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Beehive International Limited

Directors report and financial statements
31 March 2008

Director’s report

The director present hus Director’s report and financial statements for the vear ended 31 March 2008
Principal activities and business review

The principal acuvity of the company was that of sales and marketig mto overseas terntones of CD’s and video on
behalt of a roster of comparues 1t represents

On 30 September 2000, the directors took the decision to cease rading As the directors do not intend to acquire a
replacement trade and mstead to dissolve the company following the settlement of the rematung net assets, the directors
have not prepared the financral statements on a gowng concern basts The effect of adopting this basis of preparation s
explamed in note 1

Results and dividends

The profit and loss account 18 set out on page 5 and shows the profit for the year
The director 15 unable to recommend the payment of dividend (2007 £ml)
Directors

The directors who served during the year were as follows

J E Jackson (resigned 6 April 2008)
ASLee

Disclosure of information to auditors

The director who held office at the date of approval of this director’s report confirms that, so far as he 15 aware, there
1s no relevant audit information of which the company’s auditors are unaware, and he has taken all the steps that he
ought to have taken as a director to make humself aware of any relevant audit information and to establish that the
company’s audrtors are aware of that information

Auditors

The members of the company have passed elective resolutions in accordance with Sections 366A, 252 and 386 of the
Companies Act 1985 dispensing with the previous statutory requirement of holding annual general meeungs, laying
accounts before the company 1n general meetings and reappomting auditors annually

The last resolution wall lead to the continuing appointment of KPMG LLP as auditors of the company unul further
notice

By order of the board

/

B Gerrard The School House
Company Secretary 50 Brook Green
London

w6 7RR

I&'[Q( 2008
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Directors repont and financial staiements
31 March 2008

Statement of director’s responsibilities in respect of the Director’s Report and the
financial statements

The director 1s responsible for preparing the Director’s Report and the financial statements in accordance with
apphicable law and regulations

Company law requures the director to prepare financial statements for each financial year Under that law the director
has elected to prepare the tinancial statements 1n accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

The company financial statements are required by law to give a true and fair view of the state of affaurs of the
company and of the profit or loss for that penod

In preparing these financial statements, the directors are required to
& select suitable accounting policies and then apply them consistently,
m make judgments and estumates that are reasonable and prudent,

m state whether applicable accounting standards have been followed, subject to any matenal departures disclosed
and explained n the financial statements,

m prepare the financial statements on the going concern basts unless it 1$ mappropriate to presume that the company
will confinue 1n business As explammed 1n note |, the directors do not believe that it 15 appropnate to prepare
these financial statements on a going concemn basis

The director 1s responsible for keeping proper accounung records that disclose with reasonable accuracy at any tune
the financial position of the company and enable him to ensure that its financial statements comply wath the
Compamues Act 1985 The durector has a general responsibihity for taking such steps as are reasonably open to hum
to safeguard the assets of the company and to prevent and detect fraud and other urregulanties

[N]
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KPMG LLP

8 Salisbury Square
London

EC4Y 8BB

Independent auditors’ report to the members of Beehive International Limited

We have audited the company financial statements of Beehive International Limited for the year ended 31 March
2008, which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial
statements have not been prepared on the going concern basis for the reason set out m note 1

This report 1s made solely to the company’s members, as a body, in accordance with section 235 of the Compames
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opiions we have formed

Respective responsibilities of directors and auditors

As described in the Statement of Directors’ Responsibilities on page 2, the company’s directors are responsible for
the preparation of the financial statements n accordance with applicable law and UK Accounting Standards (UK
Generally Accepted Accounting Practice)

Our responsibility 1s to audst the financial statements mn accordance wath relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared m accordance with the Companies Act 1985 We also report to you whether in our opinion the information
given 1n the Directors’ Report 1s consistent with the financial statements

