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ARCIS CAPITAL LIMITED

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their directors’ report together with the strategic report and the group financial statements for
the year ended 31 December 2022.

Results and dividends
The results of the company and the group for the year are set out on page 10. The directors do not recommend the
payment of a dividend for the year ended 31 December 2022.

Directors
The directors who served during the year were:

Romain Bouché

Mark Burch (resigned on 31 March 2022)
Andrew Healey

Amaud Isnard

Henri Isnard

Anne Rousseau

Statement of directors’ responsibilities

The directors are responsible for preparing the directors’ report, the strategic report and financial statements in
accordance with applicable law and United Kingdom accounting standards (United Kingdom Generally Accepted
Accounting Practice), including FRS 102 (The Financial Reporting Standard applicable to the UK and Republic of
Ireland).

Company law requires the directors to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that year. In preparing these
financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company

will continue in business. :

The directors are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company’s website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements and other information included in directors’ reports may differ from legislation in other jurisdictions.

Each of the directors confirms that:

- so far as the director is aware, there is no relevant audit information of which the company’s auditors are unaware;
and

- the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the company’s auditors are aware of the information.

This confirmation is givén and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.



ARCIS CAPITAL LIMITED

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2022
(continued) :

Strategic report

The company has chosen in accordance with s.414C(11) Companies Act 2006 to set out in the company’s strategic
report information required by Schedule 7 of the Large and Medium-sized Companies and Groups (Accounts and
Reports) Regulations 2008 to be contained in the directors’ report. It has done so in respect of future developments,
research & development and financial instruments.

Auditor
Buzzacott LLP have indicated their willingness to continue in office.

Signed on behalf of the board of directors:

.

g3 e
Amaud Isnard ' Date: 22 March 2023
Director
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ARCIS CAPITAL LIMITED

STRATEGIC REPORT IFOR THE YEAR ENDED 31 DECEMBER 2022

Principal activities
Ihe pi lndpnl gyl of this sompuiiy wid vl ihe group are thore of th pravistan af ndmininteativa niul inlvinney
services. The coiupany hag beon rogistered with the Financiul Conduct Authorily (“FCA”) sincg March 2000,

‘Review of the business and future developments

During the year ended 3 1 December 2022, the conipany and the group prov1ded arlministrative and advisory services
to SN Management V L1.C, the manager of a private equity limited partnership, and to ESD Management VI 1.1.C,
he manager of 4 private equity limited patinetship. ‘1he ditselus of the company anticlpate continued netivitivs inty
the future. ‘The directors of the company are aware of the Investment Firms Prudential Regime (“1FPR”) introduced
by the FCA in Januury 2022-and they have taken'action to ensure the company meets its new regulafory requirements.

Key performance lindlentory (*KP1Y).
Given the nature of the business, the diractars are of the apinlon that.analysis using KPls is not necessary for an
understanding of the development, performance or position.of'the group.

Financial instruments L A
The company operatés a treasury function which is responsible for managing the liquidity, interest and forcign
currency risks associatcd with the company’s activities.

The compuny 1o varios HAnnGIal sttt liwhiliticw suoh oy trade debtors tina il aru o i ising; dirsetly from
operations. Thure we sullicieat vinh reserves to finance the company’s day to day operating requirements.

lnvéstinent sk ‘
The compnny and the group do not fnvest for their-own gecomtts A rathielion in the advisory geryices fees carned
with.the cirreni customets is antidipated. This is a fundameittal risk to the business which is actively managed by
carelully. calibrating business costs with smlldpnlud incomg. ‘I'he directors have considered the impaér of the current
Cuvid-19 paindenic un Uie company and group’s operationis, with a partioular focus on ite effect on the: funds msninged
tenpedtivoly hy ESD Management V LLE and ESD l\/lanageménr VI LLE, the Suppliges qod i aingiloyees. The
directors do not consider this ta he cause for material wuncertainty in réspect of‘ the campary or the group's ability to
continue as o going concern. ‘The group and its subsidinries have adapted well, successfully cmploying contingency
plana, and the dirootors consider thiat the uroup las snificient rashy resanrees to eantinngfar the foresceable g,
dupita the current crisis.:

Liyuldley iisk
The company ignages ifs fash requiraments in ofder to ensurg the eompiny hai sufticient liquid resources to mect
1his aperating needs of the huginess.

