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Financial statements

Directors’ report
The Dwectors present thewr report and financial statements for the 53 weak penod ended 5 January 2013

Principal activities
The principal activitias of the Company are those associated with funeral directors, embalmers and morticians The company prmarily uses retal branches to
inferact with its customers

Business review

The results for the penod are set out on page 5 of the financial statements During the period the Company made a profit before taxation of £1 371,000
{period ended 31 December 2011 profit of £1 415 00Q)

Parent Koy Performance Indicators

In addion to montonng revenus and profitability of the Company the Dwectors also monitor 8 number of key performance indccators of the Co-operative
Group ("the group™ These nclude financial performance  growth in and engagement of members of the group, growng customer loyatty and corporate
reputation of the group Further details on these key measures can be found on pages 10-11 of the group s armual report

Principal risks and uncertaintios

Tha Company's business activities, financial condition and results of operations could be affected by a number of risks and uncertaintias The key risks and
mitipating factors are set out below -

Dechning death rate

Tha single most significant nsk and uncertainty faced by the Company remains a declining death rate  However good cost management shoutd ensure that
the Cornpany 1s able to mrwgata the irmpact of the nsk to révenus

tncreasing Consohdation In Key Markets
Incraased consoldaton within the key markets m which the Company operates results in increased price competition and also increased nsks to the
Company's supply chamn

Tha Company 1s continually looking for measures to reduce its operating costs and drive business efficiencies and for opportunties to develop the business
through orgarue growth

Cost Inflation

Inflatin i certam cost areas parbcularly energy costs has been sigrdicantly hugher than price inflaton  As hughlighted prewsousty the Company 15 continually
Iookirg for measures to reduce it costs and has imroduced intiatives to ensure that costs are controfled and to obtain the best possible terms from s
suppliers

Regulstory and Political Emvironment

Tha Company Is subject to tha rufes and regulations of a number of authorities and regutatory bodies The Company considers these uncertainties in the
external environment and when devaeloping its external strategy and reviewing performance as part of our day-to-day operations wa engags with relevant
orgarusations to ensure that we continue to trade under the current gudelines and to ensure that the views of our customers and employees are rapresented
and try lo contribute to important changes in policy

Further discussion of these risks and uncertaintes, in the context of the group as a whole, is provided on pages 26-29 of the group s annual report which
does nct form part of this report

The Company ctosely follows the group s corporate responsibliity and ervironmental policies The group provides a sustainable development section In its
annual report This can be found on pagaes 24-25  In addition, the group’s Sustainabllity Report, which will be published towards the latter half
of 2013, descnibes how the group manages its social, ethical and environmental impact

All KPis relate to contiwnng operations

Dividend
The Directors do not recomrmend the paymant of a dradand {period ended 31 December 2011 £nil)

Directors
The Directors who held office dunng the penod were as follows

5P O Kershaw

P Moynihan

A Qidale (appoirted 1 January 2012)
G M Tinung

§ January 2013
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Directors’ Report (continued}
Employces

Employees are provided with business specific communication and thesa are supparted by two corporate publicatons Magma magazne and Us magazine
All managers are kapt iformed about the group s performance through annual intenm and social accountability reports management buflatins and Newsline
the electromc weekly news sorvice

The Company's policy IS to recruit disabled workers for those vacances they are able to fil Al necessary assistance with mitizl frarung courses s ghven
Once employed a career plan ts developed 50 a3 to ensura sutable opportunties for each disabled person. Arrangements are made where pessible for
retaning employees who become disabled, to enable them to perform work identified as appropriate to ther aptitudes and ablities

Craditor payment terms

The Farways Partnership Ltd doas impose standard payment tarms on s suppliers but agrees terms separately with each of them Every effort 15 made to
pay supphers in accordance with the terms that have been agreed At 5 January 2013 trade payables expressed as number of days outstanding was 45
days

Corporate responsiblility and the environment

The Company closaly follows the group s corporate responsibility and environmental policies The group provides a sustainable development section in its
annual report This can be found on pages 24-25 In addition, the group s Sustainabiity Report, which will be published towards the latter half of 2013
describes how the group manages its social ethical and environmental impact

Polltical and charitabla contributions

The Company mada no poliical or charitable donations or incurred any polibcal expenditure during the penod (penod ended 31 December 2011 £nil)

Goung concarn

The financial statements have bean prepared on a going concern basis as the Diractors  having reviewed torecast trading for the forthcoming twelve months
and current funding arangements, beleve this to be appropriate

Disclosure of infermation to auditors

The Dwectors who held office at the date of approval of this Directors' report confirm that, so far as they are each aware there 15 no relevant audit
nformation of wivch the Company's auddtors are unaware and each Dractor has taken all the steps that they ought to have taken as a Drector to make
themselves aware of any relevant audd information and to establish that the Company's auditors are aware of that information

Audltors

Pursual Sactier{ 48} of the Comparnies Act 2008 the auditors will bo deemed to be reappointed and KPMG Audit Plc will therefore continue in office

Registared Office

Secretary 1 Angel Square
Manchestaer

Date 16 J ».b 20Yy M0 0AG
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Statement of directors’ responsibilities in respect of the Directors' report and the financial statements

The Dractors are responsible for preparing financial statements in accordance with applicable law and ragulations

Company law requires tha Drectors to prepare financial statements for sach financial year Under that law they have elected to prepare the financial
statements in accordance with IFRSs as adoptad by the EU and applicable law

Under company law the Directors must not approve the financial statements unfess they are satisfied that they gve a true and far view of the state of affars
of the Company and of the profit or loss of the Company for that perlod

In prepanng these financial statements the Drectors are required 10

+ select sutable accounting policies and then apply them consistently,

» make [udpamants and astmatas that are reasonable and prudant

« state whather thay have been prapared in accordance with IFRSs as adopted by the EU, and

+ prapare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
Comparny will continue In business

The Dwectors ara responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactons and disclose with
reasonable accuracy at any hime the financial posion of the Company and enable them o ensure that ts financial statamants comply with the Companies
Act 2006 They have general responsibiity for taking such steps as are reasonably open to them to safeguard the assets of the Company and to prevent and
detect fraud and other wregularities

