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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 MARCH 2019

The directors bresent their annual report and the audited financial statements of Microsemi Storage Solutions
Europe Ltd (the "Company”) for the period ended 31 March 2019. ’

Principal activities

The Company's brincipal activity is to sell custom and other semiconductors in the UK and provide research &
development services to Microsemi Solutions Sdn. Bhd.

Results and dividends

The profit for the financial period/year, amounted to £1 ,46?,786 (2017; year ended 30 September: £3,230,839).
The directors do not recommend the payment of a dividend (2017: year ended 30 September: £Nil) .
Dlrectors

The durectors who served during the period and up to the date of signing the financial statements, unless
otherwise stated were:

S G Litchfield (resigned 29 May 2018)

P H Pickle (resigned 29 May 2018)

N Schneider (resigned 11 October 2018)
J E Bjornhoit (appointed 23 August 2018)
M N Sharif (appointed 23 August 2018)

Going concern

Microsemi Storage Solutions Europe Ltd (the "Company”) has net current assets of £6,854,556 (2017:
£5,302,312) and cash of £897,103 (2017: £447,679) as at 31 March 2019. The Company is expected to continue
to generate positive cash flows for the foreseeable future. On the basis of their assessment of the Company's
financial position the Company's directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. Thus they continue to adopt the going
concem basis of accounting in preparing the annual financial statements

Further details regardmg the adoption of the going concem basis can be found in the accountmg policies note 2
in the financial statements. .
Branches outside the United Kingdom

The Company operates in branches in italy and Finland.
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MICROSEM! STORAGE SOLUTIONS EUROPE LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2019

Directors’ responsibilities statement

The directors are responsible for preparmg the Annual Report and the ﬁnanmal statements in acoordance with
apphcable law and regulation.

Company law requires the directors to prepare financial statements for each financia! year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for. that penod In preparing the financial
statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable United Kingdom Accounti'ng Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Compan)rs auditors are
unaware; and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information.

Independent auditors

Under section 487(2) of the Companies Act 2006, PricéwaterhouseCoopers LLP will be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the financial statements with the registrar, whichever is earlier.

Small companies exemption

In preparing this report, the directoré have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006. In addition, the Company has taken advantage of the exemption
available and has not presented a Strategic Report.

This report was approved by the board and signed on its behalf by:

J?W

Director
Date: {1 ' z hq
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MICROSEMI STORAGE SOLUTIONS
EUROPE LTD -

Report on the audit of the financial statements

Opinion
In our opinion Microsemi Storage Solutions Europe LTD's financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 March 2019 and of its profit for the 18
month period (the "period”) then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard apphcable in
the UK and Republic of Ireland”, and applicable law), and

e  havebeen prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”™), which oompnse the Balance Sheet as at 31 March 2019; the Statement of Comprehensive Income and the
Statement of Changes in Equity for the 18 month period then ended; and the notes to the financial statements, which
include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law.
Our responsibilities under 1SAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:
. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

. the directors have not disclosed in the financial statements'any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the Company’s
ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the
European Union are not clear, and it is difficult to evaluate all of the potential implications on the company’s trade,
customers, suppliers and the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MICROSEMI STORAGE SOLUTIONS
EUROPE LTD (CONTINUED) .

" Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Report for -
the period ended 31 March 2019 is consistent with the financial statements and has been prepared in accordance with

" applicable legal requmements

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ responsibilities statement set out on page 3, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

- misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org. uk/audltorsresponstblhnes This description forms part of our auditors' report.

Use of this report

This report, including the opinions, has been prepared for and only for the Company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 excephon reporting -

Under the Coimpanies Act 2006 we are required to report to you if, in our opxmon

. we have not received all the information and explanations we require for our audit; or

. adequate accounting reeords have not been kept by the Company, or returns adequate for our audlt have not been
received from branches not visited by us; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
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MICROSEMI STORAGE SOLUflONS EUROPE LTD

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MICROSEMI STORAGE SOLUTIONS
EUROPE LTD (CONTINUED)

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take
advantage of thep-ymall companies exemption in preparing the Directors’ Report; and talcc advantage uf Uie small cofnpames

exempn}ﬁé WW«; have no exceptions to report arising from this responsibility.