Interest rte visk
The company does not have any horrowings find is not whjcct to interest rate nsk

Forcign currency risk
"Thé company’s pr incipal currency exposure arises from its minimum capital resources rcqmremcm of €50,000 as per

the FCA rules. The company does not hedge, its foreign currency risk as such but minimises its risk by the use ol

Tureign wurenoy aaeannts,

Cradit risk

Inivestments of eash swrplises are made through banks and companies which must fulfil credit rating criteria, Credit
cheeks on new custuniers may be carried out from time to time if the board, nfier due consideration, deem this to be
necessary. Tradc debtors arc revicwed on a regular basis and provision is made for doubtful debts when necessary. Tn
2020, the company and the group did not lend or harrasw mongy.

Stakeholber Eugagement
The directors of the company liave a legal responsibility under scétion 172 of the Comptinies Aet.2000 to act in the
way ey consider, in good faith, would be st likely to promate the company's suceess for the beneflt ot lts menibers



ARCIS CAPITAL LIMITED

STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2022
(continued) '

Stakeholder Engagement (continued)
as a whole, and to have regard to the long-term effect of their decisions on the company and its stakeholders. This

statement addresses the ways in which the directors of the company outwork this responsibility.

The company was incorporated on 22 April 1997 and, since then, the company has provided advice, employment
and training to its clients and employees.

The clients of the company are the managers of private equity funds. The company favours long-term relationships
with its clients and is recognisant of its responsibilities in satisfying the requests of the investors in the funds
managed by its clients. Strong investor relationships are central to the success of the company. The company aims
to support its clients with high standards of business conduct in identifying and in analysing secondary private
equity investment opportunities and in advising its clients on their purchase at the best conditions,

The company relies on a skilled investment team which has extensive experience in the secondary market. The
company continuously strives to improve standards of investment practice and knowledge in order to maintain high
quality advice. The company has a team of senior professionals with extensive experience in the financial services
sector who have been approved by the Financial Conduct Authority and follow rigorously all regulations and
compliance requirements currently in force. The directors of the company oversee and direct the formulation,
approval, and implementation of the company’s policies. The directors of the company participate in the decision-
. making process on all significant decisions and are involved in the strategy and general direction of the company.

There has been limited staff tumover over the company’s history as the company strives to maintaining a good
working environment.

The directors of the company have identified and engaged with a network of external experts in law, compliance
and Information Technology to support and supplement their knowledge and capabilities.

Due to the size of the company, it has minimal impact on the community and the environment.

This report was approved by the board on 22 March 2023 and signed on its behalf.

i d Isnar Date: 22 March 2023
Director

A
A




ARCIS CAPITAL LIMITED : i

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
ARCIS CAPITAL LIMITED FOR THE YEAR ENDED 31 DECEMBER 2022

Opinion

We have audited the financial statements of ARCIS Capital Limited (the ‘parent company’) and its subsidiaries (the
‘group’) for the year ended 31 December 2022 which comprise the consolidated and company statement of
comprehensive income, the consolidated and company statement of financial position, the consolidated statement
of cash flows and the notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and
Republic of Ireland’ (United Kingdom Generally Accepted Accountir‘xg Practice).

In our opinion, the financial statements: .
s give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 December
2022 and of the group’s profit for the year thenended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and :
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the Financial
Reporting Council’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s or the parent company’s
ability to continue as a going concem for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.



ARCIS CAPITAL LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
ARCIS CAPITAL LIMITED FOR THE YEAR ENDED 31 DECEMBER 2022

(continued)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+» the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
o the strategic report and the directors® report have been prepared in accordance with applicable legal
requirements.