5 January 2013
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KPMG Audd Pic

St James' Squara
Manchaster

M2 6DS

United Kingdom

Independent auditor's report to the members of The Fairways Partnership Limited

Wae have audited the financial statements of The Farways Partnership Limited for the penod ended 5 January 2013 set out on pages 5 to 25 The financial
reporting framework that has been applied in thelr preparation is applicable law and International Financial Reporting Standards (IFRSs} as adopted by the EU

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Parl 16 of the Companies Act 2006 Our audit work has
been undertaken so that we might state o the Company's members thoss matters we are required to state to thern m an auditors' report and for no other
purpose To the fullest extent permitted by law, we do not accapt or assume responsiility to anyone other than the Company and the Company's members, as
a body for our audit work, for this report, or for the oplnions we have formed

Respective responsibilities of directors and auditor

As explaned more fully in the Directors' Responsibiliies Statement set out on page 3, the Directors are responsible for the preparalion of the financial
staternents and for being satisfied that they give a true and fair view Our responsibinty is 1o audit, and express and option on, the financtal statements in
accordance with appiicable law and Intemnational Standards on Auditing (UK and Ireland) Those standards raquire us to comply with the Auditing Practices
Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnplton ol the scope of an audit of financial siatements ts provided on the Financial Reporting Council s web-site at www fre org w/auditscapeukprivate

Opinion on financial statements

In our opinion the financial statements

* give a trug and fair view of the state of the Company’s atfairs as at 5 January 2013 and of Hs profit for the period then ended,
« have been properly prepared in accordance with IFRSs as adopted by the EU, and
+ have been prepared i accordance with the requirements of the Companies Act 2006

QOpimon on other matter prescnbed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financlal period for which the financial statements are prepared is consistent with tha
financial statements

Matters on which we are required to report by excephion

We hava nothing to report in respect of the following matters where the Companies Act 2006 requires us 1o report 1o you if, In our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been receved from branches not visted by us, or
+ the financial statements ara not in agreement with the accounting records and retuims, or

+  cartan disslosures of Directors' remuneration specriied by law are not mads, o

s we have not recelved all the information and explanations we raquire for our audit

ow Pt

Mick Davies {Senlor Statutory Auditor)
for and on behalf of KPMG Audit Ple, Statutory Auditor

Stiames St 27 3y Qo3

Manchester
M2 6DS

5 January 2013




Income statement
for the period ended 5 January 2013

Revenue
Cost of sales

Gross profit

Adminustrative expenses

Profit on disposal of property plant and
equipmeant

Cparating profit

Profit before taxation

Taxation

Profit after taxation

Profit for the period

All amounts relate to continuing activities

Statemant of comprehansive Income

for the period ended 5 January 2013

Notes

For pariod
ended 5
January

2013
£000

10,656
{3.616)

7,040
{6,671}

2
1,371
1,371

K

1,442

1,442

The Farways Partnershp Limited
03461590

Financial staternents

§ January 2013

For period
ended 31
Dacamber
2011

£000

10 891
(3 668)

7022
(5615)

1415

1415

The Company has no recognised Income or sxpenses n the current or prior penod othar than those included in the income statement shown above




Balance Sheat
at 5 January 2013

Notes

Non-current assots

Property plant and equipment ]
Intangtble assets 10
Total non-current assets

Current assots

Invantones 1
Trade and other racevables 12
Incoma tax racevable 7
Cash and cash aquivalents

Total currant assets

Total assets

Non-current liabllities

Deferred tax liabilties 14
Total non-currant liabiities

Currant [iabilities

Trade and cther payabies 13
Provisions 8

Total currant habihtias

Tota? liabilities

Not assots

Equity

Called up share capital 15
Shara prammum account

Retained earnings

Total equity

Thesa financial staternents were approved by the Board of Directors on
sgned on s behalf by

A Oldale
Director

The Fairways Partnership Limetad
03464590

Financial statements

5 January 2013

For period For period For penod For period
onded 5 anded 5 ended 31 ended 31
January January  December December
2013 2013 2011 201
E1000 £000 £°000 £000
2,544 2499
4,800 4,300
7,344 7,209
220 140
11,707 4714
2,020 7 837 |
_ 13ear — 12801
|
2.0 19 680 .
!
{42} 113
{42} {113)
{11,165} {11 .255)
(20) -
!11.185! (n 255)
(11,227) (11268)
10,064 B 822
i —— ] —-
54 54
5,346 5246
4,664 31222
10,064 8 822

G Tinning
Director

ZOI} and were
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Statemant of changes in equity
for the period ended 5 January 2013

Called up

share Share Retained Total

capltal pramium eamings aquity

£'000 £'000 £'000 £000

Balanca at 31 Decermnbaer 2011 54 5345 3,222 8§22
Profit for the penod - - 1,442 1442
Balance at 5 January 2013 5,346 4,664 10,064
Balance at 1 January 2011 5348 1573 8873
Profit for the panod - - 1,648 16449
Balance at 31 Decembaer 2011 54 5,346 3,222 8,622

All tems are shown net of tax




Statomont of cash Rows
for the period anded 5 January 2013

Operating profit
Adustments for non-cash tems and changes
n working capital

Cash flows from operating activitios
Taxation
Net Cash from oparating activities

Cash flows from investing activitios
Acquisition of property plant and equipment
Proceeds from sale of property plant and
equiprment

Intra-group transfer of property plant and
equipment

Net cash from Investing activities

Cash flows from financing actlvities

Not cash from financing actrvition

Net increase{decreasa} in cash and cash equivalents
Cash and cash equivalents at 31 December 2011
Cash and cash equivalents at 5 January 2013

Faor perniod
onded 5
January

2013
£'000

1,371

{6,692)

5,321

5,321

{s01)

(8}

496

(5,817}
7,837
2,090

Tha Falrways Partnership Limited
03461580

Financial statements

5 January 2013

For period
ended 31
Deacomber
201
£1000

1415

32N

4848
519

5185

(522)

148

376

{23)
4768
aon
7837
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Notes
{forming part of the financial statements)

1 Agcounting policies

Reporting entity

The Fairways Parinership Umiled 1s a Company domiciled in England and Wales The address of the Company's registered dtfice 1s 1 Angel Square,
Manchester, M50 0AG

