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WOQOLJON LIMITED

DIRECTORS' REFORT

The directors present their annual report together with the financial statements of the group for the period ended
30 Junc 1998,

PRINCIPAL ACTIVITIES
The principal activities of the group in the period under review were the provision of financial advice and related

services.

REVIEW OF THE BUSINESS
The company was incorporated on 9 October 1997 and in January 1998 acquired the ¢ntire share capital of

Parnel] Fisher Child & Co Limited.
The resulis for the period are set out in the profit and loss account.

The directors arc pleased with the results for the period and are confident that the company will tsade profitably in
the future,

DIRECTORS AND THEIR INTERESTS
The directors in office in the perod and their beneficial interests in the company at the balance sheet dote were as

follows:
Number of Shares

1998

N Woolven Ordinary B sharcs of £1 each 74,990
Ordinery D shares of £1 each 1
D Jones Crdinary A shaies of £1 each 74,999
Ordinary C shares of £1 cach 1

DIRECTORS' RESPONSIBILITIES

Cornpany law requires the directors to prepare financial statements for cach financial year which give a true and
fair view of the state of affairs of the company as at the end of the financial year and of the profit or loss of the
company for that period. In preparing those financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

prepare the financinl statements on the going concern basis unluss it is inappropriate to presume that the
company will continue in business.

The directors are responsible for maintaining proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and to enable them to cnsure that the financial statements
comply with the Companies Act 1985, They are also responsible for safeguarding the assets of the company and
hence for taking rensonable steps for the prevention and detection of fraud and other irregularities,

MILLENIUMISSUES
The dircctors are currently 2ssessing the potential impact of the year 2000 problem on the company's own syslems
and its supppliers and customers. At prescnt the directors are unable (o quantify any associated costs.
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DIRECTORS' REFORT

AUDITORS
The auditors, Harper Broom Roberts, bave expressed their witlingness to continue in office. In accordance with

Section 385(2) of the Companies Act 1985, a resolution proposing their reappointment will be put to the members
at the forthcoming Annual General Mecting.

By order of the board:

..................................

N Woolven
Sccretary

Approved by the board: 2% A? LL\ e|
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AUDITORS' REPORT TO THE SHAREHOLDERS OF
WCOLJON LIMITED

We have audited the financial statements on pages 4 to 17 which have been prepared under the historical cost
convention end the accounting policies set out on pages 9 and 10,

RESPECTIVE RESFONSIBILITIES OF THE DIRECTORS AND AUDITORS

As desctibed in the directors' report, the company's directors are responsible for the preparation of the financial
statements. It is our responsibilily to form an independent opinion, based on our audit, on those statements and to
report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes cxamination, on a {est basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the directors in the
preparation, of the financial statements, and of whether the accounting policies are appropriate to the group's and
company's circumstances, consistently applied and adequately disclosed,

We planned and performed our audit so as to obtain all the information and explanations which we considered
nocessary in order to provide us with sufficient evidence to give reasonable assurance that the financial staterments
arc free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.

OPINION
In our opinion the financial statements give a true and fair view of the state of affairs of the company and the

group as at 30 June 1998 and of the group's profit for the period then ended and have been properly prepared in
accordance with the provisions of the Companics Act 1985,

Harper Broom Roberts
Chartered Accountants
and Registered Auditors

Data House, St Ives Road, Maidenhead, SL6 1QS

N, Hprid 1995
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WOOLJON LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 3¢ JUNE 1998
Notes 1998
£

TURNOVER 801,934
Cost of sales 69,892
GROSS PROTIT 732,042
Administrative expenses §L§.?_u_

113,13t
Other operating income 10,000
OFERATING PROFIT 2 123,131
Interest receivable 3,901
Interest payable and similar charges 3 {16,382)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 110,650
Tax on profit on ordinary activities 6 41,690
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 08,960
Dividends 7 82,926
RETAINED PROFIT FOR THE FINANCIAL PERIOD (13,966)

Continuing operatfons
‘The group's activities were acquired during the period and are all continuing,

Total recognised gains and losses
The group has no recognised gains or losses other than the profit or loss for the above financial perdod.

