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DLJ UK INVESTMENT HOLDINGS LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2011

The Directors present their report and the financial statements for the year ended 31 December 2011
International financial reporting standards

The Group's 2011 annual accounts have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted for use in the European Union (EU)

The financial statements were authonzed for 1ssue by the directors on 17 September 2012
Business review and principal activities

DLJ UK Investment Holdings Limited (the "Company®} 1s an investment holding company, whose
ultmate parent s Credit Suisse Group AG

Credit Suisse Group AG, a company domiciled in Switzerland, 1s the ultimate parent of a worldwide
group of companies (collectively referred to as the Credit Suisse group) specialising in Investment
Banking, Private Banking and Asset Management

The pnncipal activity of the Company together with its subsidiaries (the “Group”) 1s that of investment
holding

The DLJ UK Investment Holdings Limited {the Group’s) interests include Credit Suisse BG Strategy
Investments (UK) (formerly known as LG/SL (Property Management)), which faciitates the funding of
Credit Suisse group entities through finance transactions, and DLJ International Group Limited, which 1s
the holding company for

» DLJ UK Helding, whose principal activity 1s that of an investment company,
+ DLJIS Holdings Limited which 1s dormant,

» DLJ Group, whose activites compnse of the holding of investments from which the principal
source of Income derived is interest,

s DLJ Investment Partner [l Limited, which 1s indirectly held through DLJ Group, was a imited
partner In three mited partnerships, Phoenix General Partner Limited Partnership 1l (“Limited
Partnership II"}, Phoenix Equity Partners Il “A™ and Phoenix Equity Partner Il “B" On 15 Apnll
2009, these partnerships were closed, and

e Park Acquisitions Limited (“PAL"), whose activity Is that of a holding company

DLJ International Group Limited 1s a Class B shareholder of Credit Suisse Shimada Investments
{Gibraltar), and 15 entitled to 30% of all the votes available to be exercised The Class A shareholder 1s
entitled to the remaining 70% voting interest and has control over the financial and operating policies,
and decision making capabilities

DLJ international Group Limited held 9 99% of the share capital of a third party entity, Crosshill Finance
Limnted, with a carrying value of US$ 179,257 as at the beginning of the year Dunng 2011, the entire
investment was disposed of

Donaldson, Lufkin & Jenrette International, a subsidiary of DLJ International Group Limited, has been
dissolved on 13 December 2011




DLJ UK INVESTMENT HOLDINGS LIMITED
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2011

Business review and principal activities (continued)

On 24 August 2011, as per novation and amendment agreements between the Company, Credit Suisse
AG, London Branch and Credit Suisse International, the outstanding loan amounts under the loans
made to the Company by Credit Suisse AG, London Branch under the loan agreements dated 29
January, 2007, 24 August 2007 and 26 February, 2008 {the "Loan Agreements") were transferred to
Credit Suisse International and all nghts and obligations of Credit Suisse AG, Londan Branch under the
Loan Agreements were novated to Credit Suisse International Prier to its novation, the outstanding
loan amount under the loan agreement dated 24 August 2007 was reduced by utilising the deposit
(together with accrued interest} which the Company held with Credit Swisse AG, London Branch At the
same time, the various deposits and charges pursuant to which Credit Suisse BG Strategy Investments
(UK) ("CS BG Strategy™). DLJ Group and DLJ UK Holding guaranteed the obligations of the Company
under the Loan Agreements were also novated to andfor secured in favour of Credit Suisse
International under vanous novation and secunty agreements with Credit Suisse AG, London Branch
and Credit Suisse International such that Credit Suisse AG, London Branch ceased to be a deposit and
charge holder, and Credit Suisse International became a new deposit holder in place of Credit Suisse
AG, London Branch

Going concern basis

The financial statements have been prepared on a going concern basis, notwithstanding the deficiency
In the net current assets, as Credit Suisse AG, Zunch has confirmed its intention to provide the
necessary financial support to the Company to continue operations and meet its habilities as and when
they fall due

Performance

The Group reported & loss after tax, atinbutable to shareholders, for the year of US$15,394,000 (2010
US$17,783,000) .
As at 31 December 2011, the Group had total assets of US$14,982,333,000 (2010
US$14,829,447,000) and net assels positton of US$2,921,358,000 (2010 US$2,795,113,000)
Movement in net assets positron 15 on account of loss for the year of US$15,394,000 (2010
US8$17,783,000) and gan on translation differences relating to financial statements of foreign
subsidianes and associates of US$141,639,000 (2010 US$379,335,000)

Principal risks and uncertainties

The Group’s activities expose It to a vanety of financial nsks market nsk (including foreign exchange
risk, Interest rate nsk and price nsk), credit risk and hquidity nsk The overall nsk management
programme focuses on the predictability of financial markets and seeks to minimise potential adverse
effects on the Group's performance

Risk management I1s carmed out by a central treasury department (Group Treasury) under policies
approved by its Board of Directors Group Treasury identifies, evaluates and hedges financial nsks The
Board provides wntten principles for overall nsk management, as well as written policies covering
specific areas, such as foreign exchange nsk, interest rate nisk, credit risk, use of derivative instruments
and non-denvative financial instruments, and investing excess hquidity

Share capital

No additional share capital was 1ssued by the Company during the year (2010 US$Nil)

Dividends

No dividends were paid or are proposed during the year (2010 US$Nil)

Finmancial sk management

The Group's financial nsk management objectives and policies and the exposure of the Group to foreign
exchange nisk, credit nsk, liquidity risk, and interest rate risk are outlined in note 25
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DLJ UK INVESTMENT HOLDINGS LIMITED
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2011

Directors

The names of the directors as at the date of this report are set out on page 2 There have been no
changes n the directorate since 31 December 2010, and up to the date of this report

None of the directors who held office at the end of the financial year were beneficially interested, at any
time duning the year, In the shares of the Company or had any disclosable interest in shares of Credit

Suisse Group companies All directors benefited from qualifying third party indemnity previsions in place
during the financial year and at the date of this report

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ repart confirm that, so far as they are
each aware, there 1s no relevant audit information of which the Group's auditor 1s unaware, and each
director has taken all steps that he/she ought to have taken as a directer to make himself/herself aware of
relevant audit information and to establish that the Group’s auditor 1s aware of that information

Donations

No chantable or political donations were made dunng the year (2010 US$Nii)

Auditor

Pursuant to section 487 Companies Act 2006, KPMG Audit Plc continues in office as the Company's
and Group's auditor

Prompt payment code
It 1s the policy of the Group to pay all invoices In accordance with contract and payment terms

Subsequent events

On 13 March 2012, DLJIS Holdings Limited, a subsidiary of DLJ International Group Limited, has been
dissolved

On 21 March 2012, the Government anncunced that the corporation tax rate applicable from 1 Apnil
2012 would be 24% and that there will be further proposed reducticns in the UK corparatton tax rate by
1% per annum to 22% by 1 April 2014 The reduction to 24% was substantively enacted on 26 March
2012 and the reduction to 23% was substantively enacted on 3 July 2012

On 16 July 2012, DLJ International Group Limited sold its entire shareholding in Park Acquisitions
Limited (PAL), for a consideration of GBP 749,725, to a third party PAL 1s the holding company for
Park Finance Holdings Limited, Park Motor Finance Limited, Gateway Credit Limited and Park Personal
Loans Limited

There were no other subsequent events that require disclosure as at the date of this report

y Order ofthe Board

Paul E Hare
Company Secretary
One Cabot Square
London E14 4QJ

17 September 2012

Company Registration Number 03424583
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DLJ UK INVESTMENT HOLDINGS LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS’
REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for prepanng the Directors' Report and the financial statements In
accordance with applicable law and regulations

Company law requires the directors to prepare group and parent company financial statements for each
financial year Under that law they have elected to prepare the group and parent company financial
statements in accordance with IFRS as adopted by the EU and applicable laws

Under Company law, the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the group and parent company and of therr profit and
loss for that penod In preparing each of the group and parent company financial statements, the directors
are required to

= select suitable accounting policies and then apply them consistently,
= make Judgements and estimates that are reasonable and prudent,
» state whether they have been prepared in accordance with IFRS as adopted by the EU, and

» prepare the financial statements on the going concern basis unless 1t 1s iInappropriate to presume that
the group and parent company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the group and the parent company and enable them to
ensure that its financial statements comply with the Companies Act 2006 They have general
responstbility for taking such steps as are reasonably open to them to safeguard the assets of the group
and the parent company and to prevent and detect fraud and other irregulanties




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DLJ UK INVESTMENT
HOLDINGS LIMITED

We have audited the financial statements of DLJ UK Investment Holdings Limited for the year ended 31 December
2011 set out on pages 8 to 46 The finangal reporting framework that has been applied in their preparation 15
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU and, as regards the
parent company (‘the Company”) financial statements, as applied in accordance with the prowisions of the
Companies Act 2006

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest exdent permitted
by law, we do not accept cr assume responsibility to anyone other than the Company and the Company's members as
a body, for our audit work, for this report, or for the opinicns we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ responsibilities set out in page 6, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and far view Qur
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with Auditing Practices
Board's (APB's) Ethical Standard for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements ts provided con the APB's web-ste at
hitp /fwww fre org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion

» the financia! statements give a true and fair view of the state of the group's and of the parent company's affairs as
at 31 December 2011 and of the group's loss for the year then ended,

+ the group financial statements have been properly prepared in accordance with IFRSs as adopted by the EU,

+ the parent company financial statements have been properly prepared in accordance with IFRSs as adopted by
the EU and as applied in accordance with the provisions of the Companies Act 20086, and

» the financial statements have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescnbed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2008 requires us to report to
you if, in our opinion

» adequate accounting records have not been kept by the parent company, or retums adequate for our audit have
not been received from branches not visited by us, or

+ the parent company financial statements are not in agreement with the accounting records and retumns, or
+ certain disclosures of directors’ remuneration specified by law are not made, or

+ we have not received all the information and explanations we require for our audit

Nicholas J Edmonds (Senior Statutory Auditor)
For and on behalf of KPMG Audit Plc, Statutory Auditor

