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Power Planning Associates Limited ‘
Directors’ report for the year ended 30 June 2016

The directors present their report and the audited financial statements of the Company for the year ended 30
June 2016. This report has been prepared in accordance with the special provisions relating to small companles
within Part 15 of the Companies Act 2006.

Results and dividends

The Company’s total comprehensive expense for the financial year was £56,795 (17 month period ended 30
June 2015: total comprehensive income of £110,953). No interim dividends were paid during the financial
year/period (2015: £Nil) and no final dividend is proposed (2015: £Nil).

Since the acquisition in the prior period by Ricardo plc only a few contracts have not been novated and are still
generating revenue for the Company, with the work being sub-contracted to Ricardo-AEA Limited.

These financial statements of Power Planning Associates Limited have been prepared for the first time in
accordance with Financial Reporting Standard 101, ‘Reduced Disclosure Framework’ (‘FRS 101}, including the
2015/16 cycle amendments to FRS 101 issued in July 2016. The impact of having adopted FRS 101 for the first
time on total equity on the date of transition of 1 February 2014 and the comparative reporting date of 30 June
2015, together with the impact on total comprehensive income for the comparatlve period ended 30 June 2015is
disclosed in Note-17 to the financial statements.

Events after reporting date

After the year-end, a process was completed to restructure the legal entities within the Group ultimately
controlled by Ricardo plc. As a result of this process, an agreement was reached on 10 October 2016 for the
investment of Ricardo plc in the Company to be transferred to Ricardo Investments Limited. Whilst Ricardo plc
" remains the ultimate parent company and controlling party of the Company as disclosed in Note 15, it is no
longer the immediate parent company and Ricardo Investments Limited is instead the Company's immediate
parent company as of the date of this report.

Strategic report exemption

The Company has taken advantage of the exemption in Section 414B of the Companies Act 2006 from preparing
a strategic report on the basis that the Company would be entitled to prepare financial statements in accordance
with the small companies’ regime but for being a member of an ineligible group.

Directors
The Djrectors who held office between 1 July 2015 and the date of signing this report are shown below:

R T Bell (resigned 10 September 2015)

T J Curtis (resigned 10 September 2015, appointed 1 January 2016)

M W Garrett

I J Gibson

| F Rogerson (resigned 10 September 2015, appointed 1 January 2016)
D J Shemmans

Directors’ indemnity

The Company has purchased and maintained throughout the year and up until approval of these financial
statements Directors’ and Officers’ liability insurance in respect of itself and its Directors. The Directors also have
benefited of the indemnity provisions in the Company’s Articles of Association. The Company has entered into
letter agreements for the benefit of the Directors of the Company in respect of liabilities which may attach to them
in their capacity as Directors of the Company or associated companies. These prqvisiéns are qualifying third
party indemnity provisions as defined in section 234 of the Companies Act 2006.

Page | 3



Power Planning Associates Limited

Directors’ report for the year ended 30 June 2016 (continued)

Statement of Directors’ responsibilities

The Directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law, the
Directors have prepared the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accountmg Practice), includlng Financial Reportlng
Standard 101 ‘Reduced Disclosure Framework’ (‘'FRS 101 ).

Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;
o state whether épplicable United Kingdom Accounting Standards, including FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements;
e notify its shareholders in writing about the use, of disclosure exemptions, if any, of FRS 101 used in the
preparation of financial statements; and . .
e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.
The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
-Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taklng reasonable steps for the
prevention and detection of fraud and other irregularities.

Disclosure of mformatuon to Independent auditors
Each of the persons who are a Director at the date of approval o)f this report confirms that:

. so far as the Director is aware, there is no relevant audit information of which the Company’s auditors are
unaware; and )

. the Directors have taken all the steps that they ought to have taken as Directors in order to make -
themselves aware of any relevant audit information and to establish that the Company’s auditors are aware
of that information. -

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the
Companies Act 2006. . '

Independent auditors
PricewaterhouseCoopers LLP have indicated their willingness to continue in office.

