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EP Langage Limited (formerly Centrica Langage Limited)

Strategic Report for the Period from 1 January 2017 to 31 August 2017

The Directors present their Strategic Report of EP Langage Limited ("the Company") for the period from 1
January 2017 to 31 August 2017.

Review of the business
The principal activity of the Company is the operation of a 905 MW gas-fired electricity generating facility at
Langage Energy Centre in Plymouth, Devon.

During the period the Company operated under a capacity tolling agreement with British Gas Trading Limited
who are responsible for energy procurement for the Centrica plc Group (“the Group”).

Market conditions continued to be challenging for gas-fired power stations, however the low reserve margin,
primarily driven by coal closures has increased market prices compared to recent levels pre-winter 2016.
Langage was successful in obtaining a capacity market agreement for 2017/18 with associated revenues
commencing from October 2017. Langage had already secured capacity market agreements for 2018/19,
2019/20 and 2020/21 in previous auctions.

The second lifetime major outage was successfully completed during the period. The scope of work included an
inspection of the gas and steam turbines by Ansaldo under the Operation Support and Maintenance Agreement
and a program of work on the balance of plant. The outage commenced at the end of March with the plant
returning to commercial operation on 20 June 2017.

On 24 August 2017 the Company issued and alloted 20,000,000 ordinary shares of £1 each in the capital of the
Company for a subscription price of £172,500,000 to the Company's sole member, GB Gas Holdings Limited.
On the same date the Company's accounting reference date was changed to 31 August.

As part of the sale, EP UK Investments Limited carried out a valuation of the Company using forecast cashflows
based on future expectations of spark spreads, capacity and balancing markets, operational and maintenance
costs, potential outages, grid connection costs and technical asset life. Their valuation was compared to the fixed
asset carrying value which gave rise to an impairment of £1,948,000 to the carrying value of the fixed assets.

The Directors determined that the inter company receivable built up under Centrica plc Group's ownership has
no value by virtue of the agreements in the contract for sale, this resulted in £3,459,000 being written off.

Capacity Tolling Arrangement

The Company is responsible for the safe and reliable operation of the Langage power station. Until 31 August
2017 the Company utilised the expertise within the wider Centrica plc group to optimise the value of the station
through its trading operation. Accordingly, the Company had a capacity tolling arrangement with British Gas
Trading Limited (“BGTL” - a fellow subsidiary of Centrica plc Group) to provide a route to market and _
facilitate this optimisation. The agreement required the Company to make generating capacity available to
BGTL and subsequently to deliver electricity in accordance with BGTL's nominations. BGTL provided the gas
for generation.

This internal Group agreement came to an end on 31 August 2017 with the sale of the company to EP UK
Investments Limited (see below).
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EP Langage Limited (formerly Centrica Langage Limited)
Strategic Report for the Period from 1 January 2017 to 31 August 2017 (continued)

Sale of the Company to EP UK Investments Limited

On 21 June 2017, the Centrica plc Group agreed to sell the company to EP UK Investments Limited as part of a
combined sale with its EP SHB Limited combined cycle gas turbine power station. Total consideration was
£318 million in cash, subject to customary working capital and other completion adjustments. The transaction
was subject to EU merger clearance which was obtained during July 2017, the transaction completed on 31
August 2017.

The Company’s Financial Statements have been prepared in accordance with Financial Reporting Standard 101:
Reduced Disclosures Framework (‘FRS 101°).

Principal risks and uncertainties

From 1 January 2017 to 31 August 2017, the principal risks and uncertainties of the Company were integrated
with the principal risks of the Centrica plc Group and were not managed separately. Accordingly, the principal
risks and uncertainties of the Centrica plc Group, which included those of the Company are discussed in the
2017 Centrica plc Group Annual Report and Accounts which does not form part of this report.

Exit from the European Union

The UK referendum vote in June 2016 to leave the European Union has added to the uncertainties faced by the
business. However, we believe that the direct impact on the business of these events is limited in the short-term.
Many details of the implementation process remain unclear. Extricating from the European Union treaties is a
task of immense complexity but with that being said, the business is well-positioned to manage any market
impacts. There are also potential tax consequences of the withdrawal agreement which we will continue to
reassess (at each reporting date) to ensure our tax provisions reflect the most likely outcome following the
withdrawal.

Key performance indicators (KPIs)

From 1 January 2017 to 31 August 2017, the Directors of the Centrica plc Group used a number of key
performance indicators to monitor progress against the Centrica plc Group’s strategy. The development and
performance of the Centrica plc Group, which includes the Company, are discussed in the 2017 Centrica plc
Group Annual Report and Accounts which does not form part of this report.

Future developments
Commercial generation is expected to continue for the foreseeable future.

There are no plans to change the nature of activities in the foreseeable future.

Tarloke Singh Bains
Director

Company registered in England and Wales, No. 03462783
Registered office:

Berger House

36-38 Berkeley Square

London

United Kingdom

WI1JSAE
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EP Langage Limited (formerly Centrica Langage Limited)

Directors' Report for the Period from 1 January 2017 to 31 August 2017

The Directors present their report and the audited Financial Statements for the period from 1 January 2017 to 31
August 2017.

Directors of the Company
The directors who were in office during the period and up to the date of signing the financial statements were as
follows:

Mark Futyan (resigned 31 August 2017)

Mark Taylor (resigned 31 August 2017)
Richard McCord (resigned 31 August 2017)
Tarloke Bains (appointed 31 August 2017)
Victoria Gallagher (appointed 31 August 2017)
Pavel Horsky (appointed 31 August 2017)

Jan Springl (appointed 31 August 2017)
Marek Spumy (appointed 31 August 2017)
Antonia Stockton (appointed 31 August 2017)

Results and dividends

The results of the Company are set out on page 9. The loss for the financial period ended 31 August 2017 is
£23,769,000 (2016: loss £31,048,000). No dividends were paid during the year and the Directors do not
recommend the payment of a final dividend (2016: £Nil).

