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Metaldyne International (UK) Limited-

Strategic report

i

The directors present their strategic report on the affairs of Metaldyne International (UK) Limited (‘the Company’or

‘Metaldyne’) for the year ended 31 December 2022.

Princlpal activities

The principal activity compnses the manufacture and dlstrlbutlon of dampers and viscous products for automotive
and lndustrlal appllcatlons .

' Review of the business

2022 proved a challengmg trading year with the implementation of the new ERPS. Sales.increased year on year by
£3.5m offset with £5.7m increase in cost of sales Admin expenses reduced due to increase in launch costs 2021
preparing for Flexi line 2 and the new ERP system implementation. The new system is in line with the group financial

- information system that will provide synergies and reduce future external consulting costs. A sngmﬁcant increase in
containerisation costs resulted in a decrease i in gross profit from17.1% to 9.68%.

Tangible fixed assets have decreased from £6.4m to £5.5m in 2022 due.to depreciation of £1.2m, partlally offset wnth
£0.3m of new additions of assets in the course of construction.

Key performance indicators

" Key ﬁnanclal performance indicators mclude the monitoring of the management of profi tablllty and working capltal as
follows: . ‘

31 December‘ 31 December

2022 . 2021  Measure
Financial . ' . : i o
Return on capital - - . . (11.1%) 5.2% (Loss) / profit before tax / net assets
" Current ratio ’ ’ . 1.6 1.8  Current assets: current liabilities
. Stock tumover . S 6.1 6.6 Turnover/ stock ]
Days debtors - i ] 102 . 79.2 Trade debtors / turnover x 365
Days creditors . 53.1 18.1 Trade creditors / tumover x 365
Sales per employee (£000) 3256 285.5 Turnover /.average number of employees

Return_on_capital: ‘Profit before tax has decreased by £1.7m ﬁom 2021. This decrease is a result of increased
containerisation costs and adverse movements in foreign currency exchange rates.

Current ratio: Current ratio has decreased due to higher creditors and accruals, credltors were paid early at 2021 year
end in preparation for the transition to the new operating system.

Stock turnover: Stock has mcreased to meet mcreased sales onders for 2023.

" Days debtors: Debtor days in 2022 were 102, an increase year on year compared with 2021 at 79. 2 This is due to a
higher value of invoices overdue between 1-60 days, partially offset by a lower value over 60 days, hence the bad debt
provision is lower at 2022 year end compared to 2021. '

. Days creditors: Creditors has increased in 2022 due to the Company paymg creditors 1 month early at 2021 year end

to allow an easier transition onto the new operating system, therefore resultmg in creditor days decr easmg significantly

that year,

Sales per employee: Sales increased year on year by £3.5m (10%) and headcount has decreased by 3% |esult|ng in an
increase in the sales per employee of 14% compared with 2021.
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Key non-financial performance indicators: These include the monltormg of the Company’s employees’ health and
‘safety in addition to the group’s environmental |mpact and energy consumption. No lncldents recorded during financial
year 2022 (2021; Nil). :

Principal risks and uncertainties
The principal risks and uncertainties affecting the business include the following:

Foreign currency exchange: The Company experiences fluctuations relating to currency transactions and presently -
does not hedge against currency fluctuations, however plan on improving natural hedging and has the ability to use
internal mfrastructure to hedge within group to mitigate risk.

Raw material avallabrhg and prices: The Company monitors raw matenal sources on a global basis and negotlates
forward purchase contracts where approprlate with key suppliers.

Environmental risks: The Company places considerable emphasis upon environmental.compliance in its business and
not only seeks to ensure ongoing compliance with relevant leglslatron but also strives to ensure that environmental best
practice is incorporated into its key processes. :

Debtor and credit risk: The Company maintains strong relationships with each of its key customers and has established
credit control parameters. Appropriate credit terms are agreed with all customers and these are closely managed.

Liquidity risk: Liquidity and cashflow risk is the risk that the Company will encounter difficulties in meeting the
_ obligations associated with its financial labilities that are settled by delivering cash. The Company prepares annual
* and monthly cashflow forecasts, reviewed monthly to manage liquidity risk and foresee any shortages in cash balances.

The Company has access to financing from its parent company if requtred .

The effect of Ieglslatton or other regulatory activities: The Company monitors forthcommg and current leglslatlon
regularly. .

Competitive risk: The Company operates in highly competitive markets. Product innovations or technical advances
by competitors could adversely affect the Company. The diversity of operations and the continued search for new
market opportunities reduces the possible effect of action by any single competitor. :

Inflation: The Company will be lmpacted by inflation for all materials and purchases however energy rates are f' xed -
until October 2024.

Russia and Ukraine: The Company is not exposed to any risk in relation to the supply to customers and do not buy
‘materials from either country however, we have experienced issues with the timing of supplier receipts as a direct resuit,

Future developments

Key areas of strategic development and performance of the business include:

Sales and marketmg New and replacement business is being won continually; new markets have been developed in
- line with the Company’s strategy; key customer relationships are monitored on' a regulat basis. .

Manufacturing: New products continue to be developed for both existing and developing markets; production
efficiencies have been gained and new initiatives for process and efficiency improvements are constantly bemg
developed. . .

Environment: Consent limits have been met; neighbour complaints during 2022 have been zero; new methods of
achieving greater environmental effectiveness are continually being examined. :
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Health and Safety: Accident and absenteeism rates have again fallen with zero lost time accidents reported in 2022,
The Company continues to seek ways of ensuring that a’safe and healthy working environment is progressively
improved and implemented additional activities relating to near miss and hazard reporting towards the end of 2022. :

o

Approved by the board and signed on its behalf by:

Alaen Smith : , | . .

