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Marshall Wace Asset Management Limited

Group strategic report
For the year ended 28 February 2019

Introduction

The directors present their strategic report for Marshall Wace Asset Management Limited (“the Company”} and
its subsidiary Marshall Wace LLP (“MW LLP”) collectively referred to as the Group for the year ended 28 February
2019.

Principal activity and review of business

The principal activity of the Company during the year was the provision of support services to MW LLP. The
principal activity of the Group is to provide investment management services. MW LLP is authorised and
regulated by the Financial Conduct Authority (“FCA”). There are no anticipated changes to the business
conducted by the Company or the Group in the foreseeable future.

Principal risks and uncertainties

The principal risks and uncertainties affecting the Group relate to the performance of the underlying funds it
manages and the impact that poor performance may have on the ability to attract and retain investors. Other
risks and uncertainties relate to the ability to attract and retain key investment executives. The Group is not
exposed to any significant price, credit, liquidity or cash flow risk.

The outcome of the Referendum of the U.K.'s Membership of the European Union (E.U.) (referred to as Brexit),
voting for the exit of the U.K. from the E.U., continues to be uncertain, and the ongoing threat of a “hard Brexit”
could cause disruptions to and create uncertainty surrounding our business, including affecting our
relationships with our existing and future counterparties. The Group is continuously monitoring and considering
the potential implications of Brexit and it has implemented contingency plans that should mitigate the impact of
these risks and uncertainties.

Financial key performance indicators

Operating results

Group turnover for the year amounted to £816,252,530 (2018: £654,203,419) which has resulted in a profit for
the year after taxation of £383,509,788 (2018: £375,861,676). Dividends of £116,075,000 (2018: £69,039,000)
were paid during the year and subsidiary profits amounting to £271,521,267 (2018: £127,908,606) were
allocated to other members of MW LLP. The remaining Group profit has been transferred to reserves.

Financial position

Shareholders' funds at the statement of financial position date amounted to £126,841,357 (2018:
£106,390,551). The directors are of the view that this represents sufficient reserves for the Group to meet its
on going business requirements.

Other key performance indicators
Given the straight forward nature of the business, the directors are of the opinion that analysis using key
performance indicators is not necessary for an understanding of the development, performance or position of the

business.

This report was approved by the board on |l\' May 2019 and signed on its behalf by.

D E Ford
Director
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Marshall Wace Asset Management Limited

Director’s report
For the year ended 28 February 2019

The directors present their report and the financial statements for the year ended 28 February 2019.
Directors

The directors who served during the year and-up to the date of this report were:

P R C Marshall

I G P Wace

A P Clake

D E Ford

C J Musgrave

J E May

Charitable contributions

During the year, the Group made various charitable contributions totalling £27,567 (2018: £6,040). The Group
also made charitable donations of £216,216 (2018: £186,562) to employee matching schemes where the Group
matches the funds given to charitable purposes by its employees.

Going concern

The Company has adequate financial resources and as a consequence, the directors believe that the Company
is well placed to manage its business risks successfully.

The directors have reviewed revenue forecasts and believe the Company has adequate financial resources to
continue in operational existence for the foreseeable future and at least 12 months from the date of the signing

of the report and financial statements. Accordingly, they continue to adopt the going concern basis in preparing

the members report and financial statements.

Dividends

Interim dividends totalling £116,075,000 (2018: £69,039,000) were paid during the year.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

° so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.
Auditor
Under section 487(2) of the Companies Act 2006, Ernst & Young LLP, will be deemed to have been reappointed
as auditor 28 days after these financial statements were sent to members or 28 days after the latest date

prescribed for filing the accounts with the registrar, whichever is earlier.

This report was approved by the board on {4 May 2019 and signed on its behalf by:

D E Ford
Director
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Marshall Wace Asset Management Limited

Directors’ responsibilities statement
For the year ended 28 February 2019

The Directors are responsible for preparing the Group strategic report, the directors' report and the consolidated
and Company financial statements in accordance with applicable faw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under Company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period. In
preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's and the Group’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and the Group and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Marshall Wace Asset Management Limited

Independent auditor’s report to the shareholders of Marshall Wace Asset Management Limited

Opinion

We have audited the financial statements of Marshall Wace Asset Management Limited (‘the parent company’)
and its subsidiaries (the ‘group’) for the year ended 28 February 2019 which comprise consolidated statement of
comprehensive income, consolidated statement of financial position, company statement of financial position,
consolidated statement of changes in equity, company statement of changes in equity, consolidated statement
of cash flows and the rélated notes 1 to 25, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the group’s and of the parent company’s affairs as at 28 February 2019 and of
the group's profit for the year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report below. We are independent of the group and parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

¢ the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s or the parent company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.
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Marshall Wace Asset Management Limited

Independent auditor’s report to the shareholders of Marshall Wace Asset Management Limited
(continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of the other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or
directors’ report. :

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires

us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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Marshall Wace Asset Management Limited

Independent auditor’s report to the shareholders of Marshall Wace Asset Management Limited
(continued)

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’'s members as a body, for our audit work, for this report, or for the opinions we have formed.

