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Financial statements for the year ended 31 Octcber 2006

Report of the directors

The directors present their report and the unaudited financial statements of the company for the year
ended 31 October 2006

Principal activity
The company's principal activity 1s property investment
Results and dividends

The loss for the year amounted to £126,009 Partculars of dividends paid are detatled 1n note 8 to the
financial staterments

Financial risk management objectives and policies

The company uses vartous financial instruments These include loans, cash, equuty and various items, such
as operating debtors and operating creditors that anise directly from its operations The main purpose of
these financaal instruments 1s to raise finance for the company's operations

The main nisks ansing from the company's financial mstruments are hquidity nisk, interest rate risk and
credit sk The directors review and agree policies for managing each of these nisks and they are
summarsed below These policies have rematned unchanged from previous years

Liquidity risk

The company seeks to manage financial nsk by ensunng suffictent hquudity 1s available to meet foreseeable
needs and to invest cash assets safely and profitably

Interest rate risk

The company finances its operations through 2 mixture of retained profits and bank borrowings The
mterest rate on the borrowing facibities 1s currently 1 25% above the bank's base rate

Credit risk

The company's principal financial assets are cash and operating debtors The credit nisk associated with
cash 15 imited as the counterparties have hugh credit ratings assigned by international credit-raung
agenctes The principal credit nisk therefore arises from 1ts operating debtors

In order to manage credit nisk the directors set hnuts for custorners based on a combination of payment
history and third party credit references Credit limtts are reviewed on a regular basts in conjunction with
debt ageing and collection history
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Directors
The directors who served the company during the year were as follows

Mr A Mason
Mt C Mason
Mr N Platts

BY ORDER OF THE BOARD

o,

Mr B D Harvey
Secretary

3 huguist 2007
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Chartered accountants' report to the board of directors on the
unaudited financial statements of Conky Properties Limited

In accordance with the engagement letter dated 23 July 2007, and 1n order to assist you to fulfil your
duttes under the Companies Act 1985, we have compiled the financal statements of the company for the
year ended 31 October 2006 which comprise the principal accounung policies, profit and loss account,
balance sheet, statement of total recognised gains and losses, note of historical cost profits and losses and
the related notes from the accounting records and information and explanations you have given to us

Ths report 1s made to the Company's Board of Directors, as a body, in accordance with the terms of our
engagement Qur work has been undertaken so that we rmught compile the financial statements that we
have been engaged to compile, report to the Company's Board of Directors that we have done so, and
state those matters that we have agreed to state to them in thus report and for no other purpose To the
fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's Board of Directors, as a body, for our work or for this report

We have carried out this engagement 1n accordance with techmcal guidance 1ssued by the Institute of
Chartered Accountants mn England and Wales and have comphed with the ethical gudance lud down by
the Institute relating to members undertaking the compilation of financial statements

You have acknowledged on the balance sheet your duty to ensure that the company has kept proper
accounting records and to prepare financial statements that give a true and fair view under the Compantes
Act 1985 You consider that the company 1s exempt from the statutory requirement for an audit for the
year

We have not been instructed to carry out an audit of the financial staterments For this reason, we have not
verified the accuracy or completeness of the accounting records or information and explanations you have
given to us and we do not, therefore, express any opimion on the financial staternents

L Nk e

GRANT THORNTON UK 1.LP
CHARTERED ACCOUNTANTS

LIVERPOOL
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Financial statements for the year ended 31 October 2006

Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of certan fixed assets

The principal accountng policies of the company are set out below
Changes in accounting policies

In preparmng the financial statements for the current year, the company has adopted the following
Financial Reporting Standards

-the presentation requirements of FRS 25 'Financial Instruments Disclosure and Presentauon (IAS 32)'
FRS 25 'Financial Instruments Disclosure and Presentation ([AS 32)’

The adoption of this accounung policy has had no effect on the presentatuon of the informauon in these
financial statements

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1 (Revised
1996) from including a cash flow statement 1n the financial statements on the grounds that the company 1s
small

