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BBA AVIATION EUROPE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors present their report and the financial statements for the year ended 31 December 2016.

Resuits and dividends

The loss for the year, after taxation, amounted to £37 thousand (2015 - loss £20 thousand).

Business review and principal activity

The principal activity of the Company is that of an asset holding company. The directors do not envisage any
change in the principal activites during the forthcoming period.

Financial risk management

Due to the fact that the Company has not had any commercial trading during the year and has no plans to
commence trading within the foreseeable future, the directors do not consider it necessary to adopt a financial
risks policy as such information is not considered material for the assessment of the assets, liabilities, financial

position and profit or loss of the Company.

The Company does not have a regular policy to enter into hedging instruments, as it is not believed to have any
material exposure. It also does not enter into any speculative financial instruments.

As the Company does not hold external borrowings the directors do not feel there is undue exposure to the
current uncertainties in the credit market. The directors are continuing to monitor the situation to ensure that the
Group’s borrowing facilities and other banking arrangements continue to be robust.

Going concern

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources
to continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going

concern basis in preparing the financial statements.

Further details regarding the adoption of the going concern basis can be found in the Statement of accounting
policies in the financial statements (Note 2).

Directors
The directors who served during the year were:
Daniel Marcinik

Michael Friedrich Lange
lain Fraser Macleod
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BBA AVIATION EUROPE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

o so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.

This éonfirmation is given and should be intepreted in accordance with the provision of s418 of the Companies
Act 2006.

Post balance sheet events
On 26 January 2017 the Company changed its name to BBA Aviation Europe Limited.

On 1 February 2017 the 3,135,001 fully paid ordinary shares of £1 each in this Company were transferred from
Aircraft Service International Group Inc. to BBA Aviation USA Inc., which is incorporated in the US.

Auditor

The auditor, Deloitte LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board on 20 September 2017 and signed on its behaif.

Michael prfedrich Lange
Dire
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BBA AVIATION EUROPE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union. Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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BBA AVIATION EUROPE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF BBA AVIATION EUROPE LIMITED

We have audited the financial statements of BBA Aviation Europe Limited for the year ended 31 December
2016, set out on pages 7 to 19. The relevant financial reporting framework that has been applied in their
preparation is applicable law and IFRS as adopted by the EU.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of Directors and Auditor

As explained more fully in the Directors' Responsibilities Statement on page 4, the directors are responsibie for
the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Financial Reporting Council's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of whether the accounting policies are appropriate to the Company's
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition,
we read all the financial and non-financial information in the Directors' Report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based
on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we
become aware of any apparent material misstatements or inconsistencies we consider the implications for our
report.

Opinion on financial statements

In our opinion the financial statements:

) give a true and fair view of the state of the Company's affairs as at 31 December 2016 and of its loss for
the year then ended;

. have been properly prepared in accordance with International Financial Reporting Standards as adopted
by the European Union; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors'
Report for the financial year for which the financial statements are prepared is consistent with those financial
statements and the Directors' Report has been prepared in accordance with applicable legal requirements.

In the light of our knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' Report.
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BBA AVIATION EUROPE LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF BBA AVIATION EUROPE LIMITED
(CONTINUED)

Matters on which we are required to report by exception

We have nothing to report in respect of the followmg matters where the Companies Act 2006 requires us to
report to you If, In our opinion: . 4 .

o adequate accountlng records have not been kept, or returns adequate for our audit have not been
~ recsived from branches not visited by us; or ~
. the financial statements are not in agreemant with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and éxplanations we require for our audit; or

. the directors were not entitled to take advantage of the small companies’ exemption in prepanng the
‘Directors' Report and take advantage of the small companies' exemptlon from the requlrement to prepare
a Strategic Report. . .

BuTan

Sonya Butters (Senior Statutory Auditor)

for and on behalf of
Deloitte LLP

* Statutory Auditor
London
20 September 2017 -
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BBA AVIATION EUROPE LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2016

Note
Administrative expenses
Operating loss
Tax on loss .6

Loss for the year

The notes on pages 12 to 19 form part of these financial statements.

