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Directors’ report
The Directors present therr report and financial statements for the penod ended 1 January 2011

Principal activities

The pnncipal activities of the Company are those associated with funeral directors, embalmers and morticians
Business review

The resutts for the period are set out on page 5 of the financial statements Dunng the penod, the Company made a profit before taxaton of £876,000
(perod ended 2 January 2010 profit of £1 273 000)

Parent Key Parformance Indicators

in addition to monitonng revenue and profitability of the Company the Directors also monitor a number of key performance indicators of the Co-operative
Group {"the group™} Thase include financial performance growth In and engagement of members of the Group, growing customer loyalty and corporate
reputabion of the group Further details on these key measures can be found on pages 40-41 of the group’s annual report

Principal risks and uncertainties - - - -

The Company's business activmbes financial condition and results of operations coukd be affected by a number of nsks and uncenainties Tha key nsks and
mitigating factors are set out below -

Dechining death rate

The single most significant nsk and uncertanty faced by the Company remains a dechning death rate  However good cost management should ensure that
the Company s able to mitigate the impact of the nsk to revenue

Increasing Consolidation in Key Markets

Increased consolidation within the key markets in which the Company operates results in Increased price competition and alsc increased risks to the
Company's supply chain

The Company 1s continually looking for measures to reduce i1s operating costs and dnve business efficiencies and for opportunities to develop the
business through organic growth

Cost Inflation

Inflation 1n certain cost areas, particularly energy costs, has been significantly higher than price inflation As highighted previously the Company Is
continually looking for measures to reduce its costs and has introduced initiatives to ensure that costs are controlled and to obtain the best possible terms
from its supplers

Reguiatory and Political Environment

The Company 1s subject to the rules and regutations of a nurmber of authonties and regulatory bodies The Company considers these uncertanties in the
extemnal environment and when developing its external strategy and reviewing performance as part of our day-to-day operations we engage with relevant
organisations to ensure that we continue to trade under the current guidslines and fo ensure that the views of our customers and employees are
represented and try to contnbute to important changes in policy

Further discussion of these nsks and uncertainties, in the context of the group as a whole is provided on pages 42-45 of the group's annual report which
does not form part of this report

Key Performance Indicators

2011 2010  Varance %
Funerals completed 3,215 3,368 {4 54%)
Revenue {£000) 7,992 7,809 2 34%
Operating profit (£000) 871 1,462 (33 58%)
Operating profit margin % 12 15% 18 72% 6 75%

All KPIs ralate to continuing operations

Dividend
The Dwrectors do not recommend the paymant of a dividend (2010 £mil)

Directors
The Directors who held office dunng the penod were as follows

S P D Kershaw
D B Hendry

G M Tinning
N.J Walker

P Moymihan
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Directors' Report (continued)
Employees
Employees are provided with business specific communication and these are supported by two corporate pubhcations Magma magazine and Us

magazine All managers are kept informed about the group s performance through annual intenm and socsal accountabilty reports management bulleting
and Newsline, the electronic weekly new service

The Company s palicy 15 to recruit disabled warkers for those vacancies they are able to fil Al necessary assistance with imtial trainung courses 1s given
Once emplayed a career plan 1s daveloped 3o as 1o ensure sutable opportunibies for each disabled person Arrangaments are made where possible, for
rataining employees who become disabled to enable them o perform work identified as appropnate to ther aptitudes and abiltles

Creditor payment terms

The group's Code on Business Conduct sets out the Society's and its subsidianaes relationships with its supphers and its undertaking to pay Its suppliers on
ume and according to agreed terms of trade

Corporate responsibility and the environmaent

The Company closely follows the group s corporate respansibility and environmental policies The group provides a sustainable development section in its —
annual report _This can be found on pages 32-35 - In additon, the group s Sustainability Report, which will be published towards the latter half of 2011
descnbes how the group manages its social ethical and environmental impact

Palitical and charitable contributions

The Company made no palitical or chantable donations or incummed any political expenditura during the penod (2010 £nil)

Going concern

The financia! statements have been prepared on a going concem basis, notwithstanding the deficiency in net current assets as an assurance has been
received from the ultimate parent undertaking that financral support will continue to be made availabie for the forseeable future

Disclosure of information to auditors

The Diectors who held office at the date of approval of thls Drrectors report confirm that, so far as they are each aware, thare 15 no relevant audit
information of which the Company’s auditors are unaware and each Director has taken all the steps that they gught to have taken as a Director to make
themsetvas aware of any relevant audit information and o establish that the Company's auditors are aware of that information

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG Audit Pic will therefore continue in office

Ragstered Office
New Century House

Ci tion Street
23(6(1) o Manchestar
M6Q 4ES
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Statement of directors’ responsibilities in respect of the Directors’ report and the financial statements

The Drrectors ara responsible for prepanng the Directors’ report and the financial statements in accordance with apphcable law and regulations

Company law requires the Oirectors to prepare financial statements for each financial year Under that law they have elected 1o prepare the financial
statements in accordance with IFRSs as adopted by the EU and applicable law

Under company law the Directors must not approve the financial stalements unless they are satisfied that they give a true and fair view of the state of
affars of the Company and of the profit or loss of the Company for that pencd

In prepanng thesa financial statements, the Directors are required to

+ select suitable accounting policies and then apply them consistently;

» make Judgements and estimates that are reasonable and prudent,

« state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

« prepare the financial statements on the going concern basis unless it is inappropnate to presume that the
Company will continue In business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s transactions and disclose
with reasonable accuracy at any time the financial position of the Company and enable them to ensure that s financial statements comply with the
Companies Act 2006 They have general responsibliity for taking such steps as are reasonably open to them (o safeguard the assets of the Company and
to prevent and detect fraud and other irregulanties




kP!

