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GROUP_STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

Introduction

The accounts of the Cresco Group for 2019 reflect the Group’s strategy of concentrating on, and continuing to

<=2 ~-build-up,-the core activity-of the'marine-aquarium business under the Red Sea brand name (hereunder "Red

Sea").
Business review

Sales of the Group once again reached record levels at close to $28 million, a rise of 4.1 per cent over 2018.
Operating profits for the year were $2.65 million, compared to $2.28 million in the previous year. Profit before
taxation was $2.78 million, which represents an operating margin of 9.9 per cent compared to 8.9 per cent in
2018. The group has continued to invest in research and development expenditure, which, in accordance with a
longstanding policy of the Group, was entirely written off as incurred, rather than being capitalised. The main
reason for the increase in operating profits and increase in operating margins is due to tight controlling of costs
and improved gross margins due to better efficiencies in both manufacturing and production of products and the -
distribution of products to customers.

With Group taxation of $0.32 million, the.net profit for the year was $2.45 million. The comparative results for.

- 2018 showed a pre tax profit of $2.41 million-and taxation of $0.48 million, leaving a net profit of $1.93 million: -

Cash flow from operating activities remained fairly consistent with 2018 generating $5.26m.

Red Sea, continued to perform very well. Aquarium systems were the main contributor to sales during the year,
while consumables, namely salt and chemicals, remained subject to intense competition in several markets and
showed a small decline from 2018. In mid 2019, Red Sea has launched its first lighting system, which signals its
entrance into the world of cloud base smart devices operated via an App. This activity has also contributed to an
increase in sales and expected to grow rapidly as of next year in conjunction with the introduction of additional
devices currently under development.

The industry in which Red Sea operates is largely composed of small businesses, most of which operate
predominantly in their regional markets. There are few barriers to entry and many of the products sold in these
markets are essentially commodities or copies of other producers’ original designs. As a result, price competition
is often vicious.

The strategy adopted by Red Sea to deal with these issues is to stay a technological leader in its field and to
exploit its worldwide marketing and distribution skills to keep it ahead of its competitors. Production facilities are
kept up to date in order to expand capacity and improve efficiency, while new developments, particularly in areas
such as digital marketing, are kept under constant review, with a view to introducing appropriate initiatives to
enhance Red Sea’s presence in its markets.

Page 1
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“CRESCO INTERNATIONAL LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
" . FOR THE YEAR ENDED 31 DECEMBER 2019

Principal risks and uncertainties

The principal risks and uncertainties facing Red Sea remain the level of demand for its consumer products in the
aquarium sector and the growth of protectionist sentiments in some of its main markets, particularly the USA. In
particular, the trade war between China and the USA and the clear signs of a slowdown in the world economy
are a source of concern for the Group, especially as its Chinese factory is a major source of supply for its
products. These challenges must be carefully and constantly monitored. Red Sea is also exposed to fluctuations
in the relative values of its main trading currencies and accordingly undertakes hedging measures to limit its
exposure. As described above, Red Sea continues to develop and expand its product range with a view to
increasing its share of the market. Red Sea is committed to research and development activities in order to
maintain its position as a leader in world markets.

In May 2018, Indonesia declared an export ban on corals and, as it is a major source of supply for the industry,
this decision has had a significant negative impact on the trade owing to major increases in the price of corals
originating from other sources, mainly Australia. While it is unclear if and when the export ban will be lifted, many
initiatives have been started in Indonesia and elsewhere with a view to cultivating corals artificially (in the sea and
on land) as an ongoing, sustainable source of supply for the industry. Thus, while the ban has undoubtedly
caused immediate problems for the industry, in the longer term it could well have a much more positive effect.

Exchange rate fluctuations also continue to be a risk to the group as it operates in various currencies. The
Group’s approach to managing these risks is to carry out an effective hedging strategy to minimize the Group’s
exposure to big exchange rate movements.

As an international group, we operate in a number of countries that have differing degrees of political and
economic stability. We are continuously monitoring the geopolitical and economic developments relevant to our
interests. In addition to this, the UK left the European Union on January 31, 2020 and enters into a period of
transition when ends on December 31, 2020. The UK has stated that this period of transition will not be extended
and has confirmed plans to introduce import controls on EU goods at the border after the transition period ends.
There may therefore be additional tariffs and taxes that could impact the demand for some of our products and
lead to a delay in moving our products as well as having macroeconomic implications in both the UK and EU.

Future Developments

Covid-19 is a new strain of coronavirus, first identified in China, which could have a considerable impact on the
global economy. The World Health Organisation has declared the Covid-19 virus a public health emergency of
international concern. The Group has issued guidance to all staff on how to protect themselves and ensured all
working conditions are compliant. The impact of Covid-19 is a non-adjusting post balance sheet event for the
2019 financial year. As at the date of issuing the financial statements, the directors do not believe there is any
need to make any provisions and trade in 2020 has remained strong across all countries and across all products.
Please see note 31 in the accounts for further information.
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CRESCO INTERNATIONAL LIMITED

- GROUR-STRATEGIC REPORT (CONTINUED)- - - ... .. ...

FOR THE YEAR ENDED 31 DECEMBER 2019

Key performance indicators

© 7 7. .. ~The net profit per share for 2019 was 22.5 US cents (2018: 17.8 US cents).