Matters on which we are réquired to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment obtained
in the course of the audit, we have not identified material misstatements in the strategic report or the directors’

- report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if; in our opinion:
e adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the statemerit of directors’ responsibilities on page 2, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. - '

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

How the audit was considered capable of detecting irregularities including fraud:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including

fraud and non-compliance with laws and regulations, was as follows:

o the Senior Statutory Auditor ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations, including
knowledge specific to auditing regulated investment management firms;

e we made enquiries of management as to where they considered there was susceptibility to fraud, and their
knowledge of actual, suspected and alleged fraud;



ARCIS CAPITAL LIMITED ,

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
ARCIS CAPITAL LIMITED FOR THE YEAR ENDED 31 DECEMBER 2022

(continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

¢ we identified the laws and regulations that could reasonably be expected to have a matenal effect on the
financial statements of the company through discussions with directors and other management at the planning
stage, and from our knowledge and experience of regulated investment management firms;

¢ the audit team held a discussion to identify any particular areas that were considered to be susceptlble to
misstatement, including with respect to fraud and non-compliance with laws and regulations in the UK, France
and the USA; and

» we focused our planned audit work on specific laws and regulations which we considered may have a direct
material effect on the financial statements or the operations of the company and group, including the UK
Companies Act 2006, The Financial Services and Markets Act 2000, employment legislation, taxation
legislation and relevant laws and regulations in France and the USA.

We assessed the extent of compliance with the laws and regulations identified above through:
e making enquiries of management;

‘¢ inspecting legal expenditure and correspondence throughout the year for any potential litigation or claims; and

e considering the internal controls in place that are designed to mitigate risks of fraud and non-compliance with
laws and regulations.

To address the risk of fraud through management bias and override of controls, we:

e determined the susceptibility of the parent company and group to management override of controls by checking
the implementation of controls and enquiring of individuals involved in the financial reporting process;

¢ reviewed journal entries throughout the year to identify unusual transactions;

s performed analytical procedures to identify any large, unusual or unexpected transactions and investigated any
large variances from the prior period;

o reviewed accounting estimates and evaluated where judgements or decisions made by management indicated
bias on the part of management;

‘o tested the occurrence of turnover by reviewing the terms of the advisory service agreement and investigated

any material variances to expectations; and
e carried out substantive testing to check the occurrence and cut-off of expenditure.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included:

= agreeing financial statement disclosures to underlying supporting documentation; and

e enquiring of management as to actual and potential litigation and claims.

There are inherent limitations in our audit procedures described above. Irregularities that result from fraud might be
inherently more difficult to detect than irregularities that result from error as they may involve deliberate
concealment or collusion. Auditing standards also limit the audit procedures required to identify non-compliance
with laws and regulations to enquiry of the directors and other management and the inspection of regulatory and
legal correspondence, if any.

A further description of our responsibilities is available on the Financial Reporting Council’s website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report
This report is made solely to the parent company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the parent company’s

\



ARCIS CAPITAL LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
- ARCIS CAPITAL LIMITED FOR THE YEAR ENDED 31 DECEMBER 2022

(continued)

Use of our report (continued)

members those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than the parent company and
- the parent company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

&BB&CO% LLP

Katherine White (Senior Statutory Auditor)

For and on behalf of Buzzacott LLP, Statutory Auditor
130 Wood Street

London

EC2V 6DL

Date: 22 March 2023



ARCIS CAPITAL LIMITED - ‘
’ .

CONSOLIDATED AND COMPANY INCOME STATEMENT AND

STATEMENT OF COMPREHENSIVE INCOME - o

FOR THE YEAR ENDED 31 DECEMBER 2022

Group Company
INCOME STATEMENT C2022 2021 2022 2021
. L A Notes £ £ £ . £

Turnover 3,110,268 2,797,553 1,565,000 1,360,000
Administrative expenses ) : (3,032,114) (2,722,039) (1,527,627) (1,325,259)
Operating profit 4 78,154 75,514 37,373 34',741 ‘
Interest receivable 1,408 115 1,404 110
I;roﬁt on ordinary activities before taxation 79,562 75,629 38,777 34,851
Tax on profit on ordinary activities 6 (19,621) (20,019) (7,268) (7,835)
Profit on orﬂinary activities after taxation 59,941 55,610 31,509 27,016
‘Less: minority interests share of profit 16 8) (8) - -
Profit for the financial year 14 59,933 55,602 31,509 27,016

There is no difference between the profit on ordinary activities before taxation and the profit for the financial year as
stated above and their historical cost equivalents.