KPMG Audit Ple

St James’ Square
Manchester

M2 6DS

United Kingdom

Independent auditor’s report to the members of The Fairways Partnership Limited

We have audited the financtal statements of The Fairways Partnership Limited for the penod ended 1 January 2011 set out on pages 6 to 23 The financial
reporting framework that has been applied in their preparation 1s apphcable law and Intemational Financial Reporting Standards {IFRSs) as adopted by the
EU

This report 1s made solely to the Company's members as a body In accordance with Chapter 3 of Part 16 of the Companies Act 2006 Qur audit work has
been undertaken so that we might state to the Company's members those matters we are required to state to them in an auditors report and for no other
purpose To the fullest extent permitted by law we do not accept or assume responsibility to anyone other than the Company and the Company s members
as a body, for our audit work for this report or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully In the Directors’ Responsibiities Statement set out on page 4 the Dwectors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view Qur responsibiity 15 to audit the financtal statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board s (APBs) Ethical
Standards for Auditors

Scope of the audit of the financial statements

A descniption of the scope of an audit of financial statements 15 provided on the APB s web-site at www frc org uk/apb/scopefprivate cfm

Opinion on financial staternents

In our opimion the financial statements

* gwe atrue and fair view of the state of the Company s affairs as at 1 January 2011 and of its profit for the period then ended
= have been properly prepared in accordance with IFRSs as adopted by the EU and
» have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescnbed by the Companies Act 2006

fn our opinion the information given in the Directors Report for the financiat period for which the financial statements are prepared 1s consistent with the
financial statements

Matters on which we are required to report by exception

We have nothing 1o report 1n respect of the following matters where the Companies Act 2006 requires us to report to you if 10 Gur opinion

= adequate accounting records have not been kept or returns adequate for our audit have not been received from branches not visied by us or
» the financial statements are not in agreement with the accounting recerds and returns or

* certain disclosures of Directors remuneration specified by law are not made or

= we have not received all the information and explanatons we require for our audit

> »Th 2o

David Bills (Semor Stacutory Auvditor)

for and on behalf of KPMG Audit Plc Statutory Auditor
Chartered Accountants

St James’ Square

Manchester

M2 6DS
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Income statement
for the pariod ended 1 January 2011

For period For penod
ended 1 ended 2
January January
Notes 2011 2010
£'000 £'000
Ravenue 7,992 7 809
Cost of sales 1 (1,196) (1,119)
Gross profit 6,798 6,690
Administrative expenses (5.785) (5,227}
Profit / (loss) on disposal of property plant
and equipment 2 7 {1
Impairment of property plant and equipment 9 (47) -
Qperating profit a1 1462
Financal income [ 40 62
Financial expenses ] {135) L (251)
Profit beforg taxation 2 876 1.273
Taxation 7 453 {519)
Profit after taxation 1,329 754
Profit on sale of discontinuing operations, net
of tax 8 348 383
Profit for the period 1,875 1,137

Other than Profit on sale of disconbinuing operations, net of tax, all amounts relate to conunuing achvitias

The prior year ncome statement has been restated to classify commissions received within revenue rather than administrative expenses The restatement

has not changed the pnor year profit for the penod but has increased revenue and increased administrabve expenses equally by £252,000

Statement of comprehensive income
for the period ended 1 January 2011

The Company has no recognised income or expenses in the current or prior penod other than those included in the income statement shown above




Balance Sheet
at 1 January 2011

Nen-current assets
Property, plant and equipment
Intangible assets

Total non-current assets

Current assets

Invantonies

Trade and other recewvables
Income tax receivable

Cash and cash equivalents

Total current assots

Total asseats

Non-current liabilities
Deferred tax labilitigs

Total non-current liabitities
Current liabilities

Trade and other payables
Income tax payabte

Total current liabilities

Total liabilities

Net assots

Equity

Called up share capital
Share premium account
Retained earmings

Total equity

For pertod For penod

ended 1 anded 1
January January
Notes 2011 2011
£000 £000
9 2,592
10 4,800
7,392
1 118
12 7,628
7 518
3,048
11,312
18,704
14 ey
(347)
13 {11,384}
7 -
11,384
{11,731)
8,973
15 54
5,346
1,573
6,973

Thasa financial statements were approved by the Board of Directors on 28 J:Aﬂe ’7—0 ('

signed on its behalf by

(Lin O+—

N J Walker
Director

The Farways Partnerstup Limuted
03461590

Financial statements

1 January 2011

For penod For penod

ended 2 ended 2
January Januvary
2010 2010
£'000 £'000
2,484
4,800
7 284
147
1,297
11144
12588
18,872
363
(363)
(13,713)
{498)
(14 211)
{14,574)
5 298
54
5345
(102)
5,298
and wera




Statement of changes in equity
for the period ended 1 January 2011

Balance at 2 January 2010
Profit for the penod

Balance at 1 January 2011

Balance at 10 January 2009
Profit for the penod

Balance at 2 January 2010

All tems are shown net of tax

The Fairways Partnership Limited
03461580

Finanoia! statements

1 January 2011

Called up
share Share Retained Total
capital premium earnings aquity
£000 £'000 £'000 £'000
54 5346 (102} 5298
- - 1,675 1675
54 5,346 1,573 8,973
54 5,346 (1 239) 4161
. - 1137 1,137
54 5,346 {102} 5,208




