the present value of
the estimated future cash flows discounted at the asset’s original effective interest rate.
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