Capital structure .
On 24 August 2017 the Company issued and alloted 20,000,000 ordinary shares of £1 each in the capital of the
Company for a subscription price of £172,500,000 to the Company's sole member, GB Gas Holdings Limited.

Objectives and policies

The Directors have established objectives and policies for managing financial risks to enable the Company to
achieve its long-term shareholder value growth targets within a prudent risk management framework. These
objectives and policies are regularly reviewed. Exposure to counterparty credit risk and liquidity risk arises in
the normal course of the Company’s business:

» Counterparty credit exposures are monitored by individual counterparties and by category of credit rating, and
are subject to approved limits. From 1 January 2017 to 31 August 2017 credit risk was predominantly limited to
exposures with other Centrica plc Group undertakings.

» Cash forecasts identifying the liquidity requirements of the Company are produced frequently and reviewed
regularly.

* From 1 January 2017 to 31 August 2017 liquidity risk was managed through funding arrangements with
Centrica plc Group undertakings. '

» Foreign currency exposure is monitored by currency and duration and managed through hedging activities.

The Company did not take part in any hedging activity other than hedging with respect to foreign currency risk.

Future developments
Future developments are discussed in the Strategic Report on page 2.
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EP Langage Limited (formerly Centrica Langage Limited)

Directors' Report for the Period from 1 January 2017 to 31 August 2017 (continued)

Going concern
The financial statements have been prepared on the going concern basis.

EP UK Investments Limited the company's immediate parent, has confirmed to the Directors that it will not
demand repayment for the exitsing intercompany loan such that insolvancy would result, for a period of at least
twelve months from the date of signing the Annual Report and Financial Statements.

The Directors have considered the cash flow forecast for the period to the end of December 2018 and are
satisfied that the company, taking account of reasonably possible changes in trading performance and the
current funds available, is able to operate for at least twelve months from the signing of the Directors' Report
and Financial Statements. For this reason the Directors believe that the company has adequate resources to
continue in operational existence and therefore it is appropriate that the company continues to adopt the going
concern basis in preparing the Directors' Report and Financial Statements.

Directors' and officers' liabilities

From 1 January 2017-to 31 August 2017 directors’ and officers’ liability insurance had been purchased by the
ultimate parent company, Centrica plc Group, and was in place throughout the period under review. The
insurance does not provide cover in the event that the Director is proved to have acted fraudulently.
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EP Langage Limited (formerly Centrica Langage Limited)
Directors' Report for the Period from 1 January 2017 to 31 August 2017 (continued)

Statement of Directors' Responsibilities

The Directors are responsible for preparing the Strategic Report, Directors’ Report and the Financial Statements
in accordance with applicable UK law and regulations.

Company law requires the Directors to prepare financial statements for each financial period. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101 'Reduced Disclosure
Framework' (FRS 101'). Under company law the Directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or
loss of the Company for that period. In preparing these financial statements, the Directors are required to:

« select suitable accounting policies and apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;

« state whether FRS 101 has been followed, SUbjCCt to any material departures disclosed and explained in the
financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for takmg reasonable steps for the
prevention and detection of fraud and other irregularities.

Disclosure of information to the auditors

Each of the Directors who held office at the date of approval of this Directors' Report confirm that, so far as they
are aware, there is no relevant audit information of which the Company's auditors are unaware, and that they
have taken all steps that they ought to have taken as Directors to make themselves aware of any relevant audit
information and to establish that the Company's auditors are aware of that information.

Independent auditor

Following a rigorous selection process by the Audit Committee of Centrica plc Group, Deloitte LLP was
selected as the Group’s external auditor for the financial period commencing from 1 January 2017. Following
the sale of the Company on 31 August 2017, KPMG LLP has been appointed as auditor of EP Langage Limited
for the period ended 31 December 2018.

Approved by the Board on ZGMG‘Q%‘? and signed on its behalf by:

Tarloke Singh Bains
Director

Company registered in England and Wales, No. 03462783
Registered office:

Berger House

36-38 Berkeley Square

London

United Kingdom

WI1J SAE
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EP Langage Limited (formerly Centrica Langage Limited)

Independent Auditor's Report to the Members of EP Langage Limited (formerly
Centrica Langage Limited)

Report on the audit of the financial statements
Opinion
In our opinion the financial statements:

« give a true and fair view of the state of the company's affairs as at 31 August 2017 and of its loss for the
period then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 "Reduced Disclosure Framework"; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of EP Langage Limited (the company) which comprise:
« the income statement;

+ the statement of comprehensive income;

» the statement of financial position;

+ the statement of changes in equity;

« the related notes 1 to 23.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 "Reduced Disclosure Framework"
(United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilites
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficent and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

» the directors' use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or

+ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.
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EP Langage Limited (formerly Centrica Langage Limited)

Independent Auditor's Report to the Members of EP Langage Limited (formerly
Centrica Langage Limited) (continued)

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on
the financial statements does not cover the other information and, except otherwise explicity stated in our report,
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a matertial misstatement of the other information. It, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to the going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or’
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, lindividually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsreponsibilities. This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.
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EP Langage Limited (formerly Centrica Langage Limited)

Independent Auditor's Report to the Members of EP Langage Limited (formerly
Centrica Langage Limited) (continued)

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the strategic report and the directors' report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and

- the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in thé course of
the audit, we have not identified any material misstatements in the strategic report or the directors' report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

+ adequate accounting records have not been received from branches not visited by us; or
» the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Ant atthews FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London .
D(e)lteoab/?‘iﬂ/lwh? "
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EP Langage Limited (formerly Centrica Langage Limited)

Income Statement for the Period from 1 January 2017 to 31 August 2017

1 January 2017

to 31 August Year ended 31
2017 December 2016
Note £000 £ 000

Revenue 4 20,313 25,667
Cost of sales 5 . (27,263) (37,600)
Gross loss (6,950) (11,933)
Exceptional items - write off inter company receivable 8 (3,459) -
Exceptional items - impairment of tangible assets 8 (1,948) -
Operating costs 5 (7,083) (12,028)
Other operating income 6 3,484 4,279
Operating loss (15,956) (19,682)
Finance costs 9 (7,345) (10,717)
Loss before income tax (23,301) (30,399)
Income tax expense 12 (468) (649)
Loss for the financial year (23,769) (31,048)

The above results were derived from continuing operations.