Statement of cash flows
for the period ended 1 January 2011

Operating profit
Adjustments for non-cash items and changes
n working capital

Cash generated from operations
Taxation
Net Cash from oparating activities

Cash flows from investing activities
Acquisition of property, plant and equipment

Proceads from sale of property plant and
aquipment

Interest received

Intra-group transfer of property, plant and
egquipment

Disposal of business

Net cash from investing activities

Cash flows from financing actlvitlies
Interest paxd on borrowings

Capital slemant of finance lease rental
payments

Net cash from financing activitles

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at 2 January 2010
Cash and cash aquivalents at 1 January 2011

Notes

16

® © v w

For period
ended 2
January

2011
£'000

71

(7,959)

6,988

(497)

(7,485)

(756)

21
40

79
163

453

(135)
23)

_ ase
(8.098)

11,145
3,049

The Fairways Parinership Limited

03461590
Financial statements
1 January 2011

For perod
ended 2
January

2010
£000
1462

(919)

543
373)

170

(444)

30
52

(306)
299

359

(251)

(z2ny

372

(s61)
11706
11,145
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Notes
{forming part of the financial statements)

1 Accounting policies

Reporting entity

The Fairways Partnershup Limited 1s 2 Company domiciled in England and Wales The address of the Company's registered office 1s New Century House
Manchester M60 4ES

Basls of preparation

The financial statements have been prepared in accordance with apphicable International Financial Reporting Standards as endorsed by the EU {IFRS) for
the penod ended 4 January 2041 and are prepared on the histoncal cost basis The accounting policies set out below have been applied consistantly to all
penods presented in these financial statements

The Company 15 exempt by virtue of 5400 of the Companies Act 2006 from the requirement to prepare consolidated accounts as it 1s a wholly owned
subsichary of Co-operative Group Linmted a society incorporated in England and Wales These financial statements present information about the company
as an individuat undertaking only The accounting policies set out below, have been applied consistently to all periods presented in these financial
statements

The praparation of financial statements in conformity with IFRS requires management to make judgements, estimates and assumptions that affect the
application of policies and reportad amounts of assets and habiities, income and expenses Actual results may differ from these estimates

Estimates and underlying assumptions are based on histoncal experience and vanous other factors that are beheved to be reasonable under the
circumstances the results of which form the basis of making the judgements about carmying values of assets and lizbilires that are not readily apparent
from other sources

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting estimates are recogmsed n the peried in which the
astimate 1s revisad Jf tha revision affects only that period or in the period of the rewision and future periods If the revision affects both current and future
periods

Accounting date

The financial statements for the Company are made up for the 52 weeks to 1 January 2011 This financial period’s figures below are headed 2011 and the
corresponding figures for the previous year (51 weeks ended 2 January 2010) are headed 2010 below Therefore the comparative amounts are not entirely
comparable as they are based on a longer period

Going concern

The financial statements have been prepared on a gomng concem basis as the Directors, having reviewed forecast trading for the forthcoming twetve
maonths and current funding arrangements, beliave this to be appropnate

Standards and interpretations issued but not yet effective

The Company has not early adopted the followng standards and statements which have been endorsed by the EU, but are not yet effective The adoption
of these standards 18 not expected to have a matenal impact on the Company's accounts when adopted, except where stated

In August 2009 IFRIC 18 Extinguishing Financial Liabiities with Equity instruments was i1ssued This interpretation deals with the accounting involved when
renegotiating debt instruments into equity instruments The interpretation s effective for annual penods beginmng on or after 1 July 2010 and it 1s expected
that this wall not have a significant impact on the Company’s financial stalements

In November 2009 the IASB 1ssued amendments 1o I1AS 24 Related Parttes Disclosures These amendments changed the definiion of retated parties The
standard 1s effective from 1 January 2011 and it 1S expected that these amendments will not have a significant impact on the Company's finangal
statements

In Novemnber 2009 the IASB 1ssued Prepayments of a Mimmum Funding Requirement (Amendments to IFRIC 14) Without the amendments, in some
circumstances entities are not permitted to recognise as an asset some voluntary prepayments for mimmum funding contnbutions The amendments are
effecuve for annuzl penods beginning 1 January 2011 and must be applied retrospectively These amendments will not have a significant impact on the
group s flnancial statements

In May 2010 the IASB issued Improvements to IFRSs 2010, which compnrses amendments to 7 standards Effective dates sarly applcation and
transitonal requirements are addressed on a standard-by-standard basis The majonty of tha amendments will be effective for the group from 1 January
2011 The amendments are uniikely to have a matenal impact on the Company's financial statements

!n October 2010, the IASB raissued IFRS 9, incorporating new reguirements on accounting for financial habiities and camying over from IAS 39 the
requirements for derecogmion of financial assets and financial iatiities IFRS @ has not yet been endorsed by the European Union but if endorsed, the
standard wil be effective for penods beginning on or after 1 January 2013 and will bave a significant effect on the group s financial statements The group
does not plan to judge the extent of this impact untl after IFRS 9s endorsement
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Notes (continued}