Basis of preparation

Tha financial statements have been prepared in accordance with applicable Interational Financial Reporting Standards as endorsed by the EL (IFRS) for the
pariod ended 5 January 2013 and arg prepared on the histoncal cost basis The accounting policies set out below have bean apphed consistently to all penods
prasented in these financial statements

The Company 1s exempt by virtue of 5400 of the Companies Act 2006 from the requrement to prepare consoldated accounts as it Is a whelly owned
subsidiary of Co-operalive Group Limited, a sccisty incorporated in England and Wales These financial stataments prasent inforrmation about the comparny as
an individual undertaking only The accounting policies set out below, have been applied consistently to all penods presented in these financial statements

The preparation of tinancial slatements in confornity with [FRS requres management {0 make Judgements, estmates and assumptions that affect the
application of policies and reportad amounts of assets and liabidities income and expenses Aclual results may differ from these estimates

Estmates and underlying assumptions are based on histoncal expenence and vanous other faciors that are belleved to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carnng values of assets and habiities that are not readity apparent from
other sources

The estmates and underlyng assumptions are raviewed on an ongoing basis Revisions to accounting estimates are recognised in the period in which the
estmate s revised If the revision affects onty that penod, or in the penod of the revision and future penods «f the revision affects both currant and future
periods

Accounting date

The financral statements for the Company are made up for the 53 weeks to 5 January 2013 This financial penod's figures below are headed perlod ended 5
January 2013 and the corresponkding figures for the previous year (52 weeks ended 31 Decernber 2011) are headed penod ended 31 Decemeber 2011 below
Therefora the comparative amounts are not entirely comparable as they are based on a longer penod

Going concern

The Company meets its day to day working capital requirements through cash generated from operations and participation in facilty arrangements provided by
external lenders to the Co-operative Group and certan of ils subsidianes {“the Group™)

The Co-operatrve Group's and the Co-operative Bank’s (“the Bank's”) jont statement of 17 Jung explaned that it had developed a comprehensive plan ("the
plan*) which will meet the short and long term capital needs of the Bank, which is a subsidiary of the Group As explained in that announcemant, the Group
sees the Bank as core 10 ts operaltions and intends to prowide extra capdal to the Bank as part of that plan The Group and the Bank are currently working on
the detalls of the plan which has been and continues to be discussed in full with the Prudentral Reguiation Authonty To proceed with the plan, the Bank wall
require approval of the relevant Regulatars and sufficient participation of its bondholders in the proposed exchange offer and the Group will require the consent
of ts existing lenders as the terms of the existing group faciities will requireé amengment to enable the plan to be implemented The plan can only proceed i
such approvals are raceived

As part of their planning, the directors of the Group have prepared sensiised forecasts for a penod in excess of 12 months from the date of authonsation of
these financial stalements Those forecasis make assumptions as 1o the fulure performance of the Group, including the amount and tming of proceeds from
the planned dispesals of certan businesses The sensitised forecasts indicate that the Group and this Society can continue to operate within the revised terms.
expected to be agreed if the Group's plan for increasing the capital of the Bank proceeds

In the statement of 17 June the Group and the Bank noted that implementaton of the ptan will prevent more severe adverse consequences for all stakeholders
that might otherwise occur Whlst the Directors ot the Group batiave thal it 15 unlikely thal the plan will not proceed in that evant the Direciors of the Group do
not beheve that, aside from any impact on iha Bank, there would be a material adverse impact on the financial position of the rest of the Group and this
Company, and the sensitised forecasts indicate that they would continue to operate within the terms of the existing facilities

Having considered the impact of the above on the Company's mtra group balances and on the ability of tha Company to meet its day to day working caprtal and
funding requirements, the Directors of this Sociaty consider that 1t is appropnate to prepare the financlal statements of the Society ona going concern basis

Standards and interpretations 1ssued but not yet effective

The Company has not earty adopted the following standards and statements which have been endersed by the EU, but are not yet etfectve The adoption of
these standards 1s not expected to have a matanal impact on the Company's accounts when adopted, except where stated

IFRS 13 Fair vatue measurement (2011)

Amended |AS 1 Presentation of items of other comprehensive income {2010)
Amendad I1AS 12 Income taxes Deferred Tax — Recovery of underying assets (2010)
Revised IAS 19 Employee Benefits (2011)

« IFRS 2 Financial Instruments Classification and Measurement (2010)

Amendments to IFAS 7 Disclosures Offsetung Financial Assets and Liabiites

Amendments 10 IAS 32 Offsettng financial assets and financial fatilities

5 January 2013
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Notea (continuad}

1 Accounting policies {continued)

Cash and cash equivalents

Cash and cash equivalerts comprise cash balances and call deposds Bank overdrafis that are repayable on demand and form an integral part of the
Company's cash management are included as a component of cash and cash equivalents for the purpess of the cash flow statement

Cash flow statement

In the cash flow statement the reconciiation to cash has been performed from operating profit In note 18 In order that the cash flows of the entity can be
compared consistently with those of the group accounts

Property plant and equipment and depreciation

{1} Owned assets

Cost includes expenditure that 15 direclly attnbutable to tha acquistion of the asset The cost of self-constructed assets includes the cost of matenats and
diract tabour any other costs directly attributable to bringing the assat to 3 working condition for s intended use and the costs of dsmantling and removing
the itams and restoring the site on which they are located Purchased software that 15 integral to the functionality of the related equipment 1s capitalised as
part of that equpment

Depreciation 1s provided to wnte off the cost less the estimated residual vaiue of property plant and equipment by equal instaiments over ther estimated
usefd aconomic Ives as follows

Fresheld buildings - 20% por annum
Plant and machinery - 75-330% perannum
Fitures and fittings - 125% per annum

In the case of motor vehicles depreciation ts on a reducing balance mathod of between 20% and 35% depending on the type of the vehicle

The residual value i not insignificant 1s reassessed annuatly

Where parts of an item of property plant and equipment have different useful lives they are accounted for as separate items of property plart and
equipment

No depreciation I1s provided on freehold land

(i} Loased assets

Leases where the Company assumes substantially all the risks and rewards of ownership are classified as finance leases The owner-occupied property
acquiwed by way of finance lsasa 15 stated at an amount equal to the lower of its far valus and the present value of the minimum leasa payments st the
inception of the lease less accumulated deprecation and impairment iosses