Historieal cost
There is no material difference between the profit on ordinary activities as disclosed in the profit and loss account

and the historical cost equivalent,

'The rotes on pages 9 to 17 form part of these financial statements.
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WOOlLJ %
CONSOLIDATED BALANCE SHEET
AT 30 JUNE 1998
1998
Notcs £ £
FIXED ASSETS
Intangible assets 8 606,706
Tangible asscts g 141,472
748,178

CURRENT ASSETS
Decbtors 1 85,532
Cash at bank and in hand 178,361

263,893
CREDITORS: amounts falling due within one year 12 {398,900)
NET CURRENT LIABILITIES (135,007}
TOTAL ASSETS LESS CURRENT
LIABILITIES 613,171
CREDITORS: amounts falling due after more than one year 13 (411,918)
PROVISIONS FOR LIABILITIES
AND CHARGES 15 (65,219)
NET ASSETS 136,034
CAPITAL AND RESERVES
Catled up share capital 18 150,000
Pf d loss account (13,966}
TOTAL SHAREHOLDERS' FUNDS 17 136,034

The financial statements were approved by
and gigned on its behalf by:

the board of directors on 2% A.e,.;\ \[S"K

The notes on pages 9 to 17 form part of thess financial statements,
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COMPANY BALANCE SHEET
AT 30 JUNE 1998

Notes

FIXED ASSETS
Investmenis 10

CURRENT ASSETS
Cash at bank and in hand ) 5,337
5,337

CREDITORS: amounts falling due within
one year 12 (199,282)

NET CURRENT LIABILITIES o
TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: amounts falling due after
tnore than one year 13

CAPITAL & RESERVES
Called up share capital 16
Profit and loss account

AL SHAREHOLDERS' FUNDS 17

The notes on pages 9 1o 17 form part of these financial slatements.
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685,058

(193,945)

491,113

(329,333)
161,780

150,000
11,780
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WOOQLION LIMITED

CONSOLIDATED CASH FLOAW STATEMENT
FOR THE FERIOD ENDING 30 JUNE 1998

Notes 1998
£ £
NET CASH INFLOW FROM
OPERATING ACTIVITIES 18 269,930
RETURNS ONINVESTMENTS AND
SERVICING OF FINANCE
Interestreceived 3,901
Intercst paid (15,520)
Interest element on hire purchase contracts (287
Interest element on finance lease rental payments 279
(12,481) .
TAXATION
Corporation tax paid {n3,931)
CAPITAL EXPENDITURE AND
FINANCIAL INVESTMENT
Purchase of tangible fixed assets (26,366)
Receipts from szle of tangible fixed assets 17,500
(8,866)
AQUISITIONS AND DISPOSALS
Purchase of subsidiary undertakings (622,263)
Net cash acquired with subsidizry 152,805
. (469,458)
EQUITY DIVIDENDS PAID - (82,926)
FINANCING
Issuc of share capital 150,000
New long-term loans 450,000
Repayments of long-term loans (70,000)
Repayments of capital element on hire purchase contracts (632)
Repayments of capital element in finance lease rental payments (1,276)
528,092
INCREASE IN CASH 178,360

The notes on pages 9 to 17 form part of these financial statements.
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WOOLJON LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDING 30 JUNE 1998

Notes 1998

RECONCILYATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

Increase in cash in the period 178,360

Net cash inflow/{outflow) from debt and lease financing {378,092)
Change in net debt resulting from cash flows (199,732)
New hire purchase contracts (98,384)
Net debt acquired with subsidiary {1,373)
Movement in net debt in the period (299,489)
Net funds at @ October 1997 -

Net(debt)/funds at 30 June 1998 19 (299,489)

The notes on: pzges 9 to 17 form part of these financial statements.
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NOTES T¢ THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 1398

.

1.

STATEMENT OF ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards. The accounting policies have been consistently applied, unless

otherwise stated.

The following is 2 summary of the significant accounting policies edopted by the group in the
preparation of the financial statements,

)

(b

©

(@

{©

N

Basis of consolidation
The proup consolidate the accounts of Woaljon Limited and its subsidiary made up to 30 June,

No profit and loss account is presented for the holding company as permitted by Ssction 230 of
the Companies Act 1985,

Turnover
Turnover represents cominissions receivable during the year stated net of 8 provision for clawback

of comumnissions received on indernity terms.

Depraciation of tangible fixed assets
Depreciation is provided at the following annuol rates in order to write off each asset over its

estimated useful life:

Computer equipment 33% per annum on cost
Motor vehicles 25% reducing balance
Office fumiture, fixtures and equipment 15% reducing balance

Amortisation of goodwill
Goodwill arising on consolidation §s amortised on a straight line basis aver the dircctors' estimate

of its economic useful life of 20 years.