Jonathan Bound (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cardiff

Date: 7 | Novamber 2014
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

STATEMENT OF COMPREHENSIVE iNéOME
FOR THE PERIOD ENDED 31 MARCH 2019

Turnover .
. Administrative expenses
Op‘ei{aiing profit
“Income from participating interests
" Other interest receivable and similar income
Finance cost '

Profit before taxation

-Tax on profit

Profit for the financial period/year

Total gomprehénsive income for the financial _periodlyear

The notes on pages 10 to 25 form part of these financial statements.

. -Note

10

11

As restated
v 12 months -
18 months ended
. . ended - .30
- .31 March  September .
2019 2017 -
£ £
7,034,288 4,321,309
(4,413,748) (2,950,900)
2,620,540 1,370,409
- 2,679,962
, 34 -
(532,513) . (370,361)
2,088,061 3,680,010
(620,275)  (449,171)
1,467,786 3,230,839
1,467,786 3,230,839

Page 7



MICROSEMI STORAGE SOLUTIONS EUROPE LTD
' REGISTERED NUMBER: 03446594 \

BALANCE SHEET

AS AT 31 MARCH 2019

-31 March

As restated
30 .
September
2017

£

141,638
4,537,354

4,678,992

5,302,312
9,981,304

(1,540,657)

8,440,647

1,000
2,101,771

2019
Note £
_ Fixed assets
Tangible assets ‘ 12 91,982
Investments , o 13 4,537,354
4,629,336
Currenit assets
Debtors: amounts fallmg due after more than : :
one year 14 6,456 -
- Debtors: amounts falllng due withinone year 14 14,626,429 . 9,227,412 .
Cash at bank and in hand ‘ 15 897,103 447,679
15,529,988 9,675,091
. Creditors: amounts falling due within one .
. year , 16  (8,675,432) (4,372,779)
Net current assets ‘ 685455
Total assets less current liabilities 11,483,892
Creditors: amounts fallmg due after more _
than one year . 17 {1,575,459)
" Netassets 19,908,433
Capital and reserves .
Called up share capital 18 1,000
Additional paid-in capital - - 20 2,101,771
Profit and loss account 20 7,805,662

Total shareholders’ funds

9,908,433

6,337,876
" 8,440,647

The financial statements on pages 8 to 26 were approved and authorised for issue by the board and were signed

on its behalf by:

J E Bjornholt
Director

Date: \\]zt I

The notes on pages 10 to 25 form part of these financial statements.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

SfATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2019

-

Additional Total
Called up paid-in Profit and shareholders’
share capital capital loss account funds
£ £ £ £
At 1 October 2016 1,000 2,101,771 3,107,037 5,209,808
Comprehensive income for the financial year ' -
Profit for the financial year (as restated) - - 3,230,839 3,230,839
Total comprehensive income for the financial :
year (as restated) - - -3,230,839 - 3,230,839
At 30 September 2017 and 1 October 2017 (as ‘ ,
restated) ‘ 1,000 2,101,771 6,337,876 8,440,647
Compnehenslve income for the financial ' »
period : _
Profit for the financial period - - 1,467,786 1,467,786
Total comprehensive income for the financial ,
period - - 1,4§7,786 ) 1,467,786
At 31 March 2019 v "~ 1,000 2,101,771 7,805,662 9,908,433

The notes on pages 10 to 25 form part of these financial statements.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

.

General informatibn

Microsemi Storage Solutions Europe Ltd's (the "Company”) principal activity is to sell custom and other
semiconductors in the UK and provide research and development services to Microsemi Storage
Solutions Sdn. Bhd.

" The Company is a private company limited by shares and is incorporated and domiciled in England. The

address of its registered office.is Dac Beachcroft Llp, Portwall Place, Portwall Lane Bristol, North
Somerset, BS1 9HS.