There was no dividend declared in 2019. In February 2020, the directors declared an interim dividend in respect
of the year 2019 of 11.0 US cents for a total of $1.2 million and in September 2020, due to the strong trading
performance, they declared a further interim dividend in respect of the year 2020 of 11.1 US cents for a total of
$1.2 million. The Group also carried out a share buyback process where 114,351 shares were acquired by the

company in April 2020.

As at the end of 2019, the net assets of the Cresco Group amounted to $19.03 million, an increase of 14.8 per
cent over the December 2018 year end. Net current assets of the Group increased during the year by 17.1% to
$17.6 million, and the Group as a whole is in a strong financial position going forward, with cash balances of
$14.19 million and total bank indebtedness of less than $0.52 million.

Finally, | have the pleasurable task yet again to thank all the executives and employees of the Cresco Group for
their hard work and achievements during the year. Over the years we have built up an excellent team in all the
countries where we operate, whose dedication and commitment is outstanding. We owe them all a debt of

gratitude and | am delighted to be able to express my appreciation of their efforts.

This report was approved by the board on 29 December 2020 and signed on its behalf.

E Nissenberg
Chairman
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~ CRESCO INTERNATIONAL LIMITED =~

- GROUP DIRECTORS' REPORT
T T FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the year ended 31 December 2019.
Directors' responsibilities statement

The directors are responsible for preparing the Group strategic report, the Group Directors' report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
) make judgments and accounting estimates that are reasonable and prudent;
o state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Group's website. Legislation in the United Kingdom governing the preparation and dissemination
of financial statements and other information included in Directors’ reports may differ from legislation in other
jurisdictions.

Results and dividends
The profit for the year, after taxation, amounted to $2,452,547 (2018 - $1,927,094).

Particulars of dividends paid are detailed in note 13 to the accounts. There were no dividends declared or paid in
2019.

Directors
The directors who served during the year were:

J E Lehrer (resigned 8 November 2019)
E Nissenberg

| H Braidman

F A Stein

A Cohen (appointed 1 January 2019)
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"GROUP DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

Research and development actnvntles
A summary of research and development activities is included in the strategic report.

Engagement with employees
During the year, the policy of providing employees with information about the company has been continued
" through internal media methods’in which employees have also been encouraged to present their suggestions
and views on the company's performance. Regular meetmgs ‘are held between local management and
employees to allow a free flow of information and ideas.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

° - so far -as the director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and
o the director has taken all the steps that ought to have been taken as a director in order to be aware of any
~ relevant audit information and to establish that the Company and the Group's auditor is aware of that
information. - -

Post balance sheet events
There are no post balance sheet events that require disclosure. -
Auditor

The auditor, Somers Baker Prince Kurz LLP, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.

This report was approved by the board on 29 December 2020 and signed on its behalf.
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" CRESCO INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CRESCO INTERNATIONAL LIMITED

Opinion

We have audited the financial statements of Cresco International Limited (the 'parent Company') and its
subsidiaries (the 'Group') for the year ended 31 December 2018, which comprise the Consolidated Profit and
loss account, the Consolidated Statement of comprehensive income, the Consolidated and Company Balance
sheets, the Consolidated Statement of cash flows, the Consolidated and Company Statement of changes in
equity and the related notes, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of [reland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

° give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31
December 2019 and of the Group's profit for the year then ended;

° have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

° the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our

Page 6
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Probhabi (CONTINUED)

- - knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
e oo~ myjgstatement «inrthe- financial-statements- or a material misstatement of the other information. If, based on the
- work we have performed, we conclude that there is a.material misstatement of this other information, we are

required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Group Directors' report for the financial year for
.- which the financial statements are prepared is consistent with the financial statements; and

° the Group strategic report and the Group Directors' report have been prepared in accordance with
" applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report or
the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
e e - audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors' remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 4, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparatlon of flnanc:|a| statements that are

T T~ free from materiai misstatement, whether due to fraud or error. — — = - = = e -
In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
‘Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.
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Auditor's responsibilities for the audit of the financial statements

Tl il ~0ur objectives:are.to.obtain.reasonable.assurance about whether the financial statements as a whole are free

' “from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise -

- - from fraud or'error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our. responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report. : -

Use of our report

-- - . This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the Companies
© "Act 2006. Our audit work has been undertaken so that we might state'to the Company's members those matters
we are required to state to them in an Auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the Company and the Company's members
for our audit work, for this report, or for the opinions we have formed.