2016 2015
£000 £000
(34) (17)
(34) (17)
@) (3)
37 (20)
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BBA AVIATION EUROPE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

Loss for the financial year

Other comprehensive income:

Gains arising during the period on available for sale financial assets

Total comprehensive income for the year

Note

2016 2015
£000 £000

(37) (20)
59,677 17,599
59,677 17,599
59,640 17,579
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BBA AVIATION EUROPE LIMITED
REGISTERED NUMBER: 3441891

BALANCE SHEET
AS AT 31 DECEMBER 2016

Fixed assets

Investments

Current assets

Cash at bank and in hand

Note

Creditors: amounts falling due within one year 9

Net current liabilities

Total assets less current liabilities

Net assets

Capital and reserves

Called up share capital
Available for sale reserve
Legal reserve

Profit and loss account

10

2016 2015
£000 £000
238,605 178,928
238,605 178,928
6 8

6 8

(115) (80)

(109) (72)
238,496 178,856
238,496 178,856
3,135 3,135
198,605 138,928
314 314
36,442 36,479
238,496 178,856

The financial statements were approved and authorised for issue by the board and were signed on its behalif on

20 September 2017.

Michag)Friedrich Lange
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BBA AVIATION EUROPE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016

At 1 January 2015

Comprehensive income for the year
Loss for the year

Gains arising on available for sale financial assets
Total comprehensive income for the year

At 1 January 2016

Comprehensive income for the year
Loss for the year

Gains arising on available for sale financial assets
Total comprehensive income for the year

At 31 December 2016

Called up Available for

Legal Profit and

share capital sale reserve reserve loss account Total equity
£000 £000 £000 £000 £000
3,135 121,329 314 36,499 161,277
- - - (20) (20

- 17,599 - - 17,599

- 17,599 - (20) 17,579
3,135 138,928 314 36,479 178,856
- - - (37) (37)

- 59,677 - - 69,677

- 59,677 - (37) 59,640
3,135 198,605 314 36,442 238,496
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BBA AVIATION EUROPE LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015
£000 £000
Cash flows from operating activities
Loss for the financial year (37) (20)
Adjustments for:
Taxation charge 3 3
Increase/(decrease) in creditors 2 (4)
Increase in amounts owed to groups 33 31
Corporation tax (paid) (3) (3)
Net cash (paid)/generated from operating activities {2) 7
Net (decrease)/increase in cash and cash equivalents (2) 7
Cash and cash equjvalents at beginning of year 8 1
Cash and cash equivalents at the end of year 6 8
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand 6 8
6 8
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BBA AVIATION EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

1.

General information

The Company is a private Company limited by shares. The address of the Company's registered office is
shown on page 1. The nature of the Company's operations and its principal activity is set out in the
directors' report on page 2.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with United Kingdom accounting
standards and law.

In the year, the Company decided to adopt full International Financial Reporting Standards (“IFRSs")
as adopted by the European Union having previously prepared financial statements under Financial
Reporting Standard 101 ("FRS 101").

Upon adoption of full IFRS, there were no adjustments to the current or prior year profit, assets or
liabilities of the Company. Instead further disclosure has been provided with respect to those items
previously exempt under FRS 101.

The preparation of financial statements in compliance with IFRS requires the use of certain critical
accounting estimates. It also requires managment to exercise judgment in applying the Company's
accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern

In determining whether the Company's financial statements can be prepared on a going concern
basis, the directors have considered all the factors likely to affect its future development,
performance, and its financial position including the matters disclosed in the Directors' report.

The directors, having assessed the responses of the directors of the Company's parent BBA Aviation
plc to their enquiries, have no reason to believe that a material uncertainty exists that may cast
significant doubt about the ability of the BBA Aviation plc to continue as a going concern or its ability
to continue with the current banking arrangements.

