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Barchester Assisted Living Properties (Southgate) Limited (formerly Westrmnster Beaumont Properties
{Southgate) Limited)

Directors’ report and financial statements

31 December 2007

Directors’ report
The directors present their annual report and the audited financial statements for the year ended 31 December 2007
Principal activities

The Company's principal activity 1s the sale of highly sheltered housing to the frail and elderly on long leases Care and
property services are provided by other group compames

The Company changed 1t’s name on 13 May 2008 from Barchester Close Care Properties {(Southgate) Linuted (which 1t
had changed from Westrminster Beaumont Properttes (Southgate) Limited duning the year) to Barchester Assisted Living
Properties (Southgate) Limuted

Bustness review

The results for the year are set out m the profit and loss account on page 6 The directors are satisfied with the
Company's result

Dividends

Neo dividends were paid during the year (2006 £nil)

The directors do not recommend the payment of a dividend
Future prospects

The directors expect the general level of activity 1n the healthcare sector, and hence the demand for ughly sheltered
housing, to increase

Directors and directors’ interests

The directors who held office during the year and to the date of this report were as follows

M Parsons

D Duncan

J Hather

O McGartoll (resigned 4 October 2007)

Employees

The directors recognise the importance of human resources  Practices to provide good communications and relations
with employees include providing them with mformation on matters of concern to them as employees

The Company continues 1o give full and fair consideration to applications from disabled persons If an employee
becomes disabled the Company endeavours to continue their employment 1f this 1s practical and n appropnate cases
traiming 1s given

Disclosure of information to auditors

The directors who held office at the date of approval of this durectors’ report confirm that, so far as they are each
aware, there 1s no relevant audit mformation of which the Company’s auditors are unaware, and each dwrector has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the Company’s auditors are aware of that information




Barchester Assisted Living Properties {Southgate) Limted (formerly Westminster Beaumnont Properties
(Southgate) Limited)

Directors’ report and financial statements

31 December 2007

Directors’ report (continued)
Auditors

Pursuant to a shareholders’ resolution, the Company is not obhged to reappoint 1s auditors annually and KPMG LLP
will therefore continue 1n office

By order of th¢ board

J Hat Suite 201
Drrector The Chambers
Chelsea Harbour

London

SW10 0XF
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Barchester Assisted Living Properties (Southgate) Limited (formerly Westminster Beaumont Properties
(Southgate) Limited)

Directors’ report and financial statements

31 December 2007

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements 1 accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period

In prepaning these financial statements, the directors are required to
B select switable accounting policies and then apply them consistently,
B make judgements and estimates that are reasonable and prudent,

B state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial staternents, and

B prepare the financial statements on the going concern basis unless it 1s mappropnate to presume that the company
will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other wrregularnities
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Independent auditors’ report to the members of Barchester Assisted Living
Properties (Southgate) Limited (formerly Westminster Beaumont Properties
(Southgate) Limited)

We have audited the financial statements of Barchester Assisted Living Properties (Southgate) Limited (formerly
Westminster Beaumont Properties (Southgate) Limmted) for the year ended 31 December 2007 which comprise the
Profit and loss account, the Balance sheet, the Reconcihiation of movements in shareholders” funds and the related
notes These financial statements have been prepared under the accounting policies set out theremn

This report 1s made solely to the company’s members, as a body, in accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose To the fullest extent perrmtted by law,
we do not accept or assume respensibality to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the oprmons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibihities for prepanng the financial statements m accordance wath applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out m the Statement of Directors’
Responsibilities on page 3

Our responsibility 15 to audit the financial statements 1n accordance with relevant tegal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opiuon as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Compames Act 1985 We also report to you whether in our opinion the information
given 1n the Directors’ Report 1s consistent with the financial statements

In addition we report to you 1f, 1n our opmmon, the company has not kept proper accounting records, 1f we have not
recewved all the imformation and explanations we require for our audit, or 1If mformation specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Dhirectors’ Report and consider the implications for our report 1f we become aware of any apparent
musstatements within it

Basis of audit epinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board  An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1 the financial statements It also mcludes an assessment of the sigmficant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtamn all the mformanon and explanatiens which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstaterment, whether caused by fraud or other irregulanity or error  In formung our opinon
we also evaluated the overall adequacy of the presentation of mformation 1n the financial statements




Independent auditors’ report to the members of Barchester Assisted Living
Properties (Southgate) Limited (formerly Westminster Beaumont Properties
(Southgate) Limited) (continued)