The notes on pages 13 to 33 form an integral part of these financial statements.
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EP Langage Limited (formerly Centrica Langage Limited)

Statement of Comprehensive Income for the Period from 1 January 2017 to 31 August

2017
1 January 2017
to 31 August Year ended 31

2017 December 2016

£ 000 £000
Loss for the financial period (23,769) (31,048)
Other comprehensive income / (expense)
Items that will be or have been reclassified subsequently to profit or
loss
(Loss)/gain on cash flow hedges (net) 29) 81
Transfers to income and expense on cash flow hedges (2,463) 2,709
Income tax credit/(charge) on items that will be reclassified to profit or
loss 423 477)
Total other comprehensive (expense)/income (2,069) 2,313
Total comprehensive loss for the period (25,838) (28,735)

The notes on pages 13 to 33 form an integral part of these financial statements.
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EP Langage Limited (formerly Centrica Langage Limited)

Statement of Financial Position as at 31 August 2017

31 December

31 August 2017 2016
Note £ 000 £ 000
Non-current assets
Property, plant and equipment 13 187,430 186,913
187,430 186,913
Current assets
Trade and other receivables 14 5,654 6,167
Inventories 15 4,323 4,235
Other financial assets 16, 17 - 261
Cash and cash equivalents 214 -
10,191 10,663
Total assets » 197,621 197,576
Current liabilities
Trade and other payables 18 (155,222) (301,836)
Other financial liabilities 17,19 - (20)
Borrowings - (350)
(155,222) (302,206)
Non-current liabilities
Deferred tax liabilities 12 ' (9,681) (9,636)
Provisions for liabilities 20 (2,401) (2,079)
Total liabilities » (167,304) (313,921)
Net assets/(liabilities) 30,317 (116,345)
Equity
Called up share capital 21 20,000 -
Share premium reserve 152,500 -
Capital contribution reserve 30,342 30,342
Other reserves - 2,069
Accumulated losses (172,525) (148,756)
Total equity 30,317 (116,345)

The finangial statements on pages 9 to 33 were approved and authorised for issue by the Board of Directors on

2 MARL2A0WS and signed on its behalf by:

Tarloke Singh Bains

Director
Company number 03462783

The notes on pages 13 to 33 form an integral part of these financial statements.
Page 11



EP Langage Limited (formerly Centrica Langage Limited)

Statement of Chahges in Equity for the Period from 1 January 2017 to 31 August 2017

Capital
Share captial Sha.r € Other contribution Accumulated Total equity
premium reserves losses
reserve
£ 000 £000 £000 £ 000 £ 000 £ 000
At 1 January 2017 - - 2,069 30,342 (148,756) (116,345)
Loss for the
financial period . ) ) ) (23,769) (23,769)
Other
comprehensive loss ) ) (2,069) ) ) ) (2,069)
Total
comprehensive loss i ) (2,069) ) (23,769) (25,838)
Shares issued 20,000 152,500 - - - 172,500
At 31 August 2017 20,000 152,500 - 30,342 (172,525) 30,317
Capital
Share captial Sha_r N Other contribution Accumulated Total equity
premium -reserves losses
reserve )
£ 000 £ 000 £000 £.000 £000 £ 000
At 1 January 2016 - - (244) 30,342 (i 17,708‘) (87,610)
Loss for the
financial period ) ) ) ) (31,048) (31,048)
Other
comprehensive - - 2,313 - - 2,313
income i
Total
comprehensive - - 2,313 - (31,048) . (28,735)
income/(loss)
2A(; 136' December - . 2,069 30,342 (148,756)  (116,345)

The notes on pages 13 to 33 form an integral part of these financial statements.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017

General information

EP Langage Limited (formerly Centrica Langage Limited) (the 'Company') is a company limited by share
capital incorporated and domiciled in the UK.

The address of its registered office and principal place of business is:
Berger House

36-38 Berkeley Square

London

United Kingdom

WI1J 5AE
26" Macn 201

These Financial Statements were authorised for issue by the Board on ..&=7.. . L AN L 0T

Accounting policies

Basis of preparation

The Company financial statements have been prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework (“FRS 1017). In preparing these financial statements the Company applies the
recognition, measurement and disclosure requirements of International Financial Reporting Standards as
adopted by the EU (“Adopted IFRSs”), but makes amendments where necessary in order to comply with
Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure exemptions has been
taken. :

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of
the following disclosures:

» A Cash Flow Statement and related notes;

» Comparative period reconciliations for tangible fixed assets and intangible assets;

« Comparative period reconciliations for share capital;

* Disclosures in respect of the compensation of Key Management Personnel;

* Disclosures in respect of capital management;

« Disclosures in respect of related parties transactions with wholly-owned subsidiaries;
» The effects of new but not yet effective IFRSs.

As the consolidated financial statements of Centrica plc Group include the equivalent disclosures, the Company
has also taken the exemptions under FRS 101 available in respect of the following disclosures:

» Certain disclosures required by IFRS 13 Fair value measurement and the disclosures required by IFRS 7
Financial instrument disclosures have not been provided apart from those which are relevant for the financial
instruments which are held at fair value;

 Disclosures of the net cash-flows attributable to the operating, investing and financing activities of
discontinued operations. .
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Accounting policies (continued)

These financial statements are presented in pound sterling (with all values rounded to the nearest thousand
pounds (£000) except when otherwise indicated), which is also the functional currency of the Company.
Operations and transactions conducted in currencies other than the functional currency are translated in
accordance with the foreign currencies accounting policy set out below.

