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Convergence Marketing Limited
{In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Page 2 of 2

IPS SQL Ver §04

Statement From 05/03/2013
of Affairs To 04/03/2014
ASSET REALISATIONS
700 00 Office Furmiture & Equipment NIL
10,443 10 Book Debts 4,302 00
11,673 18 Cash at Bank 18,030 96
Uncertain Prepayments 416 10
584 76 Petty Cash 584 76
23,333 82
COST COF REALISATIONS
Preparation of S of A 5,000 00
Liquidators Fees 16,900 00
Agents/Valuers Fees 500 00
Accountancy Fees 25000
Statutory Advertising 22275
(22,872 75)
PREFERENTIAL CREDITORS
(4,223 88) Employees NIL
NIL
UNSECURED CREDITORS
(3,334 77) Trade & Expense Creditors NIL
(31,966 00) Employees NIL
(29,388 04) HM Revenue and Customs - CT NIL
(16,625 18) HM Revenue and Customs - PAYE & NiL
(9,738 14) HM Revenue and Customs - VAT NIL
(5,000 00) Landlord NIL
NIL
DISTRIBUTIONS
(100 00} Ordinary Shareholders NIL
NIL
{76,974.97) 461 07
REPRESENTED BY
Brown Shipley - Floating Account 24107
Vat Control Account 22000
46107

Freddy Khalastchi FCA FABRP

Joint Liguidator

12 March 2014 08 54
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\€countants - Business Developers - Licensed Insolvency Practitioners

FXK/JDB/SOA/C3395 HARRIS
LIPMAN

2 Mountview Court
TO ALL MEMBERS AND CREDITORS 310 Frern Barnet Lane
Whetstone London N20 0YZ
tel 020 8446 9000
fax 020 8446 9537
DX 132890 Whetstone ?
e-mail  mall@harris-lipman.co uk

our ref
your ref
date

17 March 2014

please reply to
P Shola Akanmu

website www harns-lipman co vk

Dear Sirs
CONVERGENCE MARKETING LIMITED - IN LIQUIDATION

This 1s the Joint Liquidators’ first annual progress report (“the report”) for the
year ended 4 March 2014

1. Statutory information

The company's registered name i1s Convergence Marketing Limited and it
traded as outbound business to business telemarketing

The company was incorporated on 26 June 1997 under company number
03393218

The registered office of the company was formerly 6 Alexandra Terrace,
Alexandra Road, Aldershot, Hampshire, GU11 3HU and was changed on 14
March 2013 to 2 Mountview Court, 310 Friern Barnet Lane, Whetstone,
London, N20 0YZ for the purposes of the Liquidation

Jonathan David Bass ACCA MABRP and myself, of Harns Lipman LLP, 2
Mountview Court, 310 Friern Barnet Lane, Whetstone, London, N20 0YZ were
appointed Joint Liquidators of the above-named company by a resolution of
the members of the company on 5 March 2013

There have been no changes of Liquidator in the penod to which this report
relates

2. Joint Liquidators' progress during the period of this report

The Statement of Affairs provided by the director detalled the company assets
as follows

fice Furntture & Equipment
Due to the nature and condition of these assets, it was deemed not cost
effective to realise these assets

Chartered Accountants

Fian 13 L LD e a ) mated ok by partnerchun ragistered 1n Enaland & Wales Reqistered Number 00311167 A - BK200EGro
Registered to cany on audit work in the UK and regulated tor a range of investment pusiness activibies by The Institute of Chartered Accountants in £NgLana & Waws A =rQ Jp
A bist of Members names 15 open to inspection at our Registered Office 2 Mountview Court 310 fnern Barnet Lane, London N20 OVZ quality assured piof !




Book Debts

The book debts was also shown on the statement of affairs as having a book
value of £10,443 10 however a total of £4,302 00 has been realised n this
respect

Cash at Bank

A sum of cash at bank was also shown an the statement of affairs as having a
book value of £11,673 18 however a total of £18,030 96 has been realised in
this respect This Increase In the expected to realise value is as a result of
some of the debtors being paid directly to the company’s old bank account

Prepayments
A total of £416 10 has been realised in this respect and it represents rent and

rates paid in advance by the company which have been rembursed by
Rushmoor Borough Councll

Petty Cash
A sum of petty cash was also shown on the statement of affars as having a

book value of £584 76, this was held in the company’s premises This amount
has been realised In full

Please advise us as soon as possible If you are aware of any other assets of
the company that have not been referred to above or previously

