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CONTINENTAL ENGINEERING SERVICES LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Business review
The company does not trade, it acts as an intermediate holding company for its subsidiaries.
Principal risks and uncertainties

The company does not trade, so It has minimal risks and uncertainties. The carrying value of the investments is
considered to constitute an uncertainty. The ability of the company to meet its liabilities when they fall due is the
company’s primary risk. '

This report was approved by the board on 4 October 2022 and signed on its behalf.

p—

0—

M C Oener
Director
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CONTINENTAL ENGINEERING SERVICES LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the financial statements for the year ended 31 December 2021.
Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concemn basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Directors

The directors who served during the year were:

W Lissy

M C Oener (appointed 23 October 2020)

N R Heslington (appointed 23 October 2020)

Post balance sheet events

There have been no significant events affecting the Company since the year end.

This report was approved by the board on 4 October 2022 and signed on its behalf.

M C Oener
Director
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CONTINENTAL ENGINEERING SERVICES LTD

CHARTERED ACCOUNTANTS' REPORT TO THE BOARD OF DIRECTORS ON THE PREPARATION OF
THE UNAUDITED STATUTORY FINANCIAL STATEMENTS OF CONTINENTAL ENGINEERING SERVICES
LTD
FOR THE YEAR ENDED 31 DECEMBER 2021

In order to assist you to fulfil your duties under the Companies Act 2006, we have prepared for your approval the
financial statements of Continental Engineering Services Ltd for the year ended 31 December 2021 which
comprise the Statement of comprehensive income, the Balance sheet, the Statement of changes in equity and
the related notes from the Company’s accounting records and from information and explanations you have given
us.

As a practising member firm of the Institute of Chartered Accountants in England and Wales (ICAEW), we are
subject to its ethical and other professional requirements which are detailed at https://www.icaew.com/regulation.

This report is made solely to the Board of directors of Continental Engineering Services Ltd, as a body, in
accordance with the terms of our engagement letter dated X XXX XXXX. Our work has been undertaken solely
to prepare for your approval the financial statements of Continental Engineering Services Ltd and state those
matters that we have agreed to state to the Board of directors of Continental Engineering Services Ltd, as a
body, in this report in accordance with ICAEW Technical Release TECHO7/16AAF. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than Continental Engineering
Services Ltd and its Board of directors, as a body, for our work or for this report.

It is your duty to ensure that Continental Engineering Services Ltd has kept adequate accounting records and to
prepare statutory financial statements that give a true and fair view of the asssts, liabilities, financial position and
result of Continental Engineering Services Ltd. You consider that Continental Engineering Services Ltd is exempt
from the statutory audit requirement for the year.

We have not been instructed to carry out an audit or review of the financial statements of Continental
Engineering Services Ltd. For this reason, we have not verified the accuracy or completeness of the accounting
racords or information and explanations you have given to us and we do not, therefore, express any opinion on
the statutory financial statements.

Crove W (L1

Crowe U.K. LLP
Chartered Accountants

Black Country House
Rounds Green Road
Oldbury

West Midlands

B69 2DG

4 October 2022
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

The Company has not traded during the year or the preceding financial year. During these periods, the
Company received no income and incurred no expenditure and therefore made neither profit or loss.
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CONTINENTAL ENGINEERING SERVICES LTD
REGISTERED NUMBER: 03467939

BALANCE SHEET
AS AT 31 DECEMBER 2021

2021 2020
Note £ £
Fixed assets
Investments 4 4,036,040 4,036,040
4,036,040 4,036,040
Creditors: amounts falling due within one
year 5 (1,561,322) (1,561,322)
Net current liabllities ' (1,561,322) (1,561,322)
Total assets less current liabllitles 2,474,718 2,474,718
Net assets 2,474,718 2,474,718
Capital and reserves
Called up share capital 6 5,262 5,262
Share premium account 7 1,994,732 1,994,732
Profit and loss account 7 474,724 474,724
2,474,718 2,474,718

For the year ended 31 December 2021 the Company was entitled to exemption from audit under section 480 of
the Companies Act 2006.