In addition we report to you if, in our opimon, the company has not kept proper accounting records, 1f we have not
received all the information and explanations we require for our audit, or 1f information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors® Report and consider the implications for our report 1f we become aware of any apparent
musstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the signmificant estunates and judgments
made by the directors n the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applhied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other uregularity or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information 1n the financial statements




Independent auditors’ to the members of Beehive International Limited (continued)

Opinion
In our opinion

a the financial statements give a true and fair view, n accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 March 2008 and of the company’s profit for the year then
ended,

s the financial statements have been properly prepared in accordance with the Compamies Act 1985, and

m the information given in the Directors’ Report 1s consistent with the financial statements

ks (P
KPMG LLP N fq@.« 2008

Chartered Accountants
Registered Auditors
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Profit and loss account
JSor the vear ended 31 March 2008

Note 2008 2007
£ £

Admimstranve expenses 48] (192)
Operating loss Q)] (192)
Other interest recervable and similar income 3 17 162
Profit on ordinary activities before taxation 2 16 -
Taxation on profit on ordinary activities b - -
Profit for the financial vear 8 16 -

There are no recogmsed gains or losses other than the result for the year, all of which are from discontinued
activities, consequently a statement of total recogmised gains and losses has not been presented

The notes on pages 7 to 10 form part of these financial statements

Registered number 3443541 ¢ 31 Muarch 2008
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Balance sheet
at 31 March 2008

Note
£
Current assets
Debtors 6 -
Cash at bank and 1n hand 16
16
Current habilities
Amounits owed to fellow group companies -
Net current assets
Total assets less current liabihties and net assets
Capital and reserves
Called up share capital 7
Profit and loss account 8
Sharcholders’ funds 9

The notes on pages 7 to 10 form part of these financial statements

These financial statements were approved by the board of directors on
behalf by

AS Lee
Director

Registered number 3443541 /31 March 2008

Beehive International Limited

Directors’ report and financial statements
31 March 2008

2008 2007
£ £ £
1,506
1,506
(1,506}
16 -
16 -
941,026 941,026
(541,010} (941,026)
16 -

|S’| L\ l 2008 and were signed on its




Beehive International Limited

Directors report and financial statements
31 March 2008

Notes
{forming part of the financial statements)

Accounting policies

The following accouniing policies have been apphed consistently in dealing with iems which are considered
matenal 1n relation to the company s financial statements

Basis of preparation

The financial statements have been prepared in accordance with apphicable accounung siandards in the Unied
Kingdom and under the historical cost accounting rules On 30 September 2000, the directors ook the decision to
cease trading and intend to hquidate the company following the settlement of the remaining net assets  The directors
have not prepared the financial statements on a going concern basis No adjustments are necessary to the amounts at
which the remamming net assets are included n these financial statements

The company 1s exempt by virue of section 248 of the Comparues Act 1985 from the requirement to prepare group
accounts

Taxation

The charge for taxauon 1s based on the result for the year and takes into account taxation deferred because of tming
differences between the treaiment of certain items for taxation and accounting purposes Deferred tax ts recogrused,
without discounting, 1n respect of all umung differences between treatment of certain items for taxation and
accounting purpose which have ansen but not reversed by the balance sheet date, except as otherwise required by
FRS 19

A net deferred tax asset 15 regarded as recoverable & therefore recognised only when, on the basis of all available
evidence, 1t can be regarded as more likely than not that there will be suitabie taxable profits from which the future
reversal of the underlying timing differences can be deducted

Profit on erdinary activities before taxation

2008 2007
£ £
Frofit on ordinary activties before taxation is stated
afier charging
Admimistration expenses i 192

Auditors remuneration 1s borne by the parent company for the vears ended 31 March 2007 and 2008

Interest recers able and similar income

2008 2007
£ £
Bank interest 17 192

Directors’ emoluments

The remuneration of the directors 1s borne by the company’s parent undertaking The company has no emplovees