Investigative matters

We undertook an nitial investigation into the company’s affairs to establish
whether there were any potential asset recoveries or conduct matters that
Justified further investigation

The company's books and records have been recovered, listed and analysed,
but no assets other than those listed above have been identfied

In accordance with my statutory duties, a conduct report on the director has
been submitted to the Insolvency Service pursuant to the Company Directors
Disqualification Act 1986

if you are aware of any matters which you beleve require our investigation,
please advise me accordingly, in writing, providing as much detall as possible
with regard to those matters Any such contact will, of course, be kept
confidential

General matters

in addition to the work undertaken to result in the asset realisations referred to
above, throughout the penod of my administration | have responded to the
queries of creditors and noted creditor claims

As appropniate, we have liaised with the employees, the Redundancy
Payments office and Employment Tribunais with regard to employee matters




Specific tasks such as the agreement of creditor claims, VAT and tax i1ssues,
cashiering, statutory returns and insurance, have been allocated tc team
members who have specialist knowledge In the relevant areas

Additionally, we have complied with obhgations imposed by statute and our
regulatory bodies which include, but are not limited to, the submission of
returns to Companies House, HM Revenue and Customs and specific penalty
bonding

3. Abstract of the Joint Liguidators’ receipts and payments

| attach at Appendix 3 an abstract of our receipts and paymenis for the penod
of this report

Please note that all items detailed on the receipts and payments account are
shown net of VAT as the company was registered for VAT and the VAT can
therefore be recovered for the benefit of the insolvent estate

4, Assets which remain to be realised

There are no assets remaining to be realised We intend 1ssuing a draft of our
final progress report under the provisions of Rule 4 49D shortly

5. Joint Liquidators' remuneration

At the first meeting of creditors held on 5 March 2013, the creditors authorised
the payment of a fee of £5,000 plus VAT and disbursements for assistance
with the statement of affarrs and producing and circulating the notices for
meetings of members and creditors prior to our appointment This fee was
paid and is shown in the enclosed recetpts and payments account

Our remuneration was fixed by reference to the ume properly spent by
ourselves and our staff in attending to matters ansing in the Liguidation at a
meeting of creditors on 5 March 2013

| attach at Appendix 1 a breakdown of the time costs between the grades of
staff allocated to the this case, which includes details of the current charge out
rates of ourselves and our team who have been and wil be dealing with the
Liquidation

For creditor's information, the charge out value of time costs incurred during
the perod to which this report relates amounts toc £17,850 41 made up of
92 37 hours at an average charge out rate of £193 24 per hour

This cost has pnmanly been incurred in the administration of the Liquidation
and the investigation into the company's demise as well as the location and
nature of the company’s assets, full details of which are covered in section 2
above




You will note from the attached breakdown of time costs that we have
recovered £16,900 00 in respect of our time costs to date

A copy of “"A Creditors’ Guide to Liquidator's Fees”, 1ssued by the Association
of Business Recovery Professionals, which sets out the basis of fixing the
Liquidator's Remuneration, is avallable on our website at

http /imwww harnis-lipman co uk/resources/r3-insolvency-guides/

You should then choose the appropriate creditor guide for the type of
appointment after 6 Apnl 2010

Please let me know If you do not have access fo the internet and would prefer
a hard-copy of this guide

6. Joint Liguidators’ expenses

The payments made from the estate during the period of this progress report
are largely self-explanatory

The following agents or professional advisors have been utilised in this matter
Professional Advisor  Nature of Work

Williams & Partners Valuer
Frisby Wishart Payroll Services

Fee Arrangement
Fixed Fee
Fixed Fee

The choice of professionals was based on our perception of thewr experience
and ability to perform this type of work, the complexity and nature of the
assignment and the basis of our fee arrangement with them The fees
charged have been reviewed and we are satisfied that they are reasonable n
the circumstances of this case

Below I1s a table which details what disbursements have been incurred, paid
and which remain outstanding in the Liguidation

Nature of Incurred in Paid n Remains Total Paid
Expense period the period Outstanding by the
(£) (£) (E) Liquidation
(£)
Liquidators Time 17,850 41 16,900.00 850 41 16,900 00
Cost
Agentsi\faluers 500 00 500 00 Nil 500 00
Fees
Accountancy 250 00 250 00 Nil 25000
Fees
Searches 800 Nif 800 Nil
Statutory 297 00 22275 7425 22275
Advertising
Spectfic  Penalty 50 00 | i 5000 Nit !
| Bond |