Accounting policies o

2.1

22

2.3

Basis of preparation of financial statements

The financial statements have been prepared on a going concem basis, under the historical cost
convention and in accordance with Financial Reporting Standard 102, the Financial Reporting
Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied consistently throughout the year:
Financial reporting standard 102 - reduced disclosure exemptions A

The Company has taken advantage of the' following disclosure exemptions in preparing these
financial statements, as permmitted by the FRS 102 “The Financial Reportmg Standard applicable in
the UK and Republic of Ireland";

. the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);
. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A;

. the requirements of Sectlon 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21
and 26.23;

f the requirements of Section 33 Related Party Dtsctosures paragraph 33.7.

- This information is included in the consolidated financial statements of Microsemi Storage Solutions

Sdn. Bhd. as at 31 March 2019 and these financial statements may be obtained from Level 21, Suite
21.01, The Gardens South Tower, Mid Valley City, Lingkaran Sy Putra, 59200, Kuala Lumpur,
Malaysia.

Prior year adjustment

The prior year comparative has been restated to correct an omission in the prior year financial
statements. The 1,000 preference shares issued on 29 September 2016 with a nominal value of
$5,880.62 each, have an 8% dividend attached. This was not accrued for in the prior year financial
statements. As a result, accruals were understated by £370,361 and finance costs were understated
by £370,361. This restatement has resulted in proft for the year ended 30 September 2017 being
£370,361 lower. '
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

- NOTESTO THE' FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

2. Accounting policies (continued)

24

25

- 2.6

Investment in associates

Associates are held at cost less impairment.

Going concern

Microsemi Storage Solutions Europe Ltd (the "Company") has net current assets of £6,854,556
(2017: £5,302,312) and cash of £897,103 (2017: £447,679) as at 31 March 2019.. The Company is -
expected to continue to generate positive cash flows for the foreseeable future. On the basis of their
assessment of the Company's financial position the Company's directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing
the annual financial statements.

Tumover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the -
Company and the tumover can be reliably measured. Tumover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax. and other sales
taxes. The following criteria must also be met before tumover is recognised:

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:
. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of turnover can be measured reliably;
. it is probable that the Company will receive the consideration due under the transaction; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Turnover from a contract to 'provide seMceé is recognised in thé period in which the services are

provided in accordance with the stage of completlon of the contract when all of the following
conditions are satisfied:

. the amount of turnover can be measured refiably;”

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting penod can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

2. Accounting policies (continued)

27

2.8

29

Tangible assets

Tangible assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bnnging the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.

Depreclatlon is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, on a reducing balance basis. :

Depreciation is provided on ‘the following basis:

Leasehold improvements - Period of lease
Fixtures and fittings - 2-7 years
Equipment - 2-7 years
Software - 3years

The assets’ residual values, useful lives and depreciation. methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the procéeds with the carrying amount
and are recognised in the Statement of Comprehensive income.

Debtons

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised

.cost using the effective interest method, less any impairment.

Cash and cash equivalenw

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity °
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

2. Accounting policies {continued)

2.10 Financial instruments

The Company only enters into basic: financial instrument trancactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost. : ‘ .

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
‘between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate; the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract. ‘ .

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simuitaneously.

2.11 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank. -

loans, are measured initially at fair value, net of transaction costs, and are measured-subsequently at
amortised cost usi‘ng the effective interest method.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

2, Accounting policies (continued)

2.12 Foreign currency translation
~ Functional and presentation currency
-The Company's functional and presentational currency is GBP. ' .
Transactions and balances

Foreign currency transactions are transiated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are transiated using the exchange rate at the date of the
transaction and non-monetary items measured at falr value are measured usmg the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the

translation at period-end exchange rates of monetary assets and liabilities deriominated .in foreign

currencies are recognised in the Statement of Comprehensive Income except when deferred in other
~ comprehensive income as qualifying cash -flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within 'finance income or costs'. All other
foreign exchange gains and losses-are presented in the Statement of Comprehensive Income wuthm
‘other operating income’.

