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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

DIRECTORS' REPORT
FOR THE PERIOD ENDED 30 SEPTEMBER 2016

' ) The drrectors present therr annual report and the audlted financial statements for Mlcroseml Storage Solutions

Europe Ltd (the. “company") for the 9 months ended 30 September 2016. The prior year comparatlves are for S

~-the year ended 31 December 2015
Prmclpal actnrrty_ A

. The company's principal activity is to sell custom and other semlconductors in the UK and ‘provide research &
development services to Microsemi Solutions Sdn. Bhd. (formerly known as Mrcrosemu Storage Solutlons
- Malaysia Sdn. Bhd. and PMC-Sierra International Sdn. Bhd.).

Directors - '

The -directors who served dunng the penod and up to the date of signing the financial statements, unless, ’
otherwrse stated, were:. :

S ‘G Litchfield (appomted 29 February 2016)
P H Pickle (appointed 29 February 2016)
- N Schneider
- K Pruden (resrgned 29 February 2016)
A Flaminia (resigned 29 February 2016).

Going‘concern

"MICI'OSGmI Storage. Solutrons Europe LTD (the "company“) has net current assets of £5,243,608 (2015:
£4,067,554) and cash of £172,788 (2015: £614,405) as at 30 September 2016, The company is expected to
continue to generate positive cash flows for the foreseeable future. On the basis of their assessment of the
company's financial position the company's directors have a reasonable expectation that the company has.
adequate resources to continue in operational existence for the foreseeable future. Thus they continue to adopt
the gomg concern basis of accountlng in preparing the annual financial statements.

Further detarls regardlng the adoptlon of the going concern basis can be found in the accountrng pOIICIeS note 2.
" inthefi nancral statements,

Branches outside the United‘ Kingdom

The company operates in t.)»'rahches‘in ltaly and Finland. '
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD |

- DIRECTORS' REPORT (CONTINUED)
_FOR THE ‘PERIOD ENDED 30 SEPTEMBER 2016

" Directors' responsubmtres statement

.- The diréctors are responsrble for preparing the Annual Report and the fi nancral statements in accordance with
. applicable law and regulatlon .

- :Company law requires the directors to prepare fi nancial statements for each financial year. Under that Iaw the
directors have prepared the financial statements in accordance with United Kingdom Generally - Accepted

*"Accounting Practice (United Kingdom Accounting Standards, comprising' FRS 102 “The Financial Reporting

" Standard appllcable in the.UK and Republic of Ireland”, and applicable law). Under company law the directors

© must not approve the financial statements unless they are satisfied that they give a true and fair view of the-

state of affairs of the company and of the profit or Ioss of the company for that period. In preparing the fi nancial
statements, the directors are requrred to:. .

select suitable accountmg policies and then apply them consistently;
'state whether applicable United' Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;
. make judgements and accounting estimates that are reasonable and prudent; and :
e  prepare the financial statements on the gorng concern basis unless it is mappropnate to presume that
" " - the'company will continue in business. :
- The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act '2006 '

; The d|rectors are also responsrble for safeguarding the assets of the company and hence for takmg reasonable_ o

steps for the preventlon and detection of fraud and other irregularities.

) Dlsclosure of mformatlon.to auditors

~

Each of the persons who are dlrectors at the tume when this Dlrectors Report is approved has conf' rmed that:.

. so far as the director is aware, there is no relevant audit mformatron of which-the companys auditors are -
unaware, and :

" the director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit mformatlon and to establish that the company S audltors are aware of that information.

Post balance sheet events

On 31 March 2017 the company redenomiated its preference share capital from $5,890.62 each to $1 890. 62
each. The: redenomination was achieved through a reduction in share capital via the dlrectors solvency .
statement method and-the surplus arising was repaid to the preference share holders .

Independent auditors

During:the year Ernst & Young resiged as auditors and were replaced by PricewaterhouseCoopers LLP. '

Under section- -487(2) of the Companlles Act 2006, PncewaterhouseCoopers LLP will be deemed to have been

reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
. latest date prescrrbed for filing the accounts with the registrar, whichever is earller , o
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. MICROSEMI STORAGE SQ‘LUT!ONS EUROPE LTD

DIRECTORS' REPORT: (CONTINUED) .
FOR THE ‘PERIOD ENDED 30 SEPTEMBER' 2018
‘Smill com'pa"rii'es exérﬁp’ti'on ‘

n"preparing this report, the directors have taken advantage of the small compantes exemptlons provuded by
" section 415A of the Companies Act ‘2008.