Intangible assats
{l} Goodwill

All busmess combinations ars accounted for by apphying the purchase mathod Goodwill represents amounts arsing on scquisiion of subskiaries
associates, and Joint ventures [n respect of business acquisiions that have occurred since 11 January 2004, goodwil represents the difference between the
cost of the acquisihon and the farr value of the net dentifiable assets acquired

Impairment

The camang amount of the Society's asssts are reviewed at each batance sheet date to datermine whether thera 13 any indication of impairmert If any such
indication exists, the assets recoverable amount s estimated For tangible assets such as land and buildings and metor vehicles the estimate is based on
referance to market valuations where avaiable In the ¢ase of goodwill the recoverable amount Is datermined by calculation of the net present value of
expected future cashflows Notes 10 & 22 conta:n more detall on the goodwill impairmant review

An imparment loss 15 recogrused whenever the carmying emount of an asset or its cash-generating unil exceeds its recoverable amount Imparment lossaes
are recognised mn the income statement

The recoverable amount of the Society’s assets Is the greater of ther net seling pnce and value in use In assessing value In use the estimated future cash
flows are discounted to thewr present value using a pre-tax discount rate that reflacts current market assessmants of the time value of monay and the risks
specific {o the asset

used to determine the recoverable amount Reversal of imparment losses are recognised i the income statement in the same category as the original
impawrment charge

An impairment loss is reversed only to the extent that the asset s carmyng amount does not exceed the carrying emount that would have been determined,
net of deprecation or amortisation, f no enpalrment loss had been recogrsed An wnparment loss recogrused for goodwill shall not be reversed in a
subsequent penod
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Notes {continued)
1 Accounting policies (continued)
Pansions and other postretiremant benafits

The Company operates a Company personal pension plan  Tha pansion cost charge represants contributions payabfe by the Company to the Company
personal pension plan

Inventories

Inventones and work in progress are stated at the lower of cost including attributable overheads and net realisabia valve

Interast-baaring borrawings

Interest-beaning borrowings are recogmsed indially at fair value less attnbutable transaction costs Subsequent to bl recognion inferest-bearlng
borrowings are stated at amortised Gost with any difference between cost and redemption valus baing recogresed in the incoma statement over the period of
the borrowings on an effective interest basis All borrowing costs are expensed when cccurmed except when they are directly atiributable to the acquisition,
construction or production of a qualifying asset If this s tha case, they are included In the cost of the asset

Oparating segments

The Company's chief operating decision makers are the Board of Drectors The Company does not have any different components of s business which
would need to be disciosed separately under IFRS B Cperating Segments

Taxation
(1) Income tax
Incoma tax on the profit or loss for the year comprises currant and deferred tax

Current tax 15 the expected tax payable on the taxable income for the year using tax rates enacted or substantively enacted at the balance sheet date and
any adjustment to tax payable in respect of previous years

(il) Deoforrod taxation

Doforred tax 15 provided, with no discounting, using the balance sheet liability method, providing for temporary differenca betwean the carying amounts of
assats and lzbilibes for financial reporting purposes and the amounts used for taxation purposas The following temporary differences are not provided for
the intial recogrution of assets or liabkihas that affact nether accounting nor taxable profits and differances relating to investments in subsidianes to the
axtent that they will probably not reverse in the foreseeable future The amount of deferred tax provided is based on the expected manner of realisation or
soltlement of the carryng amount of assets and habites using tax rates enacted or substantivaly enacted at the balance sheat date

A deferred tax asset 15 recogresaed only to the extent that it Is probable that future taxable profits will be available against which the assat can be utilised
Deaferred tax assets are reduced to the extert that it s no longer prababfe that the related tax benefit wifl be realised Inthe case of mvestment properties it is
assumed that uphfts on valuation pnincipally reftect future rentals

Revenus

Revenus represents the amounts {excluding value added tax) dertved from the provision of goods and services to customers during the period

All ravenus s derived from the Society’s principal actvity of funeral directors and associated services in the United Kingdom

The provision of a funeral 1s pnncipally a service-based supply with a relatrvely small element of goods Revanue for a funeral 1s recognised at the point the
funeral 1s carred out In the supply of monumantal masonry revanus Is recognised at the point the masonry 1s fitted into place

Operating Laases
Operating lease rentals are charged to the profit and loss account on a strasght-ine basis over the penod of the lease

Lease incentves recaved are recognised in the income statement as an integral part of the total Iease expense
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Notes (continued)

2 Profit bafore taxation

For penod For penod
anded 5 erded 31
January December

2013 2011
£000 £'000

Profit befora taxation Is stated after charging / (crediting)

Depreciation of owned property, plant and
aquipment 453 Y4
Gain on sale of property plant and equipmend

@ (8)
Impawment of property plant and equipment

QOperating fease rental charges 487 464
Staff costs (see note 3) 3,409 3,354
T ————_— —

The auditor's remunaration of £541 (pencd ended December 31 2011 E520) 15 borne by the ultimata parant undartaking Tha Socely 1s exempt by virtue of
8494 of the Companies Act 2006 from further disclosures in relabion to awddors' remuneration as 1t Is a wholly owned subisidiary of Co-operatve Group
Limnted for which consoldated financial statements are prepared disclosing non-audit fee information on a group wide bas:s

3 Staff numbers and costs

The average number of persons employed by the Company (including Directors) during the penod analysed by category, was as follows

Number of Number of
employoes smployess
For pencd For penod
ended 5 ended 31
January Decamber
2013 2011
Futl-ime Fes 63
Part-time 99 121
176 184

The aggregate payroll costs of these persons were as follows
For period For period
ended 5 ended 31
January December
2013 2011
£'000 £'000
Wages and salaries 3,014 3000
Socal security costs 232 242
Other pension costs (sea note 4) 163 112
3,409 3354

Directors remuneration is respect of sarvices provided to the Comparry were £nil (for the year ended 1 January 2011 E£nil)
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Notes (contnued)
4 Ponaion Schame

The Co-operativae Group Panslen (Average Caresr Earnings) Scheme (PACE)

The Group 15 a wholly owned subsidiary of Co-operative Group Limited which operates a defined benefit pension scheme (the PACE Schame), the assets of
winch are held in a separate trust fund