On behalf of the Board

I F Rogerson
Director
23 March 2017
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Power Planning Associates Limited

Independeni auditors’ report to the members of Powef Planning
Associates Limited

Report on the financial statements

Our opinion

In our opinion, Power Planning Associates Limited's financial statements (the “financial statements"):

e give a true and fair view of the state of the company's affairs as at 30 June 2016 and of its loss for the
year then ended;

e have been properly prepared in accordance with United ngdom Generally Acoepted Accounting
" Practice; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited

The financial statements, included within the Annual Report, comprise:
o the statement of financial pasition as at 30 June 2016,
» the statement of comprehensive income for the year then ended;
« the statement of changes in equity for the year then ended; and

« the notes to the financial statements, which include a summary of significant accounting policies and
other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is United
Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework”, and apphcable law
(United Kingdom Generally Accepted Accounting Practice). .

In app!ymg the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made assumptlons
and considered future events.

3

Opinions on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and B

¢ the Directors’ Report has been prepared in accérdance with applicable legal requirements.

In addition, in light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we are required to report if we have identified any material misstatements in the Directors’
* Report. We have nothing to report in this respect.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received

Under the Companies Act 2006 we are required to report to you if, in our opinion:
« we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arisihg from this responsibility.
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Power Planning Associates Limited

|ndep.endent auditors’ report to the members of Power Planning

Associates Limited (continued)
Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our apinion, the directoré were not entitled
to: take advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of
the small companies exemption from preparing a strategic report. We have no exceptions to report arising from

this responsibility.
Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of Directors' responsibilities set out on page-4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair

view.

. Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and Intemational Standards on Auditing (UK and Ireland) (*ISAs (UK & lreland)"). These standards require us
to comply with the Auditing Practices Board's Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment
of:

» whether the accounting policies are appropriate to the company's circumstances and have been
consistently applied and adequately dlsclosed

e the reasonableness of significant accounting estimates made by the directors; and

e the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, °
forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the
effectiveness of controis, substantive procedures or'a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify materiai
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent matenal misstatements or inconsistencies we consider the
implications for our report. With respect to the Directors' Report, we consider whether those reports include the
disclosures required by applicable legal requirements.

L ol
ian Dudley (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Gatwick
23 March 2017

Page | 6




Power Planning Associates Limited

Statement of comprehensive income
for the year to 30 June 2016

Year 17 months
ended ended
30 June 30 June
‘ 2016 2015
Total Total
' Note £ f
Revenue 2 520,208 2,028,180
Cost of sales (496,143) (682,646)
Gross profit ' 24,065 1,345,534
Administrative expenses (39,777) (1,210,100)
Operating (loss)/profit 3 (15,712) 135,434
Finance income 16 295
[_(Loss)/profit on ordinary activities before taxation (15,696) 135,729 I
Income tax expense on (loss)/profit on ordinary activities 5 - (24,776}
(Loss)/profit and total comprehensive (exbens'e)/income :
for the year/period (15,696) 110,953
Statement of changes in equity
for the year to 30 June 2016
Share Share  Retained Total
capital Premium earnings equity
£ £ f £
At 1 Feb 2014 141,500 7,590 455,494 589,444
Exercise of share options - 13,950 - 13,950
Profit and total comprehensive income for the year - - . 110,953 110,953
At 30 June 2015 i 141,500 -21,900 566,447 729,847
At 1 july 2015 141,500 21,900 566,447 729,847
Loss and total comprehensive expense for the year ’ - i - (15,696) (15,696)
| At 30 June 2016 141,500 21,900 550,751 714,151 |
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Power Planning Associates Limited

Statement of financial position

as at 30 June 2016
30 June 30 June
2016 2015
Note . . £ » f
Assets
Non-current assets
Property, plant and equipment 7 13,722 15,909
Investments 8 -+268 268
13,990 16,177
Current assets
Trade and other receivables 9 602,073 - 554,455
Cashandcaﬂwequwamnm 277,497 339,057
879,570 893,512
Total assets 893,560 909,689
Liabilities
Current liabilities :
Trade and other payables 11 (168,677) (147,153)
Current tax liabilities - (21,957)
(168,677) (169,110)
Net current assets 710,893 724,402
Non-current liabilities . ‘
Provisions ' 12 (10,000)  (10,000)
Deferred tax liabilities 13 (732) (732)
(10,732)  (10,732)
Total liabilities (179,409) (179,842)
| Net assets 714,151 729,847 |
Shareholders' equity '
Share capital 14 141,500 141,500
Share premium © 21,900 21,900
Retained earnings 550,751 566,447
| Total equity 714,151 729,847 |