2.13 Finance costs

Finance costs are charged to the Statement of Combrehensive income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

2.14 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to the Statement of Comprehensive Income over the vesting period. Non-market vesting
conditions are taken into account by adjusting the number of equity instruments expected to vest at
each Balance Sheet date so that, ultimately, the cumulative amount recognised over the vesting
period is based on the number of options that eventually vest. Market vesting conditions are factored
into the . fair value of the options granted. The oumulatlve expense is not adjusted for failure to
achieve a market vesting condition.

The fair vaiue of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the Company keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to
Statement of Comprehensive Income over the remaining vesting period.

Where equity instruments are granted to persons other than employees, the Statement of
Comprehensive Income is charged with fair value of goods and services received.
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MICROSEMI STORAGE SOLUTIONS 'EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

2. Accounting policies (continued)

2.15 Operating leases

Rentals paid under operating leases are charged to the Statement of Comprehenslve Income on a
straight line basis over the lease term.

2.16 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.
The contributions are recognised as an expense in the Statement of Comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds. -
217 lnterest income '

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method. .

2.18 Current tax
Tax is recognised in the Statement of Comprehensive Income, except that a charge attributable to an
item of income and expense recognised as other comprehensive income or to an item recognised
_ directly in equity is also recognised in other comprehensive income or directly in equity respectively.
The current income tax charge is calculated on the basis of tax rates and laws that have been

enacted or substantwely enacted by the Balance Sheet date in the countries where the Company
operates and generates income.

3. Judgements in applying accounting policies and key sources of estimation uncertainty
The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts recorded for assets and liabilities as at the Balance Sheet date and
the amounts reported for revenues and expenses during the year. However, the nature of estimation
means that actual outcomes could differ from those estimates. Management do not consider they they
have made any significant judgements or estimates m preparmg these financial statements.

4. Turnover

Turnover represents research and development services and commission eamed on sales made by
Microsemi Solutions Sdn. Bhd. in the United Kingdom when the sale is recorded by the principal company.

The tumover, which arises in the United Kingdom, is attributable to the Company’s principal activity:
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MICROSEMI'STORAGE sownons’ EUROPE LTD

-'NOTES TO THE FINANClAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2019

- 8.

Opf:ra'ti'ng profit

The operating profit is stated after charging/(crediting):

Depreciation of tangible assets
Exchange differences

_ Operating lease rentals.

Auditors' remuneration

" Fees payable to the Company’s auditors for the audit of the Company's

annual financial statements

Fees payable to the Company’s auditors in respect of:

Other services relating to taxation
All other services

12 months

18 months
ended " ended
31 30.
March _ September
2019 2017
£ . £
49,656 22,176
(87,952) 257,633
106,567 55,351
18 months 12 months
ended ended
- 31 ’ 30
March  September
2019 2017
£ £
22,480 16,000
1,000 5,000
2,000 2,000
3,000

7,000
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL S'l"ATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

7. Employees
* Staff costs were as follows:
18 months 12 months
ended " ended
31 30
March  September
2019 2017
. £ , £
Wages and salaries : 2,581,497  1,095482
Social security costs . 505,167 318,534
.Other pension costs o 80,282 : 4_9,599
| 3,166,946 1,463,615
The averége monthly number of employees, including the directors, during the perioq was as follows:
18 months 12 months
ended ended
' 31 ) 30
) March  September
: 2019 2017
Number Number
Research and development v 7 6 -
Marketing and distribution '8 7
15 13
Directors’ remuneration

The directors received no emoluments during the year, in respect of their services to the Company. The

. directors are remunerated by other companies within the Microsemi Corporation group for their services

to the group as a whole. It.is not possible to allocate their remuneration between their services as
directors of different group companies. Key management personnel is deemed to be the directors of the

Company.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019
9. Other interest receivable and similar income

18 months 12 months

ended ended,
31 30
March  September
2019 2017
£ £
Other interest receivable ’ 3 -
10. - Finance cost
As restated
- 12 months
18 months ended
ended 30
31 March  September
2019 2017
£ £