The financial statements are prepared on the historical cost basis except for derivative financial instruments and
financial instruments designated at fair value through profit and loss on initial recognition. The carrying value of
recognised assets and liabilities that are hedged items in fair value hedges, and are otherwise carried at cost, are
adjusted to record changes in the fair values attributable to the risks that are being hedged.

On 31 August 2017, GB Gas Holdings Limited agreed to sell their 100% shareholding in EP Langage Limited to
EP UK Investments Limited (see note 24). Due to the sale, the amounts presented in the financial statements are
not entirely comparable.

Going concern
The financial statements have been prepared on the going concern basis.

EP UK Investments Limited the company's immediate parent, has confirmed to the Directors that it will not
demand repayment for the existing intercompany loan such that insolvency would result, for a period of at least
twelve months from the date of signing the Annual Report and Financial Statements.

The Directors have considered the cash flow forecast for the period to the end of December 2018 and are
satisfied that the company, taking account of reasonably possible changes in trading performance and the
current funds available, is able to operate for at least twelve months from the signing of the Directors' Report
and Financial Statements. For this reason the Directors believe that the company has adequate resources to
continue in operational existence and therefore it is appropriate that the company continues to adopt the going
concern basis in preparing the Directors' Report and Financial Statements.

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and provision
of services in the ordinary course of the Company’s activities, and is recognised to the extent that it is probable
that the economic benefits will flow to the Company and the revenue can be measured reliably. Revenue is
recognised on the basis of power supplied during the period. Power purchases and sales entered into to optimise
the performance of power generation facilities are presented net within revenue.

Revenue is recognised on an accruals basis and is shown net of sales/value added tax, returns, rebates and
discounts.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to that asset’s net carrying value.

Cost of sales

Cost of sales within power generation businesses includes the depreciation of assets included in generating
power, fuel purchase costs, direct labour costs and carbon emissions costs.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Accounting policies (continued)

Overhaul costs .
Contract work involved in replacing gas turbine components is capitalised and depreciated over their expected
economic life, typically over the period to the next overhaul. Repairs and other costs that are not of a capital
nature are charged directly to the Income Statement as incurred.

Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of
a specific asset or assets and whether the arrangement conveys a right to use the asset or assets. Leases are
classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as operating leases.

Payments under operating leases are charged to the income statement on a straight-line basis over the term of
the relevant lease. '

Foreign currencies

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the
respective functional currency of the entity at the rates prevailing at the reporting period date, and associated
gains and losses are recognised in the income statement for the period. Non-monetary items that are measured at
historical cost in a currency other than the functional currency of the Company are translated using the exchange
rate prevailing at the dates of the initial transaction and are not retranslated. Non-monetary items measured at
fair value in foreign currencies are retranslated at the rates prevailing at the date when the fair value was
measured. '

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

Current tax, including UK corporation tax and foreign tax is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date. Tax is recognised in profit or loss, except that a change attributable to an item of income or expense
recognised as other comprehensive income is also recognised directly .in other comprehensive income.

Deferred tax is recognised in respect of all temporary differences identified at the balance sheet date, except to
the extent that the deferred tax arises from the initial recognition of goodwill (if impairment of goodwill is not
deductible for tax purposes) or the initial recognition of an asset or liability in a transaction which is not a
business combination and at the time of the transaction affects neither accounting profit nor taxable profit and
loss. Temporary differences are differences between the carrying amount of the Company’s assets and liabilities
and their tax base.

Deferred tax liabilities are offset against deferred tax assets when the Company has a legally enforceable right to
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same
tax authority. Any remaining deferred tax asset is recognised only when, on the basis of all available evidence, it
can be regarded as probable that there will be suitable taxable profits, within the same jurisdiction, in the
foreseeable future, against which the deductible temporary difference can be utilised.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Accounting policies (continued)

Deferred tax is provided on temporary differences arising on subsidiaries, joint ventures and associates, except
where the timing of the reversal of the temporary difference can be controlled and it is probable that the
temporary difference will not reverse in the foreseeable future. The carrying amount of deferred tax assets are
reviewed at each reporting date and a valuation allowance is set up against deferred tax assets so that the net
carrying amount equals the highest amount that is more likely than not to be recovered based on current or
future taxable profit.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the asset is
realised or liability settled, based on tax rates and laws that have been enacted or substantively enacted by the
balance sheet date. Measurement of deferred tax liabilities and assets reflects the tax consequences expected
from the manner in which the asset or liability is recovered or settled.

The amount of deferred tax provided is based on the expected manner of realisation or settlement using tax rates
that have been enacted or substantively enacted at the balance sheet date.

EU Emissions Trading Schemes
At the period end the carbon dioxide emissions allowances are recorded as a liability within the Company.

Property, plant and equipment ('PP&E')

PP&E is included in the statement of financial position at cost, less accumulated depreciation and any provisions
for impairment. The initial cost of an asset comprises its purchase price or construction cost and any costs
directly attributable to bringing the asset into operation. The purchase price or construction cost is the aggregate
amount paid and the fair value of any other consideration given to acquire the asset.

Subsequent expenditure in respect of items of PP&E such as the replacement of major parts, major inspections
or overhauls, are capitalised as part of the cost of the related asset where it is probable that future economic
benefits will arise as a result of the expenditure and the cost can be reliably measured. All other subsequent
expenditure, including the costs of day-to-day servicing, repairs and maintenance, is expensed as incurred.

Freehold land is not depreciated. Other PP&E are depreciated on a straight-line basis at rates sufficient to write
off the cost, less estimated residual values, of individual assets over their estimated useful lives.