. Director

23 January 2024
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Directors’ report

The directars present their annual report on the affairs of the Company, together with the financial statements and auditor’s
report, for the year ended 31 December 2022. In accordance with s4 14C(ii) of the Companies Act 2006 the Company has
elected to present certain items in the Strategic report, including prmmpal risks and uncertainties, financial risk
management policy and future developments

. Dividends
The Company did not pay a dividend in the year (2021: £nil).

Research and development ,

The Company is entitled to claim R&D tax relief as Metaldyne specialises in developmg viscous damper components -
that are critical to the overatl performance in new passenger-vehicle programmes. In 2022 there were several R&D
projects that were eligible for the purposes of R&D tax relief claim,

Directors ' ) ’ ' ' -
The directors, who served throughout the year and up to the date of this report except as noted, were as follows:

Matthew Paroly (appointed 1 May 2023)

Yves J R Gerard (resigned 1 May 2023)

Michael Bagguley (resigned 30 June 2022) ]
Alaen Smith (appointed 1 July 2022) - : ' -

Goling concern

In determining whether the Company’s 2022 financial statements can be prepared on a going concern basis, the directors
considered all factors likely to affect its.future performance and its financial position, including uncertainties relating
to cash flows, liquidity position and its trading activities. The key factors considered by the directors were the financial
stability of the ultimate holding company, American Axle & Manufacturing Holdings, Inc, the implications of the
economic environment, the credit risks associated with the Company’s trade and the potential actlons that could be -
taken in the event that revenucs are worse than expected

The Directors are confident that the Company is well placed to trade successfully through the economic uncertainty.

within the United Kingdom and overseas. The Directors have performed and carefully considered forecasts to assess

the resilience of the Company s cash flows and trading performance and have concluded that this provides sufficient

comfort to the Directors that the Company has sufficient cash and liquidity headroom to continue for a period of at
least 12 months from the date of signing these financial statements.

After making enquiries, the ditectors have a reasonable expectanon that the Company has adequate resources to
- continue in operational existence for at [east 12 months from the date of singing these financial statements. Accordingly,
they continue to adopt the going concern basis in preparing the financial statements.
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Directors’ report .

Auditor .
Each of the persons who are.a director at the date of appr oval of this report confirms that:
e 5o far as the director is aware, there is no relevant audnt mformauon of which the Company s auditor is unaware; and

¢ The director has taken all the steps that he/she ought to- have taken asa director in order to make himself/herself
aware of any relevant audit information and to establlsh that the Company's auditor is aware of that mformatlon

Thls confirmation is given and should be interpreted i |n accordance with the provisions of s4l8 of the Compames Act
2006. . :
. B - p

Deloitte LLP- have been deemed re«appoiﬂted under section 487 of the 2006 Act.
_ Approved by the board and signed on its behalf by: .

Alaen Smith
Director
23 January 2024
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Directors’ ‘re‘sponsibvilitie‘s statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance wuh
applicable law and regulations. :

Company law requires the directors to prepare fi f' nancial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in‘accordance with United Kingdom Generally Accepted

" Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial -
Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the Company and of the profit or loss of the Company for that period.

In preparmg these ﬁnanclal statements, the directors are required to:
e select suitable accounting policies and then apply thgm cdnsistently;
e  make judgéments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed; subject to any matérial departures
disclosed and explained in the ﬁnancial statements; and

e  Prepare the financial statements on the going concern basis unless it is mapploprlate to pnesume that the
Company will continue in business.

The directors are résponsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactlons and disclose with reasonable accuracy at any time the financial position of the Company and

- . enable them to ensure that the financial statements comply with the Compames Act 2006. They are also responsible

for safeguarding the assets of the Company and hence for taking reasonable steps for the preventnon and detection of
fraud and-other megulantws



Independent auditor’s report to the members of Metaldyne Internatlonal (UK)
Limited

Report on the audit of the financial statements '
Opinion ‘ .
In our opmlon the financial statements of Metaldyne International (UK) Limited (the Company’ )

e give atrue and fair view of the state of the Company’s affalrs as at 31 December 2022 and of i 1ts loss for the
year then ended;

e have been properly prepared in accordance with Umted’ngdom Generally Acceptéd Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

the profit and loss account;

the statement of comprehensive income;
the balance sheet;

the statement of changes in equity;

the related notes 1 to 20.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
“the UK and Repubhc of Ireland” (United. ngdom Generally Accepted Accounting Practice).

Basis for opmlon

We conducted our audit in accordance with Intematlonal Standards on Audltmg (UK) (ISAs (UK)) and applicable
law. Our responsubllmes under those standards are further described in the auditor's respons:b:lmes for the audit of
" the financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s”) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requlrements We believe that the audlt
ev1dence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusmns relating to going concern

In auditing the financial statements, we have concluded that the dlrectors use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or ¢ollectively, may cast significant doubt on the Company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

4

We have nothing to report in this regard.
N ,



Independent audltor s report to the members of Metaldyne Internatlonal (UK)
Limited

Responsibilities of directors , : ' -

As explained more fully in the directors’ responsibilities statement; the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determiné is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. '

In preparmg the financial statements, the d1rectors are responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operatlons, or have no realistic
alternative but'to do so. :

Auditor’s responsibilities for the audlt of the fmancnal statements

Our objectlves are to obtain reasonable assurance about whether the financial statements as a whole are free from.
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s web51te
at: www.frc.org. uk/audltorsresgon5|b1hne This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

" Trregularities, including fraud, are instances of non- compliance with laws and regulatidns We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, .including
fraud. The extent to which our procedures are capable of detecting irregularities, includin g fraud is detailed below.