- This re‘porlvwas'approved-byihe:.board on »Jumz 28, 20 _‘.q’A _“and signed on its behalf,

N Schneider
Director
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M’ICROSEMI.STORAGE SOLUTIONS EUROPE LTD

"~ INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MICROSEMI STORAGE SOLUTIONS |
" EUROPE LTD

Report on the financial statements

Our oplmon

In our opin‘ion Microsemi Storage Solutions Europe Ltd's financial statements (the “financial statements"):

* glve a true and fair view of the state of the company’s affairs as at 30 September 2016 and of its profit.
for the 9 month period (the “period”) then ended;-
. have been properly. prepared in accordance with-United ngdom Generally Accepted Accounting
. . Practice; and
o have been prepared in accordance with the reqmrements of the Companles Act 2006

- Wh'at we have audited

" The financial : statements, mcluded within the Annual Report and Flnanc1al Statements (the “Annual Report”)
compnse . P _ _ B

"the Balance Sheet as at 30 September 2016;
the Statement of Comprehensive Income for the period ended

- the Statement of Changes.in Equity for the period then ended; and

* the notes to the financial statements, which include a summary of sugmf' cant accountlng pohcues and
_ other explanatory lnformat|on . :

-The financial reportlng framework that has been .applied in the preparation of the financial statements is United -

Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK .
~ and Republic of Ireland”, and applicable law (United Kingdom Generally Accepted Accounting Practice).

in applying the financial reporting framework, the directors have made a number of subjective judgements, for '

- example in respect of significant accounting estimates. In making such estimates, they have made -
assumptions and considered future events.

Opinions on matter prescribed by the Companies Act 2006 '

In our opinion, based on the WOrk undertaken in the course of the audit:

"o . the mformatlon givenin the Directors’ Report for the financial penod for Wthh the fi nancnal statements

are prepared is consistent with the financial statements; and
. the Dlrectors Report has been prepared in accordance with applicable legal requ1rements

In addition, in light of the knowledge and understandlng of the' company and its environmerit obtained in the
course of the audit, we are required to report if we have identified any material mlsstatements in the Directors’
. Report We have nothing to report in this respect :

‘Other matters on which we are requnred to report by exception

. Adequ_acy of accountingrecords and information and explanations received

Under the Companies Act 2006 we-are required to report to you if, in our opinion:

. we have not received all the information'and explanations we require for our audit; or }

. adequate accounting records have not been kept, or retums adequate for our audlt have not been
- received from branches not visited by us; or

o thefi nancial statements are not in agreement with the accounting records and retums

We have no.exceptlons to report arising from thls responsibility. -
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MICROSEMI ._STbRAGE SOL‘UTIONS EUROPE LTD

- INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MICROSEMI STORAGE SOLUTIONS
~ EUROPELTD.

Directors’ remuneratlon ,

Under the Compames Act 2006 we are requ1red to report if, in our opinion, certain disclosures of dlrectors
remuneration specified by Iaw have not been made. We.have no exceptions to report arising from thls
responsrbrhty .

Entltlement to exemptlons

Under the Compames Act 2006 we are reqmred to report to you if, in.our opinion, the dlrectors were not entntled
~ to: take advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of ..
the small companies exemptron from preparing a strateglc report. We have no exceptions to. report arising from o
thts respon5|b|I|ty . .

) Respon5|b|I|t|es for the fi nanclal statements and the audit

"~ Our responsnbllltles and those of the directors

As explamed more fully in the Dlrectors responsmllltles statement set out on page 3, the dlrectors are
" responsible for the preparatlon of the financial statements and for belng satisfied that they g|ve a true and falr ,
- view. ’

: Oor responsibility is to audlt and eXpress an opinion on the financial statements in accordance with applicable
- law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards requure'
- usto comply with the Audltmg Practices Board S Ethlcal Standards for Auditors. . :

Thls report, including the opinions, has been prepared for and only for the company’s members as-a bodyin
accordance with Chapter 3of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
. giving these opinions, accept or assume responsibility for any other purpose or to any other person to-whom
- this reportis shown or into whose hands it may come save where expressly agreed by our prior consent |n
writing. : B

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about °

the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the

- financial statements are free from matenal misstatement, whether caused by fraud or error. ThIS |nc|udes an
assessment of : . . :

e.. . whether the accountmg pohcnes are appropriate to the company s circumstances and have been
" - consistently applied.and adequately disclosed; : .
the reasonableness of significant accounting estimates made by the drrectors and
the overall presentatlon of the financial statements.

We primarily focus our work in these areas by assessmg the directors’ judgements against avallable evndence :
» formlng ourown judgements and evaluatlng the dusclosures in the financial statements.

We test and examine information using sampling and other auditing techniques, to the extent we consider '

necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evrdence through testrng
the effectuveness of controls, substantive procedures or a combination of both. .
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:MICROSEMI STORAGE SO.IA-UTIONSAEUROPE LTD

INDEPENDENT AUDITORS' REPORT.TO THE MEMBERS OF MICROSEMI STORAGE SOLUTIONS -
EUROPE LTD .

: AIn addltlon we read all the financial and non-f nancnal mformatnon in the Annual Report to identify material

. inconsistencies with the audited financial statements and to identify any information that'is apparently. materially -

- incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing

the audit. If we become aware of any apparent material misstatements or inconsistencies we consider the .
~implications for our report. With respect to the Directors’ Report, we consider whether this report mcludes the - -

- disclosures requured by appllcable legal requlrements .

4

~ Jonathan Bound (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
: Chartered Accountants and Statutory Auditors

- Cardiff = -

a. Date Zq jﬂ\& 20[7
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

STATEMENT OF COMPREHENSIVE INCOME
' FOR THE PERIOD ENDED 30 SEPTEMBER 2016.