For gas turbine components depreciation is provided to write off the cost of the assets over their operating lives
on an equivalent hours basis.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Accounting policies (continued)

Depreciation

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, as follows:
Asset class Depreciation method and rate
Power station assets and decommissioning asset Straight line, up to 24 years
Buildings Straight line, up to 24 years

Other plant and machinery Straight line, between 3 and 10 years
Turbine components Equivalent operating hours

The carrying values of PP&E are tested annually for impairment and are reviewed for impairment when events
or changes in circumstances indicate that the carrying value may not be recoverable. Residual values and useful
lives are reassessed annually and if necessary changes are accounted for prospectively.

Inventories

Inventories are stated at the lower of cost incurred in bringing each item to its present location and condition and
net realisable value. Provision is made where necessary for obsolete, slow-moving and defective inventories.
Cost is determined on an average cost basis.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, that can be measured reliably, and it is probable that the Company will be required to settle that
obligation. Provisions are measured at the best estimate of the expenditure required to settle the obligation at the
balance sheet date, and are discounted to present value where the effect is material.

Where discounting is used, the increase in the provision due to the passage of time is recognised in the income
statement within interest expense. Onerous contract provisions are recognised where the unavoidable costs of
meeting the obligations under a contract exceed the economic benefits expected to be received under it.

Decommissioning costs
Provision is made for the net present value of the estimated cost of decommissioning power stations at the end
of their useful lives, based on price levels and technology at the balance sheet date.

When this provision relates to an asset with sufficient future economic benefits, a decommissioning asset is
recognised and included as part of the associated PP&E and depreciated accordingly. Changes in these estimates
and changes to the discount rates are dealt with prospectively and reflected as an adjustment to the provision and
corresponding decommissioning asset included within PP&E. The unwinding of the discount on the provision is
included in the income statement within interest expense.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

2 Accounting policies (continued)

Impairment

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of the Company's power generation assets is calculated as the higher of fair values less
costs to sell or by discounting the pre-tax cash flows expected to be generated by the assets and is dependent on
*views of forecast power generation and forecast power, gas, carbon and capacity prices (where applicable) and
the timing and extent of capital expenditure. Where forward market prices are not available, prices are
determined based on internal model inputs.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss. In respect of other assets, impairment
losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount.

Financial assets and liabilities

Financial assets and financial liabilities are recognised in the Company’s statement of financial position when
the Company becomes a party to the contractual provisions of the instrument. Financial assets are de-recognised
when the Company no longer has the rights to cash flows, the risks and rewards of ownership or control of the
asset. Financial liabilities are de-recognised when the obligation under the liability is discharged, cancelled or
expires. -

Trade and other receivables
Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary
course of business.

Trade receivables are initially recognised at fair value, which is usually original invoice amount and are
subsequently held at amortised cost using the effective interest rate (‘EIR’) (although in practice the discounting
is often immaterial) less an allowance for any uncollectible amounts. Provision is made when there is objective
evidence that the Company may not be able to collect the trade receivable. Balances are written off when
recoverability is assessed as being remote. If collection is due in one year or less receivables are classified as
current assets. If not they are presented as non-current assets.

Trade and other payables
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers.

Trade payables are initially recognised at fair value, which is usually original invoice amount and are
subsequently held at amortised cost using the EIR method (although, in practice, the discount is often

immaterial). If payment is due within one year or less payables are classified as current liabilities. If not, they
are presented as non-current liabilities. .
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued) ’ ‘

Accounting policies (continued)

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable. Incremental costs directly attributable to the issue of new shares are shown in
equity as a deduction from the proceeds received. Own equity instruments that are re-acquired (treasury or own
shares) are deducted from equity. No gain or loss is recognised in the Company’s income statement on the
purchase, sale, issue or cancellation of the Company’s own equity instruments.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and current balances with banks and similar institutions, which
are readily convertible to known amounts of cash and which are subject to insignificant risk of changes in value
and have an original maturity of three months or less.

Interest-bearing loans and other borrowings

All interest-bearing (and interest free) loans and other borrowings with banks or similar institutions and
‘intercompany entities’ are initially recognised at fair value net of directly attributable transaction costs (if any,
in respect of ‘intercompany funding’). After initial recognition, these financial instruments are measured at
amortised cost using the EIR method, except when they are the hedged item in an effective fair value hedge
relationship where the carrying value is also adjusted to reflect the fair value movements associated with the
hedged risks. Such fair value movements are recognised in the Company’s income statement. Amortised cost is
calculated by taking into account any issue costs, discount or premium, when applicable.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Accounting policies (continued)

Derivative financial instruments

Until 31 August 2017, the Company used a range of derivatives to hedge exposures to foreign exchange risks,
arising in the normal course of business. The use of derivative financial instruments was governed by the
Centrica plc Group’s policies. Further detail on the Centrica plc Group’s risk management policies is included
within the Centrica Annual Report and Accounts 2017.

A derivative instrument is considered to be used for hedging purposes when it alters the risk profile of an
underlying exposure of the Company in line with the Company’s risk management policies and is in accordance
with established guidelines, which require the hedging relationship to be documented at its inception, ensure that
the derivative is highly effective in achieving its objective, and require that its effectiveness can be reliably
measured.

All derivatives were recognised at fair value on the date on which the derivative was entered into and were
re-measured to fair value at each reporting date. Derivatives were carried as assets when the fair value was
positive and as liabilities when the fair value was negative. Derivative assets and derivative liabilities were
offset and presented on a net basis only when both a legal right of set-off existed and the intention to net settle
the derivative contracts was present.

Derivatives were classified as a current asset or liability. The full fair value of a hedging derivative was
classified as’a non-current asset or liability if the remaining maturity of the hedged item was more than 12
months and, as a current asset or liability, if the maturity of the hedged item was less than 12 months.