Fuit ¢ faug f

James Beszant (Senior statutory auditor)
for and on behalf of Ernst & Young LLP
London, United Kingdom

# May 2019
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Marshall Wace Asset Management Limited

Consolidated statement of comprehensive income
For the year ended 28 February 2019

2019 2018
Note £ £
Turnover 4 816,252,530 654,203,419
Fee rebates and other fees payable (378,010,834) (229,883,442)
Gross profit 438,241,696 424,319,977
Administrative expenses (103,782,136) (73,514,014)
Operating profit 5 334,459,560 350,805,963
Income from shares in group companies 99,724,828 63,405,561
Net unrealised fair value movements on investments 56,116 3,107,148
Foreign exchange gains 2,318,316 8,358,159
Realised (losses)/gains on investments (12,843) 1,488,690
Interest receivable and similar income 8 624,559 135,592
Interest payable and similar expenses 9 ) (189,926) (336,598)
Profit before taxation 4 436,980,610 426,964,515
Taxation ' 10 (53,470,822) (51,102,839)
Profit for the year 383,509,788 375,861,676
Profit and total comprehensive income for the year
is attributable to: _
Owners of the Company 381,212,288 368,189,176
Non-controlling interests 2,297,500 7,672,500
383,509,788 375,861,676

All amounts are in respect of continuing activities.

There was no other comprehensive income for 2019 (2018: £nil).

The notes on pages 14 to 28 form part of these financial statements.
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Marshall Wace Asset Management Limited
Registered number: 03384699

Consolidated statement of financial position
As at 28 February 2019

Fixed assets
Tangible assets
Investments

Current assets

Debtors: amounts falling due within one year
Cash and cash equivalents

Total current assets

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after one year

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total equity attributable to owners of the Company

~ Non-controlling interest

Total equity

Note

12
13

14
15

16

17

20

2019 2018

£ £
19,277,186 20,474,741
354,282 398,804
19,631,468 20,873,545
148,277,989 127,051,148
29,820,002 38,898,785
178,097,991 165,949,933
(70,435,135) (80,432,927)
107,662,856 85,517,006
127,294,324 106,390,551
(452,967) -
126,841,357 106,390,551
230,012 230,012
324,198,929 328,285,408
324,428,941 328,515,420
(197,587,584)  (222,124,869)
126,841,357 106,390,551

The financial statements were approved and authorised for issue by the board on i+ May 2019 and were

signed on its behalf by

D E Ford
Director

The notes on pages 14 to 28 form part of these financial statements.
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Marshall Wace Asset'Management Limited
Registered number: 03384699

Company statement of financial position
As at 28 February 2019

Fixed assets
Tangible assets
Investments

Current assets
Debtors: amounts falling due within one year
Cash and cash equivalents

Total current assets

Creditors: amounts falling due within one year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after one year

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total equity

Company profit

Note

12
13

14
15

16

17

20

2019 2018
£ £
19,277,186 20,474,741
6,357,283 6,401,805
25,634,469 26,876,546
87,544,772 82,828,103
4,153,120 2,818,897
91,697,892 85,647,000
(54,157,327) _ (59,635,572)
37,540,565 26,011,428
63,175,034 52,887,974
(452,967) -
62,722,067 52,887,974
230,012 230,012
62,492,055 52,657,962
62,722,067 52,887,974

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006
and has not presented its own Statement of comprehensive income in these financial statements. The profit
after tax of the Company for the year was £125,909,093 (2018: £98,965,409).