9 months 12 months

‘ended . endéd
30 - 31
. September . December
2016 .~ 2015
Note £ ... £
Turnover - B 4 . 4,014,266 5666892
Gross profit . -+ ' , ' . . 4,014,266 5,666,892
Administrative expenses L ’ " (2,587,636) (4,703,172)
Other operating income - .. . ' 5 . 88 -
Operating profit . - . - 8- 1,435476. 963720
Profit before taxation SR 1,435,476 963,720
Taxon profit - ' . .9 - (294,778) . (180,482) .
'Profit for the financial periodiyear o 1,140,698 783,238
Total gidmprehensive income for the financial period/year : : 1,140,698 - 783,238 -
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD
REGISTERED NUMBER 03446594

BALANCE SHEET .
AS AT 30 SEPTEMBER 2016

. - Note
Non-current.assets - i
. Tangible dssets . . 10

investments . o S ig
. Long:-term deposits '

Current assets

Debtors: amounts falling. due within one year' 1‘2_'
Cash at bank and in hand . 13

Credifors: amounts falling due within one _
year. - - ' 14

Net current assets’
' Total assets less current liabilities

Creditors: amounts falling due after more
* than one year *

Net ,ésSets '

Capitél and reserves

Called up share capital 16
Addltlonal pald in capltal 17
Prof t and loss account 17

Tohl,shareh_olders fuhds.

.30

September
2016

£

| 42,106
4,537,354
32,459

4,611,919

8,573,468
172,788

8,746,256

(3,502,648)

5,243,608
9,855,527

(4,645,719)

5,209,808

1,000,
2,101,771

© 3,107,037

5,209,808

(3,-323;237)

31

December-
2015

&

48,633

30,188
78821 -

6776386

614.405

7,380,791

4,067,554
4146375
(77,265)
4,069,110

1,000
2,101,771
1,966,339

4,069,110

© The financial statements were- approved and authonsed for issue by the: board and were. S|gned on its behalf on_

June 28 . i e P A A
. Nschnelder -

Director

The notes-on pages 11 to 25 form'part of these financial statements.

.
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- MICROSEMI STORAGE SOLUTIONS EUROPE LTD

. 'STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 SEPTEMBER 2016

" Additional

. Profitand.

- Total -

Called up .
share * Paid-in - " loss shareholders’
capital Capital- account funds
- B - . £ ' £ £
At 1<Je‘nuary 2015 . a 1,000 2,020,677 1,183,101 3,204,778
Corhprehensive income for Vt'he'fina‘nt.‘:ial year ' o
.Profit for the financial year _ - : - - 783,238 - 783,238 :
.Total comprehenslve income for the ) - ]
fi nancnal year ‘ , : - - 783,238 783,238
Contrlbutlons by and dlstrlbutlons to o =
_owners ) ‘ . : .
Share based payment expense . _ R - - 81,094 . 81,094
Total transactions with owners . e 81,094 - 81,094
. AtiJanuary'zms o o 11,000 2,101,771 1,9_6'6,339, 4,069,110 .
Comprehensive i income for the fi nancnal_ A' |
period S .- . o
Profit for the financial perlod : - - 1,140,698 1,140,698
"~ Total comprehenswe income for the N , ' .
financial period: v . ' - - 1,140,698 1,140,698
~ At30 September 2016 - . 1,000 2,101,771 . 3,107,037 - 5209,808

' .’-.Page 10



MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO .THE FINANCIAL STATEMENTS '

1.

. FOR THE PERIOD ENDED 30 SEPTEMBER 2016

. General' information

Miorosemi Storage Solutions Europe-Ltd's (the "company") principal activity is to sell custom and other

_ semiconductors in the UK and provide research and development servrces to Mlcrosemu Storage

Solutions Malaysia Sdn: Bhd

The company is a pnvate company limited by shares and is mcorporated and domiciled in England The
address of |ts regrstered office is Portwall Place, Portwall Lane, Bristol, United Klngdom BS1 9HS.

21

2.2

, 'Accountlng pollcles

Basis of preparation of financial statements C

The financial statements have been prepared on a going concern basrs under the. hlstorlcal cost
convention unless otherwise specified within these accounting policies and in- accordance -with
Financial Reporting Standard 102, the Financial Reporting Standard applicable |n the UK and the
Republic of Ireland and the Companies Act 2006.

The preparation of. financial statements.in compliance With'FRS 102 requires the use of certain
critical- accounting estimates. It also requlres management to exercise judgment in. applymg ‘the
companys accountmg policies (see note 3). ~ .

_'The followrng principal accounting policies have been applled conS|stentIy throughout the period:

Financial reportrng standard 102 - reduced dlsclosure exemptlons

The. company has taken advantage of the -following drsclosure exemptlons in preparing these‘
financial statements, as permitted by the FRS 102 "The Financial Reportlng Standard apphcable in .~
the UK and Republlc of Ireland“ .