The notes on pages 9 to 18 are an integral part'of these financial statements

The financial statements of Power Planning Associates Limited (registered number 03419816) were
approved by the Board of Directors on 23 March 2027 and signed on its behalf by:

IF Rogérson
"Director

Page | 8



Power Planning Associates Limited

Notes to the financial statements

1.

Accounting policies

Power Planning Associates Limited’s (the ‘Company’)
principal activity is that of providing consulting engineers,
economists and managemerit consultants services to the
power industry.

The Company is a private company and limited by shares.
The Company is incorporated and domiciled in-the United
Kingdom and registered in England and Wales. The
address of its registered office is Shoreham Technical
Centre, Shoreham-by-Sea, West Sussex, BN43 5FG,
United Kingdom.

The principal accounting policies applied in the preparation
of these financial statements are set out below. These
policies have been consistently applied to all the periods
presented.

(a) Basis of preparation

These financial statements of Power Planning Associates
Limited have been prepared for the first time in accordance
with Financial Reporting Standard 101, ‘Reduced
Disclosure Framework’ (‘FRS 101’), including the 2015/16
cycle amendments to FRS 101 issued in July 2016. The
impact of having adopted FRS 101 for the first time on total
equity on the date of transition of 1 February 2014 and the
comparative reporting date of 30 June 2015, together with
the impact on total comprehensive income for the
comparative year ended 30 June 2015 is disclosed in Note

7.

The financial statements have been prepared under the
historical cost convention and in accordance with the
Companies Act 2006, including the amendments to the EU
Accounting Directive, which have been enacted through
The Companies, Partnerships and Groups (Accounts and
Reports) Regulations 2015 (S| 2015/980).

The preparation of financial statements in conformity with
FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements are
disclosed in Note 1{(e). '

The foliowing exemptions from the requirements of IFRS
have been applied in the preparation of these financial
statements, in accordance with FRS 101:
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o the requirement of IFRS 1 ‘First-time adoption of
International Financial Reporting Standards’ to
present a statement of financial position at the date of
transition;

¢ IFRS 7 ‘Financial Instruments: Disclosures’;

~ * paragraphs 91 to 99 of IFRS 13 ‘Fair Value

Measurement'’; .

e paragraph 38 of IAS 1 ‘Presentation of Financial
Statements’ to present comparative information in
respect of paragraph 79(a)(iv) of IAS 1 and paragraph
73(e) of IAS 16 'Property, Plant and Equipment’;

e paragraphs 10(d), 10(f), 16, 38A-D, 40A-D, 111 and

- 134-136 of IAS 1 ‘Presentation of Financial
Statements’;

e |AS 7 ‘Statement of Cash Flows',

« paragraphs 30 and 31 of IAS 8 ‘Accounting Policies, '
Changes in Accounting Estimates and Errors’;

e paragraph 17 of IAS 24 ‘Related Party Disclosures’,
and

¢ the requirements in IAS 24 ‘Related Party
Disclosures’ to disclose related party transactions
entered into between two or more members of the
Group headed by Ricardo plc, provided that any
subsidiary which is party to the transaction is wholly-
owned by such a member.

No new accounting standards, or amendments to

~accounting standards, or IFRIC interpretations that are

effective for the year ended 30 June 2016, have hada -
material impact on the Company.

(b) Basis of consolidation

" The financial statements contain information about Power

Planning Associates Limited as an individual company and
do not contain consolidated financial information as the
parent of a group. The Company is exempt under section
400 of the Companies Act 2006 from the requirement to
prepare consolidated financial statements as it and its
subsidiary are included by full consolidation in the financial
statements of its parent, Ricardo plc, a company registered
in England and Wales.

(c) Going concern

The Company's forecasts and projections, taking account
of reasonable possible changes in trading performance,
show that the Company should be able to gperate within
the level of its current facilities for a period of at least



Power Planning Associates Limited
Notes to the financial statements (contlnued)

1.

