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LVMH Services Limited

Strategic report

For the year ended 31 December 2020

The directors, in preparing this Strategic Repart, have complied with s414 C of the Companies Act 2006.

Results
The profit for the year, afler taxation, amounted to £172,943 (2019: loss of £297,094).

Review of the business

Resfated

2020 2019 Change

(3 £ %

Turnover 9,892,151 16,742,760 -41%
Profit before Tay 259,868 (297,094) -187%
Profit afier Tax 172,943 (297,094) -158%
Sharcholders’ funds 26,723,805 26,550,862 1%
Average number of employees 16 18 -11%

Key Performance Indicators ('KPIs'")

Given the simple nature of the business, the company's directors are of the opinion that analysis using KPls is not
necessary for an understanding of the development, performance or position of the business.

Principal risks and uncertainties

Fram the perspective of the company, the principal risk and uncertaintics are integrated with the group and are
nol. managed separately, Accordingly, the principal tisks and uncertainlics of LVMH Mot Hennessy-Louis
Vuitton SE, which include those of the company, are discussed in the group's annual report which is available
publicly.

Covid-19 risk

In the particularly uncertain context linked to the Covid-19 pandemic, potential impacis on the company’s results
can now be quantificd but we still not know when the Covid-19 pandemic will stop to be a risk for the activity;
however, the company's ability to continue as a going concern is not called into question,

UK leaving the European Union (Brexit)

The company has financial resources together with a number of contracls with cstablished supplicrs and
exclusively group customers. As a consequence, the directors believe that the company is well placed to manage
its business. risks despite the current uncertain economic outloak duc w the UK 10 withdraw from the EU.



LVMH Services Limited

.' Strategic report (continued)

For the year ended 31 December 2020

Future developments

The company will continue its activities, in particular the development and hosting of high-quality training sessions
for the group's executive management.

Evenfs after balance sheet date

There were no subsequent events since the balance sheet date.

Approved by the Board of Direciors
and signed on bebalf of the Board

M Memmi
Director
27 September 2021



LVIM;IQ&I. Services Limited

Directors’ report

The directors present their report on the affairs of the company together with the financial statements and auditor’s
report for the ycar ended 31 December 2020,

‘The company has chosen, in accordance with scetion 414C(11) of Companics Act 2006, to include such matters of
strategic importance Lo the company in the Strategic Reporl which otherwise would be required to be disclosed in the
Dircctors’ Report including lature developments, events afler the balance sheet date, principal visks and uncertainties,
the details of which can be found on page 2-3 and fornn parl of Lhis report by cross-reference.

Principal activities

The pringipal activity of the company during the year was providing scrvices (o other companices within the LVMH
Modl Hennessy-T.ouis Vuitton SE group (“the group™).

Foing concern

The company made a pralit for Lhe yeur and is in a net asset position and net current asset position at the year-end. The
financial stalements have been prepared on a going concern basis beeause the parent undertaking, LVMH Mo#t Hennessy-
T.ouis Vuitton SE (Paris, France), has provided 4 wrillen commitment to make adequate funds available to enable the
company to meel its lizbilitics as they fall duc for & period of at least 12 months from the date of approval of these
(inuncial statcments.

Accordingly, the dircetors have a reasonable expectation that the company has adequate resources to continue its
operational existence lor the foreseedble future. Therefore, they continue to adopt the going concern basis in prepuring
the 2020 financial statements. '

In the particuturly unccrtain context linked to the Covid-19 pandemic, potential impacts on the company's resulls cannot
be precisely quantilicd at this stage; however, the company's ability to continue as a going concern is not called into
guestion. '

Future developments and events since the balance sheet date

Details of future developments and cvents that have occiured after the balance sheet dale can be found in the Strategic
reporl on page 2-3 and Form part of this report by cross-reference.