- We consndered the nature of the Company’s industry and its control environment, and rev1ewed the Company’s
documentation of their policies and procedures relating to fraud and compliance with laws ‘and regulations. We also
enquired of management and the directors about their own identification and assessment of the risks of irregularities,
-including those that are specific to the Company’s business sector.

We obtained an understanding of the legal and regulatory frameworks that the Company operates in, and identified
the key laws and regulations that: :

e had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act, pensions legislation, tax legislation; and

¢ do not have a direct effect on the financial statements but compliance with which may be fundamental to the
Company’s ability to operate or to avoid a material penalty, These mcluded GDPR and Health & Safety at
Work Act.

. We discussed among the audit engagement team including relevant.internal specialists such as pensnons regarding the
opportunities and incentives that may exist within the organisation for fraud and how and where fraud might occur in
the financial statements.

As aresult of performing the above, we identifi ed the greatest potential for fraud or non-compliance with laws and
regulations in the following area, and our procedures performed to address them are described below:

e Revenue cut-off: we performed substantive procedures mcludmg testing of sales, either side of the ‘balance
sheet date, through to supporting documents to identify any incorrect revenue recognmon

In'common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business ratlonale of any significant
transactions that are unusual or outside the normal course of business.



Independent auditor’s report to the members of Metaldyne International (UK)
Limited '

' 'Extent to which the audit was considered capable of detecting irregularities, including fraud (contmued)
" In addmon to the above, our procedures to respond to the risks identified included the following:

T e 'rev1ewmg financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevarit laws and regu]atlons described as having a direct effect on the financial statements;

o performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
. of material misstatement due to fraud; - :

- enquiring of management and in-house legal counsel concerning actual and potentlal htlgatlon and c]alms
and instances of non-compliance with laws and regulations; and . - -

e reading minutes of meetings of those charged with governance.
Report on other legal and regulatory requirements - -
Opinions on other matters pi'escribed ‘by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the mformatlon given in the strateglc report and the directors’ report for the financial year for Wthh the
financial statements are prepared is consistent with the financial statements; and
e - the strategic report and the directors’ report have been prepared in accordance with applicable legal
. requirements. )
" In the light of the knowledge and understandmg ‘'of the Company and its environment obtained in the course of the
audif, we have not identified any material misstatements in the strategic report or “the directors’ report.

Matters on which we are required to report by exception
‘Under the Compames Act 2006 we are requlred to report in respect of the fol]owmg matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
.the ﬁnancnal statements are not in agreement with the accountmg records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

. This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has béen undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted

" by law, we do not accept or assume responsibility to anyone other than the Company and the Company s members as

a body, for our audit work, for thls report, or for the oplmons we have formed.

David Johnson B.A., FCA. (Senior Statutory Auditor) , o
For and on behalf of Deloitte LLP ‘

Statutory Auditor

Leeds, United Kingdom

23 January 2024 -



Metaldyne International (UK) Limited

'Profit-and loss account
For The Year Ended 31 December 2022

" Note

" Turnover - : : : 2

Cost of sales’

Gross profit

Distribution costs -

Administrative expenses

Operating (loss) l<proﬁt_ < : e 4 © oy

i-‘in_ance costs (net) ' ‘ 3

(Loss) / profit before taxation
Tax on loss / (profit)

oo N

(Loss) / profit for the financial year attributable to the
equity shareholders of the Company

Statement of comprehensive incbme _
For The Year Ended 31 December 2022

(Loss) / profit for the financial year

Remeasurement of net defined benefit Ilablllty 17

Tax relatmg to components of other comprehensnve expcnsc o .8

)

Other comprehensive (expense) / income

Total comprehensiveb(ex}iéns'e) / income attributable to
equity shareholders of the Company

2022

2021

£'000s £'000s
37,766 34,255
(34,110)  (28.411)
3,656 5,844
(638) (267
(3,793) (4,635)
(775) . 942
(184) (178).
(959) 764
@s1) )
(1,210) . 755
2022 2021
£2000s £'000s
" (1,210) 755
(2,461) 1,960
615 .
(1,846) 1,960
(3,056) 2,715

10
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Metaldyne International '(UK) Limited

‘Balance sheet A
‘As at 31 December 2022

2022 2021

Note e T £'000s . £°000s
Fixed assets o A .
Intangible assets : ‘ ' . 9 D N - -
Tangible assets : .10 . 5534 - . 6,398
Debtors , ' : ‘ 12 . o 1,439 L175
Pension asset » _ I ¥ N 7 2,577
7,044 10,150
Currént assets . ' o : S -
Stocks - ’ - o 11 s © 6,229 5,205
Debtors ) 12 ' 11,385 " 8,354
Cash at bank and in hand . ' ~3,171 ’ 2,244
- : - 20,785 15,803
Creditors: amounts falling due within one year . i 13 © o (15,630) (10,644)
Net current assets . - ' 7 5,155 5,159
. ’ \ : ’ ) .