. o the requurements of Section 4 Statement of Financial Posmon paragraph 4 12(a)(rv)
) the requirements of Section 7 Statement of Cash Flows;
e the requrrements of Sectron 3 Financial Statement Presentation paragraph 3. 17(d)
: _"- the requirements of Section 11 Financial Instruments . paragraphs 11.41(b), 11.41 (c),
11.41(e), 11.41(f), 11.42, 11.44 to 11.45, 11 47 11 48(a)(m) 11 48(a)(|v) 11 48(b) and
11.48(c);
.. the reqmrements of - Section 12 Other Fmanmal Instruments paragraphs 12. 26 to 12, 27 '

2.3

12.29(a), 12.29(b) and 12.29A;

e ‘the requrrements of Section 26 Share-based Payment paragraphs 26 18(b) 26 19 to 26.21

and 26.23;

LI 'the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated fi nancral statements of Microsemi Solutions Sdn.
Bhd. (formerly Microsemi Storage Solutions Malaysia Sdn. Bhd.) at 30 September 2016 and their
financial statements may be obtained from Level 21, Suite 21.01, The Gardens South Tower, Mrd )

. Valley Clty, Llngkaran Sy. Putra 59200, Kuala Lumpur Malaysia.

A_ssocrates and. jomt ventures

Associates and Joint Ventures are held at cost less impairment.
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS

2,

24

. FOR THE PERIOD ENDED 30 SEPTEMBER 2016

' Accounting policies (continued)

Going concern

-Microsemi Storage Solutions Europe Ltd (the "company") has net current assets of £5,243, 608

(2015: £4,067,554) and cash of £172,788 (2015: £614,405) as at 30 September 2016. The
company is expected to continue to generate positive cash flows for the foreseeable future. On the -

. basis of their assessment. of the company's financial position the company's directors have a A

reasonable expectation that the company has adequate resources to.continue in operational

~ existence for the foreseeable future. Thus they continue to adopt the goung ‘concern basis of
A accountmg in preparlng the annual fi nanmal statements.

25.

Turnover

Tumover is recognised to the extent that it is probable that the economic benefits will flow to the ;
company and the turnover can be reliably measured. Turnover is measured as the fair value.of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales

,taxes The’ foIIowrng criteria must also be met before furnover is recognised:

Sale of goods

A Turnover from the sale of goods is recognised when all of the following conditions are-satisﬁed} :

. the company has transferred the significant risks and rewards of ownersh'ip to the buyer' o
.e . the ‘company retains neither continuing managerial involvement to the-degree usually '
-associated with ownership nor effective control over the goods sold;
e . the amount of turnover can be measured reliably; . R 4
T e -it is probable that the company will receive the consideration due under the tran’saction; and
. A'Ath'e costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Turnover from a contract to provide services is recognised in the period in which the services are .
provided in accordance with the stage of completlon of the contract when all of the foIIowmg .
conditions are satisfied: . .

Ce .the amount of turnover can be measured rellably,

2.6

o - tis probable that the company will receive the consrderatlon due under the contract
) the stage of completion of the contract at the end of the reportlng penod can be measured
) rellably, and -

.. the costs incurred and the costs to complete the contract can be measured rellably

Tanglble assets

Tangible -assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to’ bringing the asset to thelocation and condition necessary for it to be capable of -~
operatlng in the manner intended by management.

“The company adds to the carrying amount of an item of fixed assets the cost of replacmg part of

such an item when that cost is incurred; if the replacement part is expected to provide incremental

~ future benefits to-the company. The carrying amount of the replaced part i$ derecognised. Repairs

and marntenance are charged to prof' t or Ioss during the period in which they are mcurred
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

"NOTES TO THE FINANCIAL STATEMENTS

- FOR THE PERIOD ENDED 30 SEPTEMBER 2016A

2,

Accountmg pollcles (contmued)

‘-26

-7

2.8

2.9

_Tangible assets (contmued)

Deprematlon is charged so as to allocate the cost of assets less thelr reS|duaI value over thelr

“estimated useful Irves ona reducmg balance basis.

Depreciation is provided on the following basis:

" Leasehold im'provements - -"Period of lease

Fixtures and fittings . - 2-7 years
Equipment . . -. - 2-7 years
Software ' ' -3 years '

The assets' residual vaIues usefui Ilves and deprecnatron methods are rewewed and adjusted'
prospectlvely if appropriate, or if there is an |nd|cat|on of a S|gn|f cant change since the.last reporttng

.date.

Gains and Iosses on dlsposals are determined by companng the proceeds with the carrylng amount .
and are recognlsed in the Statement of Comprehensive Income.

Valuatlon of mvestments

) Investments in subsrdianes are measured at cost less accumulated |mpa|rment

Investments in unlisted company shares, whose market value can-be reliably determmed -are
remeasured to market value at each balance sheet date. Galns and losses on remeasurement are
recognised in the Statement of Comprehensive Income for the period. Where market value cannot
be reliably determmed such investments are stated at historic cost less |mpa|rment

Investments in listed company shares are remeasured to market value at each Balance Sheet date

- Gains and losses on remeasurement are recognlsed in prof it or loss for the period.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are

. measured fnitially at fair value, net of transaction costs, and are measured subsequently at

amortised cost usmg the effective interest method, less any‘impairment.
Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayat')le‘withou't

" penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that

mature in no more than three months from the date of acquisition and that-are readlly convertible to
known amounts of cash with msrgmﬁcant risk of change in value.
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C2.