Tumover

Turnover represents the amount derived from the company's one contnung activity of property
mvestment m the Umted Kingdom

Fixed assets
All fixed assets are tutially recorded at cost
Investment properties

Investment properties are shown at their open market value The surplus or defiat anising from the annual
revaluation s transferred to the investment properties revaluation reserve unless a deficit, or 1ts reversal,
on an individual mvestment property 1s expected to be permanent, in which case 1t 1s recognised 1n the
profit and loss account for the year

Thus 1s 1n accordance with SSAP 19 whuch, unlike Schedule 4 to the Compantes Act 1985, does not
require deprecration of investment properties Investment properties are held for thewr investment
potential and not for use by the company and so their current value 1s of prime importance The departure
from the provisions of the Act 1s required 1n order to give a true and fair view
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Deferred taxation

Deferred tax 1s recognised 1n respect of all urming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more, or a right to pay less or to recetve more, tax

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply 1n the
penods 1n which timing differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Financial instruments

Financial iabihties and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity mstrument 1s any contract that evidences a residual interest 1n the
assets of the entity after deducung all of 1ts financial habihnes

Where the contractual obligatons of financtal mstruments (including share capital) are equivalent to a
sunilar debt instrument, those financtal instruments are classed as financial abilittes Financial habilies
are presented as such 1a the balance sheet Finance costs and gans or losses relating to financial hiabilites
are included i the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial
liability then this 1s classed as an equity instrument Dividends and distributions relating to equity
instruments are debited direct to equty
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Profit and loss account

Note
Turnover 1
Property expenses
Gross profit
Other operating charges 2
Operating profit/(loss) 3
(Loss)/profit on disposal of fixed assets
Interest recervable
Interest payable and sumnilar charges 6
Loss on ordinaty activities before taxation
Tax on loss on ordinary activities 7
Loss for the financial year 17

All of the activities of the company are classed as continung

2006 2005

£ L
103,131 11,540,857
7464 10,462,245
95,667 1,078,612
42197 1,107,913
53,470 (29,301)
(106,716) 22,634
(53,246) (6,667)
1,159 -
(94,947) (107,627
(147,034)  (114,294)
(21,025) (58,375)
(126,009) (55,919)

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

2006 2005
Note £ £
Fixed assets

Tangible assets 9 1,917,725 2,672,077

Current assets
Debtors 10 36,886 1,064,012
Cash at bank 16,564 209,984
53,450 1,273,996
Creditors: amounts falling due within one year 11 1,242,566 2,105,249
Net current liabilities (1,189,116) (831,253)
‘Total assets less current liabilities 728,609 1,840,824
Creditors: amounts falling due after more than one year 12 - 539,056

728,609 1,301,768

Capital and reserves

Called-up equity share caprtal 16 50 50
Revaluation reserve 17 678,763 1,009,876
Other reserves 17 50 50
Profit and loss account 17 49,746 291,792
Shareholders' funds 18 728,609 1,301,768

The directors are satisfied that the company 1s enutled to exemption from the provisions of the
Compantes Act 1985 (the Act) relating to the audit of the finanaal statements for the year by virtue of

section 249A(1), and that no member or members have requested an audit pursuant to section 249B(2) of
the Act

The directors acknowledge their responsibilines for

(1) ensuring that the company keeps proper accounung records which comply with section 221 of the
Act, and

() prepanng financial statements which give a true and fair view of the state of affairs of the company
as at the end of the financial year and of 1ts profit or loss for the financial year 1n accordance with
the requirements of section 226, and which otherwise comply wath the requirements of the Act
relating to financial statements, so far as applicable to the company

These financial statements were approved by the directors on K / ¢ / ol and are signed on their behalf

by
Mr A Mason N

Director

The accompanying accounting policies and notes form part of these financial statements.
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Other primary statements

