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ABSTRACT OF RECEIPTS AND PAYMENTS - 18/03/2010 to 17/09/2010

Appendix to Form 2.24

Goodaight Inns Limited Page 1
RECEIPTS £
Brought forward from previous Abstract (1f Any) 564,888 83

Sales 63,042 19
Council tax and Rates refund 1,221 93
Freehold property 174,999 00
Goodwill 100
Furmiture & equipment 15,000 00
Cash at bank 254 88
Trade debtors 72570
Floatmg ch VAT payable 10,918 87
Carried forward to 831,052 40
* continuation sheet / next abstract
PAYMENTS £
Brought forward from previous Abstract (if Any) 506,916 91
Purchases Food & Drink 29,497 07
Divect labour 22,770 90
Indirect labour 2,646 71
Rates 5,010 50
Water rates 642 09
Heat & Light 4,679 20
Telephone/Telex/Fax 38 55
Council tax 526 70
Professional fees 1,345 20
Agents/Valuers' fees 4,184 77
Other property expenses 452 38
Insurance of assets 2,282 84
Bank charges 33195
Floating ch VAT rec'able 5,787 74
Floating ch VAT control 7,309 19
Carried forward 1o 504,422 70
* continuation sheet / next abstract

Note - The receipts and payments must severally be added up at the foot of each sheet and the totals carned forward from one abstract to another
without any intermed ate balance so that the gross totals shall represent the total amounts received and pard by the admimistrator since he was apponted
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Goodmight Inns Limuted (tn admunistration)

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)
KPMG LLP

H October 2010

Notice: About this Report

This Report has been prepared by Jonathan Scott Pope and Richard John Haill, the Jont
Admmstrators of Goednight Inns Limited, solely to comply with their statutory duty te
report to creditors under the Insolvency Rules 1986 on the progress of the administration,
and for no other purpose It 15 not suitabie to be relied upon by any cother person, or for
any other purpose, or in any other context This Report has not been prepared n
contemplation of 1t being used, and 1s not suitable to be used, to inform any investment
decision 1n relation to the debt of or any financial interest in Goodmght Inns Limited

Any estumated outcomes for creditors included n this Report are illustrative only and
cannot be relied upon as guidance as to the actual outcomes for creditors Any person that
chooses to rely on this Report for any purpose or mn any context other than under the
Insolvency Rules 1986 does so at its own risk To the fullest extent permitted by law, the
Joint Admimstrators do not assume any responsibility and will not accept any hability in
respect of this Report to any such person

Jonathan Scott Pope 1s authorised to act as an insolvency practitioner by the Insolvency
Practitioners Association Richard John Hil s authorised to act as an msolvency
practitioner by the Institute of Chartered Accountants in England and Wales The Jont
Admimstrators act as agents for Goodnight Inns Limited and contract without personal
liabiity

The appointments of the Joint Administrators are personal to them and, to the fullest
extent permitted by law, KPMG LLP does not assume any responsibiiity and will not
accept any liabihity to any person in respect of this Report or the conduct of the
administration




Goodnight Inns Linuted (en adrunistration)

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)
KPMG LLP

11 October 2010
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Glossary

Admuinistrators

Admmistration QOrder

The Director

The Company
Registered Office

The Secured Creditor
The Act

The Rules

Goodnight Inns Limuted (in admnistration)}

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)
KPMG LLP

11 October 2010

Jonathan Scott Pope and Richard John Hill of KPMG LLP
The Admimistration Order granted in the Cardiff District
Registry

(Court admmistration order number 204 of 2009)

Timothy James Warwick

Goodnight Inns Limited
(Company Registered Number 43451999)

c¢/fo KPMG LLP, Arlington Business Park, Theale, Reading
RG7 4SD

HSBC Bank plc (“the Bank™)
The Insolvency Act 1986

The Insolvency Rules 1986

The references 1n this report to sections, paragraphs or rules are to the Insolvency Act
1986, Schedule Bl of the Insolvency Act 1986 and the Insolvency Rules 1986
respectively (both as amended)

See Notice About this Report  All righis reserved 2
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Goodnight Inns Limuted (1n adrunisiration)