Throughout the Liguidation we have incurred expenses in respect of search
fees, statutory advertising and specific penalty bonding of £8 00, £74 25 and
£50 00 respectively which have not been paid from the estate at present and
pald from my firm's office account

A statement with regard to our disbursements recovery poiicy 1s attached at
Appendix 2

7. Return to creditors pursuant to Section 176 A

The provisions of Section 176A of the Act require a calculation to be made of
the prescribed part of the company’s net property for distribution to unsecured
creditors The prescribed part must be calculated and provided for where
debentures of the company have been created after 45" September 2003

In dealing with realisations under the prescribed part, we are entitled to take
into account ihe claims of the preferential creditors and the costs and
expenses associated in dealing with the prescribed part

The company's net property comprises floating charge realisations less
preferential claims and the costs of dealing with the prescribed part

As there are no qualifying floating charges, the provisions of Section 176A do
not apply in this matter

8. Qutcome for creditors

We have received a claim from the Redundancy Payments Serwvice in respect
of payments made to former employees of the company, in the sum of
£4,043 99 preferential and £27,536 25 non-preferential

There are addibonal preferential and non-preferential claims in relation to
clams of former members of staff which has been received, these being over
and above the statutory maximum mited paid by the Redundancy Payments
Office under current legislation

We have also received claims in respect of PAYE, Ni and VAT totalling
£45,680 38 to rank for dividend

Trade and Expense creditor claims agreed to date fotal £3,458 53 against
total creditors’ clams shown on the company's statement of affarrs of
£3,334 77

Unfortunately, there are insufficient funds to enable a dividend to be paid to
any ciass of creditor

9, Creditors’ right to information

A creditor may make a request for further information regarding our
remuneration and expenses Any such request must be in writing and should
be made within 21 days of receipt of this report Where the request 1s made




by an unsecured creditor, it must be supported by at least 5% n value of the
unsecured creditors, or with the permission of the Court

If the information requested 1s either prejudicial to our conduct of this case,
might lead to violence against any person, may be confidential or the costs of
preparing the requested information wouild be excessive, we may not be
obliged to provide i1t

Any unsecured creditor may make an application to the Court in respect of
any Information provided following such a request, or our failure to provide
same, after 14 days of our receipt of that request

Additionally, creditors may make an application to Court to challenge the
amount or basts of our remuneration and expenses, which must be supported
by at least 10% in value of the creditors, including the applicant’s claim The
application must be made within 8 weeks of receipt of this report The costs
of the application must also be paid by the creditors making the application

Further details with regard to these provisions form part of the guidance notes
relating to fees referred to previously

10. Next report

I am required to provide a further progress report within two months of the end
of the next anniversary of the Liquidation However as there no further matters
to resolve, the liquidation will be finalised and my files will be closed shortly

Should you have any further queries in relation to the contents of this report,
or with regard to other matters arnising, please do not hesitate to contact us

Yours faithfully

E

Freddy Khalastchi FCA FABRP

Licensed as an Insolvency Practittoner in the UK by the Institute of Chartered Accountants in
England and Wales

Joint Liquidator




SHIAGWIIN WYL AODNIATOSNI 40 F1YH LNO IDYVHD INFNAND

[A*]
gLt
sgl
44
Glc
0ce

GvG-08¢
inoy sad 3

yeis poddng
Jownp
J0IUDS-IWIDSg
Joluag

ioBeuepy

beuepy jousg

Jaupeq

SOINUIW 9 4O SPUN LUNWIUIW Ul P3PLOd3J St alul ]
noy sad Gg| 3 pue OZe3F SI Jojeisiuipe 3y} pue noy Jad parF ABusino s juswubisse siy) 104 J8UOHIORIH ADUSAJOSU| 8y} jo ajes Ino-abieys sy

paliejap sajel ino aBieyd ay) Ul pelos|iel aJe SJS00 PEaYISAD)  1S0D PESYIIA0 UE SE 4B}S [BLIE]SI0SS 10§ JUNOSDE 0} wul stys Jo Aajod ayy st )
uonensiuIWpE 3y} jo pouad sy Buunp sape.f snouea sy ybnoiy; suoowold Jo Jequinu e usag aAey Aew auayt

001-0S
col
091
01¢
goc¢
oLe

G26-05¢
Iney sad 3

¥ 910N
¢ ajoN
Z 9joN
L 3joN

4€1s Woddng
Jewunpe
loluag-lwag
Joiyag
Jabeuepy
labeuepy Jouag
Jaupey

€10Z SYITWIIW W31 AONIATOSNI 40 31V 1NO IDUVHD

| (3) pawnejd sesy jej0} |

51500 |80}
SINOH [ej0]