Frank Murray Weinberg FCA, FCCA, CTA (Senior statutory auditor)

for and on behalf of
Somers Baker Prince Kurz LLP

Chartered Accountants and Chartered Certified Accountants and Statutory Auditors

Chancellors House
Brampton Lane
Hendon

London

NW4 4AB

29 December 2020
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§CRESCO INTERNATIONALILIMITED?

ET s AN PR S TR

- - CONSOLIDATED PROFIT AND LOSS ACCOUNT

ERSRE S eralh s B FOR THE YEAR ENDED 31 DECEMBER 2019
12019 2018

" Note $ 3
Turnover . Ll ITEE LS. ITmETTTT 4 27,924,264 26,827,726
Cost of sales TToT TTmmTmeTeT A e e s crroTTrm o T (12,555,250) (11,946,162) °
‘Research and development expenses _ _ (1,866,393) (71,449,801)
Gross profit’ ' ' v ’ 13,502,621 13,431,763
Distribution costs , | (3,779,221)  (3,752,746)
Administrative expenses (7,121,181} (7,311,897)
Other operating income T . 5 46,330 (81,389)
Operating profit 6 2,648,548 2,285,731
Interest receivable and similarincome * 10 135,111 134,840
Interest payable and similar expenses - - ' -1 (7,598) (12,730) ~
Profit before tax ' ' 2,776,062 2,407,841
Tax on profit 12 (323,515) (480,747)
Profit for the financial year 2,452,547 1,927,094
Profit for the year attributable to:
Owners of the parent : 2,452,547 1,927,094

2,452,547 1,927,094

The notes on pages 21 to 42 form part of these financial statements.
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R - - . CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
G TER BT e FOR THE YEAR ENDED 31 DECEMBER 2019

Profit for the financial year...ue -

- -

Total comprehensive income for the year .

Profit for the year attributable to:

Owners of the parent Company

Total comprehensi\'/e income attributable to:

Owners of the parent Company -

Note

The notes on pages 21 to 42 form part of these financial statements. '

2019

2018

$ $
2,452,547 1,927,094
2,452,547 1,927,094
2,452,547 1,927,094
2,452,547 1,927,094
2,452,547 1,927,094
2,452,547 1,927,094

[
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b CRESCO INTERNATIONAL; LIMITED?

e REGISTERED NUMBER® 03423077;:3_{ ]

CONSOLIDATED BALANCE SHEET

Trm e e me = AS AT 31 DECEMBER 2019
2018 (as
2019 restated)
Note $ 3
Fixed assets
Intangible assets "15 111,079 145,287
Tangible assets 16 2,328,011 2,436,651
’ 2,439,090 2,581,938
Current assets
Stocks 18 6,257,466 6,121,550
Debtors: amounts falling due after more than
one year 19 _ 168,740 R 47,864
" Debtors: amounts falling due within one year 19 3,150,159 4,810,708
Cash at bank and in hand - 14,191,547 9,742,468 .
LT S T 23,767,912 120,722,590
Creditors: amounts falling due within one
year 20 (6,168,931) (5,696,199)
Net current assets 17,598,981 15,026,391
Total assets less current liabilities 20,038,071 17,608,329
Creditors: amounts falling due after more
than one year 21 (436,760) (552,865)
Provisions for liabilities
Other provisions . 25 (567,785) (474,485)
(567,785) (474,485)
Net assets excluding pension asset 19,033,526 16,580,979
Net assets 19,033,526 16,580,979
Capital and reserves
______Calledup share capital .o o memy e 226 s = e = 4,792,391 ST T 1702 3017
Share premium account 252,010 252,010
Capital redemption reserve 5,034 5,034
Profit and loss account 16,984,091 14,531,544
Equity attributable to owners of the _— _—
parent Company 19,033,526 16,580,979

19,033,526

16,580,979
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s CRESCO INTERNATIONAL LIMITED
REGISTERED NUMBER: 03423077

e — .. CONSOLIDATED BALANCE-SHEET (CONTINUED) —. - .- .
AS AT 31 DECEMBER 2019

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

29 December 2020.

J Lew

FNissenberg

' Director Director

The notes on pages 21 to 42 form part of these financial statements.
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CRESCO INTERNATIONAL LIMITED
REGISTERED NUMBER: 03423077

. --..COMPANY BALANCE SHEET

AS AT 31 DECEMBER 2018

Fixed assets

Investments

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand '

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Net assets excluding pension asset

Net assets

' Capital and reserves

Called up share capital -
Share premium account

Capital redemption reserve

Profit and loss account

Note

17

19 4,667,664
2,076,598

6,744,262

20 (439,561)

26

2019

4,329,031

4,329,031

6,304,701

10,633,732

10,633,732

10,633,732

1,792,391
252,010
5,034
8,584,297

10,633,732

2018 as
restated
$

4,329,031

" 4,329,031

6,247,592
802,972

7,050,564

(808,733)
6,241,831

10,570,862

10,570,862

10,570,862

1,792,391
252,010
5,034
8,521,427

10,570,862

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

Py

29 Decembep2020:

E erg .

Dvi‘rector

The notes on pages 21 to 42 form part of these financial statements.

J Lew
Director

Page 13



e CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FTRTR RS FOR THE YEAR ENDED 31 DECEMBER 2019

At 1 January 2019 = - =~

Comprehensive income for the
year

Profit for the year - e

Other comprehensive income for
the year

Total comprehensive income for
the year

Total transactlons with owners

o Share Capital

Called up premium redemption Profit and
share capital account reserve loss account Total equity
- $ $ $ $ $
"% 1,792,391 252,010 5,034 14,531,544 16,580,979
- - - - 2,452,547 2,452 547
- - - " 2,452,547 2,452,547
1,792,391 5,034 16,984,091 19,033,526

At 31 December 2019

The notes on pages 21 to 42 form part of these financial statements.