. Total assets less current liabilities : . : . '12,199 15,309
Provisions for liabilities S 14 o (598) . (652)
Net assets : o B 11,601 14,657
Capital and reserves B
Called-up share capital . . : 15 6,663 6,663

- Share premium account o . , 999 999

" Profit and loss account : . 3,939 6,995
Shai‘éholders’ funds .. - 11,601 - 14,657

The financial statements of Metaldyne International (UK) Ltd (registered number 03384705) were approved by the.
. board of duectors and authorised for issue on 23 January 2024, They were sngned on its behalf by:

Alaen Smith

Director
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: 'Stafement of changes in equity

‘For The Year Ended 31 December 2022

Balance at 1 January 2021
Profit for the financial year
Other comprehensive income

Total comprehensive expense for the year

Balapce at 31 December 202.1

Balance at 1 January 2022

Loss for the financial year

‘Other comprehensive expense

Total comprehensive income fblj the year

. Balance at 31 December 2022

Called- . Share  Profitand loss Total
_up share premium " account shareholder’s -
capital account equity
. £°000s £°000s £°000s £°000s
6,663 999 4,280 11,942
- - 755 755
- - 1,960 1,960
- - 2,715 2,715
6,663 . 999 6,995 14,657
Called- Share " Profit and - "Total
up share premium loss account shareholder’s
capitat account ' equity
£°000s £000s £°000s £'000s
6,663 999 6,995 14,657
- T - (1,201) - (1,201) .
- - (1,846) (1,846)
- - (3,056) (3,056)
6,663 999 11,601

3,939 -



'Me_faldyne International (U.K) Limited

Notes to the financial statements ‘
For The Year Ended 31 Dccer_nber 2022 .

1. Accounting policies

The_principal accounting policies are summarised below. They have all been applied consistently throughout the yeal
and to the preceding year.

Metaldyne International (UK) Limited (the “Company” or “Metaldyne”) is a company mcorporated in the United
Kingdom under the Companies Act 2006. The Company is a private company limited by shares and is registered in
England and Wales. The address of the Company’s registered office is 131 Parkinson Lane, Hallfax, West Yorkshire,
HX1 3R°,

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
" Reporting Standard applicable in the UK and Republic of Ireland (“FRS 702") issued by the Financial Reporting
Council. The functional currency of the Company is pounds sterling because that is the currency of the primary
economic environment in which the Company operates. The financial statements are also presented in pounds sterling.

As lhc'consolidated financial statements of Amer rican Axle & Manufacturing Holdings, Inc include the equivalent
disclosures, the Company has also taken the exemptions under FRS 102 avanlable in respect of the following
disclosures:.

-The Company,"as a qualifying entity, has taken advantage of the disclosure exemptions in FRS 102 paragraph 1.12.
The Company’s shareholder/s have been notified in writing about the intention to take advantage of the disclosure
exemptions and no objections have been received.

The disclosures required by FRS 102.11 Basic Fmanc:al Insh uments and FRS -102.12 Other F:mmcml Instrument
Issues in respect of ﬁnancxal instruments not falling within the fair- value accounting rules of Paragraph 36(4) of
Schedule 1. . .

The Company’s ultimate parent undertaking, includes the Company in its consolidated financial statements. The
consolidated financial statements of American Axle & Manufacturing Holdings Inc. are prepared in accordance with
US GAAP and are available to the public from the regnsteréd office as stated in note 20. In these financial statements,
the Company is considered to be a qualifying entity (for the purposes of this FRS) and has applied the exemptions
available under FRS 102 in respect of the followmg dlsclosures

.- Cash flow statement and related notes;
- Financial instruments;
= Key management personnel compensation; and -
- Related Party Disclosures. | |

The accountmg policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

Measurement convention
The financial statements are plepared on the historical cost basis.

Golng concern

In determmmg whether the Company’s 2022 financial statements can be prepared on a going concemn basis, the directors
considered all factors likely to affect its future performance and its financial position, including uncertainties relating
to cash flows, liquidity position and its trading activities. The key factors considered by the directors were the financial
stability of the ultimate holding company, American Axle & Manufacturing Holdings, Inc, the implications of the
economic environment, the credit risks associated with the Company’s trade and the potential actions that could be
taken in the event that revenues are worse than expected. . .



‘Metaldyne International (UK) Limited

Notes to.the financial statements (continued)
For The Year Ended 31 December 2022

1. Accounting policies (continued)

Going concern (continued)

The Directors are confident that the Company is well placed to trade successfully through the economic uncertainty
within the United Kingdom and overseas. The Directors have performed and carefully considered forecasts to assess
the resilience of the Company’s cash flows and trading performance and have concluded that this provides sufficient
comfort to the Directors that the Company has sufficient cash and liquidity headroom to continue for a perlod ofat .
least 12 months from the date of signing these financial statements.

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for at least 12 months from the date of singing these financial statements. Accordingly,
they continue to adopt the going concern basis in preparing the financial statements.

"Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
delermmed Foreign exchange differences arising on translation are recognised in the profit and loss account.

Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial recognition .-
they are measured at amortised cost using the effective interest method, less any impairment losses in the case of trade
debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments discounted at a market rate of instrument for
a similar debt instrument. S

Tangible fixed assets .
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
* tangible fixed assets, for example land is treated separately from buildings.

Leases in which the Company assumes substantially all the risks and rewards of ownership of the leased asset are
classified as finance leases. All other leases are classified as operating leases.