The pension costs are assessed in accordance with actuanal advice using the projected unit method

The most racent valuation of the Schema carried out by a quaified actuary was 5 April 2011 The assumptions used by the actuary are the best estimates
chosen from a range of possible actuanal assumptwons which may not necessarily be bome out In practice

The actuanal valuations of the PACE Scheme have been updated to 31 December 2011 in accordance with IAS 19
For year For year

endad 5 ended 31
January Dacember

2013 201
The principal assumptions used to determing the habilities of the Group's pension schemes wara
Discount rate 460% 520%
Rate of increase in salaries 4 80% 5 20%
Future pension increases where capped at 5 0% pa 330% 370%
Future pension increases where capped at 2 5% pa 2 50% 250%

The average kfe expectancy (in years) for mortality tables used to determine schame liabiities for tha schemes at 31 December 2011 are as follows

Member currantly aged 653 (current  Mambar currently aged 40

life expectancy) {lfe expectancy at ags 65)
Malo Female Male Female
224 240 242 259

The far value of the PACE Scheme's assets which are internded to be reafised n the future, may be subject to significant change before they are realised

For year For year
anded 5 ended 31
January December

2013 201
£m £m
The amounts recognised In the balance sheet are as follows
Present vatue of fundad obhgations (6,532) (6 243)
Present value of unfunded liabihes (] 4
Farr vatue of plan assets 6,919 8611
Net ratirement benefit asset 383 364
For year For year

anded 5 ended 31
January Deocember

2013 2011
£m £m
Changes in the present value of tha schema liabilities are as follows
QOpeming defined benofit labiltes 6,247 5788
Currant servica cost 68 56
Interest on habilties 284 208
Contributions by members 2 21
Actuanal losses recogrused n equity 140 278
Past servica costs - -
Benafits pad (225) {205)
Gains on settlements and curtatments - (2)
Clesing defined benefit habities 6,536 6,247



Notes (continued)

4 Panslon Schame (contnued}

The Farways Parinership Limited

034681590
Financial statements
5 January 2013

For year For year
snded 5 ended 31
January Decamber
2013 2011
£m £m
Changaes in the fair value of the scheme assets aro as follows
Opening far value of scheme assets 6,611 8071
Expected return on schame assets 334 3l
Actuaral gains recognised in equity 96 279
Contnbutions by the employer 81 72
Contnbutions by members 22 22
Benefits pad (225) {208)
Closing far value of scheme assets 6,919 6811
For year For year
endad 5 ended 31
January December
2013 201
£m £m
The waighted-average asset allocetions at the year end ware as follows
Equies 3% 26%
Liabitsty-driven ingtruments 0% IT%
Alternative growth 14% 14%
Property 4% 5%
Bonds 19% 19%
Other 2% 1%
For yoar For yoar
endad 5 ended 31
January December
2013 2011
£m £m
The amounts recognised 1n the income statement are as follows
Current service cost 68 59
Interest on lablites 284 208
Expected return on scheme assets {334) (373)
Gans on setilarment and curtaliments (2)
18 {18)
Actual returmn on scheme assets 431 852

To develop tha axpected long term rate of return on assets assumpbon the Group considered the current level of expected returns on nsk-free ivestments
(prmariy gavernment bords) the hustoncal level of the nisk premium associated with the other asset classes in which the portfolio s nvested and the
axpectations for future returns of each asset class Tha expectad return for each asset class was then weighted basad on the target asset allocation to
develop the expected long term rate of return on assets assumption for the portfolia This resulted in the selection of the § 1% assumphion for the year ended

5 January 2013



Notes {contmued)

4 Pansion Schome (conlinued)

The Fairways Parinership Limited
03461590

Financial statements

5 January 2013

For year For year For year For year For year
endod 5 anded 31 ended 1 anded 2 ended 11
January Decomber January January January
2013 20114 201 2010 2009
£m £m £m £m £m
Amounts gnised in the bal shest
Deafinad beneflt llabibes {6.536) (6.247) {5,798) (5 513) (4 803)
Scheme assets 6,919 8811 6071 5515 5204
Surplus 383 384 273 2 401
History of exparience gains and losses
Expenence adjustment on scheme liabilives - - - {377) -
% of schema llabilies % 0% 0% 7% 0%
Expenence adjustment on scheme assets L1 (276} (279) (334} 107
% of scheme assets -1% 4% 4% 6% 2%

The Group axpects {o contribute £41 1m to tha Pace schama and £4 5m to the new defined contnbuticn section in 2013

Thers is no contractual agreement or stated Group palicy for charging the net defined benefit cost for tha plan as a whole maasured in accordance with IAS
19 to indwidual group enttes therafore The Farways Partnership Limited, in ts individual financial statements cannot recognise the ret defined cost s0
chargad The nat dafined banafit cost of the pansion plan 1s recognisad fully by the sponsoring employer which is Co-operative Group Limited




Notes (continued)

7 Taxation

Analysis of credit in penod

UK corporalion lax

Caurrent tax on income for tha penod
Adjustments in respect of pnior periods
Total current tax

Delerred tax {see note 14}

Deforred tax - current penod tems
Adjustments in respect of prior periods

Tax on profit before taxation

For period
aended §
January

2013
£000

For period
ended &
January

2013
£000

{80)

(71}

The Fairways Partnership Lirnited
034815480

Financlal statemnents

5 January 2013

For penod
ended 31
Dacember
201
£000

For period
endad 31
December
201
£000

(18
(218)

(234)

The 2012 Autumn Statement on 5 Dlecember 2012 announced that the UK corparation tax rate will reduce to 21% by 2014 A raduction in the rate from 28%
to 25% (effective from 1 April 2012) was substantvely enacted on 5 July 2011 and further reductions to 24% (effective from 1 April 2012} and 23% {effactive
from 1 April 2013) were substartively enacted on 28 March 2012 and 3 July 2012 respactively This will reduce the Company's future current tax charge
accordingly The deferred tax [assetliabiity] at § January 2013 has been calcutatad based on the rate of 23% substantvely enacted at the balance sheet
date It has not yet been possible to quantdy the full anticipated effect of the announced further 2% rate reduction although this will further reduce the

company’s fulure current tax charge and reduce the Company's deferred tax assats and habilitves