'MICROSEMI STORAGE SOLUTIONS EUROPE LTD
_ NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ‘E_NDE‘D 30 _SEPTEMBER 2016
Accounting policies (continued)
2.10 Financial inétruments

- . The company only enters into basic fi nancual mstruments transactions that result in the recognition

of financial assets and liabilities like trade and other debtors and creditors, loans from banks. and
other third parties, loans to related parties and investments in non- puttable ordinary shares.

'Debt instruments (other than those wholly repayable or receivable W|th|n one year) mcludmg Ioans

and other accounts receivable and payable, are initially measured at present value of the future
cash flows and. subsequently at amortised cost using the. effective interest method. Debt
instruments that are payable or receivable within one year, typically trade debtors and creditors, are -

" measured, initially and subsequently, at the undiscounted amount of the cash or,qther'consideration
~ expected to be paid or received. However, if the arrangements of a short-term instrument constitute

a financing transaction, like the payment of a trade debt deferred beyond normal business terms or

- financed at a rate of interest that is not a market rate or in case of an out-right short-term loan not at

market rate, the financial asset or liability is measured, initially, at the present value of the future

" cash flow discounted at a market rate of interest for a S|m|Iar debt |nstrument and subsequently at
- amortised cost. .

Finanicial assets that are. measured at cost and amortised cost are assessed at the end of each

reporting period for objective evidence of impairment. If objective evidence: of |mpa|rment is found, -

“an impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment Ioss is measured as the difference

“between an asset's carrying amount and the present value of estimated cash flows discounted at

the asset's original effective interest rate. If a financial asset has-a variable interest rate, the
discount rate for measuring any impairment loss |s the current effective interest rate determined
under the contract. : :

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on. .
a net basis or to reahse the asset and settle the liability simultaneously. '

211 Credltors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank .
- loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortlsed cost usmg the effectwe mterest method

- Page 14 ‘
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'MICROSEMI STORAGE SOLUTIONS EUROPE LTD
~ NOTES TO T_HE FINANCIAL STATEMENTS
'FQR THE PERIOD ENDED 30 SEPTEMBER 2016
Accounting policies (continued)
‘ 2,12 Foreign cnrrency translation '

[Functional and presentation currency

The company's fonctional and presentational currency is GBP.

Transactions and balances

-Foreign currency transactrons are translated into the functlonal currency usmg the spot exchange
. rates at the dates of the transactrons . :

At each period end forelgn currency monetary items are translated using the closing rate Non-.
monetary items measured at historical cost are translated using the exchange rate at the date ofthe.
transaction and non-monetary items measured at fair value are measured using the - exchange rate -
when fair’ value was determrned -

Foreign exchange gains and losses resulting from the settlement of transactions and from the -
translation -at period-end exchange rates of monetary assets and liabilities denominated in foreign

~“currencies are recognised in the Statement of Comprehensive Income -except when deferred in

other comprehensrve income as qualifying cash ﬂow hedges.

Foreign exchange gains and losses that relate to borrowmgs and cash and cash equrvalents are

- presented in the Statement of Comprehensive Income within 'finance income or costs'.- All other

foreign exchange gains and losses are presented in the Statement of Comprehensrve income .

- within admrnlstratrve expenses
2.13 Share based payments

) Where share optrons are awarded to employees the fair value of the options at the date of grant is

charged to the Statement of Comprehensive Income over the vesting period. Non-market vesting -

" conditions are taken into account by adjusting the number of equity instruments expected to vest at.

each Balance Sheet date so that, ultimately, the cumulative amount recognised over the vesting
period is based on the ‘number of -options’ that ‘eventually vest. Market vesting conditions- are
factored into the fair value of the options granted. The cumulative expense is not adjusted for. failure
to achreve a market vesting condutron .

The farr value of the award also takes into account non-vesting condrtrons These are erther factors
beyond the control of either party (such as a target based on an index) or factors ‘which are within
the control of one or other of the parties (such as the company keeping the scheme open or the

_employee malntamrng any contrlbutrons required by the scheme)

Where the terms and condrtlons of options are modified before they vest, the mCrease in the fair

.. value of the options, measured immediately before and after the modification, is also charged to

Statement of Comprehensive Income over the remaining vestrng penod

Where equity mstruments are granted to persons other than employees, the Statement of
Comprehensuve Income is charged with fair value of goods and services received, . :

2.14 Operating Ieases

. Rentals paid under operatrng Ieases are charged to the Statement of Comprehensrve Income -on a

straight line basrs over the lease term.
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MICROSEMI STORAGE SOLUTIONS EURbPE LTD -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2016

2. . Accounting policies (continued)
“ 2.-15 Pensions '
Defmed contrlbutlon pensmn plan

‘The company operates a defined contribution plan for its employees A def ned contributlon plan is’
a pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations. .