Dircctors

‘The directors who served the company throughout the year, excepl as noled, were as (ollows:

Lord Powell of Bayswater KCMG

P Jouvin

M Menmi

Dividends

The directors do not recommend the payment of any dividends (2019 £nil).
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LVMH Services Limited

Directors’ report (Continued)

Auditor

Lach of the persons who is a director at the date of approval of this report confirms that:

¢ 3o far as the director is aware, there is no relevant audit information of which the company’s auditor is unawure;
and

o the director has taken all the steps that he/she ought to have taken as a director in order (o make himscilfhersell
aware of any relevant audit information and to establish that the company’s auditor is awarc of that information.

This confirmation is given and should be interpreted in accordance with the provisions ol 5418 of the Companics Act

2006.

Constantin expressed their willingness to continue in office as auditor and a resolution Lo reappoint them will be

proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors
and signed on behalf of the Board

M Memnli
Director
27 September 2021



LVMH Services Limited

Directors’ responsibilities statement

“The dircelors arc responsible for preparing the. Amual Report and the financial stafements in accordance wilh applicable
law and regulations,

Company kaw requires the Directors to prepare financial stalements for each financial vear, Under that law the Dircetors

huve clected to prepare the Financial statements in accordance with United Kingdom Generally Accepled Accounting

Praclice {United Kingdom Accounting Standards and applicable law), including Financiul Reporting 101 “Reduced

Disclosure Framework™. Under company law the dircetors must not approve the linancial staterments unless they are

sutisicd that they give atruc and fzir view of the state of afTairs of the company and of the profit or loss of the coinpany

lor thal period, In preparing these financiyl statements, the divectors are required Lo

e scleel suitabhle gecounting policics and then apply them consistently,

e make judgments and accounting cstimates that are reasonuble and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

e state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial slatements.

The directors are fesponsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and to
enable them to ensure that the financial statements comply with the Companies Act 2006. They arc also responsible (or
safeguarding the assets of the company and hence for taking reasonable steps for the pievention and detection of fraud
and other irregularities.



Independent auditor’s report to the members of
L.-VMH Services Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of LVMH Services Limited (the ‘company’):
e give a lrue and fair view of the state of the company’s alTairs as al December 31%, 2020 and of its profif for
the year then ended;
» have been properly prepared in accordance with Uniled Kingdom Generally Accepted Accounling Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Frumework™ and
e have been prepared in accordance with the requirements of the Companics Act 2006,

We have audited the linancial stutements which comprise:
s the profit und loss account,
e the balance sheet;
s Lhe statement of changes in equity; and
s Lherelated notes | to 16, which include a statement of accounting policics.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Suindurds, including Financial Reporting Standard 101 “Reduced Discloswre Tramework™ {United
Kingdom Generatly Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standurds on Auditing (UK) (ISAs (UK)) and applicable law,
Our responsibilities under those standurds zre (urther deseribed in the auditor’s responsibilities for the audit of the
financial statements scction of our report,

We are independent of the company in sccordunce with the cthical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council's (the ‘FRC’s") Ethical Stumdurd, and we
have fulfilled our other cthical responsibilitics in gecordunce with these requirements. We believe thal the audit evidence
we have obtained is sufTicient and appropriate to provide a basis for our opinion,

Conclusions rciating (o going concern
In auditing the financial statements, we have coneluded that the dircetors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identificd any material uncertaintics relating 1o events or conditions
that, individually or collectively, may vast significant doubl on the company®s abilily 1o conlinuc as a going concemn
for a period of at least twelve months from when the linancial statemenls are authorised (or issuc.

Owr responsibilities and the responsibilities of the dircctors with respeet to going concern are described in the relevant
seetions ol this report.