252,010

Page 14



1;;‘*:*:& CR SCO INTERNATIONAU' LIMITED'J ' >
. M‘.{ d00 W S8 oy
- - = - CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
- . e .,

FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2018

Comprehensive income for the
year

Profit for the year

Other comprehensive income for
the year

Total comprehensive income for
the year
Dividends paid on equity capital

Total transactions with owners

At 31 December 2018

Share Capital

Called up premium redemption Profit and
share capital account reserve loss account Total equity
$ $ $ $ $
1,792,391 252,010 5,034 14,804,450 16,853,885
- - - 1,927,094 1,927,094
- - - 1,927,094 1,927,094
- - - (2,200,000) (2,200,000)
- - - (2,200,000) (2,200,000)
1,792,391 252,010 5,034 14,531,544 16,580,979

The notes on pages 21 to 42 form part of these financial statements.
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R SR COMPANY STATEMENT OF CHANGES IN EQUITY
T E-L I T PECENE FOR THE YEAR ENDED 31 DECEMBER 2019
Share Ca-pital .
Called up premium redemption Profit and
~—.ss. -—= - . -share capital account reserve loss account Total equity
. 3 $ $ $ $ . $
At 1 January 2018 . ' 1,792,391 252,010 5,034 8,521,427 10,570,862
Con'\prehensive income for the )
year . ) .
Profit for the year - - - 62,870 62,870
Other comprehensive income for
the year - - - - -
Total comprehensive income for R . . 62.870 62.870
the year ! ’
Total transactions with owneré - - - - -
8,584,297 10,633,732

At 31 December 2019 1,792,391 252,010 5,034

The notes on pages 21 to 42 form part of these financial statements.
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cem . I et T T COMPANY STATEMENT OF CHANGES IN EQUITY

FRAIE ST LITIRE R L O N FOR THE YEAR ENDED 31 DECEMBER 2018
Share Capital
Called up premium redemption Profit and
T T ) share capital ~ account reserve loss account Total equity
o : $ $ $ $ $
At 1 January 2018 1,792,391 252,010 5,034 - - 8,633,541 10,682,976
Comprehensive income for.the
year . ) . - N Ce e .
Profit for the year - , - . - 2,087,886 2,087,886

Other comprehensive income for
the year - - - _ - -

. Total comprehensive income for ) . - 2,087,886 2,087,886
the year T e

' Contributions by and
distributions to owners

Dividends: Equity capital - - - (2,200,000) (2,200,000)
Total transactions with owners - - - (2,200,000) (2,200,000)
At 31 December 2018 1,792,391 252,010 5,034 8,521,427 10,570,862

The notes on pages 21 to 42 form part of these financial statements.
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T - . CONSOLIDATED STATEMENT OF CASH FLOWS : ’ ‘ E

TN gzt T FOR THE YEAR ENDED 31 DECEMBER 2019
2019 2018
$ $

Cash flows from operating activities ’
Profit for the financial year-~ * R 2,452,547 1,927,094
Adjustments for: ) ‘ i o o
Amortisation of intangible assets 43,982 49,089
-‘Depreciation of tangible assets - : 446,307 412,919
Interest paid ] 7,598 104,956
Interest received (135,111) (126,440)
Taxation charge . 323,515 480,747
(Increase) in stocks = . _ (135,916) (59,969)
Decrease in debtors . ' 1,528,329 1,688,048
lqcrease in creditors o 501,985 654,901
Increase in provisions . . .- 93,300 68,611
Net cash generated from operating activities 5,126,536 5,199,956
Cash flows from investing activities
Purchase of intangible fixed assets (9,774) (26,013)
Purchase of tangible fixed assets (444,863) (869,137)
Sale of tangible fixed assets 107,196 9,072
Interest received V 135,111 126,440
HP interest paid ’ (1,733) -
Net cash from investing activities -~ -= - (214,063) (759,638)
Cash flows from financing activities
New secured loans : - 87,147
Repayment of loans (174,264) -
Secured new finance leases 38,024 -
Tax paid (321,289) (949,789)
Dividends paid - (2,200,000)

Interest paid | L o (5,865)  (104,956) u

Net cash used in financing activities . : (463,394) (3,167,598)
Net increase in cash and cash equivalents ‘ 4,449,079 1,272,720
Cash and cash equivalents at beginning of year 9,742,468 8,469,748
Cash and cash equivalents at the end of year 14,191,547 9,742 468

Cash and cash equivalents at the end of year comprise:
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T T T CRESCO INTERNATIONAL LIMITED i o r
CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019
2019 2018
$ $

Cash at bank and in hand 14,191,547 9,742,468

14,191,547 9,742,468

The notes on pages 21 to 42 form part of these financial statements.
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At1 At 31

January New finance © December

- - ... . 2019 Cash flows leases 2019

| $ $ $ $

Cash at bank and in hand 9,742,468 4,449,079 - 14,191,547
- -. Debt due after 1.year oo (552,865) 154,129 - (398,736)

Debt due within 1 year (139,362) 20,135 - (119,227)

Finance leases - - (38,024) (38,024)

9,050,241 4,623,343 (38,024) 13,635,560

The notes on pages 21 to 42 form part of these financial statements.
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1. General information

S -

wem-- -« -—.Jhe company is incorporated in England and Wales with registered number 03423077 and is limited by

shares. The address of the Company's registered office is Mountcliff House, 154 Brent Street, London
NwW4 2DR.