Accounting policies (continued)

twelve months from the date of approval of these financial
statements.

The Directors have a reasonable expectation that the
Company has adequate resources to continue in
operational existence for a period of at least twelve months
from the date of approval of these financial statements.
Thus they continue to adopt the going concern basis of
accounting in preparing these financial statements.

(d) Statement of cash flows and related party
disclosures

The Company is a controlled subsidiary of Ricardo plc and
is included in its consolidated financial statements, which
are publicly available (see Note 15). Consequently, the
Company has taken advantage of the exemption from
preparing a statement of cash flows in accordance with
Financial Reporting Standard 101 Paragraphs 5 and 8(h).

The Company is also exempt under the terms of Financial
Reporting Standard 101 Paragraph 8(k) from disclosing
related party transactions with entities that are part of the
Ricardo plc'Group, on the basis that the Company is a
wholly-owned subsidiary of Ricardo plc.

(e) Management judgements and key accounting
estimates

In preparing the financial statements, management is
required to exercise judgement in making estimates and
assumptions that affect reported amounts and disclosures.
These judgements are continually evaluated and are based
on historical experience and other factors, including
expectations of future events that are believed to be

reasonable under the circumstances. Actual results could

differ from those estimates and assumptions. The following
accounting policies have been identified as being
particularly sensitive to complex or subjective judgements
or estimates:

Revenue recognition for fixed price contracts

The Company derives all of its revenue from the supply of
professional services under contracts, most of which are
normally fixed price contracts that may extend for a
significant period of time. While fixed price contracts are in
progress, revenue is recognised based on their expected
profitability and extent of completion. Profit is only taken
once the outcome of the contract can be estimated reliably,
however, unforeseen future events may adversely impact
the accuracy of those estimates. Further details are given
in Note 10.

(f) Property, plant and equipment

' Propérty, plant and equipment is stated at historical cost

less depreciation. The gross cost of an item of property,
plant and equipment is the purchase price and any costs
directly attributable to bringing the asset to the location and
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condition necessary for it to be capable of operating in the
manner intended. Grants contributing to the cost of an
asset are recognised separately from the asset as deferred
income and credited to the depreciation charge throughout
the useful life of the asset.

Depreciétion is calculated using the straight-line method to
allocate their cost to their residual values over their
estimated useful lives, as follows:

- Fixtures, fittings'and equipment - Between 3 and 5 years

The assets' residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

Assets under construction are carried at cost, less any
impairment in value, and are included in the relevant asset
category. Depreciation of these assets commences when
they are available for their intended use.

(g) Fixed asset investments

Investments in subsidiaries are stated at cost less any
impairment in value. The Company evaluates the carrying
value of investments in each financial year to determine if
there has been an impairment in value, which would result
in the inability. to recover the carrying amount. When it is
determined that the carrying value exceeds the recoverable
amount, the excess is written-off to the Statement of

Comprehensive Income.

(h) Financial instruments

"The Company's non-derivative financial instruments

comprise trade receivables, trade payables cash and cash
equivalents.

Trade recelvables and payables are measured initially al
fair value, and subsequently at amortised cost. Trade
receivables are stated net of allowances for irrecoverable
amounts. Evidence of impairment of trade receivables
include indications that customers are experiencing
significant financial difficulty or have significantly overdue
balances. '

The fair values of non-derivative financial instruments are
approximately equal to their book value.

(i} Provisions

. A provision is required when the Company has a present

legal or constructive obligation at the balance sheet date as
a result of a past event, and it is probable that settlement
will be required of an amount that can be reliably
estimated.

(i) Revenue

The Company earns revenue through the supply of
professional services and products to customers. Revenue
is stated net of value added or other sales taxes.



Power Planning Associates Limited
Notes to the financial statements (continued)

1.

Accounting policies (continued)
Professional services

The majority of the Company'’s revenue is earned from
contracts for professional services. These are typically
awarded on a fixed price basis. Where the outcome can be
estimated reliably, contract revenue recognition is based on
the extent to which the services have been performed.
Performance is measured based on costs incurred to date

‘as a percentage of total expected costs.