The activities of the company and group relate entirely to continuing operations.

The accompanying notes on pages 13 to 21 form an integral part of these financial statements.

. Group . Company

STATEMENT OF COMPREHENSIVE INCOME T2022 2021 2022 2021
£ £ £ £

?roﬁt for the financial year before minority 59,941 55,610 31,509 27,016
interests
Currency translation differences on foreign currency
net investments 52,574 (36,570) = =
.Total comprehensive income for the financial year 112,515 ‘ 19,040 31,509 27,016
Total covr;prehensive income for the financial
year attributable to:
Owners of the parent 112,494 19,047 31,509 27,016
Non-controlling interests 21 O - z

10
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1,659,269

ARCIS CAPITAL LIMITED
CONSOLIDATED AND COMPANY STATEMENT OF FINANCIAL
POSITION
FOR THE YEAR ENDED 31 DECEMBER 2022
‘Group Company
2022 2021 2022 2021
Notes £ £ £ £
Fixed assets
Tangible fixed assets 8 63,052 40,625 37,111 1,387
Investments in subsidiaries 9 - = 756,747 756,747
Fixed assets 63,052 40,625 793,858 758,134
Current assets
Debtors 10 279,902 243,222 180,640 152,359
Cash at bank and in hand 1,812,921 1,614,579 918,531 817,412
Current assets 2,092,823 1,857,801 1,099,171 969,771
Creditors (amounts falling due
within one year) 11 (496,606)  (351,672)  (296,257)  (162,642)
Net current assets 1,596,217 1,506,129 802,914 807,129
Net assets 1,659,269 1,546,754 1,596,772 1,565,263
Capital and reserves
Share capital 13 800,000 800,000 800,000 800,000
Reserves 14 859,022 746,528 796,772 765,263
Shareholders’ funds 15 1,659,022 1,546,528 1,596,772 1,565,263
Minority interests 16 247 226 - s
Net assets attributable to shareholders 1,546,754 1,596,772

1,565,263

The accompanying notes on pages 13 to 21 form an integral part of these financial statements. -

The financial statements were approved by the board of directors and signed on its behalf by:

Aol

Amaud Isnard
Director

Date: 22 March 2023

Company registration number: 03357626 (England and Wales)

11
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ARCIS CAPITAL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
£ £

Cash flows from operating activities
Profit for the financial year 59,933 55,602
Adjustments for:
Depreciation of tangible assets 18,491 10,853
Profit on sale of tangible assets - - {2,150)
Interest received (1,408) (115)
Taxation 19,621 20,019
(Increase)/decrease in trade and other debtors (37,681) 3,900
Increase/(decrease) in trade creditors 145,501 (60,834)

) Cash from operations 204,457 27,275
Taxation paid (19,361) (26,892)

ENet cash generated from operating activitie; : 185,096 ' 383
Cash flows from investing activities
Proceeds from sale of tangible assets - 2,150
Purchases of tangible assets (39,286) (32,717)
Interest received 1,408 115

- Net cash used by investing activities (37,878) (30,452)
Cash flows from financing activities
Interest paid - -
Net cash used in financing activities = -

~ Net increase/(decrease) in cash and cash equivalents 147,218 (30,069)
Foreign exchange translation adjustment 51,124 (36,021)
Cash and cash equivalents at the beginning of the year 1,614,579 1,680,669
Cash and cash equivalents at the end of the year 1,812,921 1,614,579

12



ARCIS CAPITAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. GENERAL INFORMATION

ARCIS Capital Limited is a private company limited by shares and incorporated in England and Wales. Its company
registration number is 03357626 and the registered office is located at SA Bear Lane, Southwark, London, SE1 OUH.
The principal place of business of the company is 10-11 Park Place, London, SW1A 1LP.

The largest and smallest group of undertakings for which consolidated group accounts, which include the company,
have been drawn up is headed by ARCIS Capital Limited.

2. ACCOUNTING POLICIES

Basis of accounting
The group has prepared its financial statements in accordance with the Financial Reporting Standard 102.

The financial statements have been prepared under the historical cost convention and in accordance with the Financial
Reporting Standard 102, the Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland
and the Company Act 2006. .