On the basis of their assessment of the Company's financial position and of the enquiries made of
the directors of BBA Aviation pic, the Company's directors have a reasonable expectation that the
Company has adequate resources to continue in existence undertaking the principal business activity
outlined above for the foreseeable future. Thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

The Company continues to be in a net current liability position at the balance sheet date, mainly due
to amounts owed to group undertakings.

Whilst technically repayable upon demand, the Directors have obtained confirmation from the parent
company that no repayments of intercompany loans or other amounts will be required within a year of
the date of the signing of these financial statements.
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BBA AVIATION EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2.

Accounting policies (continued)

23

24

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

Financial instruments

The Company recognises financial instruments when it becomes a party to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Company's accounting policies in respect of financial
instruments transactions are explained below:

Financial assets
The Company classifies all of its financial assets as loans and receivables.
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They arise principally through the provision of goods and services
to customers (e.g. trade receivabies), but also incorporate other types of contractual monetary asset.
They are initially recognised at fair value plus transaction costs that are directly attributable to their
acquisition or issue, and are subsequently carried at amortised cost using the effective interest rate
method, less provision for impairment.

Impairment provisions are recognised when there is objective evidence (such as significant financial
difficulties on the part of the counterparty or default or significant delay in payment) that the Company
will be unable to collect all of the amounts due under the terms receivable, the amount of such a
provision being the difference between the net carrying amount and the present value of the future
expected cash flows associated with the impaired receivable. For trade receivables, which are
reported net, such provisions are recorded in a separate allowance account with the loss being
recognised within administrative expenses in the Profit and Loss Account. On confirmation that the
trade receivable will not be collected, the gross carrying value of the asset is written off against the
associated provision.
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BBA AVIATION EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2,

Accounting policies (continued)

24

2.5

2.6

Financial instruments (continued)

Financial liabilities
The Company classifies all of its financial liabilities as liabilities at amortised cost.
At amortised cost

Financial liabilities at amortised cost including bank borrowings are initially recognised at fair value
net of any transaction costs directly attributable to the issue of the instrument. Such interest bearing
liabilities are subsequently measured at amortised cost using the effective interest rate method,
which ensures that any interest expense over the period to repayment is at a constant rate on the
balance of the liability carried into the Balance Sheet.

Available for sale financial assets

The Company has investments in unlisted shares that are not traded in an active market but that are
classified as AFS financial assets and stated at fair value (because the directors consider that fair
value can be reliably measured). The fair values determined in accordance with generally accepted
pricing models based on discounted cash flow analysis using prices from observable current market
transactions. Gains and losses arising from changes in fair value are recognised in other
comprehensive income and accumulated in the available for sale reserve with the exception of
impairment losses which are recognised directly in profit or loss. Where the investment is disposed of
or is determined to be impaired, the cumulative gain or loss previously recognised in the available for
sale reserve is reclassified to profit or loss.

Dividends on AFS equity instruments are recognised in profit or loss when the Company's right to
receive the dividends is established.

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.
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BBA AVIATION EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2,

Accounting policies (continued)

2.7 Taxation

The charge for taxation is based on the profit for the year and comprises current and deferred
taxation. Current tax is calculated at tax rates which have been enacted or substantively enacted as
at the balance sheet date.

Deferred taxation takes into account taxation deferred due to temporary differences between the
treatment of certain items for taxation and accounting purposes. Deferred tax is accounted for using
the balance sheet liability method and is the tax expected to be payable or recoverable on differences
between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases in the computation of taxable profit.

No provision is made for temporary differences on unremitted earnings of foreign subsidiaries, joint
ventures or associates where the Company has control and the reversal of the temporary difference
is not foreseeable.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax is calculated at tax rates which have been enacted or substantively enacted at the
balance sheet date and that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the Income Statement, except when it relates
to items charged or credited to the Statement of Comprehensive Income, in which case the deferred
tax is also dealt with in the Statement of Comprehensive Income.
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BBA AVIATION EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that

period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying the Company's accounting policies:

The following are the critical judgements that the directors have made in the process of applying the
Company’s accounting policies and that have the most significant effect on the amounts recognised in
financial statements.