Chartered Accountants
15 Canada Square
London

E14 5GL

17 September 2012




DLJ UK INVESTMENT HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED
31 DECEMBER 2011

2011 2010
Note Us$'000 Us$'000
Revenue 2(q) - 112
Interest iIncome 3 89,660 133,272
Finance cost 4 {90,062) {131,064)
Net interest {expense) income (402) 2,208
Gain on financial instruments 5 405 1,278
Other income 6 452 4623
Net operating iIncome 455 8,221
Administrative expenses 7 {5,779) (11,182)
Other expenses 7 (184) -
Share of loss of equity accounted investee (net of
Income tax) 12 {(2,658) (7,259)
Impairment of other investment 11 - (1,664)
Loss before tax {8,166) (11,884)
Income tax expense 8 (7,228) (5,899)
Loss for the year {15,394) (17,783)
Attributable to’
Equity holders of parent (21,122) (23,028)
Non controlhng interest 5,728 5,245
Total {15,394) (17,783)

Losses for 2011 and 2010 are from continuing operations

The Company's loss after tax was US$15,483,000 for the year ended 31 December 2011 (2010
US$14,208,000)

The notes on pages 17 to 46 form an integral part of these consolidated financial statements




DLJ UK INVESTMENT HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME FOR THE YEAR
ENDED 31 DECEMBER 2011

2011 2010

Note Us$’000 Us$’000

Loss for the year {15,394) {17,783)
Other comprehensive income for the year

Foreign currency translation gain 22 141,639 379,335

Total comprehensive income for the year 126,245 361,552

The notes on pages 17 to 46 form an integral part of these consolidated financial statements




DLJ UK INVESTMENT HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DeCEMBER 2011

Note 2011 2010
US$°000 Us$’000

ASSETS
Non-current assets
Loans and receivables 9 1,912 12,928
Other investments 11 4714 4,893
Investment In associates 12 3,038,248 2,899,379
Trade and other receivables 14 11,388,110 9,028,277
Deferred tax assets 8 63,210 75,161
Total non-current assets 14,506,194 12,020,638
Current assets
Inventones 13 37 87
Loans and receivables 9 9438 17,646
Trade and cther receivables 14 39,073 2,441,660
Cash and cash equivalents 16 427,461 349,285
Tax recewvable 17 130 130
Total current assets 476,139 2,808,809
Total assets 14,982,333 14,829,447
LIABILITIES
Non-current liabilities
Berrowings 18 10,984,473 9,028,277
Trade and other payables 20 511,403 310
Deferred tax liabilbies 8 43 58
Total non-current habilities 11,495,919 9,028,645
Current liabilities
Bank overdrafts 19 555 1,040
Borrowings 18 22,841 2,020,009
Trade and other payables 20 541,600 984,189
Derivative financial instruments 15 60 451
Total current liabilities 565,056 3,005,689
Total liabilities 12,060,975 12,034,334
SHAREHOLDERS’ EQUITY
Share capital 21 115,978 115,978
Retained earnings {944 896) (923,774)
Capital reserve 22 221,807 221,807
Translation reserve 22 1,071,505 929,866
Non controlling interest 2,456,964 2,451,236
Total shareholders’ equity 2,921,358 2,795,113
Total shareholders’ equity and lhiabilities 14,982,333 14,829,447

The notes on pages 17 to 46 form an integral part of these consclidated financial statements

Approved by the Board of Directors on 17 September 2012 and signed on its behalf by

Q«L_;Vﬁ

David Long /

Director
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DLJ UK INVESTMENT HOLDINGS LIMITED
COMPANY STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2011

Note 2011 2010
Us$’000 Us$’000

ASSETS
Non-current assets
Investment in subsidianes 10 11,347,226 11,347,226
Total non-current assets 11,347,226 11,347,226
Current assets
Trade and other receivables 14 4493 33,501
Cash and cash equivalents 16 71,504 1,016
Total current assets 71,997 34,517
Total assets 11,419,223 11,381,743
LIABILITIES
Non-current habilities
Borrowings 18 10,984,473 9,028,277
Total non-current liabilities 10,984,473 9,028,277
Current habilities
Bank overdraft 19 18 1,021
Borrowings 18 - 1,978,055
Trade and other payables 20 540,656 464,831
Total current hiabilities 540,674 2,443,907
Total habilities 11,525,147 11,472,184
SHAREHOLDERS’ EQUITY
Share capital 21 115,978 115,878
Retained earnings (221,902) (206,419)
Total shareholders’ equity (105,924) {90,441)
Total shareholders’ equity and liabihties 11,419,223 11,381,743

The notes on pages 17 to 46 form an integral part of these Company financial statements

Approved by the Board of Directors on 17 September 2012 and signed on its behalf by

QV—;J/)

David Long -
Director

11
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DLJ UK INVESTMENT HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER

2011

Share Retained
capital earnings Total
us$’coo Uus$’000 us$’'000
Balance at 1 January 2011 115,978 (206,419) (90,441)
Loss for the year - {15,483) (15,483)
Total recognised expense for the year - {15,483) {15,483)
Balance at 31 December 2011 115,978 {221,902) (105,924)
Share Retained
capital earnings Total
us$'000 US$’000 uUs$’'000
Balance at 1 January 2010 115,978 {192,211) (76,233)
Loss for the year - (14,208) (14,208)
Total recognised expense for the year - (14,208) {14,208)
Balance at 31 December 2010 115,978 (206,419) {90,441)

The notes on pages 17 to 46 form an integral part of these Company financial statements

14




DLJ UK INVESTMENT HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED
31 DECEMBER 2011

Note 2011 2010
Uss$'000 us$'000
Cash flow from operating activities
Loss before tax for the year {8,166) (11,884)
Adjustments to reconcile net profit to net cash {used in} /
provided by operating activities
Non-cash items included in loss before tax and other adjustments
Foreign exchange loss/(gain) on taxes - (22)
Share of loss of equity-accounted investee 12 2,658 7,259
Loss on disposal of investment 11 179 -
Impairment of other investment 1 - 1,664
Profit on sale of investment in partnerships 6 (60) -
Net interest expense/{income) 402 (2,208)
Operating loss before working capital changes (4,987) (5,191)
Decrease/(increase) in operating assets
Trade and other receivables 37,318 (39,775)
Denvative financial instruments {405) 14,951
Loans & recevables 19,895 36,711
Inventories 51 166
increase/{decrease) in operating habilities
Trade and other payables 68,099 {7,681)
Cash generated from /{used in) operations 119,971 {819)
Interest received 89,834 133,102
Interest paid (89,660) (130,728)
Income tax paid - -
Net cash flow generated from operating activities 120,145 1,555
Investing activities
Acquisition of other investments - (1,843)
Proceeds from cessation of partnerships &0 -
Net cash flow generated from/(used in) investing activities 60 (1,843)
Financing activities
Issuance of shares by subsidiary to Non controling interest - 368,968
Decrease In borrowings {41,585) (25,946)
Net cash flow (used in)/generated from financing activities (41,585) 343,022
Net increase In cash and cash equivalents 78,620 342,734
Cash and cash equivalents at beginning of the year 348,246 5,647
Effect of exchange rate on cash held 40 {135)
Cash and cash equivalents at end of the year 426,906 348,246
Cash and cash equivalents are analysed as follows
Cash and cash equivalents 16 427 461 349,286
Bank overdrafis 19 (555) (1,040)
Total 426,906 348,246

The notes on pages 17 to 46 form an integral part of these consolidated financial statements
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DLJ UK INVESTMENT HOLDINGS LIMITED

COMPANY STATEMENT OF CASH FLOWS FOR THE YEAR ENDED

31 DECEMBER 2011

Note 2011 2010
Us$’000 Us$'000
Cash flow from operating activities
Loss before tax for the year (15,483) {14,208)
Adjustments to reconcile net loss to net cash used in operating
activities
Net interest expense 86,610 127,853
Operating profit before working captal changes 71,127 113,645
Net movement in operating assets and liabilities
Decrease in trade and other receivables 33,008 226
Increase in trade and other payables 75,436 3,827
Cash generated from operations 179,571 117,698
Interest receved 148 67
Interest paid (86,369) {127,902)
Net cash flow generated from/{used in) operating activities 93,350 {10,137)
Financing activities
{Decrease)/increase In borrowings (21,859) 10,403
Net cash flow from financing activities (21,859) 10,403
Net decrease in cash and cash equivalents 71,491 266
Cash and cash equivalents at beginning of the year (5) (271)
Cash and cash equivalents at end of the year 71,486 (5)
Cash and cash equivalents are analysed as follows
2011 2010
Us$’000 us$'000
Cash and cash equivalents 16 71,504 1,016
Bank overdraft 19 (18) (1,021)
71,486 {5)

The notes on pages 17 to 46 form an ntegrat part of these Company financial statements
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DLJ UK INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

1. General

DLJ UK Investment Holdings Limited 1s a Company incorporated and domiciled in the United Kingdom
The consolidated financial statements for the year ended 31 December 2011 comprnise the Company
and its subsidianes (together referred to as the “Group™) as set out in Note 10

2 Significant accounting policies
a)  Statement of complance

Both the Group financial statements and the Company financial staterments have been prepared on a
going concern basis and approved by the directors in accordance with International Financial
Reporting Standards as adopted by the EU {"adopted IFRS") and are in compliance with Companies
Act 2008 On publishing the Company financial statements here together with the group financial
statements, the Company is taking advantage of the exemption in Section 408 of the Companies Act
2006 not to present its individual statement of comprehensive income and related notes

b) Basis of preparation

The financial statements are presented in United States Dollars (US$) which 1s the functional
currency of the Company, rounded to the nearest thousand They are prepared on the historical cost
basis except that the following assets and habilities are stated at their fair value denvative financtal
instruments held for trading

The preparation of financial statements 1n conformity with adopted IFRS requires management to make
Judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses The estimates and associated assumptions are based on
histoncal expenence and various other factors that are belleved to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values of
assets and habilities that are not readily apparent from other sources Actual results may differ from
these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions to
accounting estimates are recogrised in the penod in which the estimate is revised if the revision
affects only that period, or in the period of revision and future penods If the revision has a significant
effect on both current and future penods