Preference share dividend : 532,513 370,361
' 532,513 370,361

11. Tax on profit

18 months 12 months

ended ended
31 30
March  September
2018 2017
£ £
Corporation tax
Current tax on profit for the period/year ' 620,275 449,171
Total current tax : : ‘ 620,275 449,171
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

11. Tax on profit (continued)

Factors affecting tax charge for the periodlyear

The tax assessed for the period/year is higher than (2017: lower than) the standard rate of corporation
tax in the UK of 19.00% (2017: 19.50%). The differences are explained below:

As restated
18 months 12 months

ended ended
31 30
March September
2019 2017
' £ £
Profit before taxation . ) 2,088,061 3,680,010
Profit before taxation multiplied by standard rate of corporatlon tax in the UK
of 19.00% (2017: 19.50%) 396,732 717,602
Effects of:
Expenses not deductible for tax purposes ' 243,293 244,199
Higher rate taxes on overseas earnings . 16,077 9,963
income not subject to tax (35,827) (522,593)
Total tax charge for the financial period/year ) - 620,275 449,171

Factors that may affect future tax charges

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bili 2016. (on 7
September 2016). These include reductions to the main rate to reduce the rate to 17% from 1 April 2020.
Deferred taxes at the Balance Sheet date have been measured using these enacted tax rates and
reflected in these financial statements.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

12.

Tangible assets

Cost .
At 1 October 2017

" At 31 March 2019

- Accumulated depreciation

At 1 October 2017
Charge for the period

At 31 March 2019

Net book value

‘At 31 March 2019

At 30 September 2017

Leasehold

| Fixtures and _
_improvements Equipment - fittings Software “ Total
; £ £ £ £ £
39,970 190,806 12,527 3822 247,425
39,970 190,806 12,527 3,822 247,425
19629 73623 8413 . 3822 105487
11,241 34,796 3,619 <+ 49,656
30,870 108,419 12,032 = 3,822 155,143
9,100 82,387 495° - 91,982
20,341 117,183 4,114 - 141638

v
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" MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

13. Investments

Investments
in associates
£
Cost .
At 1 October 2017 4,537,354
At 31 March 2019 4,537,354
Participating interests
Associates
The following was an associate of the Company:
. ) Class of
Name ‘Registered office Principal activity shares Holding
Wintegra Inc. 6850 Austin Center Bivd,  Design and sale of specialised * Preference 31%
Suite 215, Austin, . semiconductors for communication shares
- TX 78731 technologies
14. Debtors
31 30
March  September
. 2019 2017
£ £
" Due after more than one year
Long-term deposits 6,456 ‘ -
. 31 30 .
March  September
- 2019 2017
. £ £
Due within one year v
Amounts owed by group undenakings 14,215,500 - 9,085,943
Other debtors’ 388,815 - 69,949
Prepayments and accrued income 22,114 71,520
14,626,429 9,227,412

The amounts owed by group undertakings are unsecured, interest free and repayable on demand.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

15. Cash at bank and in hand
31 30

March September

2018 2017

£ £

Cash at bank and in hand 897,103 447 679

16. Creditors: amounts falling due within one year

: As restated
31 30

March  September

2019 2017

R - £

Trade creditors v _ - 182,452
Amounts owed to group undertakings o 6,964,374 3,120,409
Corporation tax 302,863 59,594
Accruals and deferred income 505,321 639,963
Accrued dividend ' 902,874 370,361

8,675,432 4,372,779

The amounts owed to group undertakings are unsecured, interest free and repayable on demand.

17. Creditors: amounts falling due after more than one year

3t 30

March  September

2019 2017

£ £

Preference share capital treated as debt (note 18) - 1,414,194 1,414,194

Accruals and deferred income , 161,265 126,463
' 1,575,459 1,540,657
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD
' NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2019

18. Called up share capital - .-

‘ o 3. 30

March . September
2019 2017
- £ I 4
Shares classified as equlty :
Allotted called up and fully pald
1,000 (2017: 1 000) Ordmary shares of £1 (2017 £1) each shares of $1 00 )
. éach , . ) 1,000 . 1,000
:Shares classified as debt
- Allotted, called up and fully paid
1 000 (2017: 1 000) Preference shares of $5 890.62 (2017 $5 890. 62) . . . S
each ) , . 1,414,194 - 1,414,194

The preference shares are fixed cumulative shares attractlng a nbn-compoundmg eoupon at 8%. The . .
‘shares are redeemable at the discretion of the Company in the first three years from the date of issue and
then redeemable at the discretion of the holder after 15 years.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMEN;I'S
FOR THE PERIOD ENDED 31 MARCH 2019

19.