"The contributions are recognised as an expense in the Statement of Comprehenswe Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets‘
of the plan are held separately from the company in mdependently admimstered funds.

'2.16 Taxation

Tax is recognised in the Statement of Comprehensrve Income except that a charge attributable to

an item of incomeé and expense recognised as other comprehensive ircome or to an item
. recognised directly i in equity is also recognised in other comprehenswe income or directly in equity -

respectively o

The current. income tax charge is calculated on the basis’ of tax rates and laws that have been : :
enacted .or substantively enacted by the balance sheet date in the countries where the company
. operates and generates income.

3 Ju.d'glements inapplying accou'nting policies and key sources of estimation uncertainty

The preparation .of financial statements requires management to- make judgements, estimates and
" assumptions that affect the amounts reponed for assets and liabilities as at the balance sheet date and -
the amounts reported for.revenues and experises during the year. However, the nature of estimation
:means that actual outcomes could differ from those estimates. Management do not consider they they -
have made any S|gnif icant judgements or estimates in preparlng these financial statements

4 Turnoyer
. Turnover represents commission earned on sales made by Microsemi Solutions ‘Sdn. Bhd. (formerlyl ‘
- Microsemi Storage Solutions Malaysia Sdn. Bhd.) in the United Kingdom when the sale is recorded by

the pnncnpal company

The turnover, WhICh arises in the United Kingdom, is attributable to the Compa‘ny‘s principal activity. )

5.- Other operating income

9 months -12 months

ended . ended

o3 A

September  December.
2016 2015 -

. , , £ £

Other operating income . . _ 8,846 Lo -
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. MICROSEMI STORAGE SOLUTIONS EUROPE LTD
NOTES TO THE FINANCl'AL'_STATEvM_ENTS :
FOR THE PERIOD ENDED 30 SEPTEMBER 2016
6.  Operating ﬁroﬂ;
The operating profit is stated after charging/(crediting): -

9 months 12 months -

ended '~ ended-
, 30 31
September  December ..
- 2016 . 2015
Depreciation of tangible assets . ' - 12,871 31,028
Exchange differences’ ‘. T _ '(625,9_06)' . 180,482,
.Operating lease rentals D . o . 76,52T. . 41,486

The directors recelved no emoluments _during the year, in respect of their serwces to the company. The
directors-are remunerated by other companies within the Microsemi Corporation group for his services to -
the group as a whole. It is not possible to allocate his remuneration between their services as a director -
of different graup companies. Key management personnel is deemed to be the director. of the company.

7. Auditors’ remuneration

9 monthé{ 12 manths

ended _ ended
- 30 31
September ~ December .
" 2016 2015
N £ . - £
Fees payabte to the company's auditors for the audlt of the companys o e
annual financial statements . 4 16,000 -~ 6,272
Fees payable to the company's auditors in respeét of:
. Other sefvices relating to taxatlon o o : - 5,000 . 33,024
". All other services . L S ~ -~ 1,500 : -

6,500 33,024
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‘ MICROSEMI STORAGE SOLU'.I'IO'NS EUROPE LTD
NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERlQD ENDED 30 SEPTEMBER.2016

, 8. . Employees '

- Staff costs were as follows:

9 months 12 mbn'ths

.ended ended

30 31

September December

© 2016 2015

'Wages and salaries - T R . 2,323,554 1,347,496
- Social secufity costs " - ' - , 229,364 348,243 -
. Other pension costs - . ' . oo 60,790 - 81,862

" 2,613,708 - 1,777,601

- The éverage monthly number of employees, including the directors, during the périod was as follows:

9 months - 12'mbnths. ‘

ended -ended
30. - 31
September . December
2016 2015 .
_ ‘ . , Number Nurriber
Research and development : o . 5 o5
‘Marketing and distribution ) - A : 7 © 18

12 - 23

- 9. Tax on profit

9 months ' '12'mo'nths :

ended - ended
- 30 - 31,
September. December
2016 . - 2015 - -
: £ £
. Corporation tax A . .
. Current tax on profit for the periodiyear . ' 289,535 . 133,920

289,535 . 133,920

Fléreign tax _
' chreign tax on_income for the year . . - S . . 5,i43 46,562
| B | .. 5243° 46562
- Total cu'r.r"enttaij o . L 204778 180,482
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- MICROSEMI STORAGE SOLUTIONS EUROPE LTD
NOTES TO THE FINANCIAL STATEMENTS
_FOR THE PERIOD ENDED 30 SEPTEMBER 2016

‘9.  Tax on profit (continued)

- Factors affectmg tax: charge for the perlodlyear o

The tax assessed for the period/year is higher than (2015: lower than) the standard rate of corporatlon
tax in the UK of 20% (2015: 20. 25%) The dlfferences are. explamed below: ) .