Derivatives embedded in other financial instruments or other host contracts were treated as separate derivatives
when their risks and characteristics were not closely related to those of the host contracts and the host contracts
were not carried at fair value, with' gains or losses reported in the income statement. The closely-related nature
of embedded derivatives was reassessed when there was a change in the terms of the contract which
significantly modifies the future cash flows under the contract. Where a contract contained one or more
embedded derivatives, and providing that the embedded derivative significantly modified the cash flows under
the contract, the option to fair value the entire contract may be taken and the contract would be recognised at fair
value with changes in fair value recognised in the income statement.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Accounting policies (continued)

Hedge accounting
Until 31 August 2017, for the purposes of hedge accounting, hedges were classified as either fair value hedges
or cash flow hedges.

Fair value hedges '

Where a derivative financial instrument was designated as a hedge of the variability in fair value of a recognised
asset or liability or an unrecognised firm commitment, all changes in the fair value of the derivative were
recognised immediately in the income statement. The carrying value of the hedged item was adjusted by the
change in fair value that was attributable to the risk being hedged and any gains or losses on re-measurement
were recognised immediately in the income statement.

On the discontinuance of hedge accounting, any adjustment made to the carrying amount of the hedged item as a
consequence of the fair value hedge relationship, was recognised in the income statement over the remaining life
of the hedged item.

Cash flow hedges

Where a derivative financial instrument was designated as a hedge of the variability in cash flows of a
recognised asset or liability, or a highly probable forecast transaction, the effective part of any gain or loss on
the derivative financial instrument was recognised directly in the hedging reserve. Any ineffective portion of the
hedge was recognised immediately in_the income statement.

When the forecast transaction subsequently resulted in the recognition of a non-financial asset or non-financial
liability, the associated cumulative gain or loss was removed from the hedging reserve and was included in the
initial carrying amount of the non-financial asset or liability. If a hedge of a forecast transaction subsequently
results in:the recognition of a financial asset or a financial liability, the associated gains and losses that were
recognised directly in equity are reclassified into the income statement in the same period or periods during
which the asset acquired or liability assumed affects profit or loss e.g. when interest income or expense is
recognised.

For cash flow hedges, other than those covered above, the associated cumulative gain or [oss was removed from
equity and recognised in the income statement in the same period or periods during which the hedged forecast
transaction affects profit or loss.

When a hedging instrument expired or was sold, terminated or exercised, or the entity revoked designation of
the hedge relationship but the hedged forecast transaction was still expected to occur, the cumulative gain or
loss at that point remained in equity and was recognised in accordance with the above policy when the
transaction occurs. If the hedged transaction  was no longer expected to take place, the cumulative unrealised
gain or loss recognised in equity was recognised in the income statement immediately.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2, the Directors may be
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. Such estimates and the associated assumptions would be based on
historical experience or other factors that are considered to be relevant. Actual results may differ from these
estimates. In the Directors' opinion there are no critical judgements, apart from those involving estimations
(which are dealt with seperately below).

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

Decommissioning costs

The estimated cost of decommissioning of power stations is reviewed periodically and is based on price levels
and technology at the balance sheet date. Provision is made for the estimated cost of decommissioning at the
balance sheet date. The payment dates of total expected future decommissioning costs are uncertain and
dependent on the lives of the facilities, but are currently anticipated to be incurred in 2034.

Impairment

The Company has material long-life assets that are assessed or tested for impairment at each reporting date in
accordance with the Company's accounting policy as disclosed in note 2. The Company makes judgements and
estimates in considering whether the carrying amounts of these assets or cash generating units are recoverable.

The recoverable amount of the Company’s assets is calculated as the higher of fair value less costs to sell or by
discounting the pre-tax cash flows expected to be generated by the assets and is dependent on views of forecast
power generation and forecast power, gas, carbon and capacity prices (where applicable) and the timing and
extent of capital expenditure. Where forward market prices are not available, prices are determined based on
internal model inputs.

Revenue
The analysis of the Company's revenue from continuing operations for the period is as follows:

1 January 2017
to 31 August Year ended 31

2017 December 2016

£ 000 £ 000
Power station tolling income . 18,978 24,249
Ancillary & other revenue 1,335 1,418
20,313 25,667
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Revenue (continued)
All revenue relates to the principal activity of the business and occurs wholly in the United Kingdom.
Capacity Tolling Arrangement

The Company is responsible for the safe and reliable operation of the Langage power station. From 1 January
2017 to 31 August 2017 the Company utilised the expertise within the wider Centrica plc Group to optimise the
value of the station through its trading operation. Accordingly, the Company had a capacity tolling arrangement
with British Gas Trading Limited (“BGTL” - a fellow subsidiary of Centrica plc Group) to provide a route to
market and facilitate this optimisation. The agreement required the Company to make generating capacity
available to BGTL and subsequently to deliver electricity in accordance with BGTL’s nominations. BGTL
provided the gas for generation.

The contract continued until divestment of the Company by the Centrica plc Group on 31 August 2017.

Analysis of costs by nature

1 January Year
2017 to 31 ’ ended 31
August December
; 2017 ) - - 2016
Cost of Operating Total Cost'of Opéerating Total
sales costs costs sales costs costs
£000 £000 £ 000 £ 000 £000 £ 000
Depreciation expense 8,812 - 8,812 14,364 - 14,364
Other cost of sales 18,451 - 18,451 23,236 - 23,236
Other operating expenses - 7,083 7,083 - 12,028 12,028
Total operating costs by
nature 27,263 7,083 34,346 37,600 12,028 49,628

Other operating income

During the period the Company received other income amounting to £3,484,000 (2016: £4,279,000). Of this
£1,220,000 (2016: £1,214,000) was in relation to Transmission Network Use of System income received and
£2,264,000 (2016: £2,737,000) relates to a liquidated damaged settlement.