Share based payments

The ultimate holding company of the Company operated an Equity Incentive Plan for the purpose of
providing incentives and rewards to eligible participants who contribute to the success of the Group's
operations. .

The details of the cempensation plan were as follows:
Equity incentive plan

Microsemi Corporation issued equity-settled share-based payments to certain employees, measured at
fair value (excluding the effect of non-market-based vesting conditions) at the grant date. The fair value
determined at the grant date of the equity-settied share based payments is expensed on a straight line
basis over the vesting period. The fair value of share option awards granted to employees is estimated
using a lattice-binominal valuation model. The binomial model considers the contractual term of the
option, the probability that the option will be exercised prior to the end of its contractual life, and the
probability of termination or retirement of the option holder in computing the value of the option.

Upon Microsemi Corporation being acquired by Microchip Technology Inc, equity-settled share options are
now issued by Microchip Technology Inc.

The estimated volatility of share-based awards are made by management based on a weighted historical
and market-based implied volatility. Management has used historical data to estimate option exercises
and employee terminations within the valuation model. The risk-free rate for periods within the contractual

- life of the share options is based on the United States Treasury yield curve in effect at the time of the

grant.

The cost of equity-settled transactions is recognised, together with a comesponding increase in equity,
over the year in which the performance and/or service conditions are fulfilled. The cumulative expenses
recognised for equity-settied transactions at the end of each reporting period until the vesting date reflects
the extent to which the vesting period has expired and the Group’s and the Company's best estimate of
the number of equity instruments that will ultimately vest.

The options expire within five to ten years and vest over four years. For the period ended 31 March 2019,
£712,450 (2017: £629,033) was charged to the Statement of Comprehensive Income in respect of the
new incentive plan. This represents a proportional recharge from the uitimate holding. company to reflect
the cost attributable to the employees of the Company in the period ‘based on.their number of share
options.
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MICROSEM! STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2019

20.

21.

22,

23.

24,

Reserves

Other reserves

Additional paid-in Capital represents additional proceeds paid in capital by the sh‘éreholder.
Profit and loss account .

The profit and loss account represents the accumulated profits, losses and distributions of the Company.

Pension commitments

The Company operates a defined contributions pension scheme. The assets. of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £80,282 (2017: £49,599).

Commitments under operating leases

At 31 March 2019 and 30 September 2017 the Company had future minimum lease payments under non-
cancellable operating leases as follows:

31 30
March  September .
2019 2017
S 3 £
Within one year | . eem 57,489
Within two to five years ' ' : 151,384 50,860

213,061 108,349

Related party transactions

The Company is a wholly ewned subsidiary of Microchip Technology Inc and has taken adv'arﬁage of the

. exemption not to disclose transactlons with Microchip Technology Inc or other wholly owned subsidiaries

within the group.

.

Ultimate parent yndértaking and controlling party

The Company's immediate parent undertaking is Microsemi Solutions Sdn. Bhd. a company incorporated
in Malaysia. This is the smallest group into which the Company is consolidated and their financial -
statements may be obtained from Level 21, Suite 21.01, The Gardens South Tower, Mld Valley City,
Lingkaran Sy. Putra, 59200, Kuala Lumpur, Malaysia.

The ultimate parent undertaking and controllmg party is Microchip Technology Inc, a company
incorporated in the United States and whose shares are publlcly traded on the NASDAQ stock exchange
in the Umted States.

Microchip Technology lnc is the Iargest gkoup in which the Company is consolidated. Copies -of the

ultimate parent company’s consolidated financial statements are available from 2355 West Chandler Blud
Chandler, Arizona, USA or through the company's website.
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