The financial statements were. approved and authorised for issue by the board on ) 4(- May 2019 and were

signed on its behalf by

D E Ford
Director

The notes on pages 14 to 28 form part of these financial statements.
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Marshall Wace Asset Management Limited

Consolidated statement of changes in equity
for the year ended 28 February 2019

Balance at 1 March 2017

Total comprehensive
income

Profit for the year

Transactions with 6wners
Dividends declared

Subsidiary profit allocated
to non-controlling interests
Capital introduced by non-
controlling interests

Payments to non-controlling
interests

Balance at 28 February
2018

Balance at 1 March 2018

Total comprehensive
income

Profit for the year

Transactions with owners

Dividends declared
Subsidiary profit allocated
to non-controlling interests
Capital introduced by non-
controlling interests

Payments to non-controlling
interests

Balance at 28 February
2019

Total equity

Called up attributable to Non-

share Profitand owners of the controlling
capital loss account Company interest Total equity
£ £ £ £ £
230,012 149,371,338 149,601,350 (47,825,111) 101,776,239
- 375,861,676 375,861,676 - 375,861,676
- (69,039,000) (69,039,000) - (69,039,000)
- (127,908,606) (127,908,606) 127,908,606 -
- - - 2,000 2,000
- - - (302,210,364) (302,210,364)
230,012 328,285,408 328,515,420 (222,124,869) 106,390,551
230,012 328,285,408 328,515,420 (222,124,869) 106,390,551
- 383,509,788 383,509,788 - 383,509,788
- (116,075,000) (116,075,000) - (116,075,000)
- (271,521,267) (271,521,267) 271,521,267 -
- - - 2,000 2,000
- - - (246,985,982) (246,985,982)
230,012 324,198,929 324,428,941 (197,587,584) 126,841,357

The notes on pages 14 to 28 form part of these financial statements.
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Marshall Wace Asset Management Limited

Company statement of changes in equity
for the year ended 28 February 2019

Balance at 1 March 2017

Total comprehensive income for the year
Profit for the year

Transactions with owners
Dividends declared

Balance at 28 February 2018

Balance at 1 March 2018

Total comprehensive income for the year
Profit for the year

Transactions with owners
Dividends declared

Balance at 28 February 2019

Called up Profit and loss

share capital account Total equity
£ £ £
230,012 22,731,553 22,961,565
- 98,965,409 98,965,409

- (69,039,000)  (69,039,000)

230,012 52,657,962 52,887,974
230,012 52,657,962 52,887,974

- 125,909,093 125,909,093

- (116,075,000) (116,075,000)
230,012 62,492,055 62,722,067

The notes on pages 14 to 28 form part of these financial statements.
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Marshall Wace Asset Management Limited

Consolidated statement of cash flows
for the year ended 28 February 2019

Cash flow from operating activities
Profit for the year

Adjustments for:

Depreciation of tangible assets

Income from shares in group companies

Net fair value (gain)/loss recognised in the statement of
comprehensive income

Interest receivable and similar income

Interest payable and similar expenses

Taxation charged to statement of comprehensive income
(Increase)/decrease in debtors

Decrease in creditors

Corporation tax paid

Net cash generated from operating activities

Cash flow from investing activities

Purchase of tangible fixed assets

Proceeds from disposal of tangible assets

Purchase of unlisted and other investments

Proceeds from disposals of unlisted and other investments
Interest received : -

Income from shares in group companies

Net cash generated from investing activities .
Cash flow from financing activities

Dividends paid

Interest paid

Increase in finance lease liability

Amounts paid to non-controlling interests
Capital introduced by non-controlling interests

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at the end of the year

The notes on pages 14 to 28 form part of these financial statements.

2019 2018

£ £
383,509,788 375,861,676
3,732,702 3,713,369
(99,724,828) (63,405,561)
7,514 (50,994)
(624,559) (135,592)
189,926 336,598
53,470,822 51,102,839
(19,642,368) 1,270,135
(7,932,627) (9,892,177)
(57,508,035) (61,053,777)
255,478,335 297,746,516
(2,536,946) (1,799,451)
1,799 -

- (479)

37,008 28,956

. 624,559 135,592
99,724,828 63,405,561
97,851,248 61,770,179
(116,075,000) (69,039,000)
(189,926) (336,598)
840,542 -
(246,985,982)  (302,210,364)
2,000 2,000

(362,408,366)

(371,583,962)

(9,078,783) (12,067,267)
38,898,785 50,966,052
29,820,002 38,898,785
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Marshall Wace Asset Management Limited

Notes to the financial statements
For the year ended 28 February 2019

1. General information

Marshall Wace Asset Management Limited is a limited liability company incorporated and domiciled in the
United Kingdom. The address of the registered office and principal place of business for the Company
and MW LLP is George House, 131 Sloane Street, London, SW1X 9AT.

21

2.2

23

24

25

Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102 (“FRS 102”), the Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies as set out in note 3.

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the exemption from the requirement to present a Company
statement of cash flows as permitted by the FRS 102.