Statement of total recognised gains and losses

Loss for the financial year

Unrealised (loss)/profit on revaluation of tangible fixed assets
Freehold investment property
Taxation on revaluatuon surplus, realised on sale of fixed asset investment

property

Total gains and losses recognised for the year

Note of historical cost profits and losses

Loss on ordinary activities before taxation
Realisation of gains recogmsed in previous periods

Historical cost profit on ordinary activities before taxation

Historical cost profit for the year
After taxation

2006
£

(126,009)

(13,395)

(33,755)
(173,159)

2006
£

(147,034)
317,718

170,684

157,954

10

2005
£

(55,919)

117,881

(139,772)
(77,810)

2005
£

(114,294)
474,725

360,431

418,806

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and loss on ordtnary activities before taxation 1s attributable to one activaty, which 1s carried
on in a single geographical market

An analysis of turnover 1s given below

2006 2005
£ £
United Kingdom 103,131 11,540,857
Other operating charges
2006 2005
£ £
Admunistrative expenses 42,197 1,107,913
Operating profit/(loss)
Operating profit/(loss) 1s stated after charging
2006 2005
£ £
Accountants' remuneration
Audit fees 4,250

Directors and employees

The average number of staft employed by the company duning the finanaal year amounted to

2006 2005

No No

Number of management staff 3 3
The aggregate payroll costs of the above were

2006 2005

£ L

Wages and salanies - 945,000

Social secunty costs 120,960

1,065,960
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Directors

Remuneration in respect of directors was as follows

Emoluments receivable

Emoluments of hughest pard director

Total emoluments

Interest payable and similar charges

Interest payable on bank borrowing
Other simitlar charges payable

Taxation on ordinary activities

(a) Analysts of charge in the year

Current tax

UK Corporauon tax based on the results for the year at 19% (2005 - 30%)
Over provision 1n ptiot yeat

Total curtrent tax

(b) Tax included 1n statement of total recogmsed gains and losses

2006

-

2006

S

2006

94,947

94,947

2006

(21,025-)
(21,025)

12

2005

945,000

2005

T,

92,150

2

15,477
107,627

2005

(58,375)

(58,375)

The taxation arising on the revaluation surplus on the disposal of the investment property amounting to
£33,755 has been taken directly to the profit and loss reserve in accordance with FRS 16




Conky Properties Limited

Financial statements for the year ended 31 October 2006

Taxation on ordinary activities (continued)

(c) Factors affecting current tax charge

13

The tax assessed on the loss on ordinary activities for the year i1s higher than the standard rate of

corporation tax i the UK of 19% (2005 - 30%)

Loss on ordinary actuvities before taxatron

Loss on ordinary activities by rate of tax

Capttal gains tax on disposal of property

Expenses disallowed for tax purposes

Tax on assets previously revalued

Loss on sale of fixed assets

Tax chargeable at lower rates

Adjustments to tax charge 1n respect of previous periods

Total cutrent tax (note 7(a))

Dividends

Dividends on shares classed as equity

Paid duning the year

Equity dividends on ordinary shares of £8,000 (2005 ful) pet share

Tangible fixed assets

Cost or valuation

At 1 November 2005
Additions

Dusposals
Revaluation

At 31 October 2006

Depreciation
At 1 November 2005 and 31 October 2006

Net book value
At 31 October 2006

At 31 Qctober 2005

2006
£

(147,034)

(27,936)
40,250
1,165
(33,755)
20,276

(21,02-";)
(21,025)

2006

400,000

2005
£

(114,294)

(34,288)
125,570
2,173
(139,772)

(12,058)

(58,375)

2005

Freehold investment

property
£

2,672,077
1,155,223
(1,896,180)

(13,395)

1,917,725

1,917,725
2,672,077
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The investment properties have been revalued at 31 October 2006, by A Mason, a director and qualified
chartered surveyor on the basts of an open market value existing use basis

Deferred taxation, based on the unrealised revaluation surpluses, has not been provided as the directors
consider that properties are held primarily for long term mvestment, and not with the intention of resale
in the foreseeable future The deferred tax amount 1s disclosed as a contingent hability (see note 14)