The Company assesses at each reporting date whether tangible fixed assets are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each part
of an item of tangible fixed assets. Land and assets in the course of construction are not depreciated. The estimated
useful lives; expressed as a percentage, are as follows:

Freehold buildings 5% per annum
Plant and machinery - 10% - 33% per annum



Metaldyne International (UK) Limited ‘

Notes to the financial stafements (continued)
For The Year Ended 31 December 2022

1 Accounting policies (continued)

Tangible fixed assets (continued)

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
" since last annual reporting date in the pattern by which the Company expects to consume an asset’s future economic
benefits. : '

Intangible assets, goodwill and r_regatlve goor!will

" Gooadwill .

Goodwill is stated at cost less any accumulated amortisation and accumulated Impalrment losses. Goodwill is
atlocated to cash-generating units or.group of cash-generating units that are expected to benefit from the synergies of
the business combination from which it arose. .

' Research and development

Research and development expendllure is charged to the proﬁt and loss account in the perlod in whlch itis |ncurred

Other intangible assets

Other intangible assets that are acqunred by the Company are stated at cost ]ess accumulated amomsatlon and less
accumulated impairment losses.

The cost of intangible asset acquired i in a business combination are capltallsed separately from goodwnll if the fair valué
can be measured reliably at the acquisition date.

: A mor !lsatlon

Amortisation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of intangible
assets. Intangible assets are amortised from the date they are available for use. The estimated useful lives are as follows:

" Goodwill 5% per annum
Patents and licenses” 5-10% per annum
. Goodwill is amortised on a straight line basis over lts useful life. Goodwill has no res:dual value The finite useful life
" of goodwill is estimated to be 20 years. :

The Company reviews the amortisation perlod and method when events and circumstances indicate that the useful life
" . may have changed since the last feporting date. : :

‘Goodwill and other intangible assets are tested for impairment in accordance with Section 27 Impairment of assets
when there is an indication that goodwill or an intangible asset may be impaired.

. !
Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell, which is equivalent to
the net realisable value. Cost is based on the weighted average pr inciple and includes expenditure incurred in acquiring
the stocks, production or conversion costs and other costs in bringing them to their existing location and condition. In
the case of manufactured stocks and work in progress, cost includes an appropriate share of overheads based on normal
operating capacnty
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Metaldyne International (UK) Limited

Notes to the financial statements (continued)
For The Year Ended 31 December 2022 .

1. Accounting policies (continued)
Impairment
. Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether

_ there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows ofthat asset that can be estimated reliably.

An lmpalrment loss in respect of a financial asset measured at amortised cost is calculated as the dlfference between its
cairying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset if it were
to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding of the
discount. Impairment losses are recognised in prof t or loss. When a subsequent event causes the amount of impairment
loss to decrease, the decrease in impairment loss is reversed through profit or loss.

0

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than stocks and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication exists, then the
_asset's recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is the greater of its
value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested individually are
grouped together into the smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”). The goodwill acquired
in a business combination, for the purpose of impairment testing is allocated to cash-generating units, or (“CGU”) that
are expected to benefit from the synergies of the combination. For the purpose of goodwill impairment testing, if
goodwill cannot be allocated to individual CGUs or groups of CGUs on a non-arbitrary basis, the impairment of

- goodwill is determined using the recoverable amount of the acquired entity in its entlrety, or if it has been integrated
then the entire entity into which it has been integrated.

An impairment loss is recognised if the canymg amount of an asset or its CGU exceeds its estlmated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis.

_ An lmpalrment loss is reversed if and only if the reasons for the impairment have creased to apply

Impalrment losses recognised in prlor periods are assessed at each reporting date for any indications that the Ioss has -
decreased or no Ionger exists. An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreclatlon or amorusauon, ifno lmpalrment
loss had been recogmsed
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Metaldyne International (UK) Limited

Notes to the financial statements (continued)
For The Year Ended 31 December 2022

1. Accounting policies (continued)
Employee benefits '
Defined Contribution Scheme in Accounting Policies-

For defined contribution schemes the amount charged to the profit and loss account in respect of pension costs and
other retirement benefits is the contribution payable in the year. Differences between contributions payable in the year
and contributions actually paid are shown as either accruals or prepayments in the balance sheet.

Defined benefit plans

- A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.'The Company’s net
obligation in respect of defined benefit plans and other long-term employee benefits is calculated by estimating the
amount of future benefit that employees have eamed in return for their service in the current and prior periods; that
benefit is discounted to detérmine its present value. The fair value of any plan assets is deducted. The Company
determines the net interest expense (inconie) on the net defined benefit liability (asset) for the period by applying the
discount rate as determined at the beginning of the annual period to the net defined beneﬂt liability (asset) taking
" account of changes arising as a result of contributions and benef‘ t payments. .

The discount rate is the yield.at the balance sheet date on AA credit rated bonds denominated in the currency of, and
having maturity dates appr oximating to the terms of the Company’s obligations, A valuation is performed annually by
a qualified actuary using the projected unit credit method.” The Company recognises net defined benefit plan assets to
the extent that it is able to recover the surplus either through reduced contrlbutlons in the future or through refunds from
the plan.

Changes in the net defined benefit liability arising from employee service lendered during the period, net interest on
net defined benefit liability, and the cost of plan introductions, benefit changes, curtailments and settlements during the
period are recognised in profit or loss.

Remeasurement of the net defined benefit liability/asset is recognised in other comprehensive income in the period in
which it occurs.

Expenses’
Oper atmg lease

Payments (excluding costs for services and msurance) made under operating leases are recognised in the profit and loss’
account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to increase in
line with expected general inflation; in which case the payments related to the structured increases are recognised as
.incurred. Lease lncentlves received are recogmsed in profit and loss over the term of the lease as an integral part of the
total lease expense. .