Going concern

The Group and the Company have adequate financial resources and as a consequence, the directors
believe that the Group is well placed to manage its business risks successfully. The directors have
reviewed revenue forecasts and believe the Group has adequate financial resources to continue in
operational existence for the foreseeable future and at least 12 months from the date of the report
and financial statements. Accordingly, they continue to adopt the going concern basis in preparing
the strategic report, the directors’ report and the financial statements.

Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiary
("the Group”). Intercompany transactions and balances between group companies have been
eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of Financial position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the Consolidated statement of comprehensive income from
the date on which control is obtained. They are deconsolidated from the date control ceases.

Foreign currency translation
Functional and presentation currency

The Group’s functional and presentation currency is British Pound Sterling (“£”) being the primary
economic environment in which the entities operate.
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Marshall Wace Asset Management Limited -

Notes to the financial statements (continued)
For the year ended 28 February 2019

2.

Accounting policies (continued)

2.5

2.6

27

28

29

Foreign currency translation (continued)
Transactions and balances

Foreign currency transactions are transiated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at the date
of the transaction and non-monetary items measured at fair value are measured using the exchange
rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes.

Revenue from management fees is recognised when the services are performed while revenue from
performance fees is recognised at the point of crystallisation which occurs at the end of the
measurement period and may be annually or quarterly and is the point when the right to receive the
revenue is confirmed.

Other income includes amounts paid by funds and managed accounts for research costs incurred in
the delivery of investment management services. These amounts are recognised when they become
due and payable

Fee rebates and other fees payable

Agreements have been entered into with certain investors whereby a proportion of
management/performance fees are rebated. Other fees payable consist of sub-advisory fees
payable to other group companies. These rebates and sub-advisory expenses are calculated
monthly and recognised on an accruals basis.

Expenses

Expenses are recognised in the financial statements on an accrual basis.

Operating leases

Rentals payable under operating leases are charged in the profit and loss account on a straight-line
basis over the lease term. The value of any lease incentives are amortised over the full lease period.

2.10 Employee benefits

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.
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Marshall Wace Asset Management Limited

Notes to the financial statements (continued)
For the year ended 28 February 2019

2,

Accounting policies (continued)

2.10 Employee benefits (continued)

The contributions are recognised as an expense in the Statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial
position. The assets of the plan are held separately from the Group in independently administered
funds.

Deferred compensation plan
The deferred compensation plan is paid twelve months or more after the end of the period in which
it is earned.

2.11 Interest income

Interest income is recognised in the statement of comprehensive income using the effective interest
method.

2.12 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the statement
of comprehensive income, except that a change attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Group operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the statement of financial position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.

2.13 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses
and classified within interest payable.
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Marshall Wace Asset Management Limited

Notes to the financial statements (continued)
For the year ended 28 February 2019

2.

Accounting policies (continued)

2.14 Tangible assets

Tangible fixed assets under the cost mode! are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

The Group adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:
Long-term leasehold property - over the lease term

Fixtures and fittings - over 3 to 5 years
Computer equipment - over 3to 5 years
Artwork - not depreciated

Artwork is not depreciated as it does not have a determinable useful life. Furthermore, there is no
market-based evidence on which to base its fair value other than the cost of acquisition.

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within 'other operating income' in the statement of comprehensive income.

2.15 Financial instruments

The Group has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.
The basis for recognition and measurement of financial instruments is as set out in these accounting
policies.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) control of the asset has been transferred to another party who has
the practical ability to unilaterally seli the asset to an unrelated third party without imposing additional
restrictions.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is an enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.
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Marshall Wace Asset Management Limited

Notes to the financial statements (continued)
For the year ended 28 February 2019

2. Accounting policies (continued)

2.16 Valuation of investments
The investment in subsidiary is stated at cost less provision for any impairment in value.

Investments in funds, for which a fair value is available, included in the financial statements are held
at their fair value with movements in fair value being recognised in the statement of comprehensive
income.

2.17 Debtors

Short term debtors are measured at transaction price, less any provision for impairment. Loans
receivable are measured initially at fair value, net of transaction costs, and are measured
subsequently at amortised cost using the effective interest method, less any impairment.

2.18 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in
no more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.19 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.20 Finance leases
Assets acquired under finance lease are capitalised at the lower of the fair value of the right of use
asset or the present value of the minimum lease payments. The lease liability is subsequently
measured at amortised cost using the effective interest method.
Tangible assets acquired under finance lease are depreciated as set out in note 2.14.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

Estimates and judgments are continually evaluated and are based on historical experience and other

factors, including expectations of future events that are believed to be reasonable under the

circumstances.