If certain fixed assets had not been revalued, they would have been included on the historical cost basis at
the following amounts

NBYV of
revalued
freehold

investment

properties

£

Cost 1,238,962

Net book amount at 31 October 2006 1,238,962

Net book amount at 1 November 2005 1,662,201
Debtors

2006 2005

£ L

Operating debtors 1,673 ~

Amount owed by related company 5,255 15,958

Other debtors 8,234 1,038,979

Prepayments and accrued income 21,724 9,075

36,886 1,064,012

Creditors: amounts falling due within one year

2006 2005

£ £

Bank loan 1,138,499 926,747
Operating creditors 31,717 148,977
Corporaton tax 33,755 81,397
Other taxaton and social security - 508,410
Other creditors - 259,600
Directors loan accounts - 18,074
Accruals and deferred income 38,595 162,044

1,242,566 2,105,249

The bank loan 1s mnterest bearing at 1 25% above the bank's base rate and 1s secured by a first legal charge
over the assets of the company The loan 1s tepayable 1 full on 2 October 2007

The directors loan accounts were repaid during the year Interest was paid on the loans as detaled 1n note
15
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Creditors: amounts falling due after more than one year

Bank loan

Creditors - bank loan

Creditors includes a bank loan which 1s due for repayment as follows

Amounts repayable

In one year or less or on demand

In more than one year but not more than two years
In more than two years but not more than five years
In more than five years

Contingent liabilities

15

2006 2005

£ £

- 539,056

2006 2005

£ L
1,138,499 926,747
- 60,944

- 121,888

- 356,224
1,138,499 1,465,803

There 15 a contingent hability of £204,000 (2005 £302,963) in respect of Corporation Tax which would be
payable 1f the company's mvestment properties were sold at thetr revalued amounts

Related party transactions

A P Mason, C I Mason and N Platts are directors of this company, and directors and shareholders of
Mason and Partners Limuted An amount of £5,255 (2005 £15,958) was due from Mason & Partners

Liumited who act as managing agents for the company

During the year the company incurred property management charges of £4,209 (2005 £4,708) and
£34,545 for other professional services (2005 £121,463) payable to Mason and Partners Liruted At 31
October 2006, £21,262 (2005 f£nil) was owed to Mason and Partners Limited and 1s included within
operating creditors In addiion an amount of £2,747 (2005 £2,996) 15 owed to Mason and Partners

Limited and 1s included in accruals

The directors loan accounts were unsecured and interest bearning at 2% above the bank's base rate Interest
payable to the directors during the year amounted to fml (2005 £12,250) and interest owing to the
directors at the year end amounted to £Nil (2005 £10,094) which was included in accruals
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Share capital

Authornised share captal

1,000 Ordinary shares of £1 each

Allotted, called up and fully paid

2006
No
Ordinary shares of £1 each 50
Reserves
Revaluation
reserve
£
At 1 November 2005 1,009,876
Loss for the year -
Equity dividends -
Taxation on revaluation surplus realised on the sale
of the investment property -
Other gains and losses
- Revaluation of fixed assets (13,395)
Other movements
- transfer to/from revaluation reserve (317,718)
At 31 October 2006 678,763

Reconciliation of movements in shareholders’ funds

Loss for the financial year

Other net recognised gains and losses

Equty divaidends paid

Taxation on revaluation surplus realised on the sale of the investment
property

Net reduction to shareholders' funds

Opening shareholders' funds

Closing shareholders' funds

Capital commitments

16
2006 2005
£ £
1,000 1,000
2005
£ No £
50 50 50
Capital
redemption Profit and loss
reserve account
£ £
50 291,792
- (126,009)
- (400,000)
- (33,755)
- 317,718
50 49,746
2006 2005
£ £
(126,009) (55,919)
(13,395) 117,881
(400,000) -
(33,755) (139,772)
(573,159) (717,810)
1,301,768 1,379,578
728,609 1,301,768

The directors have confirmed that there are no capital commitments at 31 October 2006 or 31 October

2005