Other information

The ather mformation comprises the information included in the annuil report, other than the financial séatements and
our auditor's report thereon, The directors are responsible For the other information contained within the amual report,
Our opinion on the Mnancial statements does nol cover the other infarmation and, exeepl Lo the exient vtherwise
explicitly stated in our report, we do not express any [orm of assurance conclusion thereon,

Qur responsibilily is o read the other information and, in daing so, consider whether the other information is materially
inconsistent with the Ananeiad slalements or our knowledge oblained in the course ol the audit, or otherwise appears 10
be malerially niisstated. 11 we identify such material inconsisiencics or apparent malterial misstatements, we are required
1o determine whether this gives rise o material misstatciment in the financial stacements themselves. 1f, based on ihe
work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in respect of these matters.



Independent auditor’s report to the members of
LVMH Services Limited

Responsibilities of divectors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statlements und for being satislied that they give a true and Fair view, and for such internal control as the
directors determine is necessary Lo cnable (he preparation of financial sialements that are free from muaterial
misstatement, whether duc o lraud or crror.

In preparing the financial statements, the dircelors are responsible (or assexsing the company’s ability 10 continue as a
going concern, disclosing, as applicable, matlers related 10 poing concern and using the going concern basis of
accounting unless the direetors cither intend to liguidate the company or to cease operations, or have no realistic
aliernative but to do so.

Auditor’s responsibilitics for the audit of the financial statcments

Our objectives are o obtain rcasonable assurance about whether the linancial statements as a whole are free from
material misstatement, whether duc to fraud or crror, and to issuc an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an andit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www. fre.org.uk/auditorsresponsibilities. ‘This description forms part of our auditor’s report.

LExtent to which the audit was considered capable of detecting irregudaritics, incloding fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below,

We considered the nature of the company's industry and its confrol environment. We reviewed the company’s
documentation of their policies and procedures relating to frawd and comphiance with laws and regulations, We also
enquired of management about their own identification and assessment of the risks of imegularitics,

We obtained an understanding of the legal and regulatory framewaork that the company operates in, and identificd the

key laws and regulations that:

o had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act, tax legisialion; and

e do not have a direct effect on the financial statements but compliance with which may be fundarnental to the
company's ability to operate or 1o aveid i material penalty.

We discussed among the sudil engagement leam regarding the opportunities ‘and incentives that may exist within the
organisation {or [raud und how and where fraud mighl oceur ino the financial statements.

Tn common with all sudits under 18As (UK), we are also required to perform specific procedures fo respond to the risk
of management override. In addressing the risk of {raud through munagement override of controls, we tested the
appropriateness of journal entries and other adjustinents; assessed whether the judgements made in making accounting
cstimartes are indicative ol a potential bias; and evaluated the business rationale of any significant transactions that arc
unusual or outside the normal course of business.

Tn addition to the above, our pracedures to respond 1o Lhe risks identificd included the following:

e teviewing linancial statement disclosures by (esting to supporting decumentation to assess compliance with
provisions ol relevant laws and regulations described as having a direct effect on the nancial statements;

s petforming analytical procedures to identify any unusual or unexpecied relationships that may indicate risks of
material misstatement due to fraud;

= enquiring of management and external legal counsel concerning actual and potcntial litigation and claims, and
instances of non-compliance with laws and regulations; and

+ reading minutes of meetings of those charged with sovernance and reviewing correspondence with HMRC



Independent auditor’s report to the members of
LVMH Services Limited

Report on other legal and regulatory requirements

Opinions on other matters preseribed by the Companies Act 2006
In our opinion, based on the work undertaken in-the course of the audit:
o the strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements; and
¢ the information given in the strategic repott and in the Directors’ report for the financial year for whlch the
financial statements are prepaied is consistent with the financial statements,

In the light of the knowledge and understanding of the company and its environment ebtained in the course ol the audit,
we hive not identified any material misstatements in the strategic report or in the Dircetars™ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the foilowing matters if; in our opinion:

o adequate accounting records have not been kept, or returis adequate for our audit have nol been reecived from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and retums; or
certain disclosures of divectors’ remuneration specified by law are not madc; or
we have not received all the information and explanations we require Tor our udit.
the divectors were not entitled to prepare the hinancial statements in accordance with the small companies
regime and take advantage of the small companies’ cxemptions in preparing the directors’ report and from the
requirement W prepare a sirategic report.