Factors affecting the tax charge for the current period

Tha current tax ¢harga for the pariod I8 lower (2077 Jowsr) than the standard rate of corporation tax In the UK 24 5% (2011 26 5%) The differences are

explainad below

Current tax reconciialion
Profit before tax

Current tax at 24 5% (20171 25 5%)

Effects of

Expensas not deductible for tax purposes

Change in tax rate to 25%

Non deductible impasment

Adjustments to tax charge in respect of pravious periods
Group relief not paid for

Total income tax (cradlit) [ charge {(see abave)

For poriod
ended 5
January

2013
£'000
1,371
T 3
(9)

3
(436}

1)

For perlod
ended 31
December
2011
£000

1415

358

(28)
45
{218)
{418)

(253)



Notes (contnued)

8 Provisions

At the beginning of the penod

Additonal provisions made n the peniod
Amounts used during the pertod

Unused amounts reversed duning the penod
Charge for unwinding of discount

Payments

At the and of the pericd

Non-current
Currant

The Fairways Parinership Limited
03461590

Financia) statements

5 January 2013

For penicd For penod
sndod 5 ended 31
January December
Rofund Deforrad  Dilapidations 2013 2011
Provision Provision Provision Total Total
£°000 £000 £000 £'000 £000

- - 20 20 -

- . 20 20 -

20 -

20 .

The dilapidation provision was created in the pariod ended 5 January 2013 as a result of the closure of several trading sites where sgnficart remedial repair

work was identified
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Notes (continued)
9 Proparty, plant and equipment

For the year ended 5 .January 2013

Froehold land Leasshold  Fixtures and Motor Total
and bulldings  Improvements fittings vehicles
£'000 £000 £000 £000 2000

Cost
At 31 Decamber 2011 206 332 1381 2029 4010
Addtions - 17 408 75 501
Disposals - - - (39 (38)
At 5 January 2013 285 349 1,770 2,058 4.473
Depreciation
At 31 December 2011 43 21 445 1,002 1511
Charge for the period 1 8 191 243 453
Disposals - - - (28) {29)
Imparment -
Intra-group statutory transfer - - - () 8
At § January 2013 54 29 838 1,210 1929
Net book value
At § January 2012 242 320 1,134 848 2,544
At 31 Decamber 2011 253 KRR 916 1,018 2,499

Assats with 8 book value of £7 000 ware disposed of during the penod The profit on disposal of £2 000 ansing from the sale of these assets has been
recognised within aperating profit

8 Proparty, plant and squipment (continued}

For the year ended 31 December 2011

Freehald land Leasehold Fixtures and Motor Total
and bufldings Improvements fittings vehicles
£000 £000 £'000 £'000 £000

Cost
At 1 January 2011 206 Kral g74 2184 3775
Additions - 11 408 103 §22
Disposals - - (21) {266) {287)
At 31 Decembaer 2011 296 332 1381 2021 4010
Depreciation
At 1 January 2011 k] 14 208 840 1183
Charge for the period 12 7 154 304 477
Disposals - - [¢2] {142} (148)
At 31 December 2011 43 21 445 1,002 1,511
Net book value
At 31 Decembar 2011 253 i 916 1,019 2,499
At 1 January 2011 265 07 678 1344 2,592




The Fairways Parinership Limited
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Financial statemeriis
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Notes (continued)
10 Intangible Assats

For the year ended 5 January 2013

Goodwlll
£'000

Cost
At 31 December 2011 4 800
Al S January 2013 4,800
Amortisation
At 31 December 2011 .
At 5 January 2013 -
Nat book value
At 5 January 2013 4,800
Al 31 December 2011 4 800

The Company tests goodwill annually for impairment or more frequently if there are indications that goodwill might be impaired

The recoverabla amounts of (he goodwil and infangible assets aflocated CGUs are defermined by value i use calculations To prepare value in use
calculations the Company uses cash flow projechons for a 10 year period then into perpetuity from year 11 2013-2015 forecasts are based on the baard
approved three year plan with cash flows bayond this penod are exirapolated at the 2015 cash flows to reflect the risk of declining death rate in the United
Kingdom offset by mproved cost management in the business Expected caprtal spend for refurbishments 1s also Included assuming an 8 year refit cycle
costing £25 000 per branch These calculations are then discounted back to present value using the pre-tax discount rate of 8% The pre-tax discourt rate
has been adjusted for Company and market spacific nsks which the Directors consider to be appropriate

The key assumplions for these forecasts are those regarding revenue growth and gross margin which management estimates tased on past expenance

adjusted for current market trends and expectations of future changes in the market Based on the calculations on a value in use basis the calcuated
headroom on the nat book vatue of goodwill 1s £6 m

For the yesr ended 31 December 2011

Goodwlill
£'000

Cost
At 1 January 2011 4,800
At 31 December 2011 4,800
Amortisation
At 1 January 2611 -
At 31 Decomber 2011 -
Net book value
At {1 January 2011 4,800

At 31 December 2011 4 800
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Notes {continued)

41 Inventories

For period For period
onded § ended 31
January December
2013 201
£000 £000
Finushed goods 220 140

12 Trade and cthar receivables
For perlod For period
ended 5 onded 31
January Dacember
2013 2o
£'000 £000

Currenr assels

Trade recevables 713 687
Amounts owed by group undertakings 10,670 3807
Prepayments and accrped income 124 120
11,707 4714

All of the above financial assets are classdied as loans and receivables Trade recevables ere stated net of a bad debt provision of £73 502 {year ended 31
DCecember 2011 £80 535) The provision is calculated based on a detalled customer-by-customer review of potential risk of default Adjustment to the level
of prowision i1s recognised within the income statement in operating profit

Trade debtors include amounts totalling £229 000 {year ended 31 December 2011 £235 000) which are overdue but not considered to be wnpared, age
anatysed as follows

For pariod For period
ended 31 ended 1
December January
2011 2011
£000 £000

Amounts overdug
Lass than 3 months 17 a3
3t 8 months 28 55
More than 8 months 84 97
229 235

Amounts overdue but not impawed typically compnse hugh volume/iow value balances for which the indmidual trading businesses do not seek collatecal but
cordinue to work with counterparties to secure sotllement No other deblors are overdue