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)
KPMG LLP

I Ociober 2016

Introduction

As previously advised, Jonathan Scott Pope and Richard John Ihll were appointed Joint
Administrators of Goodnight Inns Limited on 18 March 2009 following an application by
the Bank

This report has been prepared in accordance with Rule 2 47 of the Rules and covers the
period from 18 March 2010 to 17 September 2010 We alse enclose Form 2 24B formal
notice to that effect This follows our previous report dated 13 April 2010

An abstract of the Jomt Admimistrators’ receipts and payments account up to t7 -

September 2010 15 attached as Appendix 2 The figures on the account are shown net of
VAT

Other statutory information to be provided in accordance with Rule 2 47 of the Rules 1s
attached at Appendix |

Administrators’ proposals

The Admimstrators’ proposals were circulated to all known members and creditors on 11
May 2009 and were deemed to have been approved without modification in accordance
with Rule 2 33(5) of the Rules on 22 May 2009

Purpose of the administration

An Administrator of a company must perform his functions with one of the following
main objectives

a) rescuing the company as a going concern, or

b) achieving a better result for the company’s credutors as a whole than would be
hkely 1f the company were wound up without first being in admimstration, or

¢} realising property in order to make a distribution to one or more secured or
preferential creditars

As 1t was not considered feasible to rescue the Company as a going concern the primary
purpose of the admimistration was to achieve a better result for the Company’s creditors
as a whole than would be likely 1f the Company was wound up (without first being n
administration)

See Notice About this Report All nghts reserved 3
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Goodnight Inns Limited (1n adrmunistration)

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)
KPMG LLP

11 October 2010

Progress of the administration

Realisation of assets

Knap Hotel

As previously reported, the Company owned the freehold of the Knap Hotel The
Admunistrators appomnted Chnistie & Co to market the hotel, which was sold on 15
August 2009 for £390,000

Lamb and Flag

The Company also owned the freehold of the Lamb and Flag pub The Administrators
appointed Christie & Co to market the Lamb and Flag and the business continued to trade
whilst it was on the market The administrators completed the sale of the Lamb and Flag
on 17 August 2010 for £190,000

Other realisations

Book debts totalling £2,700 have been collected to date, no further book debts are
expected to be realised In addition, £1,000 was received from Malacara Ltd for the use
of the Knap Hotel for filming

Chattel assets

As previously reported, the Company’s fixtures and fittings held at the Lamnb and Flag
were estimated to realise £15,000 These assets were included in the sale of the Lamb and
Flag as a going concern

Costs of realisations

Administrators’ fees

The statutory provisions relating to remuneration are set out in Rule 2 106 of the Rules,
by reference to tume properly given by the Administrators and their staff in attending to
matters ansing n the Adminmistration A creditors’ gwide to fees can be found at
http //www r3 org uk/uploads/sip/SIP9_v5_ April_2007(1) pdf However, 1if you are
unable to access this guide and would like a copy please contact Magdalena Glanowska
on 0118 964 2026

The analysis attached as Appendix 3 shows that the Joint Admimstrators’ time costs from
18 March 2010 to 17 September 2010 are £83,651 representing 379 hours at an average
hourly rate of £221 This brings the total time spent to date to £302,978

In accordance with R2 106(5A) of the Rules, since the Company 1t 1s expected that the
Company will have isufficient property to enable a distribution to be made to unsecured

See Nottce About this Report Al rights reserved 4




413

51

52

53

Goodnight Inns Limited (in adminustration)

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)
KPMG LLP

11 October 2010

creditors, other than potentially by virtue of section 176 A(2)(a) of the Act, the Prescribed
Part, then 1t 1s for the secured creditor to agree the remuneration of the Administrators

No remuneration has been drawn to date

Other costs

Costs incurred 1n respect of bank charges are histed in the attached receipts and payments
account

Future payments

There are costs relating to the admimstration which have yet to be seitled, including {egal
fees and agents’ fees

Estimated outcome to creditors

Secured creditors

As previously advised, the Bank holds a debenture created on 29 March 2007 containing
fixed and floating charges over the Company’s assets The Company’s total indebtedness
to the Bank was approximately £600,000 excluding interest and charges