Ve have nothing W report in respect of these matters.

Use of our report

This report is made solely 1o the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compuanics Act 2006. Qur uudil work has been undertaken so that we might state to the company's members those
maiters we are required 1o state w them in an auditor’s reporl and for no other purpose. T'o the fullest extent perntitted
by law, we do not accept ar ussume responsibilily (o anyone other than the company and the company’s members as a
body, far our audit work, for this repord, or Tor the opinions we have formed.

Thierry de Gennes, ACA (Senior Statutory Auditor)
For and on behalf of Constantin

Chartered Accounlants and Statutory Auditor

23 Haosier Lanc

London ECLA 91.Q

Date: 27 Scptember 2021



LVMH Services Limited

Profit and Loss account

Year ended 31 December 2020

Turnover

Cost of sales

Gross profit

Othcer inconx

Administrative expenses

Operating loss

Tnterest receivable and similar income

Interest payable and similar charges

Loss on ordinary aclivilics before tax

Taxon lnss an ardinary activities

Loss for the financial year

Attributable to:
Equity holders of the company

The Financial Statements for year ended 2019 have heen restated to present the groap contribution in other income.

Restated
2020 2019
Noltes

£ £

2 9,892,151 16,742,766
(12,277,699 (16,817,282)
(2,385,548) (74,516)
3 3,750,000 960,000
(772,200) (1,021,429)

4 592,192 (135,945)
3,839 51,718

(336,163) (212,867

259,868 (297,094)

8 (86 925) -
172,943 (297.094)

172,943 (297,094)

There are no recognised gains or losses other than the profil of £172,943 attributable to the shareholders for the vear
ended 31 December 2020 (2019: loss of £297,094). Accordingly, no scparate Statement of comprebensive income is

presented.

The notes form an integral part of the financiul stalements.

All activities are derived from continuing aperations.



LVMH Services Limited

Balanee Sheet
31 December 2020

Notes
Fixed assets
Intangible assets . 9
Tangible assets 10

Current assets

Debrors ]

Cash at bank and in hand and cash-pooling accounts

Creditors : amounts falling due within one year 12

Net current assets

Creditors : amounts falling due at more than one yvear 13

Total assels less corrent lighilities and net assets

Capital and reserves
Called up share capital 15
Profit and loss account

The notes form an integral part of the financial statements.

The financial stalements of LVMH Services Limited, registered number 03419040 were approved by the Board of

Divectors on 27 Seplember 2021.

Signed on hehall of the Board of Directors

M Memini
Director

2020 2019

£ £

- 3,497
18,759,726 21,129,139
18,759,726 21,132,636
15,024,271 22,622,885
10,810,723 1,695,716
25,864,994 24,318,601

(5.215,001)

(4.615,554)

20,649,993 19,703,047
(12,685,914)  (14,284,821)
26,723,805 26,550,862
34,414,870 34,414,870
(7,691,063) (7,864,008)
26,723,805 26,550,862




LVMH Services Limited

Statecment of changes in equity

31 December 2020

As of | January 2019

Loss for the year

As of 31 December 2019
Loss for the year

As of 31 December 2020

Number of Shire Profitand .

. Total
shares capital  loss Account

£ £ E
34,414,870 34,414,870 (7,566,914) 26,847,936
- - (297.094) (297,094)
34,414,870 34414870 (7.864.008) 26,550,862
- - 172,943 172,943
34,414,870 34,414 870 (7,691,065) 26,723,808




LVMH Services Limited

Notes to the financial statements
Year ended 31 December 2020

Significant accounting policies

Basis of accounling

These financial statcments were prepared in accordance with FRS 101 “Reduced Disclosure Framework™.