The financial statements have been prepared on a going concern basis, notwithstanding the
deficiency in the net current assets, as Credit Suisse AG, Zunch has confirmed its intention to provide
the necessary financial support to the Company to continue operations and meet its hiabilities as and
when they fall due

Standards and interpretations effective in the current period
The Company has adopted the following amendments and interpretation in the current year

* Revised IAS 24 Related Party Disclosures In November 2009, the IASB i1ssued revisions to
IAS 24'Related Party Disclosures” (IAS 24) effective from 1¥ January 2011 The objective of the
revised IAS 24 1s to simplfy and ensure that an entty's financial statements contain the
disclosures necessary to draw attention to the possibility that its financial position and profit or
loss may have been affected by the existence of related parties and by transactions and
outstanding baiances with such parties The Company has adopted the revisions to IAS 24 and
these did not have a matenal /mpact on the existing related party disclosures For further
information, refer to Note 23 Related party transactions
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DLJ UK INVESTMENT HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

2

b)

Significant accounting policies (continued)

Basis of preparation (continued})

Standards and interpretations effective in the current period (continued)

Improvements to IFRSs 2010 In May 2010, the IASB 1ssued “Improvements to IFRSs”, which
contains numerous amendments to IFRSs The ‘Improvements to IFRSs" comprise
amendments that result in accounting changes for presentation, recognition or measurement
purposes, as well as terminology or editonal amendments related to a vanety of individual IFRS
standards The adoption of Improvements to IFRSs did not have a matenal impact on the
Company's financial position, results of operations or cash flows The disclosures required as a
result of adoption are included Iin the notes to the financial statements for the year ended 31
December 2011

Standards and interpretations in issue but not yet effective

The Company 1s not required to adopt the following standards and interpretations which are 1ssued
but not yet effective

L)

Amendments to IFRS 7 Disclosures — Transfers of Financial Assets The amendments
improved the understanding of transfer transactions of financial assets (for example,
secuntisations) by users of financial statements, including understanding the possible effects
of any nisks that may remain with the entity that transferred the assets The amendments also
require additional disclosures 1If a disproportionate amount of transfer transactions are
undertaken around the end of a reporting penod The amendments are effective for annual
pencds beginning on or after 1 July 2011

IFRS 10 Consolidated Financial Statements In May 2011, the IASB issued IFRS 10,
“Consoltdated Financial Statements® (IFRS 10) The objective of IFRS 10 1s to establish
prnciples for the presentation and preparation of Consclidated Financial Statements when an
entity controls one or more other enfities IFRS 10 builds on existing principles by identifying
the concept of control as the determining factor in whether an entity should be included within
the Consoldated Financial Statements of the parent company The standard provides
additional guidance to assist in the determination of cantrol where this may be difficult to
assess IFRS 10.1s effective for annuat periods beginning on or after 1 January 2013

In December 2011, the IASB 1ssued amendments to IFRS 7 “Disclosures — Offsetting Financial
Assets and Financial Liabiliies” The amendments require disclosures about the effect or
potential effects of offsetting financial assets and financial labihhes and related arrangements on
an entity's financial position The amendments are effective for annual penods beginning on or
after 1 January 2013

In December 2010, |IASB i1ssued Deferred tax- Recovery of underlying assets — Amendments to
IAS 12 with an effective date of 1 January 2012

In June 2011, IASB i1ssued Presentation of items of Other Comprehensive Income effective from
1 July 2011

IFRS 13 Farr Value measurement published by IASB tn May 2011, replaces existing guidance on
fair value measurement in different IFRS's with a single defimtion of far value, a framewaork for
measunng far values and disclosures about fair value measurements

IFRS 9 Accounting for financial labilities and derecognition was i1ssued by IASB in October 2010
Is effective from 1 January 2013

IAS 32 Financial Instruments Presentation Amendments to application guidance on the
offsetting of financial assets and financial iabilities was issued in December 2011 with effect from
1 January 2013
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

2, Significant accounting policies (continued)
b) Basis of preparation {(continued)

The expected impact of the standards and interpretations 1ssued but not yet effective 1s stili being
assessed, however, the Group does not anticipate that the above interpretations will have a matenal
impact on the reported numbers in the financial statements in the period of imittal apphcation The
accounting policies have been applied consistently by the Group

The financial statements of the subsidiary, Park Acquisitions Limited {"PAL") tncluded in the Group
accounts have been prepared on a geing concern basis

¢) Basis of consolidation

The consolidated financial statements include the results and positions of the Company and its
subsidiaries The consolidated financial statements include the statement of comprehensive income,
statement of other comprehensive income, statement of financial position, statement of cash flows,
statement of changes in equity and the related notes of the Group and Company

A subsidiary 1s an entity in which the Company holds, directly or indirectly, more than 50% of the
outstanding voting nghts, or which it otherwise has the power to control Control 1s achieved where
the Company has the power to govern the financial and operating policies of an investee entity so as
to obtain benefits from its activities The results of subsidiaries acquired are included in the
consolidated financial statements from the date that control commences until the date that control
ceases Investments in subsidiary undertakings are accounted for at cost, in accordance with |1AS27
‘Consolidated and Separate Financial Statements’, in the Company's stand alone accounts

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-
group transactions, are eliminated in preparng the conschdated financial statements Unrealised
gains ansing from transactions with equity accounted investees are eliminated against the investment
to the extent of the Group’s interest in the investee Unrealised losses are elimnated in the same way
as unrealised gains, but only to the extent that there 1s no evidence of impairrment

Sale of interest Iin subsidiary that 1s under common control is accounted by using the book value
approach, whereby the excess cash received over the cost of investment 1s treated as an adjustment
to equity

Sale of interest in associate that 1s under common control 1s accounted for by using the fair value
approach

Transfer of interest in subsidiary from entities under common control 1s accounted for at bock value
The excess of the consideration given over the historical cost 1s recorded as additional paid in capitai

In case of acquisition of a minonty interest in subsidiary which has already been controlled by the
Group, the difference between the consideration paid and the share of the book value of net assets of
the subsidiary acquired I1s recorded as an adjustment to equity

d) Foreign currency

The Company and Group's funchonal currency 15 United States Dollars (USD) Transactions
denominated in currencies other than the functional currency of the reporting entity are translated at the
foreign exchange rate ruling at the date of the transaction Monetary assets and habiities denominated
in foreign currencies at balance sheet date are translated to US$ at the foreign exchange rate ruling at
that date Foreign exchange differences ansing from translation are recognised in the statement of
comprehensive income  Non-monetary assets and liabiities denominated in foreign currencies at
balance sheet date are not revalued for movements in foreign exchange rates
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2.  Significant accounting policies (continued)
d)  Foreign currency (continued)

For the purpose of consolidation, the assets and liabilties of subsidianes operations with functional
currencies other than US$ are translated into US$ equivalents using spot foreign exchange rates
applicable at balance sheet date, whereas revenues and expenses are translated using the average
foreign exchange rate for the period The resulting translation differences are recorded directly n
shareholders’ equity as translation reserves

e) Loans and receivables

Loans and receivables are recognised when cash 1s advanced to borrowers They are initrally recerded
at farr value plus any directly atinbutable transaction costs and subsequently are amortised on an
effective yield basis, less impairment losses In the event of an impatrment loss the effective yield will
be re-estimated When calculating the effective yleld, the Group estimates cash flows considenng all
contractual terms of the financial instruments including premiums, discounts, fees and transaction costs,
but not future credit losses

In respect of loans and receivables, including receivables under hire purchase contracts, the Group
assesses on an on-going basis whether there 1s objective evidence that a loan asset or a group of
loan assets 1s impaired A loan asset or a group of loan assets 1s impaired and impairrment iosses are
incurred only If there s objective evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset (a ‘'loss event’) and the loss event has an impact on
the estimated future cash flows of the loan asset or group of loan assets that can be reliably
estimated

The Group first assesses whether objective evidence of impairment exists indwvidually for loan assets
that are individually significant, and either individually or collectively for loan assets that are not
individually significant

If there 1s objective evidence that an impairment loss has occurred, the amount of the loss 15
measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows, excluding future credit losses that have not been Incurred, discounted at the loan
asset's onginal Effective Interest Rate (EIR) The carrying amount of the asset 1s reduced through the
use of a loan loss provisicn  The amount of the loss 1s recogmsed in the statement of comprehensive
income as a loan loss provisioning charge within administrative expenses

For the purposes of a collective evaluation of impairment, loan assets are grouped on the basis of
similar credit nsk charactenstics Those charactenstics are relevant to the estmation of future cash
flows for groups of such assets by being indicative of the debtors' ability to pay all amounts due
according to the contractual terms of the assets being evaluated Future cash flows for a group of
loan assets that are collectively evaluated for impairment are estimated on the basis of the
contractual cash flows of the assets and histonical loss expenence for assets with credit nsk
characteristics similar to those In the group

Histonical loss expenence is adjusted on the basis of current observable data to reflect the effects of
current conditions that did not affect the period on which the histoncal loss expenence 1s based and to
remove the effects of conditions in the histoncal period that do not exist currently

f) Other investments
Investment in partnerships

Investment In partnerships i1s recorded at cost and assessed for imparrment on an annual basis Any
charges relating to the mpairment of these investments are recognised in the statement of
comprehensive income in the period In which the impairment occurs When investments are disposed
off, the profit/ (loss) resulting from the disposal are recognised In the statement of comprehensive
income
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2 Significant accounting policies (continued)
f) Qther investments (continued)
Non-marketable equity securities

Non-marketable equity secunties are classified as available-for-sale financial assets Equity
instruments that do not have a quoted market pnce in an active market and in respect of which the
range of fair value estimates 1s significant are measured at cost less impairment if the probabilities of the
various eshmates cannot be reasonably assessed

dg) Investmentin associates

Associates are those entities in which the Group has significant influence, but not control, over the
financial and operating policies Significant influence 1s presumed to exist when the Group holds
between 20 and 50 percent of the voting power of another entity