Deferred taxation

Deferred taxstion is not provided for in these accounts 1s, in the opinion of the directors, it is
reasonable 1o assume that timing differences between the treatrent of certain items for accounts
purposes and thelr treatment for tax purposes will not reverse so as to crysiallise a tax linbility in

the foresecable future,

Leases and hire pﬁrclmse contracis
Assels held under finance leases and hire purchase contrcts are capitalised in the balance shect

and are depreciated over their estimated useful lives, The interest clement of the rental obligations
is charged to the profit and loss account over the period of the lease,

Lease payments under operating leascs, where substantially alt the risks and benefits remain with
the lessor, are charged as expenscs in the periods in which they are incurred.

Rental income from operating leases is credited to the profil and loss account in the periods in
which they Tatl due.

Pape 9
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WOOLJON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 1998

30

4,

STATEMENT OF ACCOUNTING POLICIES - (continued)

() Peasion cosls

The company contributes to a defined coninbution pension scheme for the benefit of the directors
and eligible employees. The company's Liability is Jimited to the premiums actuatly paid which

are charged to the profit and loss account in the period of payment.

OPERATING PROFIT
Operating profit is stated after charging/{crediting):

Depreciation of fixed assets

Depreciation of leased assets

Amortisation of intangible assits

Auditors' remuneration

Non-audit service remuneration paid to auditors
Land and buitding operating lease rentals

Plent end machinery operating lease rentals
Loss on disposal of tangible assets

Rent received

INTEREST PAYABLE AND SIMILAR CHARGES

On other loans sepayable after five years
Lease finance charges and hire purchase interest

INFORMATION ON DIRECTORS AND EMPLOYEES
Staff costs
Wages and salaries

Social sccurily costs
Othicr pension costs

The average number of employees during the period was 20,

Directors' emoluments

Emoluments
Company contributions to moncy purchase pension schemes

15,820
562

16,382

1998
£

326,735
23,094
15,378

1993
£

101,979
6,185

L A0s,164

Retirement benefits are accruing to the two directors under & money purchase pension scheme,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDEP 30 JUNE 1928

PENSION COSTS

Defined contribution scheme

The group operates a defined contribution pension scheme. The asscts of the scheme ure held separately
from those of the company in an independently administered fund, The pension cost charge represents
contributions payable by the company to the fund and amounted 10 £19,378,

TAXATION
1998
L
UK corporation tax at 26.9% 41,690
DYVIDENDS
1998
£
On ordinary cquity shares:
Interim dividends paid 82,926
INTANGIBLE IFIXED ASSETS
Group
Goodwill
£
Cost
Arising on consolidation (see Note 10) 622,263
Amortisation
Chatge for period 15,557
Net book valie ’
At 30 June 1998 606,706

Forls
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WOOLJON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 1998

9. TANGIBLE FIXED ASSETS
Group Computer  Fixtures and Motor vehicles Total
equipment filtings
£ £ £ £
Cost
Aquired at 12 January 1998 | §3,993 86,169 80,828 220,990
Additions 7,661 1,200 115,883 124,750
Disposals } - N - (44,014) (44,014)
At 30 June 1998 61,654 87,375 152,697 301,726
Depreciation -
Aguired at 12 January 1998 38,260 53,566 48,778 140,604
Chatge for period 9,081 2,824 27,479 39,384
On disposals . - (19,734) (19,734}
At30 June 1998 47,341 56,390 56,523 - 160,254
Net book value
At 30 June 1998 14,313 30,985 96,174 141,472
Included above are assets held under finance leases or hire purchase contracls as follows:-
£
Net book value:
Computer equipment 718
Motor vehicles ___87_,912-
87,730
Depreciation charge for the period:
Computer cquipment 1,279
Motor vehicles . s9m
30,250
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WOOLJON LYMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 1998

INVESTMENTS
Cempany 1998
£

685,058

Purchase of subsidiary undertaking and at 30 June 1998

On 12 Yanuary 1998 the company aquired the entire share capital of Pamell Fisher Child & Co Limited
which is incorporated in Ergland and Wales. Tts principal activity is that of providing financial advice
and related services.

Fair Value of Net Assets Acquired

£
Tangible fixed assels 80,386
Debtors 55,069
Cash at bank and in hand 152,805
Creditors ; duc within one year (153,258)
Provision for Habilities and charges ) (72,207)
62,795
Goodwilt 622,263
685,088
Satisfied by
Cash 685,058

Of the cash considcration, £62,795 has been accrued as the deferred consideration erising following the
agreement of accounts drawrn up at the completion date,

The profit after taxation of the subsidiary undertaking for the period from 1 July 1997 to the date of
aquisition was £61,270 (year ended 30 June 1997: £99,570), The summarised profit and doss account of
the subsidiary undertaking for the period was as follows:

£
Tumover 611,156
Operating profit 77,562
Profit before taxation 79,510
Taxation 18,242

& —
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WOOLJON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 1998

1L

12.