The members have not required the Company to obtain an audit for the year in question in accordance with
section 476 of the Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
4 October 2022. '

M C Oener
Director

The notes on pages 7 to 10 form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share
Called up premium Profit and
share capital account loss account Total equity
£ £ £ £
At 1 January 2020 5,262 1,994,732 474,724 2,474,718
At 1 January 2021 5,262 1,994,732 474,724 2,474,718
At 31 December 2021 5,262 1,994,732 474,724 2,474,718

The notes on pages 7 to 10 form part of these financlal statements.
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CONTINENTAL ENGINEERING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.

General information

Continental Engineerings Services Limited is a private company limited by shares, registered in England
and Wales, and incorporated in England. The registered office is Zytek House, Lancaster Road, Fradley
Park, Lichfield, Staffordshire, WS13 BRY. The company'’s registered number is 03467939.

Accounting policies

21

2.2

2.3

24

2.5

2.6

Basis of preparatlon of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company’s accounting policles.

Financlal Reporting Standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of ireland™:

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation para_graph 3.17(d).

This information is included in the consolidated financial statements of Continental AG as at 31
December 2021 and these financial statements may be obtained from Zytek Houss, Lancaster Road,
Fradley Park, Lichfield, Staffordshire, WS13 8RY,

Exemption from preparing consolidated financlal statements

The Company is a parent company that is also a subsidiary included in the consolidated financial
statements of a larger group by a parent undertaking established under the law of any part of the
United Kingdom and is therefore exempt from the requirement to prepare consolidated financial
statements under section 400 of the Companies Act 2006.

Valuation of Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other

third parties, loans to related parties and investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

2.6 Financial instruments (continued)
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

Employees

The Company has no employees other than the directors, who did not receive any remuneration (2020 -
£NIL).

The Directors’ remuneration was paid by Zytek Automotive Limited, a subsidiary of Continental
Engineering Services Limited.

Fixed asset investments

investments
in
subsidiary
companies
£
Cost or valuation
At 1 January 2021 4,036,040
At 31 December 2021 4,036,040
Subsidiary undertaking
The following was a subsidiary undertaking of the Company:
' Class of
Name Registered office shares Holding
Zytek Group Limited Zytek House, Lancaster Ordinary 100%

Road, Fradley Park, shares of £1
Lichfield, Staffordshire, each
WS13 8RY

The aggregate of the share capital and reserves as at 31 December 2021 and the profit or loss for the
year ended on that date for the subsidiary undertaking was as follows:

Name Profit/(Loss)
Zytek Group Limited 2,072,107
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CONTINENTAL ENGINEERING SERVICES LTD .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Creditors: Amounts falling due within one year

2021 2020

£ £

Amounts owed to group undertakings 1,555,669 1,555,669
Other creditors 5,653 5,653

1,561,322 1,561,322

Share capital

2021 2020
£ £

Allotted, called up and fully paid
5,262 (2020 - 1,137) Voting A Ordinary shares shares of £1.00 each 5,262 1,137
Nil (2020 - 1,494) Non-Voting A Ordinary shares shares of £1.00 each - 1,494
Nil (2020 - 2,631) Voting B Ordinary shares shares of £1.00 each - 2,631

5,262 5,262

All shares of the same class have the same right to receive a dividend. Further detail of the rights
attaching to each class of share can be found in the company's articles of association.

Reserves
Share premium account

There was no movement on the share premium account in the year. The share premium account
represents the premium paid on shares in previous years.

Profit and loss account

There was no movement on the profit and loss account in the year. The profit and loss account
represents the accumulated profits less distributions to the company's parent undertaking, arising
historically when the company traded.

Related party transactions

During the year, there were no transactions with Zytek Group Limited (2020 - £Nil) the company's only

immediate subsidiary. At the year end, £1,555,669 (2020 - £1,555,669) was owed to Zytek Group
Limited.
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NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2021

9. Controlling party

The company's immediate parent undertaking is CAS UK Holdings Limited, which owns 4,262.of the
ordinary shares. The remaining 1,000 shares are held by Continental AG. The ultimate parent company
is Continental AG, a.company incorporated in Germany, which prepares consolidated financial
statements. Copies of the group financial statements are avaulable from Zytek House, Lancaster Road,
Fradley Park, Lichfield, Staffordshire, WS13 8RY.
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