Profit is not recognised on a contract, and revenue is not
recognised in excess of recoverable costs, unless its
outcome can be estimated reliably. A loss on a contract is
recognised immediately when it becomes probable that the
contract cost will exceed the total contract revenue.

Revenue from contract variations closely linked to
underlying fixed price contracts is recognised based on
performance under the contract as a whole, but only to the
extent that it can be reliably measured and it is probab!é
that the. customer will approve both the variation and the
amount of additional revenue. Contract variations not
closely linked to underlying contracts are treated as
separate contracts.

Assets arising from the recognition of revenue are recorded
in trade and other receivables, initially as amounts
recoverable on contracts and are transferred to trade
receivables when invoiced. Amounts received from
customers for services not yet recognised as revenue are
initially classified as payments received in advance on
contracts within trade and other payables.

(k) Leases

The costs of operating lease and amortisation of operating
lease incentives are charged to the statement of
Comprehensive Income on a-straight-line basis over the
period of the lease.

(1) Foreign currency' transactions

The presentational currency of the Company is Pounds
Sterling. The functional currency is. the currency of the
primary economic environment in which the Company
operates. Transactions in currencies other than the
functional currency are recorded at the rates of exchange
prevailing on the dates of the transactions. - -

At each reporting date, monetary assets and liabilities
denominated in foreign currencies are retranslated at the
rates prevailing on the reporting date. Non-monetary
assets and liabilities denominated in foreign currencies are
translated at the rates prevailing at the date when the
transaction occurred. Gains and losses arising on
retranslation and settlements are included in Statement of
Comprehensive Income. y

Page | 11

(m)Taxation

Tax on the profit or loss for the year comprises current and
deferred tax. Tax is recognised in the Statement of
Comprehensive Income, except to the extent that it relates
to items recognised directly in shareholders’ equity, in
which case, the tax is also recognised directly in”
shareholders’ equity. :

Current tax is the expected tax payable on the taxable
income for the year, calculated using the average enacted
rate applicable, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for
taxation purposes. However, deferred tax liabilities are not
recognised if they arise from the initial recognition of
goodwill; deferred tax is not accounted for if it arises from
the initial recognition of an asset or liability in a transaction
that at the time of the transaction affects neither accounting
nor taxable profit and differences relating to investments in

. subsidiaries to the extent that it is not probable that they

will reverse in the foreseeable future. The amount of
deferred tax provided is based on the expected manner of
realisation or settlement of the carrying amount of assets
and liabilities, using tax rates enacted or substantively
enacted at the reporting date.

A deferred tax asset is recognised only to the extent that it
is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax assets
are reduced to the extent that it is no longer probable that
the related tax benefit will be realised.

{n) Dividends

Dividends are recognised as a liability in the year in which
they are fully authorised. Interim dividends are recognised
when paid.



Power Planning Associates Limited

Notes to the financial statements (continued)
2. Revenue

The Directors consider that the Company operates in one business segment, serving the global

power market.

Revenue by customer location:

Year 17 months
ended ended
30 June 30 June
2016 2015 -
' £ £
UK - 700,947
Rest of Europe 182,164 267,200
Rest of the World 338,044 1,060,033
i 520,208 2,028,180 |
3. ‘- Operating (loss)/profit
Year 17 months
, ended ended
T 30 June 30 June
2016 2015
. £ f
The following items have been charged/(credited) in arriving at operating (loss)/profit: .
Depreciation of property, plant and equipment 2,187 8,962
Operating leases - 55,937
Foreign exchange differences (34,458) (14,247)
Fees payable to the Company's auditors and its associates 3 £
Audit-related assurance services 10,167 11,500
Other assurance services - 1,250
| 10,167 12,750 |
4. Employees
Year 17 months
~ ended ended
30 June 30 June
. 2016 2015
Staff costs £ -
Wages and salaries - 743,472
Social security costs - 94,647
Other pension costs - 39,187
| - 877,306 |
Average monthly number of employees Number Number
Consultants - 11
Management, administration and sales - 1
| ‘ - 12 |
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Power Planning Assomates Limited

Notes to the financial statements (contmued)

4. Employees (continued)

Post-acquisition of the Company by Ricardo plc in November 2014, all staff contrécts were transferred

to a fellow group subsidiary, Ricardo—AEA Limited. -

Year 17 months

éended ended

- 30 June . 30 June

2016 2015

Directors' remuneration ’ £ f

Directors' emoluments ) - 189,381

. Post-employment benefits . - 11,663
B - 201,044 | -

The total amount payable to the highest paid Director in respect of emoluments was £nil (2015 -

£83,519).