Associates entities are accounted for using the equity method (equity accounted investees) The
Group's Investment includes goodwill identified on acquisition, net of any accumulated impairment
losses The consolidated financial statements include the Group's share of the income and expenses
and equity movements of equity accounted investees, after adjustments to align the accounting
policies with those of the Group, from the date that significant influence commences until the date that
significant influence ceases

When the Group’s share of losses exceeds its interest in an equity accounted investee, the carrying
amount of that interest {including any long-term investments) 1s reduced to ml and the recognition of
further losses 15 discontinued except to the extent that the Group has an obligation or has made
payments on behalf of the investee

h) Investment in subsidiaries

Investment in subsidiaries I1s recorded at cost and 1s assessed for mpairment on an annual basis
Any charges relating to the impairment of investments in subsidiaries are recognised n the statement
of comprehensive income In the period in which the impairment occurs When investments are
disposed, the profity (loss) resulting from the disposal 1s recognised 1n the statement of
comprehensive iIncome

Subsidiaries are entities controlled by the Group Control exists when the Group has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activites In
assessing control, potential voting nghts that presently are exercisable are taken into account The
financial statements of subsidianes are included in the consoldated financial statements from the
date that control commences untif the date that control ceases

1) Inventories

Inventories compnse motor vehicles held for resale and are stated at the lower of actual cost and net
realisable value Net realisable value 1s the estimated selling price in the ordinary course of business,
less varnable selling expenses

i) Netting

The Group only offsets financial assets and liabikhies and presents the net amount in the balance sheet
where 1t

- currently has a legally enforceable nght to set off the recognised amounts, and

- intends either to settle on a net basis, or to realise the asset and liability simultanecusly

Intercompany balances with other Credit Suisse group companies are net settled and it 1s the Group’s
policy to offset assets and habilites where applicable
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2. Significant accounting policies (continued)
k)  Derivative financial instruments and hedging

All freestanding denvative contracts are carried at fair value in the balance sheet and are held for rnisk
management purposes When denvative features embedded in certain contracts that meet the definition
of a denvative are neot considered clearly and closely related to the host instrument, the embedded
feature will be accounted for separately at far value with changes in far value recorded in the statement
of comprehensive iIncome unless, where consistent with the provisions of IAS 39, the farr value option 1s
elected in which case the entire instrument 15 to be recorded at fair value with changes recorded in the
statement of comprehensive Income Once separated, the denvative 1s recorded in the same line i the
balance sheet as the host instrument

Where hedge accounting is applied, the Group formally documents all relattonships between hedging
instruments and hedged items, including the risk management cbjectives and strategy for undertaking
hedge transactions At inceptien of a hedge and on an ongoing basis, the hedge relationship Is
formally assessed to determine whether the dernvatives that are used In hedging transactions are
highly effective in offsetting changes in farr values or cash flows of hedged tems attnbutable to the
hedged risk on both a retrospective and prospective basis The Group discentinues hedge accounting
prospectively in the following circumstances

o |t 1s determined that the denvative 1s no longer effective in offsetting changes in the farr value or
cash flows of a hedged tem (including forecasted transactions),
The derivative expires or 1s sold, terminated, or exercised,
The denvative 1s no longer designated as a hedging instrument because it 1s unlikely that the
forecasted transaction will occur, or

+ The Group otherwise determines that designation of the derivative as a hedging instrument 1s no
longer appropriate

1) Classification of financial instruments
Financial assets and habilities at fair value through profit or loss - designated at fair value

Financial assets and hiabilities are classified as "at fair value through profit or loss - designated at far
valug” when erther

+ the assets or habilities are managed, evaluated and reported internally on a far value basis,
the designation eliminates or significantly reduces an accounting mismatch which would
otherwise arise or,

+ the asset or habilty contains an embedded derivative that significantly modifies the cash
flows that would otherwise be required under the contract

Loans and receivables

Loans and receivables are non derivative financial assets with fixed or determinable payments that
are not quoted 1n an active market

Held-to-matunty (“HTM”) assets

HTM assets are non dervative financial assets with fixed or determinable payments and fixed matunties
that the Group has the positive intention and ability to hold to maturity

Available-for-sale (“AFS”) assets

AFS assets are non dernvative financial assets that are not designated as ancther category of financial
asset
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

2. Significant accounting policies (continued)
m) Recognition and derecognition

The Group recognises financial assets or iabilities on 1ts balance sheet when it becomes a party to
the contractual provisions of the nstrument Regular way purchase or sale of financial
assets/financial habilities 1s recognised/derecognised using settlement date accounting

A financial asset 1s derecognised when the contractual nghts to the cash flows from the financial
asset expire or the Group transfers substantially the risks and rewards of ownership of the financial
asset The Group enters into transactions whereby it transfers assets recognised on the balance
sheet but retains either substantially all nsks and rewards of the transferred assets or a portion of
them If all or substantially all nsks and rewards are retained, then the transferred assets are not
derecognised from the balance sheet Transfers of assets with retention of all or substantally all nsks
and rewards include secunties lending and repurchase transactions

A financial hability 1s removed from the balance sheet when the obligations specified in the contract
are discharged or cancelled or expired

n) Measurement

Financial instruments are measured initially at fair value plus transaction costs {transaction costs are
not included in initial measurement of financial asset/financial liability at fair value through profit and
toss) that are directly attributable to the acquisition or issue of the financial instrument

Gains or losses ansing from subsequent measurements of financial assets/liabilities classified as
financial assets/financial habilities at fair value through profit or loss are recegnised in the statement
of comprehensive income

Other than financial liabiliies classified as at fair value through profit or loss, all other financial
habilities after initial recognition are recognised at amortised cost using the effective interest rate
method

The amortised cost of a financial asset or iability 1s the amount at which the financial asset or hability
15 measured at mbal recognmition, minus prncipal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between the mitial amount
recogrnised and the maturity amount, minus any reduction for impairment

o} Cash and cash equivalents

Cash and cash equivalents comprise the components of cash and due from banks and deposits that are
short-term, highly iquid instruments with onginal matunties of three months or less, which are subject to
an insignificant nsk of changes in ther fair value and that are pnmarly held for the purpose of cash
management

Cash and cash equivalents also include bank overdrafts for the purpose of the statement of cash flows
p) Income tax

Income tax on the profit or lgss for the year compnses current and deferred tax Income tax 1s
recognised In the Statement of Comprehensive Income except to the extent that it relates to items
recognised directly in equity, In which case the income tax 1s recogrised in equity For items initially
recognised in equity and subsequently recognised in the Statement of Comprehensive Income, the
related income tax initially recognised i equity 1s also subsequently recognised in the Statement of
Comprehensive Income
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2, Significant accounting policies (continued)
p) [Income tax (continued)

Current tax 1s the expected tax payable on the taxable income for the year and includes any adjustment
to tax payable In respect of previous years Current tax 1s calculated using tax rates enacted or
substantially enacted at the balance sheet date

Deferred tax assets and labiihes are recognised to reflect the estmated amounts of income tax
recoverable/payable in future penods in respect of temporary differences and unused carry forward of
tax losses For temporary differences, a deferred tax asset is recognised to the extent that 1t 1s probable
that taxable income will be available against which the deductible temporary difference can be utiised
Similarly, a deferred tax asset 1s recognised on unused carry forward tax losses to the extent that it 1s
probable that future taxable profits will be available against which the unused carry forward tax losses
can be utiised

Periodically, management evaluates the probability that taxable profits will be available against which
the deductible temporary differences and unused carry forward tax losses can be utiised Within this
evaluation process, management also considers tax-planning strategies The evaluation process
requires significant management judgement, primarily with respect to projecting future taxable profits

Information as to the calculation of income tax on the profit or loss for the periods presented s
included in Note 8

q) Revenue

Revenue consists of management and other fees received and are recognised when the amount of
revenue can be measured reliably, it 1s probable that the economic benefits associated with the
transaction will flow to the entity, the state of completion of the transaction at the balance sheet date can
be measured reliably, and the costs incurred for the transaction and the costs to complete the transaction
can be measured reflably Document fee income is charged at the start of the loan and recognised using
the effective interest rate method

r) Interestincome

Interest iIncome includes interest on the Group’s bank deposits and trade receivables recognised on an
effective yield basis

Amounts due from lessees under hire purchase contracts are recorded as receivables at the amount of
the Group's net investment in the contract Finance income 1s allocated to accounting periods so as to
reflect a constant penodic rate of return on the Group's net investment (before tax} outstanding in
respect of the contract Interest income continues to be recognised at the effective interest rate once a
financial asset or a group of similar financial assets has been wntten down as a result of an impairment
loss, irrespective of the terms of the loan and whether interest has been suspended on the customer's
account This 1s referred to as the ‘gross-up adjustment’ to income and 1s offset by a corresponding
‘gross-up adjustment’ to the loan loss provisioning charge

s) Finance cost

Finance cost includes Interest expense on the Group's shor-term borrowing transactions, trade
payables and bank interest recognised on an effective yield basis
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2. Significant accounting policies {continued)

t) Other income
Insurance and brokerage income

The Group offers payment protection ('PPP') and guaranteed asset protecton (‘GAP') insurance
products to its customers for which a commission 1s received from third party fronting insurers
Commission receved from third party insurers for brokenng the sale of GAP insurance products, for
which the Group does not bear any underlying tnsurance rnisk, 1s recognised and credited to the
statement of comprehensive income when the brokerage service has been provided Commission
relating to PPP insurance products, for which the Group does not bear any underlying insurance nsk, 1s
recognised in line with the incidence of this nisk

u)}  Contingent liabihties

Contingent habiities are not recegnised because their existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Group A contingent lability 1s not recognised as a habilty but only disclosed However, provisions
are recognised (assuming that a reliable esttmate can be made) if they are current obhgations and it
is probable that an outflow of resources embodying economic benefits will be required to settle the
cbligations

v}  Cntical accounting estimates, and jJudgements in applying accounting policies