1 Accounting policles {coninued)

Cash and cash squlvalents

Cash and cash equivalents compnse cash balances and call deposits Bank overdrafts that are repayabie on demand and form an integral part of the
Company's cash management are included as a component of cash and cash equivalents for the purpose of the cash flow statement

Cash flow statement

In the cash flow statement the reconciliation to cash has been performed from operating profit n note 16 in order that the cash flows of the entity can be
compared consistently with those of the group accounts

Property, plant and equipment and depreciation
(i} Owned assets

Cost includes expenditure that 1s directly attnbutable to the acquisiton of the asset The cost of seff-constructed assets includes the cost of matenals and
direct labour any other costs directly attnbutabie to bringing the asset to a worlung condition for its intended use, and the costs of dismanting and
removing tha items and restonng the site on which they are located Purchased software that 18 integral to the funchionalty of the related equipment 15
capitalised as part of that equipment [ - - -

Depreciation 15 provided o wnte off the cost less the estimated residual value of property plant and equipment by equal instalments over therr esumated
useful economic lives as follows

Freehold buildings - 2 0% per annum
Plant and machinery - 75-330% per annum
Fixtures and fithings - 12 5% per annum

In the case of motor vehicles depreciation 18 on a reducing balance method of betwean 20% and 35% depending on the type of the vehicle

The residual value, If not insigmficant, 1s reassessed annually

Where parts of an item of property plant and equipment have different useful ives, they are accounted for as separate tems of property, plant and
equipment

No depreciation 1s provided on freehold land
{t} Loased assats

Leases where the Company assumes substantially all the nsks and rewards of ownership are classified as finance leases The ownar-occupied property
acquired by way of finance lease 1s stated at an amount equal to the lower of its fair value and the prasent vatue of the minimum lease payments at the
inception of the lease, less accumulated dapreciation and impairment losses

Intangible assels
(i) Goodwill

All business combinations are accounted for by applying the purchase method Goodwill represents amounts ansing on acquisition of subsidiaries,
assoclates and jornt ventures In respect of business acquisiions that have occurred since 11 January 2004 goodwill represents the difference betwean
the cost of the acquisition and the fair value of the net identifiable assets acquired

Impairment

The carmying amount of the Company’s assets, other than biclogical assets invesiment property inventones and deferred tax assets are reviewed at each
balance sheet date to determine whether there 1s any indication of impalrmeant If any such mdication exists the assets’ recoverable amount 1s estimated

An impairment oss is recognised whenever the carmyng amount of an assat or its cash-generating unit exceads its recoverable amount Impairment lesses
are recognised in the income statement

The recoverable amount of the Company's assets 1s the greater of their net seling price and value in use in assessing value in use the estimated future
cash flows are discounted to thewr present value using a pre-tax discount rate that reflects current market assessments of the time value of meney and the
nsks specific to the asset

In respect of these assets, an impairment loss 1 reversed if there has been a change in the estmates based on an event subsequent to the initial
impairment used to deterrmune the receverable amount

An impairment loss 15 reversed only 1o the extent that the assat s camying amount does not exceed the carying amount that woulkd have been determined,
net of depreciation or amortisabon if no imparment loss had been recognised An impainment 1055 recogrused for goodwill shall not be reversed In a
subsequent penod

10
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Notes (continued)
1 Accounting policies (contnued)
Pensions and othar post-retiremeant benefits

The Company operates a Company personal pension plan  The pension cost charge represents contnbutions payable by the Company to the Company
personal pensian plan

Inventories

Inventories and work w prograss are stated at the lower of cost, mcluding atinbutable overheads, and net realisable value

Interest-bearing borrowings

Interest bearing borrowings are recognised imitally at far value less atinbutable transaction costs Subsequent to imtlal recognition, interest-bearing
borrowings are stated at amortised cost with any difference between ¢ost and redemption value being recognised in the income statement over the penod
of the borfowings on an effective interest basis All borrowing costs are expensed when occurred except when they are directly attnbutable to the
acquisihon construction or preduction of a qualifying asset If this is the case, they are included in the cost of the asset

Operating segments . - - -

The Company's chief operating decision makers are the Board of Directors The Company does not have any different components of its business which
would need to be disclosed separately under IFRS 8 Operating Segments

Taxation
{i) Income tax
Income tax on the profit or loss for the year compnses current and deferred tax

Current tax is the expected tax payable on the taxable ncome for the year using tax rates enacted or substantively anacted at the balance sheet date, and |
any adjustment to tax payable 10 respect of previous years

(i) Deferred taxation

Defarred tax 1s provided with no discounting, using the balance sheet kability methed, praoviding for temporary difference between the carrying amounts of
assets and labilties for financial reporting purposes and the amounts used for taxation purpases The following temporary differences are not provided for
the imitial recognition of assets or liabiihes that affact neither accounting nor taxable profits and differences relating to investments in subsidianes to the
extent that they will probably not reverse in the foreseeable future The amount of deferred tax provided 1s based on the expected manner of realisation or
settlement of the carrying amount of assets and habiities using tax rates enacted or substantively enacted at the balance sheet date

A deferred tax asset Is recogrused only to the axtent that it 1s probabla that future taxable profits will be available agamst which the asset can be utihsed
Deferred tax assets are reduced to the extent that it 1s no longer probable that the related tax benefit will be realised In the case of investment properties it
15 assumed that uplifts on valuation pnncipally reflect future rentals