‘Interest receivable and Interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions,
and net foreign exchange losses that are necogmsed in the profit and loss account (see forelgn currency accounting

pohcy)

Other interest receivable and similar income include mterest recelvable on funds invested and net foreign exchange
gains.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective.interest method.



Metaldyne Internafional (ﬁK) Limited

Notes to the financial statements (‘con‘tinue'd)
For The Year Ended 31 December 2022

1. Accounting policies (continued)
Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the prof' it and loss account
except to the extent that it relates to items recognised directly in equity or other comprehenswe mcome, in which case
it is recognised dnrcctly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable inconie or loss for the year, using tax rates enacted’
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are not provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances ‘have been met. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable-or are disallowable for tax or bccause
" certain tax charges or allowances are greater or smaller than the correspondmg incomie or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences between the amount at
which an asset (other than goodwill) or liability is recognised in a business combination and ‘the corresponding amount
that can be deducted or-assessed for tax. Goodwill is adjusted by the amount of such deferred tax. : .

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will be '
recovered against the reversal of deferred tax liabilities or other future taxable profits. .

Revenue recognition

Typically, revenues are considered to have been earned when Metaldyne has produced the goods and has delivered
the goods to its customer. Revenue generally is not recognised until an exchange has taken place, which is usually
evidenced through the physical delivery of a product from Metaldyne to the customer and the title and risk and
rewards of ownership have transferred to the customer.

" In making its judgement, management considered the detailed criteria for the recognition of revenue from the sale of
goods set out in FRS 102 Section 23 Revenue and, in particular, whether the Company had transferred to the buyer
the significant risks and rewards of ownership of the goods. Following the detailed quantification of the Company’s
liability in respect of rectification work, and the agreed limitation on the customer’s ability to require further work or -
to require replacement of the goods, the directors are satisfied that the sig'niﬁcant risks and rewards have been o
transferred and that recognition of the revenue in the current year is appnopnate, in conjunction with recogmtlon of an
appropriate provision for the recuﬁcatlon costs. o

Critical Accounting Judgements and Key Source of estimation uncerlah;(y

In the application of the Company accounting policies which are described above, the directors are required to make
judgements (other than those involving estimations) that have significant impact on the amounts recognised and to
make estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and assumptions are based on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions' are reviewed on an"ongoi‘ng basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

There are no significant critical accountmg judgements or key source of estimation uncertainty that the directors have
made in the process of applying the Company’s accounting pohcnes and that have a significant effect on the amounts
recognised in the fi nancial statements, \
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Metaldyne International (U K) Limited

Notes to the financial statements. (contmued)
For The Year Ended 31 December 2022

2. Turnover

An analysus of the Company s turnover by geographical market is set out below. )
2022 2021

S £'000s £'000s
Turnover: ; : : ¢
‘Europe . S ' 23,377 20,817
USA ) ) 11,217 8,324
‘Asia . . 2,502 1,588
Other o ' - _— - 670 3,526
37,766 34,255 .
3. Finance costs (net) o
- 2022 T2021
£000s £'000s -
Interest (income) / expense o : ' . : : () 39
Bank interest - . ¢ T 140 29
Net interest on—deﬁqed benefit liability (note 17) ’ .45 110
' " ’ 184 - 178
4, (Loss) / profit before taxation
Profit/(loss) before. taxation is stated after charging: - o
2022 2021
) . £'000s £°000s
Depreciation of tangible fixed assets (note 10) V : ' 1,196' ' 1,044
Research and development : 4 . 1 78
Operating lease rentals ‘ - ' © - 135 82
Foreign exchange loss } ) . 327 577

s. Auditor’s remuneration

" Fees payable to Deloitte LLP for the audit of the Company s annual financial statements were £42,164.(2021: £41 102)
There were no non-audit fees in the current or pr ior year. .
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Metaldyne International (UK) Limited

Notes to the financial statements '(éontinuéd)
For The Year Ended 31 December 2022

6. Staff numbers and costs )
The average monthly number of employees (including executive directors) was: : .
2022 2021

_ ‘Number ‘Number

- Production : o e ‘ o 16 80 .
Administration . . S . _ 40 . 40
16 120

Their aggregate remuneration comprised:

2022 2021

" £'000s £000s

Wages and salaries . i - 4,649 4,148
Social security costs ) g ' i . 551 469
Other pension costs : . ’ o 494 259

5694 4,876

‘Other pension cosls includes only those items |ncluded within' operatmg costs, ltems reported elsewhere have been
excluded .

7. Dlrectors remuneration o
2022 2021 -
. £'000s . £'000s
Directors’ remuneration ' .
Emoluments - : : - 2 142
223 142
2022 2021 .

Number Number
The number of directors who: . '
Are members of a defined benefit pension scheme : ' 1 1

Only one director was remunerated for sefvices provided to the Company in the year (2021: same). The other director
is remunerated by another group company and it is.not practical to make an appor(:onment of costs between
" companies (2021: same).

The directors did not exercise any share options in the current or previous year.
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'Metaldyne International (UK) Limited

Notes to the financial statements (continued)
For The Year Ended 31 December 2022 . ‘

8. “Tax on (loss) / profit

The tax charge / (credit) comprises;

Current tax
Adjustment in respect of prior years
Total current tax '

Deferred tax

* Origination and reversal of timing differences
Adjustments in respect of prior periods
Effect of tax rate change on opening balance
Total deferred tax (loss) / profit

Total tax

- Total tax on (loss) / profit

Total tax on other comprehensive (expense) / income -

Total tax

The average standard rate of tax applied to reported loss is 19 per cent (2021: 19 per cent).