(a) Critical judgments in applying the entity’s accounting policies

The directors have not been required to exercise a significant degree of judgment in determining the
treatment of transactions in these financial statements.

(b) Critical accounting estimates and assumptions

Bonus provisions

The bonus accrual included in the financial statements has been based on an expectation of the final
performance of the employees during the year and thus may vary from the actual amounts paid out after
year end.
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Marshall Wace Asset Management Limited

Notes to the financial statements (continued)
For the year ended 28 February 2019

4, Turnover
An analysis of turnover by class of business is as follows:

Turnover is earned from the following classes of business:

Management fees and other income
Performance fees
Recharge income

Analysis of turnover by country of origin:

United Kingdom
Rest of the world

5. Operating profit

The operating profit is stated after charging:

Depreciation of tangible assets

Fees payable to the Company's auditors for:

- The audit of these financial statements

- the audit of the Group's subsidiaries pursuant to legislation
- Taxation advisory services

- Non audit consultancy fees

Other operating lease rentals

6. Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Pension contributions

2019 2018

£ £
473,988,610 350,619,191
329,467,131 295,894,324
12,796,789 7,689,904
816,252,530 654,203,419
2019 2018

£ £

17,369 468,632
816,235,161 653,734,787
816,252,530 654,203,419
2019 2018

£ £

3,732,702 3,713,369
38,000 36,850
40,500 39,350

- 72,714

29,158 29,965
4,428,475 4,205,568
2019 2018

£ £
61,866,866 39,237,768
8,390,643 6,801,873
1,351,732 1,289,390
71,609,241 47,329,031

Page 19



Marshall Wace Asset Management Limited

Notes to the financial statements (continued)
For the year ended 28 February 2019

6. Employees (continued)

The average monthly number of employees of the Group, including
the directors, during the year was as follows:

~

Office and administration
Fund management

7. Directors' remuneration

Directors’ emoluments

The highest paid director received remuneration of

8. Interest receivable and similar income

Other interest receivable

9. Interest payable and similar charges

Other interest paid

2019 2018
No. No.

102 95

54 51

156 146
2019 2018

£ £
600,000 600,000
100,000 100,000
2019 2018

£ £
624,559 135,592
2019 2018

£ £
189,926 336,598
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Marshall Wace Asset Management Limited

Notes to the financial statements (continued)
For the year ended 28 February 2019

10. Taxation

Corporation tax:
Current tax on profits for the year
Adjustments in respect of previous periods

Foreign tax:
Foreign tax on income for the year
Foreign tax in respect of prior periods

Total current tax

Deferred tax:

Origination and reversal of timing differences
Adjustments in respect of previous periods
Effect of changes in tax rates

Foreign exchange

Total deferred tax 19
Taxation on profit on ordinary activities

Factors affecting the tax charge for the current year

2019 2018
£ £
29,907,602 23,547,843
(14,201) (33,282)
29,893,401 23,514,561
25,365,224 27,866,249
(203,330) 221,101
25,161,894 28,087,350
55,055,295 51,601,911
(1,686,859) (2,189,982)
332,454 (312,250)
(171,039) 1,615,873
(59,029) 387,287
(1,584,473) (499,072)
53,470,822 51,102,839

The tax assessed for the year is lower than (2018: lower than) the standard rate of corporation tax in the UK

of 19.0% (2018: 19.08%). The differences are explained below:

Profit for the financial year before taxation

Profit on ordinary activities multiplied by the standard rate of
corporation tax in the UK of 19.0% (2018: 19.08%)

Effects of:

Expenses not deductible for tax purposes

Higher rate taxes on overseas earnings

Adjustment to tax charge in respect of prior year periods
Non-taxable income

Research and development credit

Gains transferred with no gain / no loss

Differences arising from changes in tax rates

Effects of group relief

Profit allocation to individual members subject to income tax
Foreign exchange

Total taxation

2019 2018

£ £
436,980,610 426,964,515
83,026,316 81,485,885
225,357 1,190,169
5,147,297 12,787,915
114,923 (124,431)
(231,826) (95,309)

- (112,771)

- 12,077

(171,039) 1,615,873
(2,953) -
(34,578,224) (46,043,856)
(59,029) 387,287
53,470,822 51,102,839
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Marshall Wace Asset Management Limited

Notes to the financial statements (continued)
For the year ended 28 February 2019

10.

11.