Ravenue

Reverue represents the amounts {excluding value added tax) derved from the provision of goods and services ta customers dunng the penod
All revenue I1s derived from the Company’s pnncipal actvity of funeral directors and associated serices in the Umited Kingdom

Operating Leases
Operating lease rentals are charged to the profit and loss account on a straight-line basts over the penod of the lease

l.ease incentives received are recognised in the income statement as an integral part of the total lease expense

11
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Notes (continued)

2 Profit before taxation

2011 2010

£'000 £000
Profit before taxation is stated after charging / (¢crediting)
Depreciation of owned property, plant and
equipment 508 480
Depreciation of property, plant and equipment
held under finance lease - 62
(Gan) / loss on sale of proparty, plant and
equipment (M 1
Impairment of property plant and equipment

47 -

Operating lease rental charges 479 478

Staff costs (see note 3) 3,294 2,843

The auditor's remuneration of £510 (2010 £500) 1s borme by the ulimate parent undertaking The Company 15 exempt by virtue of $494 of the Compames
Act 2006 from further disclosures m relation to auditors' remuneration as it 1s a wholly owned subsidiary of the Co-operative Group Limited for which
consclidated financial statements are prepared disciosing non-audit fze informaton on a group wide basis

3 Staff numbers and costs

The average number of persons employed by the Company (including Directars) during the period, analysed by category, was as follows

Number of Number of
smployees employees
2011 2010
Fulk-time [} 64
Part-time 142 132
203 196

The aggregate payroll costs of these persons were as follows
2011 2010
£'000 £'000
Wages and salanes 2,993 2,582
Social secunty costs 265 222
Other pension costs (see note 4) 38 39
3,204 23843

Directors remuneration s respect of services provided to the Company were £nil {for the year ended 2 January 2010 £nil}

4 Pension Scheme

The Company operates a Company personal pension plan The pension cost charge represents contnbutiens payable by the Company to the Company
personal pension plan and amounted to £36,000 (2010 £38,000) At 2 January 2010 no contnbutions were outstanding (2010 £ml)

5 Financlal income

2011 2010
£000 £'000
Interest Income on bank deposits 40 62
Financial income 40 62
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Notes (contrmued)

6 Financial expenses

2011 2010
£000 £'000
Interest expense on financial labilbes measured at amortised cost 135 246
Finance leases - 5
Financial expenses 135 251

Interast expense on financial habsies measured at amortised cost 1n the peniod relates to a loan from the ultmate parent company Interest was charged at
arate of 1 5% (2010 1 6%) until the loan was paid off in full, which occurred during the current penod

7 Taxatlon

Analyss of credit in perod - 2011 2011 2010 - 2010 -~
B £000 £'000 £1000 £000

UK corporation tax

Current tax on incomae for the penod - 512

Adjustments in respect of prior periods {519) (15)

Total current tax (519) 497

Daferred tax (see note 14)

Origination/reversal of tming differences - (20)

Deferred tax - current penod items 10 -

Adjustments 1n respect of pnor periods 58 42

Tax on profit before taxation {453} 519

The Emergency Budget on 22 June 2010 announced that the UK corporation tax rate will reduce from 28% to 24% over a penod of 4 years from 2011 The
subsequent budget on 23 March 2011 announced that the first reduction in the UK corporation tax rate woukd be from 2B% to 26% with the rate reducing to
23% in 2014 The reduction tn the rate to 26% was substantively enacted on 29 March 2011 and is effective from 1 April 2011 This will reduce the
Company's future current tax charge accordingly The tax disciosures for the pencd reflect the deferred tax at the 27% substantively enacted rate It has not
yat been possibla to quantify the full anticipated effect of the further 4% rate reduction, although thws will further reduce the Company’s future tax charge
and reduce the Company's deferred tax liabiities accordingly

Factors affecting the tax charge for the current period

The current tax charge for the penod is lower (2010 lower) than the standard rate of corporation tax in tha UK {28%, 2010 28%) The differences are
explained below

2011 2010
£000 £000
Currant tax reconciiiation
Profit before tax 876 1.273
Current tax at 28% (2010 28%) 245 356
Effacts of
Expenses not daductible for tax purposes 3 N
Tax on discontinued activities (see nota 8) - 84
Permanent bming differences - 52
Non deductible impaiment 49
Adjustments to tax charge in respect of previous penods (464) 27
Group relief not paid for (286) -
Total income tax charge / {credit) (see above) (453) 519
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Notes (continued)

8 GalnsflLoss on sale of discontinuing operations, net of tax

2011 2010
Net assets at date of sale or termination £000 £000
Net assats / (iabiitias)
Net provisions released 100 100
Net cash consideration 163 199
Profit/(loss) on sale or termination 283 299
Taxation Deferred 83 84
Total joss on sale or termination 346 3483

Nat cash consideration was satisfied entirely in cash.