The Group makes estimates and assumptions that affect the reported amounts of assets and
habilities within the next financial year Estimates and judgements are continually evaluated and are
based on histoncal expenence and other factors, including expectations of future events that are
believed to be reasonable under the circumstances

Fair value

Farr value of financial instruments s based on thewr quoted price In an active market (including recent
market transactions) at balance sheet date without any deduction for transaction cost If a quoted
market price 1s not available, the farr value of the instrument 1s estimated using valuation techniques
Vatuation techniques include recent arm’s length prices, companison to similar instruments for which
market observable prices exist, valuation models or discounted cash flow techmiques

The best evidence of fair value of a financial instrument at initial recognition 1s the transaction price
unless the farr value of the instrument 1s evidenced by comparison with other observable current
market transactions in the same instrument {1 e without modification or repackaging) or based on a
valuation technique whose varables include only data from observable markets

Where the input parameters cannot be valdated using observable market data, reserves are
established for unrealised gains or losses evident at the inception of the contracts so that no gain or
loss 1s recorded at inception Such reserves are amortised to iIncome over the life of the instrument or
released into Income when observable market data becomes available

For subsequent measurement of financial assets or financial liabihties at fair value through profit or
loss, the Group fair values such assets/habilities using bid or offer rates

Litigation contingencies

A contingency I1s an existing condition that involves a degree of uncertainty that will ultimately be
resolved upon the occurrence of future events From time to time, the Group and its subsidiaries are
involved 1n a varety of legal, regulatory and arbitration matters in connection with the conduct of cur
businesses It 1s inherently difficult to predict the outcome of many of these matters, particularly those
cases In which the matters are brought on behalf of vanous classes of clamants, seek damages of
unspecified or indeterminate amounts or involve novel legal clams
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2.  Significant accounting policies (continued)
v}  Critical accounting estimates, and judgements in applying accounting policies (continued)
Litigation contingencies (continued)

In presenting our consolhdated financial statements, management makes estimates regarding the
outcome of legal, regulatery and arbitration matters and takes a charge to income when losses with
respect to such matters are probable and can be reasonably estimated Charges, other than those
taken periodically for costs of defence, are not established for matters when losses cannot be
reasonably estimated

Estimates, by their nature, are based on judgement and currently availlable information and involve a
variety of factors, including but not imited to the type and nature of the lihgation, claim or proceeding,
the progress of the matter, the advice of legal counsel and other advisers, our defences and our
expertence in similar cases or proceedings According to IAS 37 Provisions, Contingent Liabilities and
Contingent Assets, a provision shall be recognised when (a) an entity has a present obligation (legal or
constructive) as a result of a past event, (b) it 1s probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, and (c) a rehable estimate can be made of the
amount of the obligation

Income taxes

Tax contingencies

Significant judgment s required In determining the effective tax rate and in evaluating certain tax
positions The Group may accrue for tax contingencies despite the belief that positions taken in tax
returns are always fully supportable Tax contingency accruals are adjusted due to changing facts and
circumstances, such as case law, progress of audits or when an event occurs requinng a change to the
tax contingency accruals Management regularly assesses the appropriateness of provisions for
income taxes Management believes that it has appropriately accrued for any contingent tax habilhes

Loan loss allowance

The Group reviews Its loans and recewvables on an on-gaing basis to assess the level of impairment
Future cash flows are estimated on the basis of the contractual cash flows of the assets and histoncal
loss experience Histoncal loss experience 1s adjusted on the basis of current observable data to reflect
the effects of current condihions that did not affect the penod on which the historical loss expenence 1s
based and to remove the effects of conditions in the historical period that do not exist currently
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3. Interest iIncome
Group
2011 2010
Us$'000 UsS$'000
Interest income on hire purchase agreements 3,368 7,658
Interest iIncome on money market deposits 86,292 125,614
Total interest and dividend income 89,660 133,272
4. Finance cost
Group
2011 2010
US$'000 Us$’000
Interest expense on borrowings 90,062 131,064
Total finance cost 90,062 131,064

All finance cost relates to financial iabilities that are not recognised at fair value through profit or loss

5. Gain on financial instruments

Group
2011 2010
uss$'000 Us$’000
Gain on dernvatives 405 1,278
Total gain on financial instruments 405 1,278
6 Other iIncome
Group
2011 2010
Us$'000 us$'000
Foreign exchange gains 1 3,518
Document fee 267 769
Insurance income 124 255
Miscellaneous other revenue - 81
Profit on sale of investment in partnerships 60 -
Total other iIncome 452 4,623
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7.  Admunistrative and Other expenses

Group

2011 20190

us$'000 Us$'000

Audrt fees 142 148
Bad debt expense 1,984 4175
Dealer commission 755 1,980
Legal and professional fees 32 101
Credit assessment cost 34 44
General office expenses 2,832 4734
Total administrative expenses 5779 11,182
Foreign exchange losses 5 -
Loss on disposal of investment 179 -
Total other expenses 184 -

Audit fees payable of US$ 12,000 (2010 US$14,000) was incurred by the Company for the year

8. Income tax
Group

2011 2010
Current tax us$'000 UsS$'000
Current tax on loss for the year {3,679) 64
Adjustments in respect of previocus periods (1,028) 1,324
Total current tax (4,707) 1,388
Deferred Tax
Cnigination and reversal of temporary differences 6,723 6,374
Adjustments n respect of previous penods 30 (4,614)
Effect on deferred tax resulting from changes to tax rates 5,182 2,751
Total deferred tax 11,935 4,511
Income tax expense 7,228 5,899

The UK corperation tax rate reduced from 28% to 26% effective from 1 Apnl 2011
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8 Income tax (continued)

The income tax charge for the year can be reconciled to the loss per the statement of comprehensive
income as follows

Group
2011 2010
Us$'000 Us$000
Loss before tax (8,166) {11,884)

Loss before tax multiplied by the UK statutory rate of

corporation tax at the rate of 26 5% (2010 28%) (2,157) (3,327
Tax effect of expenses that are non-deductible in determining

taxable profit -
Cther non-taxable income (16) {468)

Other permanent differences 1,294 3,534
Adjustments to current tax in respect of previous penods (1,028) 1,324
Adjustments to deferred tax n respect of previous penods 30 {4,614)
Group relief claimed for nil consideration (3,556) (19,460)
Effect on deferred tax resulting from changes to tax rates 5,182 2,751
Deferred tax not recognised in the period 7,479 26,157
Income tax expense 7,228 5,899

The deferred tax balance as at 31 December 2011 has been calculated using a tax rate of 25%
(2010 27%) being the tax rate which was enacted at the balance sheet date

Group
2011 2010
Us$000 Us$’000
Deferred tax liabihties (43) {58)
Deferred tax assets 63,210 75,161
Net position 63,167 75,103
The movement for the year on the deferred tax position was as follows
Group
2011 2010
us$'000 Us$’000
As at 1 January 75,103 79,614
Charge to income for the year (6,724) (6,374)
Adjustments in respect of previcus periods {30) 4614
Effect on deferred tax resulting from changes to tax rates (5,182) (2,751)
At 31 December 63,167 75,103
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8. Income tax (continued)

Deferred tax assets and liabilities of the Group are attributable to the following items

Group
2011 2010

Uss$'000 Uss$’000
Deferred tax liabilities
Other short term temporary differences {43) {58)
At end of year (43) {58)
Deferred tax assets
Financial instruments 11,831 16,002
Tax loss carry forwards 51,379 59,159
At end of year 63,210 75,161
The deferred tax expense in the Income statement comprises the following
Financial instruments 4170 (1,131)
Tax loss carry forwards 7,780 5656
Other short term temporary differences {15) {14)
At end of year 11,935 4,511

Deferred tax assets and labilities are offset when there s a legally enforceable nght to offset current
tax assets against current tax habikties and when the deferred taxes relate to the same fiscal authonty

Deferred tax assets and labilites are recognised to reflect the estmated amounts of income tax
recoverable/payable in future penods in respect of temporary differences and unused carry forward of
tax losses For temporary differences, a deferred tax asset 1s recognised to the extent that it 1s
probable that taxable income will be avallable against which the deductible temporary difference can
be utihsed Similarly, a deferred tax asset 1s recognised on unused carry forward tax losses to the
extent that it 1s probable that future taxable profits will be available against which the unused carry
forward tax losses can be ublised The total amount of deferred tax assets of $ 63,210,600 (2010
$75,161,000) 1s considered recoverable as the Group I1s expected to receve the benefit of any
reversal of the deductible temporary differences, erther agamnst future taxable profits or by
surrendering tax losses as group relief The Group will receive full consideration for any group rehef
surrendered

Deferred taxes not recognised

Deferred tax assets are recogrised on deductible temporary differences and tax loss carry forwards
only to the extent that realisation of the related tax benefit 1s probable A deferred tax asset has not
been recognised on tax loss carry forwards of $ 620,740,000 (2010 $604,408,000 ), capttal losses of $
1,023,027,000 (2010 $1,027,700,000) and short term temporary differences of $ 3,238,000 (2010
$3,741,000) The benefit of the tax losses has not been recognised in these financial statements due to
the uncertainty of their recoverability The losses carried forward have no expiry date

On 23 March 2011, the Government announced that the corporation tax rate applicable from 1 Apnl
2011 would be 26% This change was substantively enacted on 29 March 2011 The enacted
reduction in the UK corporation tax rate from 28% to 27% with effect from 1 Apnl 2011 had been
incorporated 1n the Group's deferred tax calculations as at 31 December 2010 In addition, the
Finance Act 2011, which passed into law on 19 July 2011, included a further reduction in the UK
corporation tax rate from 26% to 25% with effect from 1 April 2012 The change in the UK corporation
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8. Income tax (continued)

tax rate from 27% to 25% has resulted 1n a reduction of the Group's net deferred tax asset as at 31
December 2011 of $ 5,182,000

On 21 March 2012, the Government further announced that the corporation tax rate applicable from 1
April 2012 would be 24% and that there will be further proposed reductions in the UK cerporation tax
rate by 1% per annum to 22% by 1 Aprii 2014

