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EUROPEAN FINANCIAL SERVICES VENTURE FUND (GENERAL PARTNER) LIMITED
DIRECTORS' REPORT

The directors present therr report and the accounts for the year ended 31 December
2006

Activities

The pancipal activity of the company s to act as the vehicle by which the Limited
Partners of the European Financial Services Venture Fund make therr investments

Review of business

Dunng the year the company continued to invest In its existing portfoho of companies
on behalf of the Limited Partners of the European Financial Services Yenture Fund

In the opinion of the directors the state of the company's affars af 31 December 2006
15 satisfactory and they look forward to the future with confidence

Results for the year and dividends

The company's result for the year ended 31 December 2006 was £nil {2005 £nif} The
directors do not recommend the payment of a dvidend {2005 £ni)

Directors and their interests

The drectors of the company dunng the year were

TBN Farazmand
RS Schwartz

Directors and their interests

The drectors of the company have a beneficial interest in the European Financial
Services Venture Fund {Camed Interest Partner) Limited, a fellow group company The
European Financial Services Venture Fund has a 20% interest in the European
Financial Services Venture Fund, after hurdle return rates, and this is fully distnbuted to
the beneficial parties of the European Rnancial Services Venture Fund {Camed
Interest Partner) lmited At 31 December 20046 the directors of the company held the
following interests in the European Financral Services Venture Fund {Camed Interest
Partner} Limited

Beneficial Beneficial

Interest in CIP Interest in CIP

Execuiive directors 20046 2005
TBN Farazmand 7 50% 7 50%
RS Schwartz 60 33% 60 33%




EUROPEAN FINANCIAL SERVICES VENTURE FUND (GENERAL PARTNER) LIM!TED

DIRECTORS' REPORT {cantinued)

Statement regarding disclosure of information to the auditor

Each drrector of the company has confirmed that, in {ulfiling ther dutes as a director,
they are aware of no relevant audit nformation of which the company's auditors are
not aware and that they have taken all the steps that they ought to have taken as a
director to make themselves aware of any relevant gudit information and to establish
that the company's auditors are aware of that information

Auditors

A resolution for the re-appointment of Nexia Smith & Willamson will be proposed at
the forthcoming Annual General Meeting

Approved by the board of directors
and signed on behalf of the board

RS Schwartz %
Drector




EUROPEAN FINANCIAL SERVICES VENTURE FUND (GENERAL PARTNER) LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE ACCOUNTS

Company law requires the directors to prepare accounts for each financial penod
which give a frue and farr view of the state of affars of the company and of the profit
or loss of the company for that penod  In prepanng those accounts, the drectors are
required to

* Select sutable accounting policies and then apply them consistently,
+  Make judgements and eshmates that are reasonable and prudent,

« Prepare the accounts on the going concem basis unless it is inappropnate to
presume that the company will confinue In business

The directors are responsible for keeping proper accounting records which disclose
with reasonable accuracy at any htme the financial position of the company and to
enabte them to ensure that the accounts comply with the Companies Act 1985
They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the preventon and detechton of fraud and other
iregularhes




Nexia Smith & Williamson

Independent auditors’ report to the shareholders of the European Financial Services Venture Fund
(General Pariner) Limited

We have audited the accounts of the European Financial Services Veniure Fund (General Partner)
Limited for the year ended 31 December 2006 which compnse the Profit and Loss Account, the
Balance Sheet and the related notes 1 to 13 These accounts have been prepared under the
accounhtng pohicies set out theremn

This report 1s made solely to the company’s members, as a body, iIn accordance with Section 235 of
the Companes Act 1985 Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditors' report and for
no other purpose  To the fullest extent permitted by law, we do not accept or assume responsibility
fo anyone other than the company and fthe company's members as a body, for our audit work, for
this report, or for the opinions we have formed

Respective responsibilities of directors and auvditors

As descnbed in the Statement of Directors’ Responsibilittes the company's directors are responsible
for the preparation of the accounts In accordance with applicable law and United Kingdom
Accounhng Standards {United Kingdom Generally Accepted Accounting Practice)

Qur responsibility 15 to audit the accounts in accordance with relevant legal and regulatory
requirements and Internathonal Standards on Auditing (UK and Ireland}

We report to you our opinion as to whether the accounts give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We report to you whether in our opinion the
information given in the Directors' Report s consistent with the accounts We also repori to you If, in
our opinion, the company has not kept proper accounting records, If we have not received all the
inforrnation and explanations we require for our audit, or If the informalion specified by law
regarding directors' remuneration and transactions with the company 1s not disclosed

We read the Directors’ Report and consider the mplicatons for our report if we become aoware of
any apparent misstatement within it

Basis of audit opinion

We conducted our audit in accordance with Internahonal Standards on Auditing (UK and Ireland)
issued by the Auditing Practices Board An audit ncludes examination, on a test basss, of evidence
relevant to the amounts and disclosures In the accounts It also includes an assessment of the
significant estimafes and judgements made by the directors in the preparation of the accounts, and
of whether the accounting policies are appropnate to the company's crrcumstances, consistently
applied and adequately disclosed

wWe planned and performed our audit so as to obtamn all the information and explanations which we
considered necessary in order to provide us with sufficent evidence to give reasonable assurance
that the accounts are free from matenal misstatement, whether caused by fraud or other iregulanty
or error  In forming our opinion we also evaluated the overall adequacy of the presentaton of
information in the accounts

Opinion

In cur opimion
+« the accounts give a true and far view, in accordance with United Kingdom Generally
Accepted Accounting Prachce, of the state of the company's affairs as al 31 December
2004 and of ifs result for the year then ended,
« the accounts have been properly prepared 1in accardance with the Companies Act 1985,
and
s the information given in the Directors' Report 15 consistent with the accounts