As permitred by I'RS 101, the company has laken advantage of the disclosure exemptions available under that
standard in relation to financial instruments, presentation of a cash flow statement, standards not yet effective
and related party transactions. Where relevant, equivalent disclosures have been given in the group accounts of
LVMII Mo#t Hennessy-Louis Vuitton SE (Paris, France). The group accounts of LVMIT Moét Iennessy-Louis
Vuitton SE (Paris, FFrance) are available to the public and can be obtained as set out in note 16.

The financial statements have been prepared on the historical cost basis, except for the revaluation of certain
propertics, financial instruments and investment property that are measured at revalued amouits or fair values
at the end of cach reporting period, as explained in the accounting policies below. IHistorical cost is generally
based on the fair valuc of the consideration given in exchange for the goods and services.

Fair vitlue is the price that would be received 1o sell an asset or paid to transler a liability in an orderly Lransaction
between markel participanls at the megsurement date, regardless o) whether that price is directly observable or
estimated using another valuation wehnique, Tn estlimating the Tuir value of an asset or a liability, the company
takes into accounl the characleristics of Lhe asscl or liability i market participants would take those
churacteristics inlo account when pricing (he assct or liability at the ineasurement date. Fair value for
measurement puposcs in these financial statements is determined on such a basis, except for share-based
payment transaclions that are within the scope of [FRS 2, feasing transactions that are within the scope of [IFRS
16, and measurements thal have some similaritics Lo Tair value but are not fair value, such as net realisable value
in [AS 2 or value in usc in TAS 36,

In addition, for finuncial reporling purposcs, lair value measurcments are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair valuc measurements arc observable and the significance ofthe
inputs Lo the fair value measurement in its entircly, which are described as follows:

¢ Level | inputs are quoted prices (uvadjusted) in active markets lor identical assuts or labilitics
that the entity can access at the measurement date;

e  Level 2 inputs are inputs, other than quoted prices included within Level 1, thal are observable
For the asset or labilily, cither directly or indirectly; and

e [Lcvel 3 inpuls are unobscrvable inputs for the asset or liability.

The principal accounting policies adopted are set out helow.

Going concern

The company made a profit far the year and is in a nct asset position and net cureent asset position at the year-
end. The financial statements have been prepared on a going concern basis because the parent undertaking, LVMI
Moét Hennessy-l.ouis Vuitlon SE (Puris, Frunce), has provided a written commitiment to make adequate funds
available to enable the company Lo mect its liabilitics us they Fall due for a period of at least 12 months from the
dite of approval of these linancial stutemunts.

Accordingly, the directors have g reasonable expectation that the company has adequate resources 1o continuc
its operational existence Jor the foresceable futre. Therefore, they contibile to adapt the going concern basis in
preparing the 2020 financial statements.

13



LVMH Scrvices Limited

Notecs to the financial statements (continued)
- Year ended 31 December 2020

1. Significant accounting policies (continued)

Intangible & tangible fixed nssets

Intangible fixed assets are staled at acquisilion cost (purchase price and incidentsl costs, excluding acquisition
expenses). . ’

Intangible assefs are composed of leasehold rights, amortized over the duration of the underlying leases and of
IT software amortized over 3 years.

Tungible fixed asscts are stated at cost, nel of depreciation and any provision lor impairment. Depreciation is
provided on all tangible lixed asscls, other than investment propertics and frechold land, at rates calculated to
wrile ofF the cost, less estimated residual yalue, of cach assel on a straight-line busis over its expected useful
life, as lollows:

Leaschold improvements - 10% per annum
Office equipment - 5% 10 10% per anoum
Computer cquipment - 33.3% per annum
Tangible assets in progress - not depreciated

The canving values of tangible fixed assets arc reviewed for impairment in periods if events or changes in
circumstances indicate the carrving value may nol be recoverable.

Residual value is calculated on prices prevailing at the date of acquisition or revaluation.