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in applying the group’s accounting policies.

The following principal accounting policies have been applied:

Going concern

The directors believe that, having considered their expectations and intentions for the next twelve months and the
availability of working capital, the company and the group are a going concemn. The funds managed by the clients of
the company and group are progressing well. The directors do not consider there to be cause for material uncertainty
in respect of the company and the group’s ability to continue as a going concem. The financial statements are
therefore prepared on the going concern.

Basis of consolidation

The group statement of financial position and income statement have been prepared under FRS 102 incorporating the
results of the company and of its subsidiary undertakings from date of acquisition. The assets and liabilities of
overseas subsidiaries denominated in foreign currencies have been consolidated using the closing exchange rate
method. Income and expenses are translated using the average rate for the period. Foreign exchange gains/losses on
consolidation are taken to the profit and loss account reserves.

Turnover
Turnover represents the value of services supplied on an accruals basis, under administration and advisory services

agreements, exclusive of value added tax. No further disclosure has been given in respect of overseas tumover, since,
in the opinion of the directors, such disclosures would be seriously prejudicial to the interest of the group.

Goodwill
Goodwill represents the excess of fair value attributed to investments in subsidiary undertakings over the fair value

of the underlying net assets at the date of their acquisition. Goodwill impairment reviews are undertaken annually or
more frequently if events or changes in circumstances indicate a potential impairment. Any impairment is recognised
immediately as an expense and is not subsequently reversed. Goodwill was amortised on a straight line basis to 31
December 2018, the end of its useful economic life.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write off the
cost of fixed assets, less their estimated residual value, over their expected useful lives on the following basis:

13



ARCIS CAPITAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. ACCOUNTING POLICIES (CONTINUED)

Tangible fixed assets and depreciation (continued)
- For office equipment: 33.33% on cost
- For renovation of offices: 20% on cost
- For furniture: 12.5% on cost

Investments
Investments are recorded at cost less any permanent diminution in value.

Foreign currencies

Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of the
transaction. Monetary assets and liabilities in foreign currencies are translated into sterling at the rates of exchange
ruling at the statement of financial position date. Overseas subsidiaries are consolidated on the closing rate method.

Deferred taxation

Deferred tax arises as a result of including items of income and expenditure in taxation computations in periods
different from those in which they are included in the company's financial statements. Deferred tax is provided in full
on timing differences which result in an obligation to pay more, or a right to pay less tax, at a future date, at the tax
rates that are expected to apply when the timing differences reverse, based on current tax rates and laws. Deferred tax
assets are recognised to the extent that it is regarded as more likely than not that they will be recovered. Deferred tax
assets and liabilities are not discounted.

Pension costs

Contributions in respect of the company’s defined contribution pension scheme are charged to the income statement
for the year in which they are payable to the scheme. Differences between contributions payable and contributions
actually paid in the year are shown as either accruals or prepayments at the year end.

Leased assets
Rentals applicable to operating leases where substantially all of the benefits and risks .of ownership remain with the
lessor are charged to the profit and loss account on a straight line basis over the lease term.

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the group’s accounting policies, which are described in note 2, management is required to make

judgements, estimates and assumptions about the carrying values of assets and liabilities that are not readily apparent

from other sources. The estimates and underlying assumptions are based on historical experience and other factors
" that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The key sources of estimation uncertainty that have a significant effect on the amounts recognised in the financial

statements are in relation to goodwill. Accounting policy for goodwill is described in note 2 and its carrying value is
described in note 7.

14



ARCIS CAPITAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4. OPERATING PROFIT

- . Group e Company .
2022 2021 2022 2021
£ £ £ £
Operating profit is stated after charging:
Directors’ remuneration (excluding
pension contributions) 801,227 648,880 614,743 456,775
Directors’ pension contributions : 8,380 8,490 - :
Depreciation of tangible fixed assets 18,491 . 10,853 3,562 2,093
Auditor’s remuneration
- audit 11,000 8,450 11,000 8,450
- taxation compliance 1,000 1,000 1,000 1,000
- other 20,163 18,265 20,163 18,265
Operating lease rentals )

- land and buildings - 284,417 334261 48,419 110,400

In the year ended 31 December 2022, the remuneration attributable to the highest paid director from the group was
£284,245 (2021: £215,405) in respect of qualifying services. Also during the year, the amount paid under defined
pension contributions to the highest paid director from the group was £nil (2021: £8,490).