Duning the pencd ended 1 January 2011 the Company receivad £163,009 1n respect of deferred consideration on disposals from pnor penods which had
bean fully provided against at the date of disposal In additron the company released £100,000 from a disposal feas provision

9 Property, plant and equipment

For the year ended 1 January 2011

Freehold land Leasoho!d  Fixtures and Motor Total
and buildings  Improvements fittings vehicles
£000 £'000 £000 £'000 £'000

Cost
At 2 January 2010 485 566 1,159 3,274 5,484
Additions - 61 342 353 756
Disposals (189) (307) (527) {1,323) (2,348}
Intra-group statutory transfer - - - (121} (121}
At 1 January 2011 296 320 974 2183 3,773
Depreciation
At 2 January 2010 118 404 680 1,800 3,002
Charge for the penod 12 7 145 344 508
Disposals 99) {397) (527) (1309) (2,332)
Impaiment - - - 47 47
Intra-group statutory transfer - - - (42) (42)
At 1 January 2011 31 14 298 840 1,183
Nat book value
At 1 January 2011 265 306 876 1,343 2,590
At 2 January 2010 367 162 479 1474 2 482

Impairments relate to individual vehicles where the cammying value exceeded the fair value less costs to sell and the value in use The lbsses were identified
by review of the carrying value of alder vehicles within the fleet The older vehicles had been subjected to changes in depreciation policies and the tngger
was a review of losses upon disposal in previous perods  For the vehicles affected thesr camying value 1s now at fair value less costs to sall

An impairment koss of £47,000 relating to vehicles was included in imparment of property, plant and equipment within the income statement.

Within other disposals an adjustment of equal magritude has been made to both the cost and depreciation knes to reflect historical mavements in cost and
accumuiated depreciation from disposals and transfers
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Notes (continued)

9 Propaerty, plant and equipment (continued)

The Fairways Partnership Limited
03461590

Financial statements
1 January 2011

Assets with a book value of £14 000 were disposed of during the period The profit on disposal of £7,000 ansing from the sale of these assets has been

recognised within operating profit

For the year ended 2 January 2010

Cost

At 10 January 2008
Additrons

Disposals

Intra-group statutory transfer

At 2 January 2010
Depreciation

At 10 January 2009
Charge far the penod
Disposals

At 2 January 2010

Net book value
At 2 January 2010

At 10 January 2009

Leased assats

Freshold tand
and bulldings
£'000

526

(41}

485

104
14

118

422

The net book value of tangible fixed assets includes the following ameunits in respect of assets hald under finance lease and hire purchase coniracts

Mgoter Vehicles

Laasehoid Fixtures and Motor Total
Improvements fitings vehicles

£000 £'000 £'000 £'000

718 697 2,832 4,773

109 a8 237 444

- - (38) (38)

(261) 364 243 305

566 1159 3274 5484

399 561 1402 2,466

s 118 405 543

- - (7} (7

404 680 1,800 3,002

162 479 1,474 2,482

319 136 1430 2 307

2011 2010

£'000 £'000

- 19
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Notes (continued)
10 Inmtangible Assets

For the year ended 1 January 2011

Goodwill
£'000

Cost
At 2 January 2010 4 800
At 1 January 2011 4,800
Amortisation
At 2 January 2010 -
At 1 January 2011 )
Net book value
At 1 January 2011 4,800
"At 2 January 2010 ‘ 4 800

The Campany tests goodwill annually for impairment or more frequently If there are indications that goodwill might be impaired

The recoverable amounts of the goodwill and intangible assets allocated CGUs are determined by value in use calculations To prepare value i use
calculatrons, the Company uses cash flow projections for a 10 year pencd then into perpetuity from year 11 2011-2013 forecasts are based on the board
approved three year plan with cash flows beyond this paniod are extrapolated at the 2013 cash flows to reflect the nsk of deckning death rate in the United
Kingdam offset by improved cost management in the business These calculations are then discounted back to present value, using the pre-tax discount
rate of 7 5% The pre-tax discount rate has been adjusted for Company and market specific risks which the Directors consider to be appropnate

The key assumptons for these forecasts are thosa regarding revenue growth and gross margin which management estimates based on past expenence

adjusted for currant market trends and expectations of future changes in the market Based on the calculations on a value In use basis the calcutated
headroom on the net book value of goodwill 1s £17 9m

For the year ended 2 January 2010

Goodwill
£'000

Cost
At 10 January 2009 4,800
At 2 January 2010 4,800
Amortisation
At 10 January 2008 -
At 2 January 2010 .
Net book vailue
At 2 January 2010 4,800
At 10 January 2009 4,800




Notes (conlinued)

11 Inventories

Finished goods

12 Trade and other receivables

Current assets

Trade receivables

Amounts cwed by group undertakings

Amounts recoverable on contracts

Prepayments and accrued income - -

The Fairways Partnership Limited
03461590

Financial statements

1 January 2011

2011 2010
£'000 £'000
116 147
2011 2010
£'000 £1000
783 853
8,725 -
. 354
121 80
7.829 1297

Adl of the above financial assets are classified as lbans and receivables Trade recervablas are stalad net of a bad debt provision of £62 481 (year ended 2
January 2010 £75,888) The provision is calculated based on a detailed customer-by-customer review of potential nisk of default Adjustment to the level of

provision 1s recogrised within the income statement in operating profit

Trade debtors include amounts totaling £252,000 {year ended 2 January 2010 £325 000} which are overdue but not considered to be impaired age

analysed as follows

Amcunts overdus
Less than 3 months
3 to § months

More than 6 menths

2011 2010
£'000 £'000
130 159

18 42

84 124

252 325

Amounts overdue but nol impaired typically compnse hugh volumedlow value batances for which the individual trading businesses do not seek collateral but

continue to wark with counterparties to secure settiement No other debtors are overdue

Amounts owed by group undartakings are repayable on demand

13 Trade and other payables

Current iabdities

Trade creditors

Amounts owed to group undertakings

Other craditors including taxation and social security
Accruals and deferred income