The principal activity of the company is to manage its significant shareholdings in the companies which it
acquired following its incorporation in 1997. The company is actively involved in advising the management
of these companies with regard to the conduct of their businesses.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting. Standard applicable in the UK and the Republic of lreland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3). : -

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Profit and loss account in these financial statements.

The financial statements are presented in US Dollars which is the functional currency of both the
company and the group and have been rounded to the nearest $.

The following principal accounting policies have been applied:
2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated profit and loss account from the date on which control is
.--_ . obtained. They are deconsolidated from the date control ceases. « . v co . moe 0= 2w

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 January 2015.

Pursuant to paragraph 33.1A of FRS102, transactions between wholly owned entities within the
Group are not disclosed.
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2,

Accounting policies (continued)

2.3 Turnover

Turnover is recognised to the-extent that it is probable that the economic benefits will flow to the
Group and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before turnover is recognised:

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownership to the buyer;

. the Group retains neither continuing managerial invol\)ement to the degree usually associated-
with ownership nor effective control over the goods sold,;

o the amount of turnover can be measured reliably;

. it is probable that the Group will receive the consideration due under the transactlon and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

2.4 Interest income

Interest income is recognised in profit or loss using the effective interest method. -

2.5 Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.6 Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

2.7 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obllgatlons

e e e M T % e & A EEeRs B s pm = e SRR e e SRR S S

- The contrlbutlons are recognlsed as an expense in proflt or loss when they fall due Amounts not paid

are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Group in independently administered funds.
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2, Accounting policies {continued) . -
2.8 Taxation

2.9

--Tax is'recognised in profit or loss except that a charge attributable to an item of income and expense

recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Group but are
presented separately due to their size or incidence.

2.10Intangible assets - -

. —— e dde e e

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Consolidated profit and loss account over its useful economic life. Goodwill is
amortised over a period of 20 years and is charged to the administrative expenses in the
consolidated profit and loss.

Other intangible assets

Intangible -assets-are-initially-recognised at cost. After recognition, under the cost model, intangible

assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Amortisation is charged to sales and administrative expenses.

2.11 Tangible fixed assets

Tangible fixed assets under the cost model are. stated at historical cost-less accumulated
“depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.
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NOTES TO THE FINANCIAL STATEMENTS
oL FOR THE YEAR ENDED 31 DECEMBER 2019

2. Accounting policies (continued)

2.11 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, on a reducing balance basis.

Depreciation is provided on the following basis:
Freehold property - 5% to 10% pa on building costs

Long-term leasehold property - 5% to 10% pa
Short-term leasehold property - 10% pa

Plant and machinery - 7% to 20% pa
Motor vehicles - 15% to 20% pa
Fixtures and fittings - 6% to 33% pa

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.12 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of

-assessing-impairment, -assets-are grouped at the lowest levels for which there are separately

identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each balance sheet date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

2.13 Valuation of investments

Investments in subsidiaries are recorded in the individual Company's books are measured at cost
less accumulated impairment.

2.14 Stocks

'LStocks are stated at the lower of cost and net reahsable value, bemg the estlmated selling price less

costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recoghised immediately in profit or loss.
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.2, Accounting policies (continued)

2.15 Debtors

Short term-debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.16 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty

on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than six months from the date of acquisition and that are readily convertible to known amounts
- of cash with insignificant risk of change in value.

- - In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.17 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settiement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the Balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
2.19 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans _

- - oeso =T = o —and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
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2. Accounting policies (continued)

2.19 Financial instruments (continued)

- -- = =- .- .reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
- . impairment loss is recognised in the Consolidated profit and loss account.

ve w ms --- -—. -~ ~~Forfinancial-assets measured-at-amortised cost, the impairment Ioss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

— For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign-exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange derivatives.

2.20 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid.
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3. Judgements in applying accounting policies and key sources of estimation uncertainty

-+ In the-application of the Group's accounting policies, which are described in note 2, management is
em emeem m - —. - - .TEQuired=to-make-judgements.estimates and assumptions about the carrying values of assets and
liabilities that are not readily apparent from other sources. The estimates and underlying assumptions are
based on historical experience and.other factors that are considered to be relevant. Actual results may
differ from these estimates.

- . The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting -
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below

Depreciation

- - Depreciation is provided so as to write down the assets to their residual values over their estimated usefui
lives as set out in the Group's accounting policy. The selection of these estimated lives requires the
exercise of management judgement. Useful lives are regularly reviewed and should management's
assessment of useful lives shorten then depreciation charges in the financial statements would increase
and carrying amounts of the tangible assets would reduce accordingly. The carrying amount of the
tangible assets by each class is included in note 16.

Stock valuation

The directors regularly review the accounting policies in place to value stock and believe the stock costing
methodology provides a reasonable estimate of the carrying amounts of inventory at both opening and
closing balance sheet dates.

4, Turnover

An analysis of turnover by class of business is as follows:

2019 2018
$ $
Sales of goods 27,924,264 26,827,726

27,924,264 26,827,726

A segmental analysis of turnover, operating profit and net assets has not been disclosed, as in the
opinion of the directors, such disclosure would be seriously prejudical to the group's interests.
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- NOTES TO THE FINANCIAL STATEMENTS
.T FOR THE YEAR ENDED 31 DECEMBER 2019

5.