In the year ended 31 December 2022, one director of the group (2021: one) was a member of a defined contribution
pension scheme. '

S. STAFF COSTS

Group ) Company
2022 2021 2022 2021
, _ ) £ £ £ £
Salaries & directors’ fees 1,615,452 1,395,291 872,376 728,733
Social security costs 402,616 358,748 110,141 86,793
Pension costs 60,230 51,468 2,612 2,863

Staff costs :  2,078298 1,805,507 985129 818,389

During the year, the average number of persons who received salaries or directors’ fees from the group was 16 (2021:
17). All employees are employed in an administrative capacity.
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ARCIS CAPITAL LIMITED

NOTFS TO THF, CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

6. TAXATION
Group e Compony
2022 2021 2022 2021
£ £ £ £
Anulysis of chuegy in the year:
Corpomhon tax on prof' fg in the, . )

UK of 19% (2021: 19%) 7,268 7,835 7.268 7.835
F orelgn tu\ 192,454 19, 1%4 . -
Tax churge in the year 19,621 20,019 7,268 7.835
Faclors affecting tax charge for the year:

Proﬂt on ordinary ucllvnlies belore lax 79,562 75,629 38,777 34,851
Profit on ordinary activities before tax:

multlplxed by the standard rate of corporation

i In the UK of 1096.(2021; 19%)- 15,117 14,370 7.368 6,622
Effacts of:

Figher Tux ralés on oversons Baings 4,604 4,436 s P
‘Deferred tax not fecopnised - < -
Other (100) 1,213 (100) 1,213
Tax charge in the year 19,621 20,019 7,268 7,835
7. GOODWILL
4

Cost .
At 1 January 2022 and at 31 December 2022 589,342
Amortisation

589,342

At | January 2022 and at 31 December 2022

Nect Book Value
At 1 January 2022 and at 31 Dcecmber 2022




ARCIS CAPITAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

8. TANGIBLE FIXED ASSETS

Office
Office equipment _

Group renovations and furniture Total
. £ £ £

Cost

At 1 January 2022 172,638 283,664 456,302
Additions 14,018 25,268 39,286
Disposals (37,330) = (37,330)
Exchange adjustments 7,445 15,573 23,018
At 31 December 2022 156,771 324,505 481,276
Depreciation

At 1 January 2022 169,595 246,082 415,677
Charge for the year 1,400 17,091 18,491
Disposals (37,330) - (37,330)
Exchange adjustments 7,308 14,078 21,386
At 31 December 2022 140973 271251 418,224
’Net Book Value |

At 1 January 2022 3,043 37,582 40,625
At 31 December 2022 15,798 47,254 63,052
Company

Cost

At 1 January 2022 37,330 38,737 76,067
Additions 14,018 25,268 39,286
Disposals (37,330) - (37,330)
At 31 December 2022 14,018 64,005 78,023
Depreciation

At 1 January 2022 37,330 37,350 74,680
Charge for the year 716 2,846 3,562
Disposals (37,330) - (37,330)
At 31 December 2022 716 40,196 40,912
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ARCIS CAPITAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 §

8. TANGIBLE FIXED ASSETS (CONTINUED) _ '

Net Book Value
At 1 January 2022 1,387 1387
"At31 December 2022 o 13,302 23,809 37,111

9. INVESTMENTS IN SUBSIDIARIES

The investments in subsidiaries are as follows:

% of ordinary
shares held
Subsidiary and voting rights Principal activity Registered address
ARCIS Finance 99.96% Advisory services 30 rue Galilée
75116 Paris, France
ARCIS Capital. 100.00% Information and 111 Eight Avenue

Management, Inc. administrative support New York, NY 10011, USA

The above companies are included in the consolidated financial statements.