The rate reduction to 24% was substantively enacted on 26 March 2012 and the reduction to 23%
was substantively enacted on 3 July 2012  If the reduction in the UK corporation tax rate from 25% to
23% had been substantively enacted as at the balance sheet date of 31 December 2011, 1t would
have had the effect of reducing the net deferred tax asset by $5,053,000

The proposed further reduction in the UK corporation tax rate to 22% by 1 Apnl 2014 1s expected to
be substantively enacted in 2013

9. Loans and receivables

Group
2011 2010
uUs$'000 us$’000
Customer loans and receivables 11,350 30,5674
Total loans and receivables 11,350 30,574

Customer loans and recewvables refer to the hire purchase contracts The contractual matunty of the
Group's loans and receivables 1s set out in the table below

Group

2011 2010
uss$’'o00 Us$'000

Current
Within one year 9,438 17,646
Total current 9,438 17,646
One to two years 1,912 10,061
Two to three years - 2,867
Total non-current 1,912 12,928
Total loans and receivables 11,350 30,574

The effective interest rate on toans and recevable was 8 2% (2010 11 8%) and the average maturity
was 11 months (2010 11 months)

10. Investment in subsidiaries
Company
2011 2010
us$’'000 Us$’000
As at 1 January 11,347,226 11,347,226
As at 31 December 11,347,226 11,347,226
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10. Investment in subsidiaries (continued)

Subsidiary Activity % holding
DLJ International Group Limited Investment holding company 100
Credit Suisse BG Strategy Investments (UK) Investment holding company 100
DLJ Group Investment holding company Indirect
DLJ Investment Partner Il Limited Limited partner in imited partnership  Indirect
DLJ UK Holding Investment company Indirect
DLJIS Holdings Limited Investment holding company Indirect
Park Acquisitions Limited Investment holding company Indirect
Park Finance Holdings Limited Investment helding company Indirect
Park Motor Finance Limited Provision of conditional sale finance  Indirect
Gateway Credit Limited Provision of conditional sale finance  Indirect
Park Personal Loans Limited Provision of personal loans Indirect

All the above subsidianes are included in the consolidated group

Donaldson, Lufkin & Jenrette International, a subsidiary of DLJ International Group Limited, has been
dissolved on 13 December 2011

The ssued share capital of the above undertakings, incorporated in England and Wales, 1s wholly
owned by the Company (unless otherwise indicated)

The Company 1s a subsidiary undertaking of Credit Suisse AG which i1s incorporated in Switzerland
The ultimate holding company 1s Credit Suisse Group AG which Is incorporated in Switzerland

Copies of group financial statements of the parent undertaking and of the ulbimate holding company,
which are those of the smallest and largest groups in which the results of the Company are
consolidated, are available to the public and may be obtained from The Registrar of Companies,
Companies House, Crown Way, Maindy, Cardiff, CF14 3UX and Credit Suisse Group, Paradeplatz,
P O Box 1, 8070 Zunch, respectively

11. Other investments

Group

2011 2010

USs$'000 us$’o0o

As at 1 January 4,893 4,714
Investment in Cresshill Finance Limited - 1,843
Impairment dunng the year - (1,664)
Disposal of investments {(179) -
Total other investments 4,714 4,893

DLJ International Group Limited held 9 99% of the share capital of a third party entity, Crosshill
Finance Limited, with a carrying value of US$ 179,257 as at the beginning of the year During 2011,
the entire investment was disposed of

The Group's subsidiary, DLJ International Group Limited, has a 17% holding (2010 17%) of Class B
and Class C shares (0% of Class A shares) of DLJ Managed Plans Corporation

As a Class B and Class C shareholder of the Plan, DLJ International Group Limited 1s entitled to the
following nghts

17% (2010 17%) of the voling nghts of the Plan,

The night to appoint 1 (2010 1) of the 5 directors of the Plan,

Fixed dividend rights based on any profits (but not losses) of the Plan, and

Preferential nights to the net assets of the Plan on iquidation over the Class A shareholders
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12  Investment in associate, designated at fair value through profit or loss

Group
2011 2010
uUs$’000 UsS$’000
Credit Suisse Shimada Investments (Gibraltar) 3,038 248 2,899,379
Total investment in associates 3,038,248 2,899,379

As a Class B shareholder of Credit Suisse Shimada Investments (Gibraltar), DLJ International Group
Limited 1s entitled to 30% of all the votes available to be exercised, holding 90 1% of the capital The
Class A shareholder 1s entitled to the remaining 70% voting interest and has control over the financial
and operating policies, and decision making capabilities

The Group's share of loss {net of income tax} of Credit Suisse Shimada Investments (Gibraltar)
during the year was US$ 2,658,000 (2010 US$7,259,000)

Summary of financial information for equity accounted method for asscociate entities, not adjusted for the
percentage ownership held by the Group

2011 2010
uUs$’000 us$’000
Assets and lhiabilities
Total assets 3,372,574 3,241,929
Total habihties 74 23,575
Results
Loss after taxation {2,950) (8,058)
13. Inventories
Group
2011 2010
us$’000 us$000
Repossessed vehicles held for sale at auction 37 87
Total inventories 37 87
14. Trade and other receivables
Group Company
2011 2010 2011 2010
Non-current Us$'000 uUs$o0c  US$000 Us$000
Recelvables from related companies 11,398,110 9,028,277 - -

Total trade and other receivables (non-current) 11,398,110 9,028,277 - -

Current

Recevables from related companies 33,829 2,440,167 493 33,007
Group relief receivables 4,763 35 - 493
Prepayments 324 1,109 - -
Accrued interest receivable from related companies 107 281 - 1
Miscellaneous recelvables 50 68 - -
Total trade and other receivables {current) 39,073 2,441,660 493 33,501
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14  Trade and other receivables (continued)

The carrying value of trade and other receivables approximates fair value due to the short-term nature of
these assets

The interest bearing balances pertained to the money market deposits, their balances, effective interest
rate and average maturity are as follows

Effective interest Average
Group Balances rates Maturity
2011
USD money market deposits US$ 11,430,758,000 1 00% 1,028 days
2010
USD money market deposits US$ 11,468,114,000 1 09% 581 days

The rest of the receivables are non interest bearing and repayable on demand

On 24 August 2011, pursuant to varnous novation and secunty agreements, the deposits and charges
which CS BG Strategy, DLJ Group and DLJ UK Holding held separately with Credit Suisse AG,
London Branch in order to support the obligations of the Company under the Loan Agreements were
novated to and/or secured in favour of Credit Suwisse International, which became a new lender to the
Company following the novation of all nghts and obligations under the Loan Agreements from Credit
Suisse AG, London Branch to Credit Suisse International

15. Derivative financial instruments

The following table sets forth details of trading and hedging derivatives instruments

31 December 2011 Trading
Positive Negative
Notional replacement replacement
amount value value
Us$'000 Us$’000 UsS$000
Interest rate swaps 3,140 - 60
Total derivative instruments 3,140 - 60
31 December 2010 Trading
Positive Negative
Notional replacement replacement
amount value value
US$'000 Us$’'000 uUs$'000
Interest rate swaps 13,630 - 451
Total derivative instruments 13,630 - 451

The currency exposure, contractual repricing and matunty on the derivative instruments are as
follows

31 December 2011 Notional amount Contractual repricing
‘000 Matunty period (if applicable)

Interest rate swap GBP 2,317 5 June 2012 1M GBP Libor

31 December 2010 Notional amount Contractual repricing
000 Matunty period (if applicable)

Interest rate swap GBP 8,791 5 June 2012 1M GBP Libor
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16 Cash and cash equivalents

Group Company
2011 2010 2011 2010
uss$’000 US$000 US$'000  US$'000
Cash at bank 73,996 4,014 71,504 16
Short term money market deposits 353,465 345,272 - 1,000
Total cash and cash equivalents 427,461 349,286 71,504 1,016

The fair value of cash and cash equivalents equals book value

On 24 August 2011, pursuant to various novation and secunty agreements, the deposits and charges
which CS BG Strategy, DLJ Group and DLJ UK Holding held separately with Credit Suisse AG,
London Branch in order to support the obligations of the Company under the Loan Agreements were
novated to and/or secured in favour of Credit Suisse International, which became a new lender to the
Company following the novation of all nghts and obligations under the Loan Agreements from Credit
Suisse AG, London Branch to Credit Suisse International

17. Tax receivable

Group
2011 2010
Us$’000 us$'000
Tax receivable 130 130
Total tax receivable 130 130
18 Borrowings
Group Company
2011 2010 2011 2010
us$'oo0 Us$'000 Us$’000 us$’000
Non-current
Amounts due to related companies 10,984 473 9,028,277 10,984,473 9,028,277
Total borrowings {(non-current) 10,984,473 9,028,277 10,984,473 9,028,277
Current
Amounts due to related companies 22,827 2,019,992 - 1,978,055
Interest accrued on amounts owed to related
companies 14 17 - -
Total borrowings (current) 22,841 2,020,009 - 1,978,055

The effective interest rate and contractual repricing penod for the USD and GBP loans are as follows

Group Balances Effective interest Contractual repricing
'000 rates period (if applicable)
2011
USD loans US$ 1,956,196 029% Every month
USD loans US$ 9,028,277 113% Every 12 months
GBP loans GBP 14,799 0 75% Every month
2010
USD loans US$ 1,978,055 057% Every month
USD loans US$ 9,028,277 078% Every 12 months
GBP loans GBP 27,058 0 56% Every month

The carrying value approximates the fair value of borrowings
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18. Borrowings (continued)

On 24 August 2011, as per novation and amendment agreements between the
Suisse AG, London Branch and Credit Suisse International, the cutstanding loan a
loans made to the Company by Credit Suisse AG, London Branch under the Loan

Company, Credit
mounts under the
Agreements were

transferred to Credit Suisse International and all nghts and obligations of Credit Suisse AG, London

Branch under the Loan Agreements were novated to Credit Suisse International

19. Bank overdrafts

Group Company
2011 2010 2011 2010
Us$’000 us$’o000 Us$'000 US$’000
Bank overdrafis 555 1,040 18 1,021
Total bank overdrafts 555 1,040 18 1,021