The Bank wilt suffer a shortfall on its indebtedness An intertm distribution of £300,000
has been made to the Bank

Preferential creditors

There are no preferential claims in the administration

Unsecured creditors and Prescribed Part

In accordance with paragraph 176A(9) of Schedule Bl of the Act, the Prescribed Part
serves to set aside a proportion of the Company’s net assets for the benefit of unsecured
creditors It 1s calculated as 50% of the first £10,000 and 20% of the remainder, up to a
maximum of £600,000

As previously reported, due to the shortfali to the Bank and mited floating charge assets,
there 1s no prospect of funds being available for a distribution to unsecured creditors by
virtue of a Prescnibed Part or otherwise

Investigations

The Adminsstrators have a duty to investigate the conduct of the Directors and to submut a
return to the Department for Business, Innovation and Skills (formerly the Department for

See Notice About this Report All rights reserved 5
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Goodmght Inns Limuted (in admunsstration)

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended}
KPMG LLP

11 October 2010

Business, Enterprise and Regulatory Reform) on the conduct of those directors or shadow
directors who were in office 1n the three years prior to the administration.

Taxation

The Admmistrators have mstructed KPMG Tax speciahists to prepare the necessary
returns 5o the tax position could be finalised

These returns will be completed and submitted to HM Revenue and Customs for
approval

Future strategy

Ongoing matters

It 15 proposed that the Joint Adminsstrators will continue to manage the affaurs, business
and property of the Company 1n order to achieve the purpose of the administration This
will include

e finalising the administration, mmcluding payment of all admimstration liabihties
including the Administrators’ remuneration,

¢ dealing with statutory reporting and compliance obligations, and

¢ the completion of final corporation tax and VAT returns and settlement of any
liability

Extension to the period of administration

In order to complete the outstanding i1ssues post the recent sale of the Lamb and Flag, the
Administrators were granted a six month extension to the Administrators’ term of office
by the Court under Paragraph 76(2), which expires on 17 March 2011

Exit from administration

In the event that there are no further distributable assets of the Company remaming-and
all outstanding 1ssues have been resolved the Company will move to dissolution 1n
accordance with Paragraph 84(1) of the Act

In addition, the Admimistrators will seek their discharge from hability under Paragraph 98
of the Act from the secured creditor

See Notice About this Report  All nghts resenved 6




84

Goodnight Inrs Limuted (in admuoustration)

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)
KPMG LLP

11 October 2010

Future reporting

In accordance with Rule 2 47 of the Insolvency Rules 1986, the Admemstrators wil

provide a further progress report by the earlier of 17 April 2010 or the conclusion of the
administration

Jonathan Scott Pope
Joint Administrator

See Notice About this Report. All nights reserved




Goodnight Inns Linuted (in administration)

Pursuant to Rule 2 47 of the Insalvency Rules 1986 (as amended)
KPMG LLP

11 October 2010

Appendix 1 — Statutory information

Company name &
Trading style

Goodnight Inns Limited

Administration Order

The Administration Order was granted n the Cardiff District
Registry
Court case number 204 of 2009

Date of appointment

18 March 2009

Administrators

Jonathan Scott Pope 15 authonsed to act as an nsolvency
pracutioner by the Insolvency Practitioners Association

details
Richard John Hill s authorised to act as an msolvency practitioner
by the Institute of Chartered Accountants 1n England and Wales
Functions The functions of the Administrators are bemg exercised by either

or both of them n accordance with Paragraph 100(2) of Schedule
B1 of the Act

Application of EC
regulations

EC regulations apply and these proceedings will be the Maimn
Proceedings as defined 1n Article 3 of the EC regulations

Company Directors

To:
To date

From:

Timothy James Warwick | 20 January 1998

Company Secretaries

Nicola Davies and Doreen Jean Olhiver

Date of incorporation

21 October 1997

Company registration
number

03451999

Previous registered
office

-4 The Parade, Barry, Vale of Glamorgan CF62 6SD

Present registered
office

c/o KPMG LLP, Arlington Business Park, Theale, Reading RG7
48D

Employees

13

Sce Notice About this Report  All nghts reserved 8




Goodnight Inns Limited (in admingsiration}

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)}
KPMG LLP

11 October 2010

Appendix 2

Administrators’ abstract of receipts and payments from 18 March 2010 to 17
September 2010

See Notice About this Report  All nghts reserved 9




Goodnight Inns Limited
(In Administration)
Administrators' Trading Account

Statement From 18/G3/2010 From 18/03/2009
of Affairs To 17/09/2010 To 17/09/2010

POST-APPOINTMENT SALES

Sales 63,042 19 216,696 15
Council tax and Rates refund 1,221 93 1,221 93
64,264 12 217918 08
PURCHASES
Purchases Food & Drink 29,497 (7 98,347 29
Purchases Cleaning NIL 69 68
(29,497 07) (98,416 97)
OTHER DIRECT COSTS
Direct labour 22,770 90 87,249 01
(22,770 90} (87,249 01)
TRADING EXPENSES
Indirect labour 2,646 71 2,646 71
Rates 5,010 50 5,019 50
Water rates 642 (09 1,783 24
Heat & light 4,679 20 12,930 79
Telephone/Telex/Fax 3855 13516
Council tax 526 70 7,514 22
Professional fees 1,345 20 4,724 16
Bank charges & interest NiL 416 30
(14,888 95) (35,161 08)
TRADING SURPLUS/DEFICIT) (2,892.80) (2,908 98)

Page | of 3 IPS SQL Ver 504 04 Ociober 2010 12 50




Goodnight Inns Limited
(In Administration)

Administrators' Abstract of Receipts & Payments

Statement From 18/03/2010 From 18/03/2009
of Affairs To 17/09/2010 To 17/09/2010
FIXED CHARGE ASSETS
890,000 00 Frechold property 174,999 00 564,999 00
Goodwill 1.00 100
175,000 00 565,000 00
FIXED CHARGE COSTS
l.egal fees NIL 8,836 00
Agents’/Valuers' fees 4,184 71 14,7590 51
Other costs NIL 996 77
{nsurance "NIL 843 26
Non-recoverable VAT NIL 2,082 89
(4,184 77 (27,549 43)
FIXED CHARGE CREDITORS
(595,000 00) Fixed charge creditor NIL 300,000 00
NIL (300,000 00)
ASSET REALISATIONS
15,000 00 Plant & machinery NIL NIL
Furniture & equipment 15,000 00 15,000 00
Book debts NIL 2,700.00
Sundry Income NIL 1,000 00
Cash at bank 254 88 891 73
15,254 838 19,591 73
OTHER REALISATIONS
Trading Surplus/(Deficit) (2,892 30) (2,908 98)
(2,892 80) {2,908 98)
COST OF REALISATIONS
Legal fees NIL 5,143 95
Heat & light NIL 2,738 50
Other property expenses 452 38 797 38
Insurance of assets 2,282 84 7,515 68
Bank charges 33195 483 21
(3,067 17) (16,678 72)
PREFERENTIAL CREDITORS
(5,000 00) Employees’ wage arrears & hol:day pay NIL NIL
NIL NIL
UNSECURED CREDITORS
(480,000 00) Trade & expense NIL NIL
NIL NIL
DISTRIBUTIONS
(178,750 00) Ordinary shareholders NIL NIL
NIL NIL
(353,750 00) 180,110.14 237,454 60
REPRESENTED BY
Page 2 of 3 [PS SQL Ver 504 04 Ocober 2010 12 50




Page 3 of 3

Floatng ch VAT rec'able
Floating charge current
Floating ch VAT payable
Floating ch VAT control

IPS SQL Ver 504

13,933 99
236,629 70
(26,470 62)

13,361 53

237,454.60

Jonathan Scott Pope
Admunistrator

04 Octeber 201012 50




Goodmght Inns Linuted (in adnumistration)

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)
KPMG LLP

11 October 2010

Appendix 3

Analysis of Administrators’ fime costs for the period 18 March 2010 to 17
September 2010