Fair value of investments in group undertakings

As detailed in the accounting policies note, the Company's investments are treated as financial
instruments fair valued through other comprehensive income. Fair value is determined using a discounted

cash flow methodology which require the entity to estimate the future cash flows expected to arise from
the investments and suitable discount rates in order to calculate present values.

Auditors' remuneration

Fees payable to the Company's auditor for the audit of the Company's annual accounts were £3,000
(2015: £3,000). These have been borne by another Group undertaking.

No amounts have been paid to Deloitte LLP for non-audit services to the Company.

Employees

The average monthly number of employees, including the directors, during the year was as follows:

2016 2015
No. No.
0 0

No director received any remuneration in the current year for services to the Company (2015: £nil).
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BBA AVIATION EUROPE LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Taxation

On 3 February 2010, the effective management and control of the Company was transferred to
Luxembourg.

The Company is subject to all taxes applicable to a Luxembourg commercial company.

Directors' remuneration

2016 2015
£000 £000
Directors' emoluments 13 12
13 12
Fixed asset investments
Unlisted
investments
£000
Cost or valuation
At 1 January 2016 178,928
Revaluations 59,677
At 31 December 2016 238,605
Net book value
At 31 December 2016 ) 238,605
At 31 December 2015 178,928

The undertakings in which the Company has an interest at the year end is

as follows:
Country of  Class of Principal
Name incorporation shares Holding activity
Holding
BBA US Holdings Inc. US Ordinary 4.7% Company
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BBA AVIATION EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

10.

1.

Fixed asset investments (continued)
During the year, the Company'’s interest in BBA US Holdings Inc. decreased from 9.6% to 4.7% upon the

dilution of shares held by the Company arising from subscription of additional of shares in BBA US
Holdings Inc. by BBA US Investments S.ar.l.,, a related group undertaking of BBA Aviation plc.

Creditors: Amounts falling due within one year

2016 2015
£000 £000
Amounts owed to group undertakings 108 75
Accruals 7 5
115 80
Share capital
2016 2015
£000 £000
Allotted, called up and fully paid
3,135,000 Ordinary shares of £1 each 3,135 3,135

The Company has one class of ordinary shares which carry no right to fixed income.

Reserves

Under Luxembourg law, an amount equal to at least 5% of the net profit of the year must be allocated to
a legal reserve until such reserve equals 10%.

The profit and loss account represents the cumulative profits and losses, net of dividends paid and other
adjustments. :
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BBA AVIATION EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

12.

13.

14.

Related party transactions

The following balances with group undertakings were outstanding at the balance sheet date:

2016 2015
£000 £000
Loans to BBA Luxembourg Finance S.ar.l 108 75

108 75
Loans due to BBA Luxembourg Finance S.a r.l. are non-interest bearing and repayable on demand.

Controlling Party

The ultimate parent company and controlling party is BBA Aviation plc, a company incorporated in the
United Kingdom. BBA Aviation plc is the only company which prepares group financial statements
incorporating the financial statements of the Company. These group financial statements are available
to the public from the Company Secretary of BBA Aviation plc at 3rd Floor, 105 Wigmore Street, London,
W1U 1QY, its registered address. The immediate parent company is BBA Aviation USA Inc,, its
registered address being 201 S. Orange Avenue, Orlando, Florida, 32801.

Post balance sheet events
On 26 January 2017 the Company changed its name to BBA Aviation Europe Limited.

On 1 February 2017 the 3,135,001 fully paid ordinary shares of £1 each in this Company were
transferred from Aircraft Service International Group Inc. to BBA Aviation USA Inc., which is incorporated

in the US.
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