12

Taxation (continued)

Factors that may affect future tax charges

The UK Government legislated in the Finance (No.2) Act 2017 which received Royal Assent on 18 November
2017 to reduce the standard rate of UK corporation tax to 18% from 1 April 2020. In the 2017 Finance Act,
which received Royal Assent on 15 September 2017, the Government announced a further reduction in the
rate of corporation tax to 17% from 1 April 2020. The reduced rates of UK corporation tax will affect future

cash tax payments made by the Group.

The Company has a trading loss carried forward at 28 February 2019 of £737,863 (2018: £737,863) which
is available indefinitely for offset against future trading profits of the same trade arising within the Company.
Deferred tax is not being recognised in relation to this carry forward loss as there is uncertainty over the

timing as to when these losses will be utilised.

Dividends
2019 2018
£ £
Interim dividends of £504.670 per share (2018: £300.167) paid on
Class A shares 116,075,000 69,039,000
Tangible assets
Group and Company Long-term , ' Non-
leasehold Fixtures and Computer depreciable
property fittings equipment items Total
£ £ £ £ £
Cost:
At 1 March 2018 20,245,405 2,337,827 9,899,245 279,925 32,762,402
Additions 46,001 71,856 2,419,089 - 2,536,946
Disposals - (7,195) - - (7,195)
At 28 February 2019 20,291,406 2,402,488 12,318,334 279,925 35,292,153
Depreciation:
At 1 March 2018 3,854,335 1,017,873 7,415,453 - 12,287,661
Charge for the year 1,241,005 434,843 2,056,854 - 3,732,702
Disposals - (5,396) - - (5,396)
At 28 February 2019 5,095,340 1,447,320 9,472,307 - 16,014,967
Net book value:
At 28 February 2019 15,196,066 955,168 2,846,027 279,925 19,277,186
At 28 February 2018 16,391,070 1,319,954 2,483,792 279,925 20,474,741

Included in computer equipment are assets with a net book value of £1,007,695 (2018: £nil) which are held

under a finance lease described in note 17.

Artwork is not depreciated as it does not have a determinable useful life. Furthermore, there is no market-
based evidence on which to base its fair value other than the cost of acquisition.
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Marshall Wace Asset Management Limited

Notes to the financial statements (continued)
For the year ended 28 February 2019

13. Fixed asset investments

Group

Cost or valuation

At 1 March 2018
Additions

Fair value adjustments
Realised losses

FX adjustments
Disposals

At 28 February 2019

Unlisted
investments

£
398,804
(8,994)

(5,394)
6,874

(37,008)
354,282

The fair value of the unlisted investments at 28 February 2019 was £354,282 (2018: £398,804) which is
based on the net asset values of the underlying funds as determined by the fund administrators. These are

considered to be level 2 observable valuation inputs.

Fair value losses of £8,994 (2018: Gains - £63,699) and realised losses of £5,394 (2018: Gains - £2,530)
were recognised in the statement of comprehensive income from the investments held by the Group. In
addition, fair value gains of £65,110 (2018: £3,043,449) and realised losses of £7,449 (2018: Gains -
£1,486,160) derived from investments held by MW Ltd on behalf of the Group were also recognised in the
statement of comprehensive income. MW Ltd is the Group’s immediate parent and holds investments on
behalf of the Group to match the Group’s exposure to the deferred bonus liability.

All investments held by the Company in funds are designated as financial assets measured at fair value

through profit or loss.

The different levels of the fair value hierarchy are as follows;

Level 1. The unadjusted quoted price in an active market for identical assets or liabilities that the entity

can access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using

market data) for the asset or liability, either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.

In accordance with the aforementioned fair value hierarchy, the unlisted investments have been designated

level 2 financial instruments.

Company Investments Investments
in Unlisted in
subsidiaries investments subsidiaries
£ £ £

Cost or valuation
At 1 March 2018 6,003,001 398,804 6,401,805
Fair value adjustments - (8,994) (8,994)
Realised losses (5,394) (5,394)
FX adjustments 6,874 6,874
Disposals - (37,008) (37,008)
At 28 February 2019 6,003,001 354,282 6,357,283
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Marshall Wace Asset Management Limited

Notes to the financial statements (continued)

For the year ended 28 February 2019

13.

14.

15.

16.

Fixed asset investments (continued)

The investment in subsidiary comprises the Company's 100% holding in Marshall Wace LLP, a limited liability
partnership incorporated in the United Kingdom. The principal activity of Marshall Wace LLP is to provide
investment management and advisory services.