10. DEBTORS
Group Company
2022 2021 2022 2021
‘ £ £ £ £
Other debtors 218,564 156,067 141,918 75,699
Prepayments 61,338 87,155 38,722 76,660

Debtors 279,902 243,222 180,640 152,359

Deposits receivable after more than one year by the group for the rent of offices and included within the group’s other
debtors amount to £147,538 (2021: £126,405). Deposits receivable after more than one year by the company for the
rent of offices and included within the company’s other debtors amount to £85,629 in 2022 (2021: £67,241). The
company deposits are secured by a charge in favour of the lessor.

11. CREDITORS

Group : Company
2022 2021 - 2022 2021
£ £ £ £

Amounts falling due within one year:

Trade creditors 48 819 48,564 28,146 9,879
UK corporation tax 7,268 7,835 7,268 7,835
Other taxation and social security 283,912 124,468 188,115 59,019
Other credi_tors and accruals i 156,607 B 170,805 _72,725_3 ) _85,909_
Creditors 496,606 351,672 296,257 162,642
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ARCIS CAPITAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12. PENSION COSTS

The group operates defined contribution schemes on behalf of its directors and employees. The assets of the schemes
are held separately from those of the group in independently administered funds. The pension cost charges represent
contributions payable and paid by the group to the funds and amounted to £60,230 (2021: £51,468). Contributions
totalling £514 (2021: £514) were payable to the funds at the year end.

13. SHARE CAPITAL

Company

2022 2021
£ £

Allotted and fully paid:
800,000 ordinary shares of £1 each

800,000 800,000

14. RESERVES
. £ -
Group
At 1 January 2022 746,528
Profit for the financial year ) 59,933
Exchange difference on foreign currency net investment 52,561
At 31 December 2022 859,022
Company
At 1 January 2022 ) 765,263
Retained profit for the financial year 31,509
At 31 December 2022 796,772
15. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
2022 2021
£ £

Group

Opening shareholders’ funds
Profit for the financial year
Exchange differences

1,546,528 1,527,481
59,933 55,602
52,51  (36,555)

Closing shareholders’ funds

1,659,022 1,546,528
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ARCIS CAPITAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

15. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS SSETS (CONTINUED)

Company

Opening shareholders’ funds 1,565,263 1,538,247
Retained profit for the financial year 31,509 27,016
Closing shareholders’ funds * 1,596,772 1,565263

16. MINORITY INTERESTS

2022 2021
£ £
Opening minority interests 226 233
Minority share of profit after tax 8 8
Exchange differences 13 (15)
Closing minority interests - 247 226

17. ANALYSIS OF CHANGES IN NET DEBT

An analysis of changes in net debt has not been presented as all of the company and group’s cash flows relate to
movements in cash, and the company and group have no items to include in such an analysis other than in the statement
of cash flows.

18. OPERATING LEASE COMMITMENTS

At 31 December 2022, the group had tota! future minimum lease commitments under non-cancellable operating

leases as follows: :
2022 2021

Expiry date £ £ _
No later than 1 year 183,569 349,518
Later than 1 year and no later than 5 years 590,423 411,745

19. RELATED PARTY TRANSACTIONS

During the year, the group received fees totalling £3,107,810 (2021: £2,793,267) for- administrative and advisory
services as follows:

- from ESD Management V LLC: £1,198,526 (2021: £1,040,654)
- from ESD Management VI LLC: £1,909,284 (2021: £1,752,613)

As at 31 December 2022, no amounts were confirmed outstanding from the above parties (2021: £nil).

ESD Management V LLC and ESD Management VI LLC are considered related parties by virtue of common
directorships and beneficial interests of Romain Bouché, Andrew Healey, Arnaud Isnard and Henri Isnard.

During the year, consultancy fees amounting to £100k (2021: £100k) were paid to a director. At 31 December
2022, there were no amounts outstanding in respect of these fees (2021: £0).
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ARCIS CAPITAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

19. RELATED PARTY TRANSACTIONS (CONTINUED)

The group has no key management personnel other than the directors. Directors’ remuneration is set out in note
5.

20. ULTIMATE PARENT COMPANY AND CONTROLLING PARTY
The immediate parent undertaking and ultimate parent company during the current and previous year was ARCIS

Holding Limited, a company incorporated in Bermuda. The ultimate controlling party during the current and previous
year was Armnaud Isnard.
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