Hoddng

S10}1palD)

$}assy JO uonesijeay
suonebnsaauj

000 000 000 000 000 000 0oa 000
Ly 0S8°2L oS ZLL L¥ 8SP'vy 00 925'2 00 v8 00 651 00090'8 05 0S+'Z
1ET6 Gz Z A XA 0. 6L 0¥ 0 090 06 S¢ oLS
8L 6EL Ly €64°2 £002 Sz e AN 0S L 000 000 000 000
Gy L2 00 €Z¥'L Ot € 000 09'g 000 0z o 000 0¢ 0 0z |
08 vig 00 28€'t o¥ 0T 000 0901 000 000 000 o¥ 8 or 1L
20 ¥S2 0§ zZv') 09§ 000 06 L 000 000 050 0S¢ 0L 0
0 802 05 628'L 00 8¢ 000 oY 0Z 0z 1 0Z0 0L 0 0LEL ov e
3 3
a1ey AjanoH S1500 SINOH Hoddng downgp dojuag Joluag | 1abeuely | seBeuey | Joupneyq
afielony awinj je101 g Joluag
SHNOH

¥10Z £0°'v0 AIANI ORI FHL HO4 AMVININNS 1NO IDUVHD dNIL

Buiuueld pue ulwpy

uonIUN YJOM
0 uonjedyISSE|D

[ XION3ddY

P17 buyeyey asuabiaauog




APPENDIX 2

DISBURSEMENTS RECOVERY POLICY

Category 1 Disbursements

Specific expenditure relating to the administration of the insolvent estate and
payable to an independent third party 1s recoverable without creditor approval
Such expenditure 1s made if funds are avasable from the msolvent estate. if
funds are not available then payment is made from this firm's office account
and reimbursed from the estate should funds become available

Category 1 disbursements will generally comprise external supphlies of
iIncidental services specifically identifiable to the case Typical items mnclude
legal fees, agents’ fees, statutory advertising, insurance of assets, search
fees, specific penalty bonding, telephone calls, postage, invoiced travel and
properly reimbursed expenses incurred by personnel in connection with the
case.

All such disbursements that have been paid from the estate are shown on the
enclosed summary of our receipts and payments

Category 2 Disbursements

Expenditure incidental to the administration of the insolvent estate, which by
its nature includes an element of shared or allocated cost 1s recoverable with
creditor approval.

There have been no ‘Category 2 Disbursements’ made from the insolvent
estate.

Professional advisors have been selected on the basis that they have the
appropriate experience and qualifications to effectively deal with the 1ssues
ansing in a case of this nature

All disbursements are shown as net of VAT. As the company was registered
for VAT purposes VAT can be recovered for the benefit of the insolvent
estate



Appendix 3
Convergence Marketing Limited
(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 05/03/2013 From 05/03/2013
of Affairs To 04/03/2014 To 04/03/2014
ASSET REALISATIONS
70000 Cffice Furmiture & Equipment NIL NiL
10,443 10 Boaok Debis 4,302 00 4,302 00
11,673 18 Cash at Bank 18,03096 18,030 96
Uncertain Prepayments 41610 41610
58476 Petty Cash 58476 584 76
23,33382 23,333 82
COST OF REALISATIONS
Preparation of S of A 5,00000 5,000 00
Liguidators Fees 16,20000 16,900 00
! Agents/Valuers Fees 50000 500 00
! Accountancy Fees 25000 250 00
‘ Statutory Advertising 22275 22275
(22,872 75) (22,872 75)
PREFERENTIAL CREDITCRS
(4,223 88) Employees NIL NIL
NiL NIL
UNSECURED CREDITORS
(3,334 77) Trade & Expense Creditors NIL NIL
(31,966 00) Employees NiL NIL
{29,388 04) HM Revenue and Customs - CT NIL NIL
i (16,625 18) HM Revenue and Customs - PAYE & NIL NIL
(9,738 14) HM Revenue and Customs - VAT NIL NIL
l (5,000 00} Landlord NIL NIL
NIL NIL
DISTRIBUTIONS
(100 00) Ordinary Shareholders NIL NIL
NIL NIL
(76,974.97) 461.07 461.07
REPRESENTED BY
Brown Shipley - Floating Account 24107
! Vat Control Account 22000
461.07

Qage 1 nd 4

PSSO Ver 504

17 March 2014 1244