Lcascs

According to II'RS 16, the entity assesses whether a contract is or contains a lease, af inceplion of the conlract.
‘The entity recognises a right-of-use asset and a corresponding lease liability with respeet to all leasc
arrangements in which it is the lessee, except for short-term leases (delined us leases with a lease term of 12
months or Jess) and leases of low value assets (such as tablets and personal compulers, small ilems of office
furniture and telephones). For these leases, the entity recognises the Jease payments as an aperaling expense on -
a straight-line basis over the term of the lease unless another systematic basis is more vepresentative of the time
pattera in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments Lhat are not paid at the
commencement date discounted by using the rale implicit in the lease. The lease liability is presented as a
separate line in the financial statement,

The lease liability is subsequently measured by increusing the carrying amount 10 reflect interest on the lease
liability (using the effective interest. method) and by reducing the carrying amount to reflect the lease payments
made.

The right-of-use assets comprise the initial measurcment of the corresponding lease liability, lease payments
made at or before the commencement day, less any lease incentives received and any initial direct costs. They
are subsequently measured at cost less accumulated depreciation and impairnent losses.

The right-of-use assets arc presented as  separate fine in the financial statements.

The entity applies IAS 36 o determine whether a right-of-use asset is impaired and accounts for any identilied
impairment loss as deseribed in the *Intangible & tangible fixed assets’ policy.

The related payments are recoghized as an expense in the period in which the event or condition that triggers
those payments oceurs and are included in “Cost of sales’ in profit or loss,



LVYMH Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2020

i,

Significant sccounting policies (continued)

Current taxation

The tux currenlly payable is based on taxable profit for the year. ‘Taxable profit differs from net profiLas reported
in {he profit and loss account beeause it excludes items of income or expenses that are faxable or deductible in
other yeurs und it further excludes ilems that are never laxable or deductible. The company’s libility for current
tax is calculated using lax rates thal have been unacted or substantively unacted by the balance sheet date.

Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but nol reversed at the balance
sheet date where transactions or events have occurred ar that date that will result in an obligation to pay more,
or a right to pay less, with the following exception: deferred tax assets are recogniscd only Lo the extent that the
dircetors consider that it is more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted.

Delerred tax is measured on an undiscounted basis at the tax rates thit arc expeeted to apply in the periods in
which timing differences reverse, based on tax rates and laws enacted or substanlively enacted at the balance
shewt date.

Group relief

‘the company and its fellow group undertakings arc able 1o relivve their tax losses by surrendering them to other
group companies where capacity to utilise those lasses exists. There is an agreement between members of this
group that such losses will not be paid by the recipient Company,

Foreign currencies
‘The financial statements are presented in pounds sterling, which is the currency of the primary cconumic
cnvironment in which the company operates (its lunctionul currency).

Transactions in foreign currencies are recorded al the rate ruling at the date of the transaction.

Monctary assets and liabilities denaminated in forcign currcacics are retranslated at the rate of exchunge ruling
al the balance sheet date, -

All differences are taken to the profit and loss account.

Critical accounting judgements and key sources ol estimation uncertainty

In the application of the company’s accaunting policies, which are described in ubove, the dircctors are required
to make judgements, estimates and ussumplions about the carrying amounts of asscls and liabilitics that are not
readily apparent from other sources. The estimates and associated assumplions arc based on historical experience
and other factors that arc considered 1o be relevant. Actual results miy differ from these estimates.

The estimates und underlying assumptions are reviewed on an ongoing hasis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
perind of the revision and future periods if the revision alfects both current and future periods.

Critical jadgements in applying the Company’s accounting policies

‘The directors believe that there arc no critical judgements that have been made in the process of applying the
company’s accounting policies and that have a significant effect on the amounts recognised in financial
statements.



LVMH Services Limited

Notes to the financial statements (continued)
Ycar ended 31 December 2020

1. Significant accounting policics (continued)

Critical accounting judgements and key sources of vstimation uncertainly
Key sources of estimation uncertainty

The dircetors belicve (hat there are no key assumptions concemning the future, and other key sources of estimation
uncerlainly al the balance sheet date, thal have a significant risk of causing a material adjustment ¢o the carrying
amounts of asscts and lighilitics within the next financial year.

2. Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will Nuw to the company and
the revenue can be reliably measured, which is it the point of the service being provided. All revenue arose
from transactions with LVMH group companies,

Tumnover, which is stated bet of value added tax, represenis wimounts reecived and receivable from the company's
continuing principal activities. '

Restated

2020 2019

£ £

Training 232720 2,668,854

Supply of services 9,596 131 14,010,912

Renlul income . 63.000 63,000

Turnover 9,892,151 16,742,766
Tumover by geographic region breals down. as follows:

Restated

2020 2019

£ £

United Kingdom 43,168 252,750

Ewrope (excluding United Kingdom) 9,837.433 16,093,816

Other countries 11,550 396,200

Turnover 9,892,151 16,742,766



LVMH Services Limited

Notes to the financial statements (continued)

Year ended 31 December 2020

3. Other income

The other income includes the group cost contribution.

Group contribution

9, Operating loss

This is stated aller churging;

Fees payable Lo the company's suditors for the audit of the, Company's
pay pany pany

annual accounts

Amortisation of intangible assets
Depreciation of tangible asscts
Depreciation of right of use icases assets
Other operating expenses

Forcign exchange loss

Staff costs

n

Wages and salaries

Pensions

Social sccurity costs

Recharge of Stafl' Cost to relatied party

The monthly average number of employees
during the vear was as follows:

2020 2019
£ £
3,750,000 960,000
3,750,000 960,000
2020
£
12,800
3,497
745,463
1.821.390
1,285,143
12,041
2020 2019
£ £
4,037,940 7.801,194
- 462,402
1,131,315 3,566,143
(116,194) (1.327,424)
5,053,061 10,302,315
2020 2019
No. No.
16 18

There were no prepaid ol accrued pension amounts at year end (2019: £nil).

2019
£

14,050

357,94%
640,681
1,668,845
979,452
20,935



LVMH Services Limited

Notes to the financial statements (continued) -

Year ended 31 December 2020

6.

Directors’ emoluments

The Directors received emoluments of £230,000 (2019 - £205,000) and pension contributions of £0 (2019 - £0)
paid by another company within the LVMH Mo#t Hennessy-Louis Vuitton SE group.

Directors’ emoluments and company contributions to pension plans reflect the highest paid director as anly one

director is paid by LVMEF Services Ltd

Interest payable and similar charges, interest receivable and similar income

Interest on current account
Interest on medium term loan

Interest payable to LVMIT Group affiliate
Inlerest payable on 1FRS 16 leases
Interest payable

Interest on current account
Interest on medium term loan

Interest receivable from LVMII Group affiliate

2020 2019

£ £

336 163 212 867
336,163 212,867
2020 2019

£ £
3.839 51,718
3,839 51,718




1.VMII Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2020

8. Taxation

(a) Factors affecting current tax charge for the period:
The tax assessed on the loss on ordinary activities for the year differs from the effective standard rate of
corporation tax in the UK of 19% for the 2020 fiscal year (2019: 19%). The differences are reconciled below:

2020 2019
£ £
Profit/(loss) on ordinary activities before tax 259,808 (297,094)
Tax on protit on ordinary ectivities at standard rate of 19% 49,375 (56,44 8)
Effects of:
Income not taxable (6.630) {68,644)
Expenses not deductible for tax purposes 4933 1,745
Taxable gain ' - 319
Deferred tax movement not recognised {10,326) (72.016)
Depreciation on non-qualifying assets 49,573 66,698
Group reliel surrendered for nil payinent 128,346
Adjustments to tax charge in respeect ol previous periods - -
Total income tax charge/{credit) (Note 7(a)) 86,925 -

(b) Deflerred tax

‘There is an estimated deferred tax asset of £335,613 (2019:£305,028) which relates mainly to trading losses und
short-term timing differences. No deferred tax asset has been recognised due to the uncertainty in respeet of future
taxable profits required for the benefit to accrue.