Other operating income

Sundry income
Foreign exchange gain/(losses)

Operating profit

The operating profit is stated after charging:

—— e = a ek e saem = Ce e - - -

Depreciatioh of tangible fixed assets
Amortisation of intangible fixed assets

Fees payable to the Group's auditor and its associates for the audit of the

Company's annual financial statements
Exchange differences

Other operating lease rentals

Defined contribution pension cost

Auditor's remuneration

Fees payable to the Group's auditor and its assaociates for the audit of the
Group's annual financial statements

Fees payable to the Group's auditor and its associates in respect of:

The auditing of accounts of the Group companies pursuant to legislation

All other services —worsie om omm e e v e e e s

2019 2018
$ $
282 5,792
46,048 (87,181)
46,330 (81,389)
2019 2018
- s 8
446,307 412,919
43,982 49,089
32,370 16,380
(46,048) 87,181
773,336 758,085
299,364 320,798
2019 2018
$ 3
18,102 16,380
79,425 69,242

e ==16,970- . .. 13499 ..
96,395 82,741
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Employees _

Staff costs, including directors' remuneration, were as follows:

- Group Group .Company ..Company.
2018 2018 ,2019 2018
$ 3 $ $
Wages and salaries . 6,945,814 6,382,168 219,792 310,098
Social security costs 515,765 427,991 . - =
Cost of defined contribution scheme 299,364 320,978 - -
7,760,943 7,131,137 219,792 310,098

As at 31 December 2019, there was a creditor balance in relation to the group pension scheme of

$102,549.

The average monthly number of employees, including the directors, during the year was as follows:

Development /manufacture of aquarium products
Management staff in holding company

Directors' remuneration

Directors' emoluments
Directors pension costs
Directors fees

e g oL R g i e TR R e e B S

2019 2018
No. No.
210 218

5 5

215 223
2019 2018
$ $
429,107 420,922
21,731 20,074
154,903 255,872
605,741 696,868

During the year retirement benefits were accruing to 1 director (2018 - 1) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of $504,218 (2018 - $661,696).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to $21,731 (2018 - $20,074).
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10. -Interest receivable

2019 2018
$ $
_Intérest receivable . ," .’ . . 135,111 134,840
T ' "135,111 134,840
11. Interest payable and similar expenses
2019 2018
. . $ - 3
Bank loan Interest payable . 5,865 12,730
- F{nance leases gnd‘hi[e purchase S:Qngracts o . o 1.,733 ) -
7,598 12,730
12. Taxation
2019 2018
$ $
Corporation tax N
Current tax on profits for the year 323,515 480,747
323,515 480,747
Total current tax 323,515 480,747

Factors affecting tax charge for the year

A reconciliation- between the tax expense included in the Consolidated profit and loss account and the
profit or loss before tax multiplied by the applicable tax rate has not been prepared as the Group is__ ___ ..
— e s = emas gibject to @ wide range of tax rates in the different jurisdictions in which it operates.

Factors that may affect future tax charges

There were no factors that may affect future tax charges.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13. Dividends

) ) T - ' 2019 2018
$ $

Dividends paid on equity - 2,200,000

- 2,200,000

At 31 December 2019, the aggregate amount of dividends that the company was liable to pay was
$65,771 (2018: $65,771).

14. Research and development expenses

2019 2018
$ $

Research and development costs 1,866,393 1,449,801

1,866,393 1,449,801
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185.

Intangible assets

Group and Compan§

Cost
At 1 January 2019 - .
Additions

At 31 December 2019
Amgnfs}itioF o
At 1 January 2019

Charge for the year on owned assets

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

.Other

Intangible
Assets Goodwill Total
$ - § $

556,952 447,140 1,004,092 '

9,774 - 9,774
566,726 447 140 1,013,866
477,111 381,694 858,805
21,625 22,357 43,982
498,736 404,051 902,787
67,990 43,089 111,079
79,841 65,446 145,287

Other intangible assets and their net book values at 31 December 2019 are as follows:

Development costs $23 (2018: $23)

Patents and trademark costs $67,967 (2018: $79,818)

e U PP R Y P e e

Page 32

4
i
4



: - ' ' : NOTES TO THE FINANCIAL STATEMENTS
WTEEITTEET I AT A T FOR THE YEAR ENDED 31 DECEMBER 2019

16. Tangible fixed assets

© Group

) Long-term  Short-term i,
Freehold leasehold leasehold = Plant and Motor

- e property property property  machinery vehicles
$ $ $ $ . $
Cost or valuation
At 1 January 2019 - 206,109 869,783 711,550 2,255,762 316,327
Additions 58,263 7,576 9,071 229,679 80,012
Disposals™ - - - (24,196) (47,237) (28,854)
Differences on retranslation - - - (23,666) -
e e At 31:December 2019~ -- - 264,372 - 877,359 696,425 2,414,538 367,485
Depreciation
At 1 January 2019 - ) 49,500 343,465 1,600,494 134,004
Charge for the year on owned
assets - 56,734 47,326 213,581 34,095
Disposals - - - - (1,200)
Differences on retranslation - - - " (30,432) -
At 31 Decémber 2019 - 106,234 390,791 1,783,643 166,899
Net book value
At 31 December 2019 264,372 771,125 305,634 630,895 200,586
At 31 December 2018 206,109 820,283 368,085 655,268 182,323
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16. Tangible fixed assets (continued)