Obhgations under finance leases and hire purchase contracts
Amounts due to parent company

Amounts owed to group undertakings and to the parent company are repayable on demand

Obhgatons under finance leases fall due as follows

In less than one year

2011 2010
£'000 £000
624 334

. 2,045

81 113
1,904 2,373
- 23
8,775 8,775
11,384 13743
2011 2010
£000 £'000
- 23




Notes (continued)

14 Deferred Taxation

Deferred income taxes are cakulated on all temporary differences under the liability method using an effective rate of 27% (2010 28%)

Deferred taxalion assat / (labéty)
At 2 January 2010

tncome statement charge / crednt in the period
ltems charged to discontinued activites

At 1 January 2011

Compnsing
Short term uming differences
Accelerated tax depreciation
Tax losses

At 1 January 2011

15 Callad up share capital

2011

£'000
Authorised
100,000 ordinary shares of £1 each 100
Allotted, called up and fuily pald
54 002 ordinary shares of £1 each 54
IFRIC 2 determunes the features, which allow shares to be classified as equity capital
18 Cash flows from operating actlvities

2011

£000
Cash flows from operating activities
Operating profit 871
Adjustments for
Dapreciation 508
Impairment losses 47
(Profit) / Loss on disposal of property, plant and equipment N
Cperating profit before changes In working capital and
provisions 1,519
decrease / (Increase) in inventones k2|
decrease / (Increase) in inventories (6.332)
{Decrease) in trade and other payables (2,2086)
Cash generated from the operations {6,988)

The Fairways Partnership Limited

03461500

Financtal statements

1 January 2011

£000
363

67
(83)

2010
£'000

100

2010
£000

1,462

543

2,006

(69)
2,318
(3712)

543
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Notes (conlinued}
17 Commitmants and contingont liabilities
(1) There are no capial commitments at the end of the current period and preceding financial year
(1) The future minimum lease payments under non-cancellable operating leases are as follows
2011 2010
Land and Land and
buildings buiidings
£'000 £'000
Within one year 340 25
In the second to fifth years inclusive 851 434
Over five years 2,633 2740
_ - 3,624 _ 3199

18 Group Entities

Control of the group

The Company 15 a subsidiary undertaking of Fairways Funeral Partnership Limited a2 Company incorporated in the UK and registered in England and
Wales

The largest and smallest group in which the resufts of the Company are consolidated 15 that headed by Co-eperative Group Limited, an tndustnal and
Prowvident Seciety registered i England and Wales The consolidated financial statements of this Company may be obtamed from the Secretary Co-
operativa Group Limited, New Century House, Corporation Street Manchester M50 4ES

12 Related parties

Transactions with other Trading Group subsidiaries

2011 2010
Company Purchases Sales Pariod-end Purchases Sales Penod-end
balance balance
Fairways Funeral Partnership Limited - - 8,775 - - 8,775

Funeral Services Limited 447 - - - - -

At 1 January 2011, The Company owed an amount of £8,775 000 to its immaediate parent Fairways Funeral Partnership Limited

The Company 15 involved N a Group set-off scheme whereby the bank accounts within the Trading Group are netted off aganst each other and any
interest payable or receivable i1s settled or received by the ultimate parent Company Co-operative Group Lirmited

20 Accounting astimates and judgements
Critical accounting judgements in applying the Group's accounting policles

Goodwill

For the purposes of impairment testing of goodwill the Company has several cash-generating units Components of goodwill range from indnadual cash
generating units where branches were acquired individually, to groups of ¢ash generaling units where groups of branches were acquired as part of one
lransaction Impairment testing 1s camed out at the level at which management monitor these components of goodwill Discount rates are based on the
parent Society cost of capital which 1s 7 5% (2010 7 5%)
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Notes (continued)

21 Financial instruments and financlal nsk management

(a) Fi lal risk g it

The prncipal financial nsk of the Company relates to the generation and availability of sufficient funds to meet business needs, Including payments to
members

The Board 1s responsible for approving the Company’s strategy, 1ts pninctpal markets and the lovel of acceptable nsks The Company operates a nsk
management process that iwentfies the key nsks to the business Each operation has a nsk register that identifies the Ukelihcod and impact of those nisks
occurring and the actions being taken to manage those nsks

{b) Determination of fair vaiues of financial instruments

Trade and other receivables

The farr value of trade and other receivables 1s estimated as the present value of future cash flows, discounted at the market rate of interest at the balance
sheet date if the effect 1s material

Trade and other payables

The farr value of rade and other payables is estimated as the present value of future cash flows discounted at the market rate of interest at the balance”

sheet date (f the effect 1s matenal
Cash and cash equivalants

The fair value of cash and cash equivalents 15 estimated as its carmng amount where the cash s repayable on demand Where 1t Is not repayable on
demand then the fair value 1s estimated at the present value of future cash flows, discounted at the market rate of interest at the balance sheet date

{c) Fair values

The fair values for each class of financial assets and financial kabiities together with their carmying amounts shown in the batance sheet are as follows

Carrying amount  Fair Value Carrylng Fair Value
amount
2011 2011 2010 2010
£'000 £°000 £000 £'000
Trade and other recervablas 7 629 7,629 1,297 1297
Cash and cash equivalents 3048 3,048 11,144 11144
Total financial assets 10,677 10,677 12 441 12,441
Trade and ather payables 11384 11,384 13 690 13,690
Finance lease habilties - - 23 23
Total financial Habilities 11,384 11,384 13,713 13713