There is no expiry date on timing differences, unused tax losses or tax credits. .

. 2022 ~ 2021
£2000s £000s
46)° -
(46) - - -
(214) 173
(104) 3

- 167)

318) 9 -
(364) 9
251 ‘9
615) -
(364) 9

The difference between the total tax (credit)/charge shown above and the ﬁmount calculated by abplying the averagé

standard rate of UK corporation tax to the proﬂt / (loss) beforg: tax is-as follows:

(Loss) / profit before tax

Tax on (loss) / profit at average standard UK corporation tax

rate of 19 per cent (2021 19 per cent)

Effects of:

- Fixed asset differences

- Expenses not deductible for tax purposes
- R & D expenditure credits y
- Prior year adjustment — current tax

- Remeasurement of deferred tax for changes in tax rates

- Adjustment to deferred tax for pensions
- Prior year adjustment — deferred tax

‘Total tax charge / (credit) for year -

2022 -

2021
£000s  £000s
(959) 764 -
(182) (164)
- (14)
6 (15)
5 15
(46) .
(43) 125)
(615) -
511 3
(364) 9
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Metaldyne International (UK) Limited

: 'Note's to the financial statements (continued)
For The Year Ended 31 December 2022 -

8. Tax on (loss) / profit (continued)
"Factors that may affect future tax charges

The Provisional Collection of Taxes Act, enacted on 17-March 2020, set lhé éorporation tax rate at 19%
from 1 April 2020, the rate which has been used in preparing these financial statements.

The Finance Bill 2021 introduced an increase to the main rate of corporation tax to 25% from April 2023. This rate
was substantively enacted on 24 May 2021. As a result, deferred tax balances expected to reverse after April 2023 and
calculated at the previous 19% rate have been re-measured using the increased 25% rate.

9. Intangible assets

Goodwill
: £
- Cost - ’ ‘ , . )
‘At 1 January 2021 and at 31 December 2022 ’ S T 3,014
Amortisation - . . : : . :
At 1 January 2021 and at 31 December 2022 . T 3,014
* Net book value ‘ - . : o
. At 1 January 2021 and at 31 December 2022 C : : . : ..
10.  Tangible assets
) Freehold ~ Assets in the
land and - Plant and course of
buildings machinery construction Total
£'000s (£°000s £°000s £'000s
Cost . ) - :
At 1 January 2022 o i ‘ 1,370 15,186 . 2,470 19,026
Additions - .- Co- 332 332
Transfer from asset in the course of construction ' - 2,484 - (2,484) -
At 31 December 2022 - . ’ ) 1,370 17,670 . 318 19,358
Depreciation _ , R
At 1 January 2022 , 995 11,633 - 12,628
Charge for the year - - 65 " 1,131 - - 1,196
* At31 December 2022 S 1060 - 12,764 oL 1332
. Net book value . . .
At 31 December 2022 310 4,906 318 5,534

At31 December 2021 : ‘ : 375 3,553 2,470 6,398

Freehold land and buildings includes land with a cost of £125,000 which is not depreciated (2021: same).

22



Metaldyne International (UK) Limited

Notes to the financial statements (contihued)
For The Year Ended 31 December 2022

11,  Stocks o : -

o 2022 - 2021

£'000s £°000s

Raw materials and consumables : ' _ _ 3,424 496
Work in progress . _ . . 1974 2,752
leshed goods and goods for resale ‘ S 1,831 1,957
' 6,229 5,205

In the opinion of the directors there is no difference between the book value of stocks and their replacement cost.

12. © Debtors

2022 2021
‘. £°000s £°000s
Amounts falling due within one year: _ . .
Trade debtors : " » 10,555 7,429
. Amounts owed by fellow group companies — Trade _ : 29 65
Other debtors : o 260 - 410
Corporation tax o 219 139
Prepayments and accrued income o . . 322 311
11,385 8,354
~ Amounts falling due after one year: ‘
1,175

 Deferred tax asset (Note 14) ) ) o 1,439

Intercompany tuade debtors are payable within 10 days following month of invoice. All balances owed by group

undertakmgs are interest free and unsecured.

" 13.  Creditors: amounts falling due within one year
2022

2021

£°000s - £°000s

Trade creditors o o T 5,4§2 . 1,699
Amounts owed to fellow group compames 8,550 8,183
Other taxation and social security S . 122 115
Other creditors : : ' 322 264

_ Accruals and deferred income - : . 1,144 383
15,630 10,644

Intercompany trade credltors .are payable within 10 days following month of invoice. All other balances owedto

group undertakings have no fixed repayment date, are interest free and unsecured.

i
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" Metaldyne Internatiohal (UK) Limited

“Notes to the financial statements ‘(cohiinued)
For The Year Ended 31 December 2022

14.  Provisions for labilities

At.l January 2022
Movement in year

At 31 December 2022

Total deferred tax is recognised as follows:

Defined benefit pension scheme
- Losses and other deductions

Deferred tax assets

Accelerated capital allowances

Deferred tax pi'ovisions

Deferred
taxation
provision
£°000s -
(652) .
54
"~ (598) -
==
2022 - 2021
£°000s £000s
119 91
l',320 1,084
1,439 1,175
2022 - 2021
£°000s . £000s
(598)_ T (652)
(598) (652)

-Deferred tax assets and liabilities are offset only where the Cdmpany has a légally enforceable right to do so and
where the assets and liabilities relate to income taxes lev1ed by the same taxation authority on the same taxable entity -

or another entity within the Company. -

15, Called-up share capital and reserve§

Allotted, called-up and fully-paid
6,662,787 ordinary shares of £1 each

" The ‘Company did not pay a dividend in 2022 (2021: Nil).