- ’ T Fixtures and

fittings Total
$ $
Cost or valuation ) i
At 1 January 2019 ‘ . 837,515 5,197,046
Additions . . 60,262 444,863
Disposals i ' " (6,909) (107,196)
Differences on retranslation ’ ' . 23,666 -
At 31 December 2019 ' i 914,534 5,534,713
bepreciation i o ) ) )
At 1 January 2019 632,932 2,760,395
Charge for the year on owned assets . 95,771 447,507
Disposals . - (1,200)
Differences on retranslation 30,432 -
' At 31 December 2019 759,135 3,206,702
Net book value
At 31 December 2019 © 155,399 2,328,011
At 31 December 2018 204,583 2,436,651
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17. Fixed asset investments

Company
Investments
. in
subsidiary
companies
$
Cost or valuation as restated
At 1 January 2019 . 4,329,031
© At-31 December 2019 ) T o 4,329,031
- - ) Net book value S . - - .
At 31 December 2019 .- ' .- 4,329,031 "
At 31 December 2018 ) 4,329,031

Loans to subsidiaries amounting to $4,037,184 have been reclassified in the prior and current year from
fixed asset investments to debtors. There was no effect to the profit and loss of the current and prior year
arising from this adjustment. The results and financial positions of all subsidiary undertakings are
included in the consolidated financial statements. The company has taken advantage of 33.1A of
FRS102 in not disclosing the movements.
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17. Fixed asset investments (continued)
Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of
Name . N T “ shares Holding
Aquatech International B.V. - Netherlands Ordinary 100%
Red Sea Fish Pharm Limited - israel * Ordinary 100%
AB,C,DEF,
. . GH |
Agquaculture Technologies Inc - USA * Ordinary 100%
- Red Sea Europe SARL - France * - Ordinary - 100%
- - - - = - Red Sea Aquatics Limited - Hong Kong-~—=—-- --- - - ~Ordinary 100% -
Red Sea Aquatics (UK) Limited - England ' "7 Ordinary” 100%
Red Sea Aquatics (GZ) Limited - China * Ordinary 100%
Red Sea Aquatics Trading (GZ) Co. Ltd - China * Ordinary 100%
Red Sea Developments Limited - Israel * . Ordinary 100%
Red Sea Europe Assets SARL - France Ordinary 100%
I-Spec.com Limited - England Ordinary 100%

All subsidiary undertakings have been included in the consolidation and all have co-terminous year ends.
Note: * above denotes holding through a subsidiary undertaking of Cresco.

The A,B,C,D,E ordinary shares of Red S-ea Fish Pharm Limited are voting shares and the F,G,H ordinary
shares carry voting rights to dividends only.

18. Stocks
Group Group
2019 2018
$ $
e ==~ Raw materials and consumables —-= == Sw—Srem 5 St = =S4 ggg 806~ 1,265,204
Work in progress (goods to be sold) 81,187 421,635
Finished goods and goods for resale 4,598,973 4,434,621

6,257,466 6,121,550
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19. Debtors

Due after more than one year
Other debtors

Due within one year

. Trade debtors )
Amounts owed by group undertakings
Other debtors '
Prepayments and accrued income

Tax recoverable

20. Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Overseas Tax payable . _ . .. __

PRI T

Other creditors
Accruals and deferred income

Group " Group” Company Company
2019 2018 2019 2018
$ 3 . $ 3
168,740 - 47,864 - -
168,740 47,864 - -
Group Group Company Company
2018 as 2018 as
2019 restated 2019 restated
$ $ $ 3
1,499,189 2,052,103 - -

- - 4,528,909 4,725,943
873,529 1,776,594 - 1,265,595
777,441 970,667 138,755 244,710

- 11,344 - 11,344

3,150,159 4,810,708 4,667,664 6,247,592
Group Group Company Company
2018 as 2018 as
2019 restated 2019 restated
$ 3 $ $
119,227 139,362 - -
1,976,979 2,217,789 - -

- - - 128,729
208,990 136,355 9,582 4,002
434,469 369,376 4,918 4,932

e ™ e 214, 106 _—_.'*—*—";';1-4—‘;:——214, 106 e
525,846 384,631 73,846 87,827
2,903,420 2,234,580 351,215 369,137
6,168,931 5,696,199 439,561 808,733
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21,

Creditors: Amounts falling due after more than one year

Bank loans
Net obligations under finance leases and hire purchase contracts

Loans

Group Group

2019 2018

$ 3

398,736 552,865
38,624 -

436,760 552,865

Bank loans and .overdrafts are secured by fixed and floating charges over the assets of the relevant
subsidiary undertakings. The bank loans of the Group range from 1 year to 6 years and have interest

rates ranging from 0.8% fixed to LIBOR + 2.6%.

The bank loans are repayable by October 2024.

Amounts falling due within one year
Bank loans

Amounts falling due 1-2 years
Bank loans

Amounts falling due 2-5 years
Bank loans .