See Notice About this Report  All nights reserved 1o




Goodnight Inns Limited (in administration)

Tune costs analysis from 18 March 2010 to {7 September 2010

Parmer / Manager  Admnstrator Support  Total hours Time cost Average
Durector hourly rute
Trading
Cashwring
General (Cashwring} 190 3235 10 50 a% 85 EW 52875 - £17824
R I (& IPS ac feviews) 453 130 5385 £905 23 £154 12
Employees
Correspondence G20 130 i50 £356 50 £237 67
Tax
lnwal nviews  CT and VAT a16 010 132 00 £320 00
Post appotntmes corporanon @ax 150 oz0 170 £513 00 £30) 7o
Post appointment PAYE 4435 445 £1001 238 £22500
Post appontnent VAT 4 8¢ 2070 2550 E53t450 £2084L
Trading
Purchases and trading costs 110 3760 3870 £7 096 0O £183 38
Salks 228 225 £506 235 £225 00
Adminstrstion & plaoning
Cashicring
General {Cashicning) 1083 330 1415 £2304 75 {162 8%
R 1 (&IPS reviens) 090 030 120 £180 00 £15000
General
Books and records 120 G30 50 £259 50 £i71 00
Fees and WIP 0 60 id0 160 £408 00 £255 00
Statutory and complance
Checklist & reviews £ 00 100 1260 14 60 £3 %05 00 £240 07
Chosure and rulated formalitks 045 045 £74 125 £163 00
Reports 1o debenture holders 050 1275 13.25 L2EEL 15 £21749
Stratugy documents 100 120 220 698 00 £31727
Tax *
Post appowmntment corporation tax 228 755 1620 2,031 75 £199 19
Post appointmnt PAYE L 00 100 £225 00 £22500
Post appotntment VAT 040 460 700 £1 343 00 E19] 86
Creditors
Creditors and cluims
General eomespondenee 030 255 235 £52275 £183 42
Pre-appountment VAT 7 PAYE / CT {456 VD] £82 50 £165 DO
Seatuton reports L1} 24 50 2410 14 601 50 £186 30
Employees
Correspondence 220 210 £395 00 £215 00
Realisation of assety
Asset Realisation
Cash and investraents ol 540 350 £1 247 00 £226 73
Frechold propurtsy 2100 4 50 99 25 124 75 £32 #8225 £263 59
Open cover wnsurance 0ts 01ls £14 7% L1635 00
Sale of business 660 680 1340 £3 576 00 £166 87
Trading
Cash & profit projections & siraicgy 100 100 £440 00 13410 00
Purchascs and trading costs 030 740 170 £t 44600 L8779
Sales 075 075 £168 75 £225 (0
Total 1o period 338 83 £33 651 00 £220 9%
Brought forward ume {appentment date 1o SIP9 pened szan daie) 87250 £219 32700
S1P9 penod tme {STP9 penod start date to SIPY penod end daie) 378.55 £81,65) 00
Camny forward ume{eppointment date to SIP9 penod end date) 125105 £302 978 00

Al staff who have worked on this

ludmg cashiers and

and are included in the above analsis of ume spunt

The cost of staff employed n central ad

level of charge out rtes

Dusbursements
Travel

SoA production
Other costs

23500
1 500 00
8% 00
2224 DO

) staff have charged tme direetly 1 the assignment

functions 13 not chargod durecth 1o the assignmens but 15 reflocted wn the general




Goodmght Inns Linuted (in adnumstration)
Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)

Appendix 3 (continued)

Schedule of rates of charging

KPMG LLP
11 October 2010

The current hourly charge-out rates for staff engaged on the Admmistration are as

follows
Restructuring
Director/Partner £440-£515
Management £320-£405
Case administrators £165-£225
Support £105

See Nouice About this Report  All nghts reserved




Goodnight Inns Linuted (in adnunistration)

Pursuant to Rule 2 47 of the Insolvency Rules 1986 (as amended)
KPMG LLP

11 Cctober 2010

Appendix 4

Form 2.31B — Notice of extension of period of administration

See Notice About this Report  All rights reserved 12