Neva. Snvbe A, Wilanso

Nexia Smith & Willlamson 25 Moorgaote
Chaortered Accountants London
Registered Auditors EC2R SAY

Date 4% Odwher 2007




EUROPEAN FINANCIAL SERVICES VENTURE FUND (GENERAL PARTNER) LIMITED

PROFIT AND LOSS ACCOUNT for the year ended 31 December 2004

Notes 2004 2005

£ £

Turnover 1.2 729,999 886,920
Administrative expenses (729.999) (886,920)
Profit on ordinary activities before taxation 4 - -
Tax on profit on ordinary activities 5 - -

Profit for the financial year 1 - -

All of the company's operations are classed as conhnuing There were no gains or
losses in either year other than those included in the above profit and loss account




EUROPEAN FINANCIAL SERVICES VENTURE FUND {GENERAL PARTNER) LIMITED

BALANCE SHEET as at 31 December 2004

Fixed assets
Investmenis

Current assels
Debtors
Cash at bank

Creditors; amounts falling due within one
year

Net current assets

Total assets less current liabilities
Creditors. amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds

Notes

10
11

2006 2005

£ £
3,637,568 5,454,689
564,806 636,305
39,184 107,048
603,990 743,353
(233,366) (150,340)
370,624 593,013
4,008,192 6,047,702
(4,008,190 (6,047,700)
2 2
2 2
2 2

The accounts were approved by the Board of Directors on

on its behalf by

;=

RS Schwariz
Director

and were signed



EUROPEAN FINANCIAL SERVICES VENTURE FUND (GENERAL PARTNER) LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 December 2004

1 Accovunting policies

The accounits have been prepared In accordance with apphcable
accounting standards A summary of the more important accounting policies
adopted are descnbed below

Basis of accounting
The accounts have been prepared under the histoncal cost convention
Investments

Investments are held at a value equal to cost less any impairment in value or
foreign exchange movement The beneficial interest in the investments 1s due
to the Limited Partners of the European Financial Services Venture Fund
Limited and not the shareholders of the company As a result, any impairment
in value of the investments reduces the amount of outstanding liakility to the
Limited Partners of the European Financial Services Venture Fund

Deferred taxation

Deferred tax 15 provided for on a full provision basis on all iming differences,
which have ansen but not reserved at the balance sheet date No timing
differences are recognised in respect of gains on sale of assets where those
gains have been roled over into replacement assets Deferred tax assets are
recognised o the extent that they are recoverable, that is, on the basis of all
avallable evidence, it 1s more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying tming differences can
be deducted Any assets and labiites recognised have not been
discounted

Turnover
Turnover, which excludes value added tax, represents nvestment

management fees receivable from the European Financial Services Venture
Fund and interest

2 Turnover 2006 2005
£ £
Interest 1,144 5,390
Investment management fees 728,855 881,530
729,999 886,920
3 Employee information

The company had no employees dunng the year ended 31 December 2006
{2005 £nil) The directors received no emoluments dunng the year {2005° £nil)

10




EUROPEAN FINANCIAL SERVICES VENTURE FUND (GENERAL PARTNER) LIMITED

NOTES TO THE ACCQUNTS for the year ended 31 December 2004 (continued)

4

Profit on ordinary activities before taxation 15 2006 2005
stated after charging £ £

Auditors’ remuneraflon - audit - -

The £2,500 {2005 £2,500) audit fees of the company are borne by 1ts parent
company, Catalyst Fund Management & Research Limited

Tax on profit on ordinary activities

There 1s no charge for taxahon, as the company did not make a chargeable
profit dunng the year {2005 £nil) The company has no deferred tax assel or
hability at the year end (2005 £rul)

Fixed asset investments Total
£

Trade investments at cost less impairments

at 1 January 2006 5,454,689

Disposals dunng the year at opening

valuation {445,423)

Imparments {1,371,698)

Trade investments at cost less iImpairments
at 31 December 2006 3.637.568

The invesiments are held in the name of the company on behalf of the
beneficiary, the European Financial Services Venture Fund

2006 2005

Debtors £ £
Unpaid share capital 2 2
Amount due from parent company 106,925 196,925
Other debftors 457,879 439,378
564,806 636,305

Included within the amount due from the parent company 1s £1046,925 (2005
£116,271) which 1s due after more than one year

11




EUVROPEAN FINANCIAL SERVICES VENTURE FUND (GENERAL PARTNER) LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 December 20046 {continved)

10

Creditors: amounts falling due within one
year

Other creditors
Amount due to parent company

Amount due to Limited Partners of the
European Financial Services Venture Fund

Creditors' amounts faling due after more
than one year

Amount due to Limited Partners of the
European Financial Services Venture Fund
Amounts due o associated company

Called up share capital
Authorised

1,000 orchnary shares of £1 each

Allotted, called up but unpaid

2 ordinary shares of £1 each

Profit and loss

At 1 January 2006 and 31 December 2006

12

2004 2005

£ £

6,552 10,541
219,646 132,631
7.168 7.148
233.366 150,340
£ £
3,992,432 6,031,942
15,758 15,758
4,008,190 6,047,700
£ £

1,000 1,000

2 2

Profit and

loss

account

£



EUROPEAN FINANCIAL SERVICES VENTURE FUND (GENERAL PARTNER) LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 December 2004 (continued)

12 Reconciliation of movement in shareholder's

funds £
Opening and closing shareholder's funds 2
13 Ultimate parent company

The company is a subsiciary of Catalyst Fund Management & Research
Limited, which 1s incorporated and operates in Great Bntan Copies of the
accounts of the parent company can be obtained from 25 Bickerton Street,
London, NE19 5J7

13