“16. . Fiancial commitments

Commitments to purchase fixed assets are as follows:

Contracted for but not provided for

2022

2021 .

£'000s £'000s
6,663 6,663
2022 2021

. £'000s £'000s
. . 305
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: Metaldyne:International (UK) Limited - -

Notes to the financial statemen'ts (eontinued) ' o
For The Year Ended 31 December 2022 - ' -

16.  Financial commitments (continued)

Total future minimum lease payments under non-cancellable operating leases are as follows:

2022 2021
£000s £°000s
- within one‘year ' I _ e ' 135 . - 82
- between one and five years . o - 512 20
Total . - . . o 647 102
17. Empl'oyee benefits . ‘ (

Defined colrtribuliou schemes

The Company opérates defined contribution retirement benefit schemes for all qualifying employees of Metaldyne ‘
International (UK) Ltd. The total expense charged to profi t or loss in the year ended 3l December 2022 was £494,314
(2021: £258 573) .

Defined benefit schemes '

. The Company operates a defined benefit pension scheme which is subject to tnenmal valuatlons The last full
valuation was carried out on 31 December 2022, The latest full valuation was adopted ‘for FRS102 purposes to 31
December 2022. by a qualified mdependent actuary.

The scheme was c!osed to future accrual on 30 June 2010.

'iThe Company has made contl ibutions of £0 (2021: £0) duri ing the year to the pensions scheme in line with an agreed
plan.” ‘ ,

Net pension hablhly . '
2022 2021
. £°000s . -£'000s
Planassels  + ' . 15,239 25,403
Defined benefit obligation . .o . ' (15,168) (22,826)

Net pension assee . ‘ : 71 2,577

Movements in fair value of plan assets

2022 . 2021
£°000s £000s
At beginning of yéar.. S 25,403 24,841
Expected return on-plan assels-mlerest income . ' 489 - 344
Actuarial (Ioss)/gnms . i o . (9,930) © 963 |
" Administration costs . . ’ ' v . - (95) " (120)
Contributions by employer R : - ~ .61
Benefitspaid . - - . : - (628) (686)
Atendof year .i° - | ‘ S 15239 25403
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Metaldyne'lnt\ernational (UK) Limited

e

Notes to the financial statements (continued)
For The Year Ended 31 December 2022

17 Employee benefits (confinﬁed)

Movements in present value of defined benefit obligalion N

At beginning of year
Interest cost

" Actuarial gain
Benefits paid

Atend of year '

~

Expense recognised in the profit and loss account -

Interest on defined benefit pension plan obligation’
Expected return on defined benefit pension plan assets
Admmlslrauon expenses

Total

The fair values of the plan dssets were as follows:

Cash )
APS Matching Fund
Diversified Growth

Total market value of assets

2022 2021
£°000s £°000s
22,826 24,175
T 439 334

(7,469) (997) .
(628) (686)-
15,168 22,826
- 2022 2021
£9000s £2000s
439 334
(489) (344)
95" 120

45 10
2022 2021
Value Value
£7000s £'000s
14 248
7,014 8,717
8,211 16,438

15239 25403

The main assumptlons in valuing the pension scheme’s liabilities on an FRS 102 baS|s at 31 December 2022 (and 2021

for comparison) are as follows:

Discount rate
Inflation rate
Pensions increase

N

2022
4.80%
3.35%
3.05%

A

2021
1.95%
3.40%.
3.25%
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Metaldyne International (UK) Limited

Notes to the financial statements (continued)
- For The Year Ended 31 December 2022

17. Employee benefits (continued)

The assumptions used by the actuary are the best estimates chosen from a range of possible actuarial assumptions -
which, due to the timescale covered, may not necessarily be borne out in practice. In valuing the liabilities of the
pension fund at £15,168K, mortality assumptions have been made as iridicated below. The assumptions relating to
longevity underlying thé pension liabilities at the balance sheet date are based on standard actuarial mortality tables
and include an allowance for future improvements in longevity. The assumptions are equlvalent to expecting a 65-
year old to live for a number of years as follows:

Current pensioner aged 65: 21.2 years (male), 23.2 years (female).

18.  Related paf'ty transactions

As a wholly owned subsidiary of Metaldyne GmbH, the Company has taken advantage of the exemptions contained
~ in paragraph 1.12 of FRS 102 “Related Party Disclosures™ and has not disclosed transactions with other group
companies. .

19. Contmgentlinblllties
The Company has no contmgent liabilities at year end (2021 Nll)

20.  Ultimate Parent Undertaking

' The immediate parent undertaking of the Company.is Metaldyﬁe Gmbh, a-company registered in Germany. Its
- registration address i is Buchenwaldstr. 2, 77736 Zell a.H., Deutschland and its registration number is HRB 480404.

" Consolidated fi nanclal statements are pr epared by the Company’s ultimate parent company, Amerlcan Axle &
Manufacturing Holdings, Inc which is registered in U.S.A. Its registered office address is One Dauch Drive, Detroit,
Michigan and the registration number is 0001062231. These are the smallest and Iargest group m(o which these
financial statements are consolidated.
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