Amounts owad by group undertakings ara repayable on demand

13 Trade and other payables

For period For panod
endad & anded 31
January December
2013 2011
£'000 £000

Current llabilties
Trade creditors 590 6892
Other creditors including taxation and sociat securty 9 15
Accruals and deferred income 1,791 1,773
Amounts due to parernt company 8,775 8,775
11,165 11,255

Amounts owed to group undartakings and to the parent comparry are repayable on demand
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Notes (continued)

14 Deferrod Taxation

Deferred income taxes are calculated on all temporary differencas under the liability method using an effectve rate of 25% (period ended 1 January 2011
27%}

£'000
Defarred taxation Labdity
At 31 December 2011 (113}
Income statement credit n the perod 7
At 5 January 2013 (42)
Compeising
Short term timing differences {21)
Accelerated tax depreciation {21)
At 5 January 2013 {42)

A reduction in the rate from 26% ta 25% (effective from 1 April 2012) was substantively enacled on 5 July 2011 and further reductions to 24% (effectve from
1 Aprit 2012) and 23% (effective from 1 Apeil 2013) were substantively enacted on 26 March 2012 and 3 July 2012 respectively This will reduce the Groups
future current tax charge accordingly The daferred tax [assetfiabilty] at 5 January 2013 has bean calculated based on the rate of 23% substantvely enacted
at the balance sheet date The March 2013 Budget announced thal the rate will further reduce to 20% by 2015 in additon to the planned reduction to 21% by
2014 praviously announced in the December 2012 Autumn Statement It has not yet been possible to quantdy the full anticipatad effect of the announced
further 3% rate reduction, although this will further reduce the compary's future current tax charge and reduce the company's deferred tax assets and
labulities

15 Called up share capita!

For period For period
endad 5 ended 31
January December
2013 2011
£'000 £000
Authorised
100 000 ordinary shares of £1 each 100 100
Allotted, calted up and fully pald
54 002 ordmary shares of £1 each 54 54
IFRIC 2 determines the features which allow shares to be clasaifled as equity caprtal
16 Cash flows from operating activities
For pariod For period
snded 5 ended 21
January Dacember
2013 2011
£'000 £'000
Cash flows from operating activitias
Operating profit 1,371 1,415
Adjustments for
Depreciation 453 477
{Profit) on disposal of property plant and equipment 2) (8)
Oparating profit before changas in working capital and provisions
1,622 1,884
Increase in rventories {80) (24}
(Increase} / decrease n trade and other rocewvables (6,993) 2915
Decreass in trade and other payablas {90) (129}
Increase In provisians and employee benefits 20 -

Cash gonerated from the operations {5,321) 4 646
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Notes (continved)

17 Commitments and contingent llabllities

{i) There ara no capital commiments at the end of the current period and preceding financial year

() The future mimum lease payments undar non-cancellable operating laases are as follows

Within one year
In the second to fifth years inclusive
Over five years

18 Group Entities

Ultimate parent company

The Famnways Partnership Limited
03481560

Financial statements

5 January 2013

For period For period
ended 5 ended 31
January Oecomber

2013 2011
Land and Land and
buildings buildings

£'000 £'000
233 224
702 881
4,451 2,507
5,386 3,382

The Company is a subsidiary undertaking of Fairways Funeral Partnershup Limied a Company Incorporated in the UK and reglstered n Engtand and Wales

The largest and smallest group in which the results of the Company are consolidated Is that headed by Co-operatve Group Limited, an Industrial and
Provident Socwty registered in England and Wales The consolidated financial statements of this Company may be chiained fom the Secratary, Co-

operative Group Limited 1 Angel Square Manchester M0 DAG

18 Ralated partles
Transactions with other Trading Group subsidlaries

For penod ended 5 January

2013
Company Purcheses Sales Period-end
balance
Fairways Funeral Partnershup Limited - - (8,775)
Funeral Services Limited 359 - -
Co-operativa Group Limited - - 16,870

For poriod ended 31 December

2014
Purchases Sales Period-end
balance
. - (B,775)
394 - -
- - 3807

Al 5 January 2013, the Company owed an amount of £8 775 000 (penod ended 31 December 2011 £8 775 000) to its immediate parent Fairways Funeral
Partnership Limited and was owed £10,870,000 (perod ended 31 December 2011 £3 907,000) by the uhimate parert Co-operative Group Limited

The Company 13 nvolved in a Group set-off scheme whereby the bank accounts within the Trading Group are netted off against each other and any interest

payable or recervable is settied or recetvad by the ultimate paremt Company Co-operative Group Limited

20 Accounting tos and judg t
Critical accounting judgements in applying the Group's accounting policles

Goodwili

For the purposes of imparment testing of goodwill, the Company has several cash-generating unts Components of goodwil range from Indwidual cash
generatng units, whera branches were acquired indiidually, to groups of cash generating units, where groups of branches were acqured as part of ane
transaction. imparment testing ©» camed out at the level at which management montor these components of gqoodwil Discount rates are based on the

parent Society cost of capdal which is 7 5% (penod ended 31 December 2011 7 5%)
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Notes (continued)
21 Financial instruments and financial risk management

(a) Financial risk management

The principal financial nsk of the Company relates to the generation and avaitabiity of sufficient funds to mest business needs Including payments to
memkbers

The Board 15 responsible for approving the Company's strategy s pancipal markets and the level of acceptable nsks The Compary operates a nsk
management process that ientrfies the kay risks to the business Each operation has a risk register that identifies the hkelihood and impact of those nsks
occurning and the actions bang taken to manage those nsks
{b) Determination of falr valves of financial instruments

Trade and other receivables

The far value of trade and other recaivables ts estimated as the present vatue of future cash flows, discounted at the market rate of interest at the balance
sheet date if tha offoct 1s matenal

Trade and other payables

The far vatue of trade and other payables 15 estimated as the present value of future cash flows discounted at the market rate of nterest at the balance
sheal date if the effect is matenal

Cash and cash equivalents

The far value of cash and cash equivalents is eshimated as its camying amount where the cash is repayable on demand Where 1t 1s not repayable on
demand then the farr value 1s estimated 21 the present valua of future cash flows discourded at the markat rate of interest at the balance sheet date

(c) Fair valuas

The far values for each class of financial assets and financial liabilites together with ther carrying amounts shown In the balance sheat are as follows

