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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 December 2007

Principal activity

The company s principally engaged 1n staging and organising the Wentworth Sentor Masters golf
tournament

Resulis and dividends

The trading results for the year and the company's financial position at the end of the year are shown 1n
the attached financial statements

The directors have not recommended a dividend

Directors
The directors who served the company duning the year were as follows

S N Christie

A S Dungworth
G C O'Grady

J D § Small

A K Stubbs

K R Waters

Directors' responsibilities

The directors are responsible for preparing the financial statements 1n accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare financial statements 1n accordance with Umted Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice} The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that period In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently

- make judgments and estimates that are reasonable and prudent
prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the company wil! continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregulanties
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Report of the directors (continued)

In so far as the directors are aware
. there 1s no relevant audit information of which the company's auditor 1s unaware, and

= the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to estabhish that the auditor 1s aware of that information

Auditor

Grant Thornton UK LLP have expressed their willingness to continue in office I[n accordance with
s485(4) of the Companies Act 2006 a resolution to reappoint Grant Thornton UK LLP as auditor will be
proposed at the annual general meeting

Small company provisions

This report has been prepared n accordance with the special provisions for small companies under Part
VII of the Companies Act 1985

ON BEHALF OF THE BOARD

Director

(M ﬂuw 200%




o Grant Thornton

Report of the independent auditor to the members of
Wentworth Senior Masters Limited

We have audited the financial statements of Wentworth Senior Masters Limited for the year ended

31 December 2007 which comprise the principal accounting policies, profit and loss account, balance
sheet and notes 1 to 15 These financial statements have been prepared under the accounting policies set
out therein

This report 1s made solely to the company's members, as a bedy, 1n accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditor

The directors' responsibilities for preparing the report of the directors and the financial statements 1n
accordance with Umited Kingdom law and Accounting Standards (United Kingdom Generally
Accepted Accounting Practice) are set out in the statement of directors' responsibihties within the
report of the directors

Our responstbility 15 to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view, and are
properly prepared 1n accordance with the Compames Act 1985 We also report to you whether 1n our
opinion the information given in the report of the directors is consistent with the financial statements

In addition we repott to you if, in our opinion, the company has not kept proper accounting records, 1f
we have not recerved all the information and explanations we require for our audit, or 1f information
specified by law regarding directors' remuneration and other transactions 1s not disclosed

We read the report of the directors and consider the implications for our report 1f we become aware of
any apparent misstatements within it

Basis of opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and lreland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basts, of evidence relevant to the
amounts and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgements made by the directors 1n the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or other irregulanty or
error In forrming our opimon we also evaluated the overall adequacy of the presentation of information 1n
the financial statements




o Grant Thornton

Report of the independent auditor to the members of
Wentworth Senior Masters Limited (continued)

Cpinion
In our opinion

- the financial statements give a true and fair view, n accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at 31
December 2007 and of its profit for the year then ended,

- the financial statements have been properly prepared m accordance with the Companies Act
1985, and

- the information given in the report of the directors 1s consistent with the financial statements

SRV

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS
LONDON THAMES VALLEY OFFICE
SLOUGH
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Principal accounting policies

Basis of preparation
The financial statements have been prepared under the historical cost convention

In view of the fact that the loans used to fund the business are provided by the shareholders and that
there 15 no obligation for repayment except out of available surpluses, the directors are of the view that
the preparation of the financial statements on the going concern basis 1s appropriate The shareholders
have confirmed their intention to continue to provide financial support to the company for at least twelve
months from the date of approval of these financial statements

The principal accounting policies of the company remain unchanged from the previous year and are set
out below

The directors have reviewed the accounting policies adopted by the company and consider them to be the
most appropnate

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1 (Revised
1996) 'Cash Flow Statements' from including a cash flow statement 1n the financial statements on the
grounds that the company 1s a small company

Turnover

Turnover 1s the total amount recetvable by the company for the staging and organisation of the
Wentworth Semor Masters golf tournament, excluding VAT and trade discounts Revenue 1s recogmsed
on the accruals basis 1 the year that the event 1t relates to takes place

Deferred taxation

Deferred tax 1s recogmised on all iming differences where transactions or events that give the company an
obligation to pay more tax in the future, or a right to pay less tax 1 the future, have occurred by the
balance sheet date Deferred tax assets are recognised when 1t 1s more likely than not that they will be
recovered Deferred tax 1s measured on an undiscounted basis using rates of tax that have been enacted
or substantively enacted by the balance sheet date
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Profit and loss account

2007 2006

Note £ £

Turnover | 471,977 460,498
Cost of sales (452,594) (531,466)
Gross profit/(loss) 19,383 (70,968)
Other operating charges 2 (4,945) @511
Operating profit/(loss) 3 14,438 (75,479)

Interest recervable and simiiar income 5 2,902 752
Profit/(loss) on ordinary activities before taxation i 17,340 (74,727)
Tax on profit/(loss) on ordinary activities 6 (573) -
Profit/(toss) for the financial year 11 16,767 (74,727)

All of the activities of the company are classed as continuing

The company has no recognised gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements
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Balance sheet

2007 2006
Note £ £
Current assets
Debtors 7 21,457 8,090
Cash at bank 181,246 88,985
202,703 97,075
Creditors; amounts falling due within one year 8 (423,316) (334,455)
Total assets less current liabilities (220,613) (237,380)
Creditors: amounts falling due after more than one year 9 (771,251) (771,251)
Net liabilities (991,864)  (1,008,631)
Capital and reserves
Called-up share capital 10 2 2
Profit and loss account 11 (991,866)  (1,008,633)
Shareholders' deficit 12 (991,864)  (1,008,631)