The emoluments of R T Bell, T J Curtis and | F Rogerson were paid by Ricardo—AEA Limited, a feliow
subsidiary of Ricardo plc. The.emoluments of MW Garrett, | J Gibson, and D J Shemmans were paid
by the ultimate parent company, Ricardo plc. The services of all Directors to this Company are of a
non-executive nature and their emoluments are deemed to be wholly attributable to their services

_provided to the companies by whom their emoluments are paid.

5. Taxation
(a) Analysis of tax expense for the financial year/period

Year 17-months
ended ended
30 June 30 June
2016 2015
Tax expense included in proflt or loss £ f
Current tax
UK corporation tax on (loss)/profit for the
financial year/period - 28,734
Total current tax - 28,734
Overseas tax
Overseas withholding tax suffered - (3,958)
Total overseas tax - (3,958)
Total current tax - 24,776
Deferred tax (Note 13)
Charge for the year relating to temporary differences - -
Total deferred tax - ‘ -
: l Income tax expense on (loss)/profit on ordinary activities -

¢
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Power Planning Associates Limited

" Notes to the financial statements (continued)
5. Taxation (continued)

The income tax expense for the financial year/period is 'higher (2015: lower) than the standard
effective rate of corporation tax in the UK of 20% (2015:-21%). The differences are explained below:

Year 17 months
cnded ended
- 30 June 30 June
2016 2015
. £ £
(Loss)/profit on ordinary activities before taxation - (15,696) 135,729 '
(Loss)/profit for the year/period multiplied by standard rate of corporation

- tax in the UK of 20% (2015-21%) (3,139) 28,503

~ Effects of:

. Expenses not deductible for tax purposes - 1,461
Group relief surrendered/(claimed) : .2,930 - (1,230)
Effect of changes in tax rate (139) -
Deferred tax not recognised . 348 -
Overseas tax ' - (3,958)

} Total tax charge for the year/period - 24,776 |

(b) Factors affecting current and future tax charges

The tax rate for the current year is lower than the prior period due to changes in the UK corporation
tax rate which decreased from 23% to 21% from 1 April 2014 and to 20% from 1 April 2015.

Changes to the UK corporation tax rates were substantively enacted as part of the Finance Bill 2016
on 26 October 2016. These include reductions to the main rate to 19% from 1 April 2017 and to 17%
from 1 April 2020. Deferred taxes at the reporting date have been measured and reflected in these
financial statements by using the tax rate of 19% which will be applicable in the next financial year.

6. Dividends

No interim dividends were paibd in the year and the Directors have not declared a final dividend in
respect of the financial year ended 30 June 2016.

7. Property, plant and equipment

Fixtures, fittings and

equipment
£
Cost v
| At 1July and 30 June 2016 - 113,319 |
Accumulated depreciation _ .
At 1July 2015 _ : 97,410
. Charge for the year ' 2,187
| At 30 June 2016 99,597 |
Net book value ) '
| At 30 June 2016 13,722 |
At 30 June 2015 ) 15,909
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waerPIanning Assoqiéteé Limited
Notes to the financial statements (continued) -
8. Investments '

R Year 17 months
ended ended
30 June 30 June
2016 . 2015
£ £
} Cost at 30 June 2016 _ 268 268 |
Subsidiary Undertakings
Proportion
) of share
: Class of Shares capital Nature of
Registered Office held held Business
Block B, Bradford
Road 12 Bradford . . .
PPA Energy (Proprietary) Limited  House, Bedfordview ~ Ordinary 100% Engineering
2007, Johannesburg, Shares Consultants
South Africa
Shoreham Technical Ordinary
PPA Energy Developments Limited  Centre, Shqreham- Shares 100% Liquidation
by-Sea, West Sussex,
BN43 5FG, UK
‘9. Trade and other receivables
Year 17 months
ended ended
30June’ . 30lJune
2016 2015
£ £
Trade receivables 380,956 - 91,688
Amounts recoverable on contracts (Note 10)' ' 65,774. 159,665
Amounts owed by Group undertakings 143,923 247,259
Other receivables . © 11,419 55,843
} < 602,072 554,455 |

All amounts are due within one year.