(c) Budget announcements

‘The stanclard rate of corporation tax in United Kingdom for the year is 19% (2019:19%). The corporation Lax
rate will be increased to 25% from April 2023. The effect of the rate increasce is not reflected in the Company's
IFinancial Statements as it was not substantively enacted at the balunce sheet date.



LVMH Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2020

9.

10.

Intangible assets

Cost
Al t Junuary 2020

Al 31 December 2019

Depreciation
At | January 2020

Provided during the vear

Disposals
At 31 Decembet 2020
Net hook value

AL 31 Duecember 2020

At 31 Décember 2019

Tangible assets

Cust

Al 1 January 2020
Acquisitions
Transfers
Disposals

At 31 December 2020

Depreciation
Al | Januury 2020
Pruvided during the yeur

At 31 Decamber 2020

Net hoolc value
At 31 December 2020

At 31 December 2019

Software Assets in

progress ‘T'otal

£ £ £

21,306 - 21,306

21,306 - 21,306

17,809 - 17,809

3,497 - 3497

21,306 - 21,306

3,497 - 3,497

Tangible
*Land and Leuschol Office Computer assets in

Buildings improvements  equipment cquipment progress Total
£ £ £ £ £ L
17477473 5,830,395 925,145 517723 200817 24,771,755
- 103 193 931,902 - 251,160 218,257
- - - - {20,817) (20,817)
17477473 5,933,790 1,119,047 517,723 21160 24,969,195
1,275,376 1,604,194 355,6:40 107,106 - 3,642,616
1,821,390 390,981 90,271 64,241 - 2,566,853
1,096,766 2,195.443 445911 491,347 - 6,209,469
14,380,707 3,738,345 573,136 16,378 21,160 18,739,726
16,202,067 4,226,101 569,505 110,619 20817 21,129,139

* Land and buildings category is entirely made of Right of Use assets as per I'RS 16
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LVMH Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2020

11.  Dcbtors: amounts falling due within one year:

2020 2019
£ £
Amounts owed by CGiroup undertakings 13,075,711 19,741,098
Other debtors 1,242907 2,196,954
Prepayment 705,623 684,834
15,024,271 22,622,885
12, Creditors: amounts lalling due within one year;
2020 2019
£ £
Amounts owed to Group undertakings 415,081 498,929
Corporation Lix 109,370 4,219
Short-term Lease liabilities 1.598.908 1,705,192
Other taxation and social sceurily - 169,349
Accrucd expensces 99,036 748,145
Other creditors 2,992,606 1,489,720
5,215,001 4,615,554
13.  Creditors: amounts falling due more than onc year:
2020 2019
£ £
l.ong-term Lease Liabilities 12.685914 14,284 821

12,685914 14,284 821

14d.  Rclated party transactions
‘The voting rights of the company arc entircly controlled by the ultimate parent undertdking, und the compiny

has therefore taken advantage of the excmptions available in FRS 101.8 (k) *Retated Parly Disclosures’ und has not
disclosed transactions with entities which are part of the group in these Tinancial statements.
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LVMH Services Limited

Notes to the financial statements (continued)
Year ended 31 December 2020

15.  Called up share capital

2020 2019
£ £
Authorised
(2020 : 34,414,870) ordinary shares of £1 each 34,414,870 34,414,870
Allotted, called up and fully paid
(2020 ; 34,414,870) ordinary shaves of £1 each 34,414,870 31,414,870

16.  Ultimate parent undertaking

“The ultimate parent undertaking of the largest and smallest group of undertakings for which group financial
statements are drawn up and -of which the compuny is a member, and the company's ultimate controlling party, is
1.VMIT Moét Hennessy-T.ouis Vuitton SE, incorporated in Paris (France), The group financial statements are
aviilable to the public and may be obtained at the parent company head office, 22 Avenue Montaigne, 75008 Paris,
France.
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