Debtors: amounts falling due within one year

Amounts owed by group

undertakings

Other debtors

Prepayments and accrued

income

Receivable from funds

Deferred tax asset 19

Cash and cash equivalents

Cash at bank and in hand
Research payment account

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and social security
Current portion of finance lease
Other creditors

Accruals and deferred income

Group Group "~ Company Company
2019 2018 2019 2018

£ £ £ £
101,225,736 76,118,247 80,217,297 77,942,911
2,640,422 1,585,139 2,395,160 1,508,397
36,865,014 37,999,566 3,900,304 2,549,930
340,401 5,726,253 - -
7,206,416 5,621,943 1,032,011 826,865
148,277,989 127,051,148 87,544,772 82,828,103
Group Group Company Company
2019 2018 2019 2018

£ £ £ £
20,491,650 32,423,351 4,153,120 2,818,897
9,328,352 6,475,434 - -
29,820,002 38,898,785 4,153,120 2,818,897
Group Group Company Company
2019 2018 2019 2018

£ £ £ £
1,520,853 314,808 1,520,853 314,808
1,622,921 4,416,613 2,022 665,722
14,870,363 17,323,103 14,870,363 17,323,103
2,917,463 3,167,021 2,917,463 3,167,021
387,575 - 387,575 -
506,309 488,132 307,075 488,132
48,609,651 54,723,250 34,151,976 37,676,786
70,435,135 80,432,927 54,157,327 59,635,572
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Marshall Wace Asset Management Limited

Notes to the financial statements (continued)

For the year ended 28 February 2019

17.

18.

Creditors: amounts falling due after one year

Finance lease

Group

2019
£

452,967

Group
2018

Company
2019
£

452,967

Company
2018
£

The finance lease is secured over tangible assets as disclosed in note 12. The minimum lease payments

are payable as follows:

Within 1 year
After 1 year but within 5
years

Financial instruments

Financial assets "

Financial assets measured at
fair value through profit or loss
Financial assets measured at
amortised cost

Financial assets that are
equity instruments measured
at cost less impairment

Financial liabilities

Financial liabilities measured
at amortised cost

Group Group Company Company
2019 2018 2019 2018

£ £ £ £

493,535 - 493,535 -
616,918 - 616,918 -
1,110,453 - 1,110,453 -
Group Group Company Company

2019 2018 2019 2018

£ £ £ £

354,282 398,804 354,282 398,804
135,945,237 118,361,480 81,614,126 78,933,512
- - 6,003,001 6,003,001
136,299,519 118,760,284 87,971,409 85,335,317
(53,100,276) (59,942,805) (36,822,468) (39,145,448)

Financial assets measured at fair value through profit or loss comprise the unlisted investments disclosed

in note 13.

Financial assets measured at amortised cost comprise debtors disclosed in note 14 but excludes
prepayments and taxation assets of £12,332,752 (2018: £8,689,669) for the Group and £5,930,646 (2018:

£3,894,591) for the Company.

Financial assets that are equity instruments measured at cost less impairment comprise the investments
in subsidiary companies disclosed in note 13.

Financial liabilities measured at amortised cost comprise creditors disclosed in note 16 and 17 but
excludes taxation liabilities amounting to £17,787,826 (2018: £20,490,124) for the Group and
£17,787,826 (2018: £20,490,124) for the Company.
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Notes to the financial statements (continued)
For the year ended 28 February 2019

19. Deferred taxation

Group Company
2019 2019
. £ £
At beginning of the year 5,621,943 826,865
Charged to the statement of comprehensive income 10 1,584,473 205,146
At end of the year 7,206,416 1,032,011
The deferred tax asset is made up as follows:
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Unrealised gain on
investments (939,315) (834,839) (9,310) (8,239)
Unpaid remuneration
adjustments 8,098,775 4,337,249 733,375 563,360
Reserves — Unrealised gain
on fund investments and
other provisions - 168,791 - 4,930
Owned fixed assets realised
through use : 46,956 131,588 307,946 266,814
Income taxed in advance of
receipt - 1,819,154 - -
7,206,416 5,621,943 1,032,011 826,865
20. Share capital
Company Company
2019 2018
£ £
Allotted, called up and fully paid
230,002 (2017: 230,002) Class A shares of £1 each 230,002 230,002
10 (2017: 10) Class B shares of £1 each 10 10
230,012 230,012

The 'A’ shares have voting, income, capital and redemption rights as agreed by all the members.

The 'B' shares have no voting, income or capital rights.
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21.

22,

23.