Employees' costs

The Company has 54 direct employees as of 1 September 2017 (2016: zero). However, central payroll costs
amounting to £2,239,000 (2016: £2,817,000) were incurred through a recharge during the period in respect of an
average of 47 (2016: 44) staff providing services to EP Langage Limited under an employee services agreement
with a Centrica plc Group company. Also under this agreement additional pension costs of £322,000 (2016:
£355,000) have been incurred from the Group company, Centrica plc.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Exceptional items

As part of the sale, EP UK Investments Limited carried out a valuation of the Company using forecast cashflows
based on future expectations of spark spreads, capacity and balancing markets, operational and maintenance
costs, potential outages, grid connection costs and technical asset life. Their valuation was compared to the fixed
asset carrying value which gave rise to an impairment of £1,948,000 to the carrying value of the fixed assets.

The Directors determined that the inter company receivable built up under Centrica plc Group's ownership has
no value by virtue of the agreements in the contract for sale, this resulted in £3,459,000 being written off.

Finance costs

1 January 2017
to 31 August Year ended 31
2017 December 2016
£ 000 £000
Interest on amounts owed to group undertakings 7,329 10,674

Unwind of discount on decommissioning provisions 16 43

Total finance costs 7,345 10,717

10 Directors' remuneration

11

The aggregate emoluments paid to Directors in respect of their qualifying services were £66,403 (2016:
£243,122) and the aggregate value of Company contributions paid to a pension scheme in respect of Directors’
qualifying services were £5,230 (2016: £28,882). The aggregate value of compensation for loss of office was
£nil (2016: £58,169).

There was one Director (2016: three) to whom retirement benefits are accruing under a defined benefit pension
scheme and there were two Directors (2016: two) to whom retirement benefits are accruing under money
purchase pension schemes. Two Directors (2016: three) received shares in the ultimate parent company in
respect of their qualifying services under a long-term incentive scheme and none of the Directors (2016: one)
exercised share options relating to the ultimate parent company. Some of these costs were borne by other
Centrica plc Group companies.

Auditor's remuneration

The Company paid the following amounts to its auditors in respect of the audit of the financial statements
provided to the Company.

1 January 2017
to 31 August Year ended 31
2017 December 2016
£ 000 £ 000
Audit of the Financial Statements 12 49
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Income tax credit

Tax charged in the income statement

1 January 2017
to 31 August Year ended 31

2017 December 2016
£ 000 £000
Current taxation
UK corporation tax adjustment to prior periods - 20
Deferred taxation
Current year 533 1,296
Adjustment in respect of previous periods - 4
Effect of changes in tax rates (65) 671)
Total deferred taxation 468 629
Tax expense in the income statement 468 649

The differences between the taxes shown above and the amounts calculated by applylng the standard rate of UK
corporation tax rate to the loss before income tax are reconciled below:

I.January 2,017; L
to 31 August Year ended 31

2017 December 2016
£ 000 ' £000
Loss before income tax (23,301) (30,399)
Tax credit at standard UK rate 19.37% (2016: 20.00%) (4,513) (6,080)
Effects of:
Net expenses non-deductible for tax purposes 912 182
Increase in current tax from adjustment for prior periods - 24
Increase arising from group relief tax reconciliation 3,414 7,211
Increase/(decrease) from transfer pricing adjustments 8 (17)
Increase in current tax from unrecognised tax loss or credit 713 2
Deferred tax credit relating to changes in tax rates or laws (65) (671)
Other tax effects for reconciliation between accounting loss and tax
expense (D) @
Total income tax expense 468 649

Page 25




12

EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Income tax credit (continued)

The main rate of corporation tax for the period to 31 August 2017 was 19.37% (2016: 20%). The corporation tax
rate will reduce to 17% with effect from 1 April 2020 following the enactment of Finance Act 2016. The
deferred tax assets and liabilities included in these financial statements are based on the reduced rate of 17%
having regard to their reversal profiles.

Deferred tax :
The movements in respect of the deferred income tax assets and liabilities that occurred during the financial
period are as follows:

Deferred tax movement during the period:
Recognised in

other
Recognised in comprehensive
1 January 2017 loss loss 31 August 2017
£ 000 £ 000 £000 £000
Fair value movements on financial
instruments (412) - 423 11
* Other items . 115 14 - 129
Amortisation. Lo - - -
Accelerated tax depreciation (9,339) (482) - - 9,821)
Net tax liabilities (9,636) (468) 423 (9,681)

Deferred tax movement during the prior year:
Recognised in

other

Recognised in comprehensive 31 December

1 January 2016 income income 2016

£000 £000 £000 £000

Fair value movements on financial

instruments 67 ) 477) 412)
Other items 100 15 - 115
Amortisation ' - - - -
Accelerated tax depreciation (8,697) (642) - (9,339)
Net tax liabilities (8,530) (629) @477 (9,636)
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017

(continued)

Income tax credit (continued)

Certain deferred tax assets and liabilities have been offset where there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income taxes relate to the same fiscal
authority. The following is an analysis of the gross deferred tax balances and associated offsetting balances for

financial reporting purposes:

Gross deferred tax balances
crystallising within one year
Gross deferred tax balances
crystallising after one year

Net deferred tax balances (after
offsetting for financial reporting

purposes)

2017 2017 2016 2016
Assets Liabilities Assets Liabilities
£ 000 £000 £000 £ 000
1 - 2 -
139 (9,821) 124 (9,762)
140 (9,821) 126 (9,762)
140 (9,821) 126 (9,762)
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017

(continued)

Property, plant and equipment

Cost or valuation
At 1 January 2017
Additions

At 31 August 2017

Accumulated depreciation
At 1 January 2017

Depreciation charge for the
period

Impairment

At 31 August 2017

Carrying amount
At 31 August 2017
At 31 December 2016

Turbines,
Land and Power plant and Decommissioning
buildings station assets equipment asset Total
£000 £ 000 £000 £000 £ 000
1,707 351,217 62,191 1,786 416,901
- 1,406 9,565 306 11,277
1,707 352,623 71,756 2,092 428,178
- 188,273 41,329 386 229,988
- 6,943 1,805 64 8,812
- 1,948 - - 1,948
- 197,164 43,134 450 240,748
1,707 155,459 28,622 1,642 187,430
1,707 162,944 20,862 1,400 186,913

As a result of the external valuation and subsequent sale of the company to EP UK Investments Limited the

tangible asset values were reviewed and impaired by £1,948,000.