I e o - LoD S SRR o mmm g T TED e ST TS el T

Group Group
2019 2018
$ 3
119,227 139,362

119,227 139,362 -
109,949 95,050
109,949 95,050
288,787 457,815

e weee - 288,787 o 457 815 ——

517,963 692,227
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23.

24,

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year .
Between 1-5 years
Over 5 years

Financial instruments

Financial assets

Financial assets measured at fair value
through profit or loss

Financial assets that are debt instruments
measured at amortised cost

Financial liabilities

Financial liabilities measured at amortised
cost

Group Group

2019 2018

$ $

45,751 29,985

120,458 92,125

’ 90 442

166,299 122,552

Group Group Company Company
2019 2018 2019 2018

$ $ $ $
14,191,547 9,742,468 2,074,488 802,972
2,596,458 3,876,561 447,547 1,954,354
16,788,005 13,679,029 2,522,035 2,757,326
5,623,594 4,491,299 12,585 301,933

Financial assets measured at fair value through profit or loss comprise cash at bank, trade debtors and
other debtors and amounts owed by group undertakings.

Financial liabilities measured at amortised cost include amounts owed to group undertakings, trade

creditors, bank loans, overseas tax payable and other creditors.
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25. Provisions \
Group -
Severance
pay
provision
$
At 1 January 2019 : 474,485
Charged to the profit or loss 93,300
At 31 December 2019 ’ ToTTT TR TTmT T T T TTTRg7,785 0 T
Pension policies for employees and management of certain group companies include a severance pay
fund. Each company makes a monthly contribution to this fund based upon a fixed percentage of gross
salary. Severance pay is calculated according to the number of years' service and the final monthly gross
salary. The provision in the financial statements represents the total shortfall the group would have to
make up in the event that all employees in those companies left employment within the group at the
balance sheet date. The timing of any such resultant payment is uncertain.
26. Share capital
2019 2018
: $ $
Allotted, called up and fully paid
10,910,005 (2018 - 10,910,005) Ordinary shares of 10p each - 1,792,391 1,792,391
27. Contingent liabilities

Red Sea Fish Pharm Limited has registered a general floating lien in favour of the State of Israel on all the
company's assets, and a fixed lien on any unpaid share capital, goodwill and all other entitlements or
rights to insurance claims, in order to secure the investment grants and guarantees issued by the state in
favour of Red Sea Fish Pharm Limited’s bankers.

In addition, Red Sea Fish Pharm has registered fixed charges in favour of Bank Hapoalim and a fixed and

floating charge in favour of Bank Leumi as security against loans of $15,000 (2018: $75,000).~ == - s o

During the year, Cresco International Limited has issued a guarantee in favour of Red Sea Aquatlcs (UK)
Limited for the amount of $2,052,432 (2018; $nil).
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28. Commi_tmenis under operating leases

‘At 31 December 2019 the Group and the Company had future minimum lease payments due under non-
s s ww = - . cancellable operating leases for each of the following periods: :

Group Group

- ' : 2019 2018
$ $

Land and building - amounts payable :

Not later than 1 year . : 653,259 699,779

Later than 1 year and not later than 5 years . 1,173,492 1,877,609

Later than 5 years . . - 114,526

1,826,751 2,691,914

Group Group

- 2019 - 2018 . -
» $ $

Plant and machinery - amounts payable:;

. Not later than 1 year ‘ 35,250 35,250
Later than 1 year and not later than 5 years 113,846 141,001
Later than 5 years X - 8,096
149,096 184,347
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30.

31.

32,

Related party transactions

The related parties of Cresco International Limited and its subsidiaries who partook in material
transactions with the group during the year were as follows:

- C.1.S (Concept Investment Services) N.V. (CIS NV) - a substantial shareholder in Cresco International
Limited and a company in which | H Braidman and F A Stein are shareholders and/or directors.

- Concept Investment Services Limited (CIS Ltd) - a subsidiary of CIS NV.
Transactions and Balances , )

Various companies in the group incurred charges with related parties at rates which the directors
consider to be at arm'’s length. A summary of the transactions and the amounts inciuded in the group
accounts are as follows:

= - - - - . .

2019 2018

$ $

Management charges and-expenses - CIS NV - - 113,337
Management charges and expenses - CIS Ltd . : R . .-

- 113,337

At 31 December 2019, CIS NV owed the company $55,000 (2018 $614,735) and this is included in other
debtors. The full balance has been repaid in 2020.

Included in other creditors is a balance of $37,043 (2018: $237,043) owed to CIS Ltd.

Post balance sheet events

An interim dividend for 2020 of $1.2m was declared in February 2020 and a further interim dividend of
$1.2m was declared September 2020.

The company bought back 114,351 shares in April 2020.

Future developments

The Directors acknowledge the existence of the current outbreak of coronavirus COVID-19 and its
likelihood to adversely impact the economies in which the business operates. The identification of the
virus post 31 December 2019 as a new coronavirus, and its subsequent spread, is considered by the .. .. .. _.

" Directors as a non adjusting subsequent event. The Directors are continually assessing the effect of the

virus on the business and how it may impact future sales. As of the date of issuance, no provisions are -
required and trade has remained strong.

Parent company profit for the year

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own profit and loss account in these financial statements. The profit after
tax of the parent company for the year was $62,870 (2018: $2,087,886).
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