Commitments under operating leases

At year end, the Company and the Group had future minimum lease payments under non-cancellable

operating leases as follows:

Grbup Group Company Company

2019 2018 2019 2018

£ £ £ £

Not later than 1 year 4,575,188 4,575,188 4,575,188 4,575,188

Later than 1 year and not later 18,300,752 18,300,752 18,300,752 18,300,752
than 5 years

Later than 5 years 12,882,601 17,457,789 12,882,601 17,457,789

35,758,541 40,333,729 35,758,541 40,333,729

Other financial commitments and contingencies

MW LLP has a fixed and floating charge over its cash balances in favour of Deutsche Bank AG as security
for loan facilities provided to MW LLP. At year end cash amounting to £nil (2018: £5,632,413) was subject
to the charge. The loan facility remains unused.

Financial risk management

The Group has three main areas of risks in relation to certain financial instruments measured at fair value
through profit or loss.

Equity price risk

Price risk is the risk of changes in fair value of financial instruments from fluctuations, whether such change
in price is caused by factors specific to the individual instrument or factors affecting all instruments traded in
the markets.

The Group is not subject to equity price risk because the investment funds held by the Company which are
classified as financial assets at fair value through profit or loss are held, to match the exposure of the deferred
bonus liability (hedge of 100%). Any increase/decrease in profit before tax arising from the change in price
of the investment funds will be fully offset by the corresponding rise or fall in the value of the liability.

The full exposure of the Group to equity price risk is limited to the fair value of the investments in funds.

Counterparty credit risk

The Group is exposed to counterparty credit risk to the extent redemptions of investments are due to the
Group. The directors believe counterparty credit risk to be limited as the investment funds invest primarily in
liquid assets that may be sold to fund any redemptions.

Foreign currency risk

Currency risk is the risk that the future cash flows or the fair values of financial instruments will fluctuate
because of changes in foreign exchange rates. The investment funds held by the Group which are classified
as financial assets at fair value through profit or loss are denominated in non-Sterling currencies. However,
as the investment funds are held to match the exposure of the deferred bonus liability any increase/decrease
in profit before tax arising from fluctuations in exchange will be fully offset by the corresponding rise or fall in
the value of the liability.
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24,

25.

Related party transactions

During the year, the Group paid sub advisory fees to Marshall Wace North America, L.P. totalling
£184,235,705 (2018: £114,351,312) and sales agent fees and support service fees totalling £7,476,957
(2018: £7,002,165). The Group also received a profit allocation of £99,724,828 (2018: £63,405,561) from
Marshall Wace North America, L.P. At year end there was a balance of £19,806,846 (2018: £7,315,405)
due to Marshall Wace North America, L.P. The entities are related through sharing the same ultimate
controlling party.

During the year, the Group was charged sub advisory fees and support fees of £106,764,881 (2018:
£110,411,514) by Marshall Wace Asia Limited. In addition, the Group received sales agent fees of
£1,977,190 (2018: Paid £1,140,179) from Marshall Wace Asia Limited. At year end there was a balance of
£326,089 (2018: due to £2,793,007) receivable from Marshall Wace Asia Limited. The entities are related
through sharing the same ultimate controlling party.

During the year, the Group charged sub advisory and support fees of £51,564,954 (2018: £57,070,129) to
Marshall Wace (GP1) Limited. At year end there was a net balance of £nil (2018: £50,032) due from Marshall
Wace (GP1) Limited. The entities are related through sharing the same ultimate controlling party.

During the year, the Group was charged £1,620,899 (2018: £1,030,800) by MW Group LP for support
services received. At year end there was a net balance of £1,620,899 (2018: £1,623,606) due to MW Group
LP. MW Group LP is the ultimate parent entity.

During the year, the Group received a net amount of £1,077,731 (2018: £12,431,147) from MW Ltd for
investments under the Group's bonus deferral plan. The transfer.of investments was conducted at fair value.
The Group also provided funding to MW Ltd of £13,986,372 (2018: £nil). At year end there was a balance
of £80,912,843 (2018: £67,575,781) due from MW Ltd which is included in debtors. The balance is interest
free-and has no fixed repayment date. MW Ltd is the Company's parent entity.

During the year, the Group was charged £124,677 (2018: £nil) by Marshall Wace Asset Management
(Ireland) Limited for services provided in its capacity as a management company for Irish UCITS funds and
as an alternative investment fund manager of an Irish QIAIF. At year end there was a net balance of
£179,958 (2018: £nil) due to the Group in respect of advance payments to cover future month expenses
which is included in debtors. Marshal Wace Asset Management Ireland Limited is related through sharing
the same ultimate parent entity.

All transactions between group entities listed above are conducted at market rates on an arm’s length basis.
Controlling party
The Company’s immediate parent entity is MW Ltd.

The Company's ultimate parent entity is MW Group LP, a limited partnership registered and domiciled in
the Cayman Islands.
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