In 2016 the fair value of the Company's decommissioning asset was revalued due to a change in the discount
rate to 1.2% (real) from 2.2% (real). This resulted in an adjustment of £10,000 in the balance sheet in 2016 (see
note 20). There was no change to the rate during 2017.
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

14 Trade and other receivables

At 31 August At 31

2017 December 2016
Current Current

£000 £000
Trade receivables 889 -
Amounts owed by Group undertakings - 4,588
Prepayments/accrued income 371 567
Other receivables 4,394 1,012
5,654 6,167

15 Inventories

At 31 August At 31
2017 December 2016

£000 £000
Consumables and strategic spares ' 4,323 4,235

There is no significant difference between the replacement cost of inventories and their carrying amounts.

16 Other financial assets

At 31 August At 31
2017 December 2016
Current Current
£000 £ 000
Derivatives financial instruments - 261
- 261

Page 29




17

EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Financial instruments at fair value

The Company has entered into forward contracts to economically hedge its foreign exchange exposure on
milestone payments made to foreign suppliers. The derivatives fair value are recognised in the financial
statements.

Determination of fair values

The Company’s policy for the classification and valuation of financial instruments is disclosed in the accounting
policies section of these financial statements. The fair value hierarchy levels are determined in accordance with
IFRS 13 and are consistent with those used by its ultimate controlling party being Centrica plc. Further
information on the matter including valuation techniques to derive Level 2 and Level 3 fair values is provided in
its Annual Report and Accounts 2017.

Financial instruments carried at fair value

Fair value hierachy

At 31 At 31
At 31 August At 31 August December December
2017 2017 2016 2016
Fair value and Fair value and
carrying value Level 2 carrying value Level 2
£000 £000 £ 000 £000
Financial assets at fair value
through profit or loss:
Foreign exchange derivatives - - 261 261
Total financial assets at fair
value through profit or loss - - 261 261
Financial liabilities at fair value
through profit or loss:
Foreign exchange derivatives - - (20) (20)
Total financial liabilities at fair
value through profit or loss - - (20) (20)
Total financial instruments at
fair value - - 241 241

Page 30

e —— e



EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

18 Trade and other payables

At 31 August At 31

2017 December 2016
Current Current

N £ 000 £ 000
Trade payables 1,043 851
Accrued expenses 4,585 5,212
Amounts owed to Group undertakings 145,268 291,185
EU ETS emissions obligation 4,326 4,588
155,222 301,836

The amounts payable to Group undertakings of £145,268,000 accrues interest at 4% per annum, all amounts are
unsecured and repayable on demand. '

Included within the amounts owed to Group undertakings is a éorporation tax payable of £Nil (2016: receivable
of £20,000).

On 24 August 2017 the Company issued and allotted 20,000,000 ordinary shares of £1 each in the capital of the

Company for a subscription price of £172,500,000 to the Company's sole member, GB Gas Holdings Limited as
settlement for part of the amounts owed to Group undertakings.

19 Other financial liabilities

At 31 August At 31
2017 December 2016
Current Current
£ 000 £ 000
Derivatives financial instruments - 20
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Provisions for liabilities
Decommissioning
£ 000
At 1 January 2017 2,079
Additions and revisions 306
Accretion of interest 16
At 31 August 2017 2,401

.

The Company has recognised provisions for its obligations to decommission the power station at the end of its
operating life, which is expected to occur in 2034. The provision recognised represents the best estimate of the
expenditures required to settle the present obligation at the current balance sheet date based on existing
technology and current legislation requirements. Such cost estimates, expressed at current price levels at the date
of the estimate, are discounted using a long-term pre-tax rate of 1.2% (2016: 1.2%).

Capital
Allotted, called up and fully paid shares
: .. 31 August 2017 - 31 December 2016
No. - £ No. £
Ordinary Shares of £1 each 20,000,020 20,000,020 20 20

On 24 August 2017 the Company issued and allotted 20,000,000 ordinary shares of £1 each in the capital of the
Company for a subscription price of £172,500,000 to the Company's sole member, GB Gas Holdings Limited.

Commitments and contingencies

Leases as lessee

At 31 August 2017 the Company had annual commitments under non-cancellable operating leases with the
following maturity:

At 31 August At 31
2017 December 2016

£000 £000
In two to five years 13 7
13 7
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EP Langage Limited (formerly Centrica Langage Limited)

Notes to the Financial Statements for the Period from 1 January 2017 to 31 August 2017
(continued)

Commitments and contingencies (continued)

The amount of non-cancellable operating lease payments recognised as an expense during the period as cost of
sales was £13,000 (2016: £3,000).

Capital commitments

Contracted future capital expenditure as at 31 August 2017 was £12,000 (2016: £21,456,000).

Immediate and ultimate parent undertaking

Until 31 August 2017, EP Langage Limited's immediate parent undertaking was GB Gas Holdings Limited, a
company registered in England and Wales.

EP Langage Limited's ultimate parent and controlling party was Centrica plc, a company registered in England
and. Wales, which is the only company to include these financial statements in its consolidated statements.
Copies of the Centrica plc consolidated financial statements may be obtained from www.centrica.com.

On 31 August 2017 GB Gas Holdings Limited sold their 100% shareholding in EP Langage Limited, to EP UK
Investments Limited, a company registered in England and Wales. EP UK Investments Limited's ultimate parent
undertaking is Energeticky a pramyslovy holding, a.s., a company registered in the Czech Republic. The
consolidated financial statements of Energeticky a primyslovy holding, a.s. may be obtained from Parizska 26,
111 00 Prague 1, Czech Republic.
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