These financial statements have been prepared 1n accordance with the special provisions for small
companies under Part VII of the Companies Act 1985

These financial statements were approved by the directors on [ ({,Tkﬁ/l,g'l/l@ ﬂ)gand are signed on

their behalf by

Duirector Director \ L i ,\_\‘&k

The accompanying accounting policies and notes form part of these financial statements
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Notes to the financial statements

Turnover and profit/(loss) on ordinary activities before taxation

The turnover and profit/(loss) on ordinary activities before taxation are attributable to the principal
activity as described 1n the report of the directors and denived entirely from wattun the Umited Kingdom

Other operating charges

2007 2006
£ £
Administrative expenses 4,945 4,511
Operating proft/(loss)
Operating profit/(loss) 1s stated after charging
2007 2006
£ £
Auditor's remuneration
Audit fees 2,715 2,500
Non-audit fees 2,050 1,600

Directors and employees

The company had no employees (2006 none) during the year other than the directors No director
received any remuneration (2006 £mi) for their services to the company

Interest receivable and similar income

2007 2006
£ £

Bank interest receivable 2,902 152
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Notes to the financial statements (continued)

Taxation on profit/(loss) on ordinary activities

1

2006

2007

£

Current tax 573
Tax on profit/(loss) on ordinary activithies 573

Unreheved tax losses of approximately £486,760 (2006 £473,205) remain available to offset aganst future

trading profits

These losses result 1n a deferred tax asset of £97,352, however this has not recogmsed as the ulttmate

realisation of this asset 1s uncertain

Factors affecting current tax charge

The tax assessed on the profit/(loss) on ordinary activities for the year 1s lower then the small company

rate of corporation tax 1 the UK of 20% (2006 19%)

2007 2006
£ £
Profit/(loss) on ordinary activities before taxation 17,340 (74,727
Profit/(loss) on ordinary activities multiphed by the small company rate of
corporation tax 3,468 (14,198)
Effect of
Expenses not deductible for tax purposes 1,172 1,334
Group rehief - 3,994
Tax losses carried forward - 8,870
Utihisation of tax losses (4,060) -
Effect of change 1n tax rate N -
Total current tax 573 -
Debtors
2007 2006
£ £
Trade debtors - -
Amounts owed by related undertakings 1,131 972
Other debtors 20,326 7,118
21,457 8,090
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Notes to the financial statements (continued)

Creditors amounts falling due within one year

Trade creditors

Amounts owed to related undertakings
Corporation tax

Accruals and deferred income

Creditors amounts falling due after more than one year

Loans from related undertakings

Share capital

Authorised share capatal

500 'A’ Ordinary shares of £1 each
500 'B' Ordinary shares of £1 each

Allotted, called up and fully paid

'A' Ordinary shares of £1 each
'B' Ordinary shares of £1 each

2007
No

"Nln—lu—

12
2007 2006

F £

17,543 4,265

326,290 220,097

573 -

78,910 110,093

423,316 334,455

2007 2006

£ £

771,251 771,251

2007 2006

£ £

500 500

500 500

1,000 1,000

2006

£ No £
1 1 1
1 1 1
2 2 2

Both the 'A’ and 'B' Ordinary shareholders have the right to elect their own representatives onto the
Board of Directors Apart from this the 'A’ and 'B' Ordinary shares are 1dentical and rank pan passu 1n all

respects
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Notes to the financial statements (continued)

Profit and loss account

13

2006
£

(933,906)
(74,727)

(1,008,633)

2007
£
Balance brought forward (1,008,633)
Profit /(loss) for the financial year 16,767
Balance carmed forward {991,866)
Reconcihation of movements in shareholders' deficit
2007
£
Profit/(loss) for the financial year 16,767
Opening shareholders' deficit {1,008,631)
Closing shareholders' deficit (991,864)

Capital commitments
The company had no capital commitments at 31 December 2007 or 31 December 2006
Contingent habilities

There were no contingent liabilities at 31 December 2007 or 31 December 2006

2006
£

(74,727)
(933,904)

(1,008,631)
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Notes to the financial statements (continued)

Related party transactions

Wentworth Senior Masters Limuted 15 a joint venture between PGA European Tour Limited and
Wentworth Club Limited The company 1s controlled by its board of directors PGA European Tour
Productions Limtted 1s a joint venture between PGA European Tour Limited and a non-related company

Duning the year, the company entered 1nto transactions with 1ts joint venture partners and PGA European
Tour Productions Limited on normal commercial terms, except for the fact that payment 1s made only
when sufficient funds are available, which are classified as related party transactions under the defimtions
given in Financial Reporting Standard No 8 'Related Party Disclosures'

The aggregate amount of such transactions entered 1nto during the year by type of transaction was as
follows

Purchases Purchases

Sales to Sales to from from
related related related related
parties parties parties parties

2007 2006 2007 2006

£ £ £ £

PGA European Tour 96,298 10,000 342,385 383,061
Wentworth Club Limted 250,000 250,000 37,127 34,400
PGA European Tour Productions Lamited - - 12,500 12,500

Balances due to and from related parties at 31 December 2007 and 31 December 2006 are shown 1n notes
7,8 and 9 None of these balances incur interest