) 9 months 12 months’

ended - ended °
30 - 31
September  December .
2016 2015
: £ . £
Profit on ordinary activities before taxation ~~ ©1,435476 963,720
Prof t on ordmary activities multiplied by standard rate of corporatlon tax in SR
the UK of 20% (2015: 20: 25%) : ' , , o 287,095 | 195,153
Effects of: C ' ' o -
' Expenses not deductible for tax purposes o A , 2,020. - T 196 -
Capital allowances for penod/year in excess of. depreC|at|on . 5,663 . (14,867).
- Total tax charge for the perlodlyear : S - ' . '294,778 180,482 -

Factors that may affect future tax charges
Changes to the UK corporation tax rates were substantlvely enacted as part of Fmance Bill 2015 (on’ 26

October 2015) and Finance Bill 2016 (on 7 September 2016). These include reductions to the main rate '
" to reduce’the rate to 19% from 1 April 2017 and to 17% from 1 April 2020 ' L .
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NOTES TO THE FINANCIAL STATEMENTS

MICROSEMI STORAGE'-SOLU_TIONS EUROPE LTD

. 'FOR THE PERIOD ENDED 30 SEPTEMBER 2016

" 10. - Tanigible assets

1.

Cost

~ At'1 January 2016

Additions

.Disposals ™ .

At 30 September 2016 .

Accumulated depreciation

‘At 1 January 2016
Charge for the period -

"At 30 September 2016

Net book value

. 'At¢30 September 20‘16

At 31 December 2015 -

Investments

Cost

. At 1 January 2016

‘Additions

~ At 30 September 2016

. Net book value :

At 30 September 2016

At 31 December 2015:. -

Leasehold Fixtures

Software ::

Total

improvements and fittings Equipmeht
‘ £ . £ £ £ £
45281 6,603 85,201 4,390 . 141,475
- 5,924 1,639 o 7,563
(651) =~ - - (568) (1,219)
44,630 12527 86,840 3822 = 147,819
30,410 4,346 56,213 1,873 = 92,842
4,509 1,551 6,534 277 12,871
34919 5897 62,747 2,150 - 105,713
9,711 . 6,630 24,093 1,672. 42,106
14871 2257 28,988 2,517 48,633
Investments
L in
© - 'associates -
: SRR
4,537,354

4,537,354

- 4,537,354
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2016

11, Ihyestmehts (continued)

Participating interests

Assbciétes . A
' ~Name - ' _ Registered office Class of shares ‘Holding Principal activity
Wintegra Inc. . 8850 Austin - . Preference shares ™  31% Design and sale of

Center Bivd, Suite
215, Austin, TX
- 78731 ‘

~ 12. ‘Debtors ]

" Due after more than éne year.

Long-term deposits

Due within one year _
_ Amounts owed by group undertakings -
~ Other debtors .
" Prepayments.and accrued income
Corporation tax receivable

specialized semiconductors
for communication

£

The arﬁounts owed by group undertakings.are unsé;’:ured, interest free and repayable on der_nénd. .

13. Cash atbank and in hand

Cash at bank and in hand

£

~ technologies
S0 30 31
September  December.
2016 2015
£ - £
32450 30,188
3 . 31
. September  December
2016 2015
e
8,556,744 6,568,860
- 408 -
16,316 67,896 -
.- 139630
| 8,573,468 6,776,386
. 30" 31
September  December
2016 2015
. A
172,788 - 614,405
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MICROSEMI STORAGE SOLUTIONS EUROPE LTD

" NOTES TO THE FINANCIAL STATEMENTS a
.FOR THE PERIOD ENDED 30 SEPTEMBER 2016

.14, C‘redi.t'or‘s: A'mouhté falling due within one year‘ '

Trade creditors .
Amounts owed to group undertakings
Other taxation and social security
Accruals and deferred income
Corporation tax

30

-3

The amounts owed to gAroup undertakings are unsecured, interest free and repayable on demanq.

- 15.  Creditors: Ampunts-falling due after more than one yeaf

' Accruals and deferred income .
Preference share capltal treated as debt (note 16)

September  December
2016 2015
£ . - . £
5588 434
2,746,876 . . 2,811,655
SR 141,873
746,070 369,275
. 4ma _—
| 3,502,648 . 3,323,237
30 S 3
September December-
. 2016 12015
R £
108,365. 77,265
4,537,354 . -
| 4645719 77,265
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'MICROSEMI STORAGE SOLUTIONS EUROPE LTD
'NOTES TO THE FINANCIAL STATEMENTS,
FOR THE PERIOD ENDED 30 SEPTEMBER 2016

16. Called up share capltal
- 30

.31
December .

2015

£

1,000

; September
2016,
Shares classified as e‘quity
Allotted, called up and fully paid
- 1;000 (2015: 1,000) Ordmary shares of £1 (2015: £1)each shares ‘of S
£1 each . 1,000
Shares.classified as debt
Allotted, called up and fully paid v :
-1,000 Preference shares shares of $5890 62 each o - - 4,537,354

on 28 September 2016, the company |ssued 1,000 preferences shares of $5 890. 62 each at par in
) exchange for the shares in an assocnated undertakmg as part of a wider group restructunng exercise.

. The preference shares are fixed ‘cumulative shares attractmg a non-compounding coupon at 8%. The:

share are redeemable at the discretion of the company in the first three years from the date.of i issue-and

- then redeemable at the discretion of the holder after 15 years.