The farr value of bank overdraft equals book value All bank overdrafts are repayabl

20. Trade and other payables

e on demand

Group Company

2011 2010 2011 2010
Non-current Us$’000 us$'000 uUs$’000 UsS$'000
Accrued expenses - 310 - -
Payables to related companies 514,403 - - .
Total trade and other payables (non-current) 511,403 310 - -
Current
Payables to related companies 539,030 982,146 539,004 463,671
Accrued interest payable to related companies 1,567 1,185 1,551 1,146
Accrued expenses 1,003 878 11 14
Total trade and other payables (current) 541,600 984,189 540,656 464,831

The carrying value of trade and other payables approximates the farr value due
nature of these habilities

to the short-term

The interest bearning batances pertaining to the money market loans, their balances, effective interest

rate and average matunty are as follows

Effective interest

Group Balances rates
2011
USD money market toans US$1,050,148,000 0 58%
2010
USD money market loans US$982,126,000 0 50%

The rest of the payables are non interest bearing and repayable on demand

36

Average
Matunty

56 days

21 days




DLJ UK INVESTMENT HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

21. Share capital
Group and Company
2011 2010

Us$'000 UsS$000
Authorised:

Equity
500,000,000 Ordinary Shares of US$1 each 500,000 500,000

Allotted, called up and fully paid:
115,878,421 Ordinary Shares of US$1 each 115,978 115,978

The holders of erdinary shares have voting nghts and the nght to receive dividends
No share capital was 1ssued during the year (2010 USSNIl)
Capital management

The Beard’s policy 1s to maintain an adequate capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business

The capital structure of the Company consists of equity attributable to equity holders of the Company,
compnsing 1ssued capital, reserves and accumulated losses

The Company funds its operations and growth through equity This include assessing the need to raise
additional equity where required

The Company 1s not subject to externally imposed capital requirements

There were no changes in the Company's approach to capital management during the year
22 Translation and Capital reserve

Translation reserve

The translation reserve represents exchange differences ansing from the transiation of the financiat
statements of its subsidianes and associates whose functional currency 15 different from that of the
Group's reporting currency

Group and Company

2011 2010

Us$’000 us$’000

At 1 January 929,866 550,531
Net effect of exchange differences ansing from translation

of financial statements of its subsidianes and associates 141,639 379,335

At 31 December 1,071,505 929,866

Capital reserve

In 2008, US$221,807,000 was transferred to capital reserve The Group recognised a capital reserve of
US%$230,932,000 which represents the net gain on deemed disposal of the net assets of DLJ Group
(US$238,840,000 gan) and DLJ investment Partner Il Limited (US$7,908,000 loss) resulting from the
additional 1ssuance of shares by DLJ Group to a related party Also, the Group recognised a negative
capital reserve of US$9,125,000 representing the excess of cost of acquisition over the net assets
acquired from minonity interest of Park Acquisitions Limited amounting to US$8,191,000 and excess of net
assets acquired over the cost of investment In Credit Suisse BG Strategy Investments (UK), formerly
known as LG/SL (Property Management) amounting to US$934,000

37




DLJ UK INVESTMENT HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

23. Related party transactions

The Company i1s wholly owned by Credit Suisse AG, incorporated in Switzerland The ulimate parent of
the Company I1s Credit Suisse Group AG, which Is incorporated in Switzerland

The Group 1s involved 1n significant financing and other transactions, and has significant related party
balances, with subsidiaries and affilates of Credit Suisse Group AG The Group generally enters into
these transactions in the ordinary course of business and these transactions are on market terms that
could be cbtained froem unrelated parties

a)  Group related party assets and liabilities

Group
2011 2010
Parent Fellow Associates Parent Fellow Associates
group group
companies companies
Us$'000 uss'000 us$'000 UsS$'000 Uss$'c00 UsS$'000

ASSETS
Non-current assets
Other investments - 4714 - - 4714 -
Investment in associate - - 3,038,248 - - 2,899,379
Trade and other recevables 11,398,110 - 9,028,277 - -
Total non-current assets - 11,402,824 3,038,248 9,028,277 4,714 2,899,379
Current assets
Trade and other receivables 32,668 1,304 13 2,440,314 166 -
Group relief recevables - 4763 - - 35 -
Cash and cash equivalents 417,010 8,258 - 345,735 - -
Total current assets 449,678 14,325 13 2,786,049 201 -
Total related party assets 449,678 11,417,149 3,038,261 11,814,326 4,915 2,899,379
LIABILITIES
Non-current liahilities
Borrowings - 10,884,473 - 9,028,277 - -
Trade and other payables - 511,403
Total non-current liabilities - 11,495,876 - 9,028,277 - -
Current habilities
Bank overdraft 555 - - 1,040 - -,
Trade and other payables 539,600 648 349 983,309 2 -
Derivative financial - 60 - - 451 -
instruments
Borrowings 22,811 - - 2,020,009 - -
Total current liabihties 562,996 708 349 3,004,358 453 -
Total related party habilities 562,996 11,496,584 349 12,032,635 453 -
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23. Related party transactions (continued)
b) Company related party assets and liabilities
Company
2011 2010
Parent Fellow Subsidiaries Parent Fellow Subsidiaries
group group
companies companies
Us$'000 Us$'000 us$'000 Uss$'000 Us$'000 us$'000
ASSETS
Non-current assets
Investment in subsidiaries - - 11,347,226 - - 11,347,226
Total non-current assets - - 11,347,226 - - 11,347,226
Current assets
Receivables frem related
companies - 493 - 33,008 - -
Group relief receivable - - - - 493 -
Cash and cash equivalents 71,504 - - 1,016 - -
Total current assets 71,504 493 - 34,024 493 -
Total related party assets 71,504 493 11,347,226 34,024 493 11,347,226
LIABILITIES
Current liabilities
Bank overdraft 18 - - 1,021 - -
Borrowings - - - 1,978,055 - -
Trade and other payables 539,651 978 16 464,817 - -
Total current habilities 539,669 978 16 2,443,893 - -
Non-current habilities
Borrowings - 10,984,473 - 9,028,277 - -
Total non-current liahilities - 10,984,473 - 9,028,277 - -
Total related party liabilities 539,669 10,985,451 16 11,472,170 - -
c}  Group related party revenues and expenses
Group
2011 2010
Parent Fellow group Associates Parent Fellow  Associates
companies group
companies
US$000 uUS$'000 UsS$'000 US$'000 Us$'000 Uss$'000
Interest iIncome 57241 29,051 - 125,614 - -
Finance cost {60,866) (29,196) - (131,064) - -
Administrative expenses - - - - - (311)
Gain on dernvative instruments - 405 - - 1,278 -
Share of loss of equity
accounted nvestee (net of
Income tax) - - (2,658) - - (7,259}
Total net related party
expenses (3,625) 260 (2,658) (5,450) 1,278 (7,570)
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23  Related party transactions (continued)

d) Company related party revenues and expenses

Company

2011 2010
Parent Fellow Subsidiaries  Parent Fellow Subsidiaries

group group

companies companies
US$'000 UsS$'000 us$'000 Us$'000 uss'ooo us$'000
Interest iIncome 118 30 - 66 - -
Dividend income - - 71,490 - - 113,864
Finance costs (58,367) (28,390) - {127,920) - -
Administrative expenses - (349) - - (311) -
Total net related party

expenses {58,249) (28,709) 71,490 {127,854) (311) 113,964

e) Remuneration of directors and key management personnel

The directors and key management personnel did not receive any remuneration in respect of their services as
directors of the Company (2010 US$ Nil) The directors and key management personnel are employees of its
related companies and the Company does not remburse its related companies for the services rendered by
these directors and key management personnel

All directors benefited from qualfying third party indemnity provisions

f) Loans and advances to directors and key management personnel

There were no loans or advances made to directors or key management personnel during the penod (2010
USSHNII

g) Liabilities due to pension funds

The Group does not have any habilities with regard to pension funds

24. Employees benefits

The average number of persons employed during the year was Nil (2010 Nil)

The Group receives a range of admimistrative services from related companies within the Credit Suisse group
The headcount related to these services cannot be accurately ascertained and 1s not therefore included in the
above numbers

25, Financial risk management

The Group's activities expose it to a variety of financial nsks market nsk (including foreign exchange nsk and farr
value interest rate nsk), credit nsk, quidity nsk and cash flow interest rate nsk  The overall nsk management
programme focuses on the unpredictabilty of financial markets and seeks to mmimise potential adverse effects on
the Group's financial performance

Risk management i1s carried out by the Group treasury department of Credit Suisse under policies approved by its
Board of Directors Group Treasury dentfies, evaluates and hedges financial risks The Board provides written
principles for overall nsk management, as well as wntten policies covering specific areas, such as foreign

exchange nsk, interest rate nsk, credit nsk, use of denvative financial instruments and non-derivative financial
instruments and investing excess hiquidity
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25. Financial nsk management {continued)
a) Market nsk

Market risk 15 the nsk of loss ansing from adverse changes in interest rates, foreign currency exchange rates,
equity prices, commodity prices and other relevant market parameters, such as market volatilities

i) Cash flow and interest rate rnisk

The Company and Group have interest beanng assets and habilittes which exposes the Company and Group
to interest rate nsk

The Company's interest rate nsk anses from borrowings The Group's interest rate nsk arises from short-term
bank deposits and from borrowings Deposits that are placed at vanable rates expose the Group to cash flow
interest rate nsk Deposits at fixed rates expose the Group to farr value interest rate nisk

The Group’s other expenses and operating cash flows are substantially independent of changes in market
interest rates

i)  Foreign exchange nsk

Foreign exchange risk arises when future transactions, recognised assets and liabiities are denominated
In a currency that 1s not the Company's and the subsidianes’ functional currency Foreign currency
translation nsk 1s not included Credit Suisse Group Treasury 1s responsible for managing the net position
in each foreign currency by using external forward currency contracts

The Group operates internationally and 18 exposed to currency nsk ansing from various currency
exposures Foreign exchange risk anses when future commercial transactions and recognised assets and
habilites are denominated 1n a currency that 1s not the Company's and the subsidiary’s functional currency
Foreign exchange translation risk 1s not included Credit Suisse Group Treasury s responsible for
managing the net position in each foreign currency by, using external forward currency contracts or other
suitable contracts