Registered number 34433417 31 March 20038 7




Beehive Internauonal Limited
Dhirectors report and financial statements

31 March 2008
Notes fcontinued)
Taxation on profit from ordinary activities

The current tax charge tor the vear is lower than (2007 at) the standard rate of corporation tax (30%) (2007 30%)
The differences are explained are explained below

2008 2007
Analysis of tax charge £ £
UK rax
Tax on profit on ordinary activities - -
2008 2007
£ £
Currens tax reconcihiation
Protit on ordinary activities before tax 16 -
Current tax at 30% (2007 30%%) 5 .
Etfects of
Utihisanon of UK tax losses brought torward (3) {(58)
UK tax Tosses not utihsed or recognised - 58

Total current tax charge -

|
|

Factors that may affect future tax charges

The company has no provided deferred tax assets at the year end (and prior year end) Unprovided deferred tax for
2008 1s £2,738 (2007 £2,939)

Deferred tax

During the vear, as a result of the change 1n UK Corporation Tax rates which will be effective from 1 Apnl 2008,
deferred tax balances have been remeasured Deferred tax relating to tumng differences expected to reverse afier |
Apnl 2008 15 measured at the tax rate of 28% as this 1s the tax rates that will apply on reversal

Debtors
2008 2007
£ £
Other debtars - 1306

Registered number 3443341 731 Vlarch 2008 8




Bechive International Limited
Directors” report and financial statements

31 March 2008
Notes (continued)
Called up share capital
2008 2007
£ £
Authonsed
1,500,0000 Ordinary shares of £1 each 1,500,000 1,500,000
Allotted, called up and fully paid
941,026 Ordnary shares of £1 each 941,026 941,026
Reserves
Profit and
loss account
£
At | Apnl 2007 (941,026)
Profit for the financial year 16
At 31 March 2008 (941,010)
Reconciliation of movement 1n shareholders’ funds
2008 2007
£ £
Balance at beginmng of year - -
Profit for the financial year 16 -
Balance at ciose of year 16 -

Contingent habality

The company 15 party to the Network Distributing Group sterling and currency overdraft facility of up to £5,000,000
gross, £3,000,000 net, repayable on demand but subject to periodic review on the usual banking terms and to any
ntervening governmental restrictions or measures

The company has given a guarantee to the bank for the indebtedness of its parent undertaking Network Distributing

Limited & 1ts fellow subsidiary undertakings The lability of these companies was £2,735,325 at 31 March 2008
(2007 £3,266,959)

Registered number 3443541 / 31 March 2008 9
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Beehive International Limited

Duirectors’ report and financial statements
31 March 2008

Notes (continued)

Related party transactions

At 31 March 2008, the company's ultimate parent undertaking was Virgin Group Holdings Limted, a company
incorporated 1n the British Virgin Islands, whose principal shareholders are certamn trusts, none of which individually
has a controlling nterest 1n Virgin Group Holdings Lumited ‘The principal beneficiaries of those trusts are S
Richard Branson and/or his immediate family The shareholders of Virgin Group Holdings Limited have mterests
directly or indirectly i certain other companies which are considered to give rise to related party disclosures under
Financial Reporting Standard No 8 There were no disclosable related party transactions (2007 none)

As the company 15 a more than 90% owned subsidiary of Barfair Limited, the company has taken advantage of the
exemption contained in FRS8 and has therefore not disclosed transactions or balances with entities which form part
of the group headed by Barfair Limited

Parent undertaking of larger group of which the company 1s a member

The mmediate parent company of Beehive International Limited 15 Soundsub Limited, a company mcorporated in
Great Britam and registered in England and Wales The largest group into which the results of the company are
consolidated 1s those of Barfair Limited, a company registered in England and Wales The smallest group 1n which
they are consolidated 1s that headed by Network Distributing Limited The consolidated accounts of both companies
may be obtained from Companies House, Crown Way, Maindy, Cardiff CF14 3UZ

Registered number 3443541 /31 March 2008 10