Amounts owed by Group undertakings are unsecured, .interestfree and have no fixed repayment date
and are repayable on demand.
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Power Planning Associates Limited
Notes to the financial statements (continued)

10. Contracts in progress . ,

Year 17 months
ended ended
30 June 30 June
2016 2015

£ £

Amounts due from contract customers: .
Amounts expected to be recovered within 12 months (Note 9) 65,774 159,665
Amounts due to contract customers: A

Amounts expected to be settled within 12 month's (Note 11) - (13,121)
‘ Net amounts due from contract customers at 30 June ' 65,774 146,544 l
J
Analy§ed as:
Contract costs incurred plus recognised profits less recognised losses to date 520,208 2,028,180
Less progress billings (454,434) (1,881,636)
l Contracts in progress at 30 June ) . 65,774 146,544 l

11. Trade and other payables

. Year 17 months

ended ended -
30 June 30 June.
2016 2015
£ £
Trade payables 90,711 26,158
Tax and social security payable _ - 3,363
Amounts owed to Group undertakings 44,714 763
Accruals and deferred income . 33,252 103,748
Payments received in advance on contracts - 13,121

] , . 168,677 147,153 |

All amounts are due within one year.

Amounts owed to Group undertakings are unsecured, interest free, have no fixed repayment date and
are repayable on demand. ’

12. Provisions

Dilapidation
£
| At 1July 2015 and 30 June 2016 o 10,000 |
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Power Planning Associates Limited .
Notes to the financial statements (contmued)

13. Deferred tax

Year 17 months

ended ended
30 June - 30 June
2016 2015
Recognised deferred tax liability ) f £
At 1July 2015 ' 732 732
Current year tax charge . - .-
| At 30 June 2016 . 732 732 |
Year 17 months
.ended ended
30 June 30 June
2016 2015
Deferred tax liability comprises : £ £
Accelerated capital allowances 732 732
| At 30 June 2016 : 732 732 |
14. Share capital
Allotted fully paid ordinary shares of £1 each ) . ‘Number £
I At 1July 2015 and 30 June 2016 141,500 141,500 I

1

15. Controlling party

The ultimate parent undertaking and the controlling party is Ricardo plc, which is the parent of the
smallest and largest group to consolidate these financial statements. Copies of the Ricardo plc
consolidated financial statements can be obtained from www.ricardo.com or The Company Secretary,
Ricardo plc, Shoreham Technical Centre, Shoreham by Sea, West Sussex, BN43 5FG.

<
i

16. Events after the reporting date

After the year-end, a process was completed to restructure the legal entities within the Group
ultimately controlled by Ricardo plc. As a result of this process, an agreement was reached on 10
October 2016 for the investment of Ricardo plc in the Company to be transferred to Ricardo
Investments Limited. Whilst Ricardo plc remains the ultimate parent company and controlling party of
the Company as disclosed in Note 15, Ricardo Investments Limited is the Company’s immediate
parent company as of the date of approval of these financial statements.
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{
‘Power Planning Associates Limited
Notes to the financial statements (continued)

17. First-time adoption of FRS 101

This is the first year in respect of which the Company has prepared its financial statements under
FRS 101. The preparation of these financial statements also includes the 2015/16 cycle amendments
to FRS 101 issued in July 2016 and the amendments to the EU Accounting Directive, which have
been enacted through The Companies, Partnerships and Groups (Accounts and Reports) Regulations
2015 (SI12015/980).

The previous financial statements for the period ended 30 Juhe 2015 were prepared under ‘old UK
GAAP'. The date of transition to FRS 101 for the company is 1 February 2014. No adjustments were
identified. ’
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