The Group had the following assets and habilittes denominated in currencies other than US$ In 2011, the
majonty of these assets and liabilities are denominated in GBP and JPY (2010 GBP and JPY)

Group

GBP '000 EUR 000 JPY 000 ZAR ’000
2011
Assets
Loans and receivables 7,354 - - -
Inventones 24 - - -
Trade and other recetvables iy - - -
Tax receivable 85 - - -
Cash and cash equivalents 1,505 13 1,288 1
Total 9,269 13 1,288 1
Liabilities
Borrowings 14,799 - -
Trade and other payables 632 - 27,066 -
Derivative financial instruments 39 - - -
Bank Overdraft 18 - 84 R
Total 15,488 - 27,150 -
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25. Financial risk management (continued)
a)  Market risk (continued)

)  Foreign exchange risk (continued)

Group

GBP '000 EUR 000 JPY 000 ZAR '000
2010
Assets
Loans and receivables 19,719 - - -
Inventories 56 - - -
Trade and other recevables 831 - - -
Tax receivable 84 - - -
Cash and cash equivalents 2,335 12 1,366 1
Total 23,025 12 1,366 1
Liabilities
Borrowings 27,059 - -
Trade and other payables 745 - 1,288 1
Dernvative financial instruments 2N - - -
Bank Overdraft 14 - 27 -
Total 28,109 - 1,315 1

The sensitivity analysis, which 15 for illustrative purposes only, 1s prepared based on financial instruments
that are recognised at the reporting dates The sensitivity assumes changes in certain market conditions
These assumptions may differ matenally from the actual turm out due to the inherent uncertainties in
global financial markets In practice, market nsks rarely change in isolation and are lkely to be
interdependent The methods and assumptions used are the same for both reporting periods

Changes In exchange rates assume an instantaneous increase or decrease of 25% for foreign currency
to USD rates at the reporting date, with all other vanables remaining constant

Group
2011 GBP Impact
+25% -25%
Us$’000 Us$000
Change in equity and income or loss with foreign currency (2,400) 2,400
fluctuation
Total {2,400) 2,400
2010 GBP Impact
+25% -25%
US$'000 US$'000
Change n equity and income or loss with foreign currency {1,971) 1,971
fluctuation
Total {1,971) 1,971
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25. Financial risk management (continued)
b) Credit nsk

The Group I1s exposed to credit nsk from other Credit Suisse group companies and external
counterparties Cash transactions are hmited to fellow group companies and high-credit-quality
financial institutions The Group has policies that imit the amount of credit exposure to any financial
Institution

The Group has policies in place to ensure that provision of services I1s made only to customers with
an appropriate credit history These include a credit request and approval process, ongoing credit and
counterparty monitoring and a credit quality review process

Group credit committees and senior credit managers make credit decisions on a transaction-by-
transaction basis, determined by levels appropriate to the amount and complexity of the transactions,
and based on the overall exposures to counterparties and their related parties

The Group takes on exposure to credit sk in respect of loans and receivables and cash equivalents
To mitigate the credit nsk of the loans and receivables, at the time a loan s approved, management
obtained appropriate evidence that direct repayment customers are all in employment, have bank
accounts and have a direct debit facility in place All applications for direct repayment credit are
imhally screened centrally using a score card, which has been developed over many years In
conjunction with a leading credit reference agency and ensures consistency of underwriting
decisions Applications which successfully pass this screening are then subject to a ngorous pre-
lending process, including the venfication of information provided by potential customers and an
assessment of other financial commitments which the applicant may have, in order to confirm that the
loan 15 both appropriate and affordable The Group only deposits cash with reputable banks of good
credit rating The Group monitors these banks for any changes to their credit rating

Maximum exposure to credit sk before collateral held or other credit enhancements

The maximum exposure to credit nsk 1s set out in the table below

Group
2011 2010
Us$’000 USs$’000
Loans and recevables 11,350 30,574
Trade and other receivables 11,437,182 11,469,937
Cash and cash equivalents 427,461 349,286
11,875,993 11,849,797

Credit quality

A summary of the arrears status of the Group’s loans and receivables by class 1s shown below as at
31 December 2011 and 2010

Group
2011 2010
us$’000 uss$’e00
Performing 6,498 19,573
Past due but not impaired 1,486 4,743
Impaired 3,366 6,258
11,350 30,574
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25. Financial risk management (continued)

b) Credit nsk (continued)

Loans and recelvables — past due but not impaired

Group
201 2010
US$’000 US$'000
Past due up to 29 days 350 1,198
Past due 30-59 days 661 2,020
Past due 60-89 days 475 1,525
1,486 4,743
Distnbution of Trade and other receivables and
Cash and cash equivalents neither past due ner impaired
Banks
2011 2010
uss$’000 USsS$’000
- AA+ to AA- - -
- A+ to A- 11,868,126 11,814,563
- BBB+ to BBB- - .
- BB+ to BB- - -
- B+ and below - -
Total 11,868,126 11,814,563

The above balance does not include loans and recevables of US$ 11,350,000 (2010 US$ 30,574,000) and
trade and other recevables of US$ 324,000 (2010 US$ 1,109,000) facing third parties

¢) Liqudity nsk

Prudent hquidity nsk management implies mamtaining sufficient cash, the availability of funding through an

adequate amount of committed credit facilities and the ability to meet obligations as they fall due

The following table sets out detalls of the remaining contractual matunty for financial habilites

Due Due
between between 1 Due
On Duewithm 3 and12 and5 after5
demand 3 months months years years Total
Us$’000 Uss$'a00  US$000 Us$000 US$000 USs$'000
Group 2011
Borrowings 22,841 - - 10,984 473 - 11,007,314
Trade and other payables 974 540,626 - 511,403 - 1,053,003
Bank overdraft 555 - - - - 555
Derivative financial 60 - - - - 60
instruments
Total financial liabihties 24,430 540,626 - 11,495,876 - 12,060,932
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25. Financial risk management {continued)

c) Liguidity nsk (continued)

Due Due
between hetween 1 Due
On Duewithin 3 and 12 and 5 after 5
demand 3 months months years years Total
uss$'o00 UsS$'000 USS$'000 uUsS$'000 US$000 UsS$000
Group 2010
Berrowings 41,954 1,978,055 - 9,028,277 - 11,048,286
Trade and other payables 780 983,409 - 310 - 984,499
Bank overdraft 1,040 - - - - 1,040
Derivative financial
instruments 451 - - - - 451
Total financial liahilities 44,225 2,961,464 - 9,028,587 - 12,034,276

d}  Corporate asset and liability management

The Group Treasury department at Credit Suisse also oversees corporate policy with respect to interest
rate and foreign exchange exposure, as well as a range of other important policy areas including debt
matunty profile, internal and external capitalisation and intercompany funding Credit Suisse minimises
interest rate and forerign currency exposures from a corporate perspective  Business diwvisions are
authorised to take such rnisks as part of their business strategies, within hmits set by the Capital Allocation
and Risk Management Committee {"CARMC")

26. Fair values of financial assets and liabilittes

Financial instruments comprise financial assets and financial liabiites The fair value of a financial
instrument is the amount at which the instrument could be exchanged or settied between knowledgeable
and willing parties in an arm'’s length transaction, other than in a forced or iquidation sale The information
presented herein represents estimates of fair values as at the statement of financial position date

Quoted and observable market prices, where available, are used as the measure of far values In cases
where quoted and observable market prices are not avallable, vanous methodologies have been used to
estimate what the approximate farr values of such instruments might be These methodologies involve
uncertainties and are significantly affected by the assumptions used and judgements made regarding risk
charactenstics of vanous financial instruments, discount rates, estimates of future cash lows and other
factors Changes in the uncertainties and assumptions could significantly affect these estimates and the
resulting far value estimates

The table below analyses financial instruments carried at farr value, by valuation method The different
levels have been defined as follows

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Group has
the ability to access This ievel of the fair value hierarchy provides the most reliable evidence of fair value
and Is used to measure fair value whenever available

Level 2: Inputs other than quoted prices included within leve! 1 that are cbservable for the asset or habihty,
erther directly (1 e prices) or indirectly {1 e derived from pnces)

Level 3 Inputs for the asset or habihity that are not based on observable market data (unobservable
inputs})
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28. Fair values of financial assets and liabilities {continued)

The Group records net open posiions at bid prices if leng, or at ask pnces if short, unless the Group
Is a market maker in such positions, in which case mid-pricing 1s uthsed Farr value measurements
are not adjusted for transaction costs

The levels in the farr value hierarchy in which fair value measurements are categornised for assets and
liabilties measured in the statement of financial position are as follows

As at 31 December 2011

usD’'000 2011 Level 1 Level 2 Level 3
Fimancial habilities at fair value

through profit or loss

Dernvative financial instruments 60 - 60 -
Total habilities at fair value 60 - 60 -

As at 31 December 2010

UsD’'000 2010 Level 1 Level 2 Level 3
Financial habdities at fair value

through profit or loss

Dervative financial instruments 451 - 451 -
Total assets at fair value 451 - 451 -

27. Subsequent events

On 13 March 2012, DLJIS Holdings Limited, a subsidiary of DLJ International Group Limited, has
been dissolved

On 21 March 2012, the Government announced that the corporation tax rate applicable from 1 Apnil
2012 would be 24% and that there will be further proposed reductions in the UK corporation tax rate
by 1% per annum to 22% by 1 Apnl 2014 The reduction to 24% was substantively enacted on 26
March 2012 and the reduction to 23% was substantively enacted on 3 July 2012

On 16 July 2012, DLJ International Group Limited has sold its entire shareholding in Park
Acquisitions Limited (PAL}, for a consideration of GBP 749,725, to a third party PAL 1s the holding
company for Park Finance Holdings Limited, Park Motor Finance Limited, Gateway Credit Limited
and Park Personal Loans Limited

There were no other subsequent events that require disclosure as at the date of this report
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