Carrying amount  Fair Value Carrymng Far Value

arnount
For period For paricd  For pariod For pencd
ended 5 ended 5 ended 31 ended 31
January January  December December
2013 2013 201 2011
£'000 £'000 £'000 2000
Trade and other recevablas 11,707 11,707 4714 4,714
Cash and cash equivalents 2020 2,020 183r 7.837
Total financial azssets 13,127 13,727 12 551 12,551
Trade and other payables 11 185 11 165 11 255 11,255
Total financial liabilitles 11,165 11,165 11,235 11,255

The interest rates used to discount eshmated cash flows when apphcable, are based on the government yield curve at the reporting date plus an adequate
cradit spread

Cradtt nsk 15 the nsk of financial loss to the Company if @ customer or counterparty 1o 8 financial nstrumant falls to meet its contractual ebligations, and
arises principatly from the Company’s recelvables from customers

Trade Recenables
The Company i1s exposed to lrade recenvable credit nsk through normal on-gowyy business trade to @ wide range of customers The Comparny's exposura to

credit risk is influenced manly by the indwidual charactenstics of each customer The demographics of the Company’s customer base ncluding the default
nsk and the mdustry and country in which customers operate, hes less of an infiuence on credit risk

Geograptucally there is no concentration of credit risk

Credit nsk 15 managad as follows

aged analysis 15 performed on trade recevabla balances and reviewed on a monthly basis

credt ratings are obtained on any new customers and the credit ratings of existing customers are montored on
an or-going basis

deposit or full prepayment s taken in advance of service

trigger ponts and escalation procedures are clearly defined

-

A table showing tha ageing profie tolals of trade recenablas and the provision for doubtiul debts for each ageing band s disclosed balow

§ January 2013
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21 Financial instruments and financial risk managament {contnued)

Exposure to credit risk

Tha Fairways Partnership Limited
03481580

Financial stataments

5 January 2013

The carrying amount of financial assets represents the maximum credit axposure Therefore the maimum exposure to cradd risk at the balance sheet date

was £577 000 (perod anded 31 December 2011 £687,000)
Crodit qualdy of financial assels and imparment losses

Tha ageng of trade recenvables at the balance sheet date (net of mparment provision) was

Gross Impalrment Net Gross

Fer period For period For period For penod

onded S ended 5 ended § ended 31

January January January December

2013 2013 2013 2011

£000 £'000 £'000 £'000

Naot past due 422 - 422 533
Past due 0-80 days 17 - 17 83
Past due 91-180 days 28 - 28 55
Past due 181-360 days 18 {15) 4 33
More than 360 days 65 (58) 7 84
651 (74) 577 768

Impairment

For penod
ended 31
Dacember
2011
£000

(17)
(84

81

For perod
ended 31
Dacember
201
£000

533
83
55
18

887

The Company establishes an allowance for imparment that represents its estimate of incurred losses in respect of trade raceivables This allowanca IS
calculated based on a detaled customer-by-customer review of potential risk of default Adjustment to the level of allowance is recognised within the income

statement in oparating profit

Tha Company does not hold any collateral against the above debtors {period ended 31 December 2011 nil}
{d) Liquidity nsk

Financ:al risk management

Liquidity risk is the nsk that the Compary will not be able to meat its financial obligations a3 they fall due

The policy on overall iquidity s to ansure that the Company has sufficient funds to facddate all on-going operatons As part of the annual budgeting and long
term planning process the Company's cash flow forecast is raviewed and approved by Ihe Board The cash flow forecast s amended for any matenal

changes identified dunng the perod 8 g matenal acquisitions and dispesals

Where funding requrements are identified from the cash flow forecast appropriate measures are taken to ensure these requirements can be satisfied

Cash held at 5 Jarwary 2013 amounted to £2 020,000 {penod ended 31 December 2011 £7 837 000}

The following are the cantractual maturties of financial labilibes, ncluding estimated interest payments and excluding the impact of netting agreements

For pariod onded 5 January

2043
Contractual 1 yoar 1te
Carrying amount cash flows or lass <2yoars
£000 £000 £000 £000
Non-darivative financial liabilities
Trade and other payables 11,165 11,16% 11,165 -
For period anded 31 December
201
Contractual cash 1 yaar ito
Carrying amaunt flows of lass <2years
£000 £000 £000 £'000
Non-derivative financial liabilities
Trade and other payablas 11 255 11 255 11255 -

2to
<Gyoars
£'000

2to
<Syears
£000

Syears
and over
£000

Syaars
and ovar
£'000
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Notes (continued)

21 Financial instruments and financial risk management (contnued)
(e) Market Rlsk

Fmnancra! risk menagement

Market nsk 18 the rigk that changes in market prices such as foreign exchange rates and Interest rates will affect the Company's incoma or the vaiue of its
holdings of financtal instruments

The obyactve of market risk management 1s to manage and control market risk exposures withun acceptable parameters whila oplimising the return
{i} Currency risk

The Company 15 not exposed to currancy nsk as all ravenue 15 derved from the Unted Kingdom and all expenditure incurred 1s from entties within the
United Kingdom

22 Capital Management

The Company's objectves when managing capital are

+ 1o safeguard the entity's abdty fo cortinue as a going concern &6 that & can continue to provide returns for the shareholder and benefit for other
stakaholders and

s to provide an adequate return to shareholders by preing products and servicas commensurately with the leval of risk

The Company sets the amount of capital in proporion to the risk  The Company manages the capilal structures and meakes adjustment to it «n bight of
changes in economic condibons and the nisk charactenstic of the undertying assets  In assessing the level of capital, all componants of equity are taken into
accourt

There were no changes to the Company's approach {o capital managemeant in the penod

The Company sets the amourt of captal m proportion to the risk The Company manages the capital structures and makes adjustment to it in ght of
changes in economic conditions and the nsk charactenstic of the underlying assets In assessing the level of capttal, all components of equity are taken into
account Management of caprtal however focuses around the abllity to generate cash from its operations

In order to mairtam or adjust the capital structure the Company adjusts the amount of dividends paid to shareholders or sells assats to raise funds The
Comparty believes it 1 maeating is objectves for managing capital as funds are available for remnvestment where necessary

There were no ¢hanges to the Company's approach to capital management 1n the period

25