Opinion
In our opinion

e the financial statements give a true and fair view, i accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 December 2007 and of its profit for the year then
ended,

e the financial statements have been properly prepared in accordance with the Compames Act 1985, and

e the information given in the Directors’ Report 1s consistent with the financial statements

prug S

KPMG LLP I+ 2008
Chartered Accountants

Registered Auditor




Barchester Assisted Living Properties (Southgate) Limited (formerly Westminster Beaumont Properties

(Southgate) Limited)

Directers” report and financial statements

Profit and loss account
Jor the year ended 31 December 2007

Turnover i/
Cost of sales

Gross and operating profit

Interest receivable and sirmlar income 4
Profit on ordinary activities before taxation 2
Tax on profit on ordinary activities 5
Profit for the financial year 11

All itemns denive from continmng operations

There 15 no difference between the results as stated above and the results on a historical cost basis

2007
£000

790
(639)

151

151

15t

31 December 2007

2006
£000

755
(619

136

137

137

There were no recogmsed gawns and losses other than those shown 1n the profit and loss account for the current and

preceding financial years
Reconciliation of movements in equity shareholders’ funds
Jor the year ended 31 December 2007

Profit for the financial year

Opening shareholders” funds

Closing shareholders’ funds

2007
£000

151

1,118

1,269

2006
£000

137

981

1,118




Barchester Assisted Living Properties (Southgate) Limited (formerty Westrminster Beaumont Properties
(Southgate) Limuted)

Directors’ report and financial statements

31 December 2007

Balance sheet

at 31 December 2007
) 2007 2006

Note £000 £000 £000 £000
Fixed assets
Tangible assets 6 10 10
Current assets
Stocks 7 341 505
Debtors 8 2,260 2,086

2,601 2,501
Creditors* amounts falling due within
one year 9 (1,342) (1,483)

Net current assets 1,259 1,108
Net assets 1,269 1,118
Capital and reserves
Calied up share capital ) - -
Profit and loss account 1! 1,269 1,118
Equity shareholder’s funds 1,269 1,118

These financial statements were approved by the board of directors on 3G me 2008 and were signed on 1ts behalf
by

A et eenn

D Duncan
Durector




Barchester Assisted Living Properties (Southgate) Limited (formerly Westminster Beaumont Properties
(Southgate) Limited)

Directors’ report and financial statements

31 December 2007

Notes
{forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
maternal in relation to the financial statements, except as noted below

Basis of preparation

The financial statements have been prepared m accordance with applicable accounting standards and under the
historical cost accounting rules

The Company 15 exempt from the requirement of FRS 1 (revised 1996) to prepare a cash flow statement as 1t 1s
ultimately a wholly owned subsidiary undertaking of Barchester Healthcare Limited and 1its cash flows are included
within the conselidated cash flow statement of that company

As the Company 1s a2 wholly owned subsidiary of Barchester Healthcare Lumted the company has taken advantage of
the exemption contained mn FRS § and has therefore not disclosed transactions or balances with entiies which form
part of the Group The conschdated financial statements of Barchester Healthcare Limted, within which the
company 15 included, can be obtained from the address given in note 15

Tangible fixed assets and depreciation

Depreciation 1s not provided on freehold land

Turnover

Turnover represents sales of highly sheltered property Sales are recognised on signing of lease
Stocks

Stocks are stated at the lower of cost and net realisable value In determiming the cost of raw materiais, consumables
and goods purchased for resale, the weighted average purchase price 1s used For work in progress and fimshed
goods cost 1s taken as production cost, which includes an appropriate proportion of attributable overheads

Taxation

The charge for taxation 1s based on the profit for the period and takes into account taxation deferred because of
timing differences between the treatment of certain ttems for taxation and accounting purposes

Deferred tax 15 recogmsed without discounting, n respect of all iming differences which have arisen but not
reversed by the balance sheet date, except as otherwise required by FRS 19



Barchester Assisted Living Properties (Southgate) Limited (formerly Westminster Beaumont Properties
{Southgate) Limited)

Directors’ report and financial statements

31 December 2007

Notes (continued)

2 Profit on ordinary activities before taxation
2007 2006
£000 £000
Audit 4 4

The remuneration of the auditors 1 respect of services provided to the Company in the current and prior financial
years was borne by another group company The amount above 15 management’s best estimate to the proportion
relating to the Cormpany