17." Reserves

: Additional Paid-in Capital reserve

Additional paid-in Cap|tal represents additional proceeds paid in capltal by the shareholder.’

h Proflt and Ioss account

" . The profit and loss acc_ount represents the accumulated profits, losses ‘and distributions of the company.
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‘ MICROSEMI STORAGE SOLUTIONS EUROPE LTD

" NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 SEPTEMBER 2016

18.

19;

) Shéi’e based'payments

“ Microsemi Storage Solutlons Inc. (formerly known as PMC-Sierra, Inc.), the ultlmate holding’ company of

the Company as' at 31 December 2015, operates an Employee Share Purchase Plan and Equity
Incentive Plan for the purpose of provrdlng incentives and rewards to eligible part|C|pants who contnbute' 4
to the success of the Group's operations.. . . .

Th‘e details of the'compensa,tlon plans were as follows:

. ta).

®

Employee stock purchase plan

The Employee Share Purchase Plan ("ESPP") allows eligible participants to purchase shares of

-PMC's common stock through payroll deductions at a price of 85% of the lower of the fair market -

value of PMC's common stock on the close of the first trading day or last trading day of the six- .
month purchase period. Shares are purchased twice per year on 10 February and 10 August or

-on the next busmess day.

) Forf nancnal period ended 30 September 2016, 4,328 (2015: 10 594) shares were issued to the

company S employees at a weighted average price of £4.33 (2015 £5 91)

" On 15. -January 2016 upon Microsemi Storage Solutlons Inc. being acqurred by Mrcrosemr

Corporatuon the ESPP was termmated
Equity incentive plan

(i) Microsemi Storage Solutions Inc issues its common stock under the’ provrslons of varlous‘ '

- share option scheme. Share option awards are granted with- an exercise price equal to the’

closing market price of Microsemi Storage Solutions Inc.’s common stock at the grant date. The
options expire within fi ve to 10 years and vest over four years. :

Upon Microsemi Storage Solutions-Inc. being acqurred by. Mlcroseml Corporatlon all outstandlng
Microsemi Storage Solutions Inc. stock options were accelerated and settled in a combination of
cash and Microsemi Corporation's common stock, with a charge of £11 ,438 attributable to the - '
penod :

-(ii) Microsemi Storage Solutions Inc’s stook award plans also allow for the issuance of Restricted
" Stock Units ("RSUs”) to the Company’s employees and members of the Board of Dlrectors The,

grants vest over varying terms, to a maximum of four years from the date of grant.

Upon Mrcrosemr Storage Solutions Inc. being acqurred by Microsemi Corporatlon all unvested
RSUs were converted into Microsemi Corporation-RSU's based on an equ1ty conversion ratlo '

Pension commitments

The company operates a defined contributions penslon scheme. ‘The assets of the scheme are held .
separately. from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £60 790 (2015 £81 ,862).
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" MICROSEMI STORAGE SOLUTIONS EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR.THE PERIOD ENDED 30 SEPTEMBER 2016

20,

21,

22,

23.

. ‘Commitments ‘under operating leases

’

_ ‘At 30 September 2016 and 31 December 2015 the company had future m|n|mum Iease payments ‘under
~ non-cancellable operating Ieases as-follows: - :

30 September 31 December -

2016 . 2015

Within one year . S 7275 46,168
Within two to five years . . | | 85020 54,747
| | ' 157,774 . 100915

Post balance sheet events

On 31 March 2017 the company redenomuated its preference share capital from $5 890 62 each to
$1,890.62 each.  The redenomination was achieved through a-reduction in share capital via the .

directors'. solvency statement method and- the surplus ansmg was repaid to the preference share
holders.

‘Related party transactions ,

) 'fhe company is a wholly owned subsidiary of Microsemi Corporation and has taken advantage of the
" exemption not to disclose transactions with Mlcroseml Corporat|on or other whoIIy owned subsndlanes
W|th|n the group. : .

Controlllngl party

The' company's immediate parent undertaking is Microsemi Solutions Sdn. Bhd. (formerly MiCros'emi "
Storage Solutions Malaysia Sdn. Bhd.), a company incorporated in Malaysia. This is the smallest group
_into which the company is consolidated and their financial statements. may be obtained from Level 21,

Suite 21.01, The Gardens South Tower, Mid Valley Clty ngkaran Sy. Putra, 59200 Kuala Lumpur

‘ Malaysra

: _Prior to 15 Janu'ary 2016; the ultimate parent undertaking and controlling party’ was Mlcrosemi Storage
‘Solutions Inc. (formerly PMC Sierra Inc.). Following the acquisition .of Microsemi Storage Solutions Inc.

by Microsemi Corporation on 15 January 2016 the ultimate parent undertaking and- controlling party is’

" Microsemi Corporation, a company incorporated in the United States and whose shares are publlcally .
- traded in the NASDAQ stock exchange in the United States ‘ .

'Mlcroseml Corporatlon is the largest group in whlch the company is consolrdated Copies.of the ultimate

parent company's - consolidated financial . statements are available from 1 Enterprise, Aliso Vlejo
Cahfornla USA 92656 or through the company s website.
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