13.

——

DEBTORS

Trade debtors
Other debtors

CREDITORS: amounts falling duc within one year

"Trade creditors
Amounts owed to subsidiary undertakings
Corporation tax
Other taxes and social security costs
Other creditors
Net obligations under finrnee

leases and hire purchase contracts
Accruals and deferred income

Group Compeny
1998 1998
£ £
53,778 -
31,754 -
35,532 _ -
. Group Company
1998 1998
£ : £
50,108 -
. 27,807
29,199 .
1,288 -
165,992 108,680
15,266 -
137,047 62,795
398,900 199,282

Net obligations under finance leases and hire purchase contracts arc sccured on the assets acquired.

CREDITORS: amounts falling due after more than one year

Duc within five years:

Other loans

Net obligations under finance
leases and hirg purchase contracts

Group Company
1998 1998
£ £
320,333 329,333
82,585 .
411,918 | 329,333

Net obligations under finance leases and hire purchase contracts are secured on the assets acquired,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 1998

14, OBLIGATIONS UNDER FINANCE LEASES AND HIRE PURCHASE CONTRACTS

Group 1958
£
The group's net obligations are repayable as follows:
Amounts payable within one year 23,630
Amounts payable between two and five years 99,349
122,979
Loss finance charges atlocated to fulure accounting periods (25,128)
Net obligations 97,851
Included in current liabilities 15,266
Included in non-current linbilities 82,585
97,851

15. PROVISIONS FOR LIABILITIES AND CHARGES

Group 1998
Other provisions . £
Indemnity commission refund 52,613
Pension transfer compensation _ 12,606
65,219

In the ordinary course of business the group is required to repay commissions camed where the
insurance company has an indemnity on certain policies which do not yun beyond a specified time
period. In this respect the directors have made provision of the likely liability arising based on past
experience of these claims,

The dircetors have also made a provision for the liability to pay compensation following the review ol
pension transfers and possible mis-selling, The final Jiability of phase 1 of the review is not yet known,
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WQOLJON LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 1998

16.

17.

SHARE CAPITAL

Authoriscd:
Equity interests:
350,000 Qrdinary shares of £1 caclt
74,999 Ordinary A shares of £1 each
74,999 Ordinary B shares of £1 cach
1 Ondinary C share of £1
1 Ozdinary D share of £1

Issr alled up and fully paid:
E¢ i sterests:
74, s Ordinary A shates of £1 each
74,999 Ordinary B shares of £1 each
1 Ordinary Cshare of £1
1 Ordinary D share of £1

The company allotted 150,000 ordinary shares of £1 cach on incorporation. On 2 February 1998 these
shares were designated as shown above. All shares rank pari passu apart from the right to receive

dividends which they may receive separately.

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

Profit for the financial period
Dividends

New share capital subscribed

Net addition to shareholders funds
and closing shoreholders® funds

Represented by:
Equity interests

Group
1998
£

68,960
(82,926)

(13,966)
150,092

136,034

136,034

TR Ly
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1998

350,000
74,599
74,999

1
1

500,000

T T ——

74,999
74,999
1

t
150,080

Company
1998
£

94,706
(82,926)
11,780
150,000

161,750

161,780
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WOOLJON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
¥OR THE PERIOD ENDED 30 JUNE 1998

18!

1%,

20,

21.

22,

RECONCILIATION OF OPERATING FROFIT TO NET
CASH INFLOW FROM QPERATING ACTIVITIES

1998
£
Operating profit 123,131
Depreciation 39,384
Amortisation 15,557
Loss on disposal of fixed assets 6,780
Decrease/(increase) in debtors (30,463)
Inctease in creditors ~ 115,541
Net cash inflow from operating activities ... 265930
ANALYSIS OF NET DEBT
. Other
9 Qctober 1957  Cash flow movements 30 Junc 1998
£ £ £ £
Cash at bank and in hand . 25,555 152,805 178,360
Debt duc after one year - (380,000) - {380,000)
Pinanee leases and hiro .
purchasc contracts - 1,908 (99,757) (97,849)
- {352,537) 53,048 (299,489}
QOPERATING LEASES

The following amounts are cstimated as payable within the next
twelve months on operating leascs expiring:

Land and build{ngs
In more than five years

Others
Between one and five years

CONTROLLING PARTY

1998
£

43484

e —y

3,629

The group's ultimate controliing parties are N Woolven and ID Joncs, the joint owners and directors of

the company.

RELATED PARTY TRANSACTIONS

The group has taken advantage of the cxcmption contained in Financial Reporting Standard No.8

concerning the disclosure of transactions with other group companies,
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