3 Remuneration of directors

3

The Company had no employees other than directors The directors received no emoluments for services to the
company during the year (2006 £nil) The directors recetved remuneration for services to Grove Limuted of which
Barchester Assisted Living Properties (Southgate) Linuted (formerly Westrminster Beaumnont Properties (Southgate)
Limited) 15 a subsidiary undertaking, however the proportion attnbutable to their services to Barchester Assisted
Living Properties (Southgate) Limuted (formerly Westrunster Beaumont Properties (Southgate) Limited) 1s not
separately 1dentifiable

4 Interest recervable and simmlar income
2007 2006
£000 £000
Bank interest - 1
5 Taxation
2007 2006
£000 £000

Current taxation
Current tax on income for the period
Adjustments 1n respect of prior periods

The current tax charge/(credit) for the period 15 less (2006 less) than the standard rate of corporation tax in the UK
of 30%, (2006 30%) The differences are explained below

10




Barchester Assisted Living Properties (Southgate) Linuted (formerly Westminster Beaumont Properties

5 Taxation (continued)

Profit on ordinary activities before tax

Tax on profit or ordinary activities at standard rate

Factors affecting charge for the year
Group relicf
Transfer pricing adjustments

Total current tax charge/(credit) (see above)

G Tangible fixed assets

Cost and net book value
At beginning and end of the year

7 Stocks

Assets held for resale

(Southgate) Linuted)

Directors’ report and financial statements

2007
£000

151

45

(65)
20

2007
£000

341

31 December 2007

2006
£000

137

4]

(43)
2

Freehold
land
£000

10

2006
£000

505

Stock comprises close care umts which have been developed by the company and are held for resale

8 Debtors

Amounts due from group undertakings

2007
£000

2,260

2,260

2006
£000

2,086

2,086

Amounts due from group undertakings stated above are legally due on demand and are thus recoverable within one
year although 1t 1s not expected that the demand would be made or that these amounts will be received within the

next year

11




Barchester Assisted Living Properties (Southgate) Limmted (formerly Westnunster Beaumont Properties
(Southgate) Limmted)

Durecters” report and financial statements

31 December 2007

Notes (continued)

9 Creditors: amounts falling due within one year
2007 2006
£000 £000
Amounts owed to group undertakings 1,256 1,391
Group relief payable 86 86
Accruals and deferred income - 6
1,342 1,483
10 Called up share capital
2007 2006
£ £
Authorised
1,000 (2006 1,000} ordinary shares of £1 each 1,000 1,600
Allotted, called up and fully paid
2 (2006 2) ordmary shares of £1 each 2 2
11 Reserves
Profit
and loss
account
£000
At beginning of the year 1,118
Profit for the financial year 151
At end of the year 1,269
12 Contingent habihities

The Company has sold retirement apartments under arrangements which entitle the purchaser to require repurchase
of the apartments, m certain circumstances, at the higher of a discount to the cost or a discount to the market value
As at 31 December 2007 the total repurchase comrmutment notified to the company was £467,100 (2006 £171,000)
and the total potential obligation 1s estimated at £2,450,576 (2006 £2 379.000) The directors do not estimale any
impairment of the recoverable value of the underlying properties and consequently are of the opimion that no loss
should accrue to the Company 1n the event that the repurchase commutment crystallises

13 Related Party Disclosures

The Company 15 controlled by Barchester Healthcare Limted, by which 1t 1s 100% owned The ultimate controlling
party 1s Grove Limited which 15 the Company’s ultimate parent undertaking

The Company has taken advantage of the exemption conferred by FRS 8 and does not disclose transactions with 1ts
related parties

12




Barchester Assisted Living Properties (Southgate) Limited (formerly Westminster Beaumont Properties
(Southgate) Limited)

Durectors’ report and financial statements

31 December 2007

Notes (continued)

14 Post balance sheet events

It has been announced that the corporation tax rate applicable to the Company will change from 30% to 28% from |
April 2008

15 Immediate and ulimate parent undertaking

The immediate parent undertaking 1s Westmunster Secunitisation Limuted

Westmnster Securinisation Limuted 1s a wholly owned subsidiary undertaking of Barchester Healthcare Limited, a
company incorporated in Great Britain and registered in England and Wales

The Company’s ultumate parent undertaking 1s Grove Lumuted, a company incorporated and registered i Jersey

The smallest Group n which the results of the Company are consohdated 1s that headed by Barchester Healthcare
Limited The largest group in which the results of the Company are consohdated 1s that headed by Grove Limited
The financial statements of Barchester Healthcare Lirmuted are avazilable to the pubhc from the following address

Suite 201
The Chambers
Chelsea Harbour

London
SW10 OXF

13