The interest rates used to discount estimated cash flows when applicable, ara based on the government yield curve at the reporting date plus an adequate
credit spread

Credit nsk 1s the nsk of financial loss to the Company if a customer or counterparty o a financial mstrument fails to meet its contractual obhgations, and
anses pnncipally from the Company's receivables from customers

Trade Racewablas

The Company 15 exposed to trade recervable credit nsk through normal on-going business trade to a wide range of customers The Company's exposure to
credit nsk 1s influenced mainly by the individual charactenstics of each customer The demographics of the Company's customer base, including the defautt
nsk and the industry and country In which customers operate has less of an influence on credit nsk

Geographically, there 15 no concentration of credit nsk
Credit nsk I1s managed as follows

« aged analysis 1s performed on trade recevabla balances and reviewed on a monthly basis,

« credy ratings are ablained on any new customers and the credit ratings of existing customers are momitored on
an on-going basis

+ deposit or full prepayment i1s taken in advance of service

= tngger points and escalatron procedures are clearly defined

A table showing the ageing profila totals of rade recaivables and the provision for doubtful debts for each ageing band is disclosed below
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Notes (continued)

21 Financial instruments and financial risk managemant (continued)

Exposure to credit risk

The Fawways Partnership Limited

s

03461550
Financial statements
1 January 2011

The carmying amount of financial assets represents the maximum credit exposure Therefore the maximum exposure to credit ask at the balance sheat

date was £252 000 {2010 £325 000Q)

Credit qualty of financial assets and imparment losses

The ageing of trade recervables at the balance sheet date (nel of impalrment provision) was

Groas

2011

£000

Not past due 531
Past due 0-90 days 130
Past due 91-180 days o 38
Past due 181-380 days kil
More than 360 days 53
783

Impairment

2011
£000

Net

2011
£'000

531
130

3

783

Gross

2010
£'000

imparmenrt

2010
E£'000

Net

2010
£°000

The Company establishes an allowance for impairment that represents its estmate of incurred losses in respect of trade receivables This allowance 18
calculated based on a detailed customer-by-customer review of potential nsk of default Adjustment to the level of allowance i1s recognised within the

income statement In operating profit

The Company does not hold any callateral against the above debtors (2010 £nd)

{d) Liquidity risk

Fnancal risk managerment

Liquidity risk 1s tha nsk that the Company will not be able to meet iis financial obligations as they fall due

The policy on overall kquidity 1s to ensure that the Company has sufficient funds to faciitate all on-going operations As part of the annual budgeting and
long term planmng process the Company's cash flow forecast 1s reviewed and epproved by the Board The cash flow forecast is amended for any matenal
changes Wentified dunng the penod e g matenal acquisihons and disposals

Whare funding requirements are 1dentified from the cash flow forecast, appropnate measures are taken to ensure these requirements can be satisfied

Cash held at 1 January 2011 amounted to £3,048,000 {2010 £11 144 000)

The following are the contractual matuntes of financia!l habilties, including estmated interest payments and excluding the impact of netting agreemants

Carrying amount

£'000

Non-derivative financial liabilities
Trade and other payables 11,384
Carrytng amount
E'000

Non-derivative financial Habilities
Finance lease habrlities 23
Trade and ather payables 13690

Income tax Payable 498

Contractual
cash flows
£000

2,609

Contractual cash
flows
£'000

23
2870
498

2011
1 yoar
or less
£'000

2,608

2010
1 year
or less
£'000

23
2870
498

1to
<2yaars
£'000

1to
<Zyears
£'000

2to
<Syears
£000

2to
<5years
£000

Syears
and over
£'000

Syears
and over
£000
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Notes (continued)
21 Financial instruments and financial risk management {continued)
(e) Market Risk

Fmancial sk management

Market nsk Is the nsk that changes in market pnces, such as foreign exchange rates and mterast rates will affect the Company's income or the value of is
holdings of financial instruments

The objactive of market nsk management is to manage and control market nsk exposures within acceptable parameters, while optimising the return
(i} Currency risk

The Company i1s not exposed to currency nsk as all revenue 1s derived from the United Kingdom and all expenditure incurred is from entities within the
United Kingdom

22 Capital Management

The Company’s objectives when managing capital are

» to safeguard the entity's ebility to contnue as a going concem, so that it can contnue to provide retums for the shareholder and benefit for other
stakeholders and

+ to provide an adequate retum to shareholders by pncing products and services commensurataty with the level of nsk

The Company sets the amount of capital in proportion 1o the nsk  The Cempany manages the capital structures and makes adjustment ta it i hght of
changes in economic conditions and the nsk charactenstic of the underlying assets  |n assessing the level of capital, all components of equity are taken
Into account

There were no changas to the Company's approach to capital management in the parod

The Company sets the amount of capital i proportion to the nsk  The Company manages the capital structures and makes adjustment to it i kght of
changes in economic conditions and the nsk charactenstc of the underiying assets In assessing the level of capital all compenants of equity are taken
into account Management of capital however focuses around the ability to generate cash from its aperations

In order to maintain or adjust the capital structure, the Company adjusts the amount of dividends paid to shareholers or sells assets to raise funds The
Company baleves it is meseting its cbjectives for managing capital as funds are available for reinvestment where necessary

There were no changes to the Company's approach to capital management in the penod
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